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May it please your Excellency: 
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Michael M Fortier, 
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To The Honourable Michael M Fortier, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2007. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided her observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 
information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume I]—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume IIJ—Additional information and analyses. 


Respectfully submitted, 
Francois Guimont 


Deputy Receiver General for Canada 


Ottawa, September 19, 2007 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


¢ the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 


SECTION 1 


2006-2007 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Minister of Finance. This Report also includes condensed financial 
statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 


The Annual Financial Report is available on the Internet at 


http://www.fin.gc.ca/. Copies can also be obtained by contacting the 
Department of Finance Distribution Centre at (613) 995-2855. 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report 
of the Government of Canada. This section, together with the other 
sections in this volume and in Volumes IJ and III of the Public Ac- 
counts of Canada, provide detailed supplementary information in 
respect of matters reported in the audited financial statements in 
Section 2 of this volume. Further discussion and analysis of the 
Government’s financial results can be found in the Annual Finan- 
cial Report of the Government of Canada — Fiscal Year 2006-2007, 
published by the Minister of Finance. 


2006-2007 Financial Highlights 


This discussion and analysis of the financial statements has been 
prepared under the joint direction of the Minister of Finance, the 
President of the Treasury Board and the Receiver General for 
Canada. Responsibility for the integrity and objectivity of the finan- 
cial statements, however, rests with the Government. A glossary of 
terms used in this financial statement discussion and analysis is 
provided at the end of this section. 


A cons sols of $13.8 billion was aeved | in 2006-2007, marking the tenth consecutive year the Government has 
recorded a surplus. 


The surplus was $10.2 billion highes than ee | in the May 2006 Budget. Budgetary revenues were $8.8 billion, or 
3.9 percent, higher than forecast, reflecting a higher-than-expected average effective tax yield and stronger-than-expected 
growth in non-tax revenues. Program expenses were $0.5 billion lower than forecast while public debt charges were $0.8 billion 
lower than planned in the 2006 Budget. 


The surplus was $4.6 billion higher than estimated in the March 2007 Budget. Revenues were $3.7 billion higher than forecast, 
while program expenses were $0.7 billion lower than forecast. Public debt charges were $0.2 billion lower than estimated. 


© The accumulated deficit (the difference between total liabilities and financial and non-financial assets) stood at $467.3 billion 


as of March 31, 2007, a decline of $95.6 billion from its peak of $562.9 billion as of March 31, 1997. The accumulated 
deficit-to-GDP (gross domestic product) ratio was 32.3 percent, down sharply from its peak of 68.4 percent as of 
March 31, 1996, and is now at its lowest level since March 31, 1982. 


Net debt, a subcomponent of the accumulated deficit (which records the difference between total liabilities and financial assets) 
stood at $523.9 billion at the end of 2006-2007, down $85.1 billion from its peak of $609.0 billion at the end of 1996-1997. 


Budgetary revenues totalled $236.0 billion in 2006-2007, an increase of $13.8 billion or 6.2 percent from 2005-2006. The 
revenue-to-GDP ratio stood at 16.3 percent, up slightly from 2005-2006. 


Program expenses amounted to $188.3 billion in 2006-2007, an increase of $13.1 billion or 7.5 percent from 2005-2006. The 
rise in program expenses was attributable to an increase in both transfer payments and operating expenses in 2006-2007, as well 
as developments in 2005-2006 which depressed spending in that year, most notably the dissolution of Parliament in November 
2005 and the change in government in February 2006. The program expenses-to-GDP ratio increased to 13 percent in 
2006-2007, up from 12.7 percent in 2005-2006. 


Public debt charges totalled $33.9 billion in 2006-2007, up $0.2 billion, or 0.5 percent, from 2005-2006. Asa percentage of total 
budgetary revenues, they stood at 14.4 percent, down from the peak of 37.6 percent in 1990-1991. The ratio is now at its lowest 
level since the mid-1970s. 


Discussion and Analysis 


The Budgetary Balance 


The following graph illustrates the Government’s budgetary bal- 
ance since 1984-1985. The budgetary balance reflects economic 
developments and policy decisions. To enhance the comparability 
of results over time and across jurisdictions, the budgetary balance 
and its components are often presented as a percentage of GDP. On 
this basis, the budgetary balance improved from its most recent low, 
a deficit of 5.6 percent of GDP in 1992-1993, to a surplus of 1.0 per 
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cent in 2006-2007. Program expenses as a percentage of GDP de- 
clined from 17.4 percent to 13 percent over this period; budgetary 
revenues, meanwhile, fell from 17.8 percent to 16.3 percent. Public 
debt charges declined from 5.9 percent to 2.3 percent over this peri- 
od, reflecting the decline in interest-bearing debt due to the 
improvement in the budgetary balance and a decline in interest 
rates. 


_ Annual Surplus/Deficit _ 
_ billions of dollars a —r—“—O— percent of GDP 
20° EA (left scale) (right scale) 4 
| 2 
me 


= 10 


- 1984- 1986- 1988- 1990- 1992- 1994- 1996- 1998- 2000- 2002- 2004- 2006- 
1985. 1987. 1989 1991 1903 1995 1997 1999 2001 2003 2005 2007 


2006-2007 Financial Highlights 


2006-2007 2005-2006 


Budget Actual Actual 


(in billions of dollars) 


Statement of Operations 


RROVENUCS  Sestereptl 38-05), does pytuenbe Seva eysrace 227.2, 236.0 D222 
Expenses— 
ELOSTAULOANCUSCS Bate 5 hecin oie eres -188.8 -188.3 -175.2 
EUDNerGcot CHaLoCS amma eerste ats -34.8 -33.9 -33.8 
LOLA EXPENSES weimle Nive ste e co ts -223.6 -222.2 -209.0 
Annual Surplus 6.06... c cece cece eens 3.6 13.8 13.2 
Statement of Financial Position 
Liabilities— 
INnterest-Deating Geb trigger ast 603.3 S90 601.1 
Other a. rears ale PE Hn Te 96.9 106.5 101.4 
otal abilities: +05 4+ aeen nays 700.2 705.8 702.5 
Financial Assets... ... gre Saparie: et = 166.2 181.9 165.6 
INTUAITE polo ADO 07 NOOO CO ORIOE 534.0 523.9 536.9 
Non-financial assets.................. 56.1 56.6 55.4 
Accumulated deficit .........ceceenee 477.9 467.3 481.5 


Note: Totals may not add due to rounding. 
() Budget 2006 forecast was based on final results for 2004-2005 as those for 
2005-2006 were not available at that time. 


The surplus of $13.8 billion in 2006-2007 was $0.5 billion higher 
than the surplus of $13.2 billion recorded in 2005-2006. Budgetary 
revenues advanced by $13.8 billion, reflecting strong growth in in- 
come tax revenues, partially offset by a decrease in goods and 
services tax (GST) revenues due to the impact of the July 1, 2006, 
GST rate reduction. 


Program expenses rose by $13.1 billion in 2006-2007, due to 
both higher transfers and other program expenses. Transfer pay- 
ments grew by $6.6 billion over the prior year, largely reflecting 
legislated increases in the Guaranteed Income Supplement, trans- 
fers under the new Universal Child Care Benefit, increased federal 
transfer support for health and other social programs, as well as the 
impact of other recent budget measures. Other program expenses 
increased by $6.4 billion in 2006-2007, due to increased operating 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


expenses of departments and agencies as well as developments in 
2005-2006 which depressed spending, most notably the dissolution 
of Parliament in November 2005 and the change in government in 
February 2006. Public debt charges increased by $0.2 billion due to 
higher average effective interest rates. 


The surplus of $13.8 billion was $10.2 billion higher than the 
May 2006 Budget projection of $3.6 billion. The Budget 2006 
projection for 2006-2007 was prepared before the final results for 
the 2005-2006 fiscal year were known. Budgetary revenues were 
$8.8 billion higher than projected, reflecting a higher-than-pro- 
jected average effective tax yield and stronger-than-projected 
growth in non-tax revenues. Program expenses were $0.5 billion, or 
0.3 percent, lower than planned in the 2006 Budget. Public debt 
charges were $0.8 billion lower than projected in the 2006 Budget, 
due to a higher-than-expected decrease in the stock of interest- 
bearing debt. 


Comparison of Outcomes to March 2007 Budget 


Budget Actual Difference 
(in billions of dollars) 

Revenues 1H) 20! 2Ga21evG Gas St 232:3 236.0 3.7 
Expenses— 

Programsexpenses oy enaresosrd 11%. aahe -189.0 -188.3 0.7 

PHOIICHEDU. CHALCES taecicay har pices aelenls -34.1 -33.9 0.2 

Motalexpenses@ren.eotiv. Vion. tops. 1: -223.1 -222.2 0.9 

Annual'surplus 3). SOUR eet 9.2 13.8 4.6 


Note: Totals may not add due to rounding. 


The 2006-2007 surplus was $4.6 billion higher than the $9.2 bil- 
lion surplus forecast in the March 2007 Budget, due largely to 
higher-than-expected revenues, reflecting a higher-than-projected 
average effective tax yield combined with stronger-than-expected 
economic activity. Program expenses were $0.7 billion lower than 
estimated in Budget 2007, due largely to a higher-than-anticipated 
lapse in departmental spending authorities. Public debt charges 
were $0.2 billion lower than forecast. 


Budgetary Revenues 


The largest source of federal revenues is personal income tax 
revenues, which as a share of total revenues have been relatively 
stable since 1990-1991, averaging about 47 percent. In contrast, 
corporate income tax revenues have increased from a low of 5.7 per- 
cent of total revenues in 1992-1993 to 16 percent in 2006-2007, due 
in part to the run-up in the share of corporate profits in GDP to its 
current historically high level of about 14 percent. Employment In- 
surance premium revenues have declined significantly as a share of 
total revenues in recent years, from their peak of 15.6 percent in 
1993-1994 to 7.1 percent in 2006-2007, reflecting ongoing annual 
reductions in Employment Insurance premium rates. Although ex- 
cise taxes and duties have averaged about 20 percent of total 
revenues over the last 17 years, there has been a shift towards GST 
revenues and away from other excise taxes and duties. This trend re- 
versed somewhat in 2006-2007 due to the impact ofa 1 - percentage 
point decrease in the GST rate effective July 1, 2006. 
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Composition of Revenues for 2006-2007 


Employment Other revenues 
insurance premiums 8.8% 
TA% 


. Personalincome tax 


Other taxes and | 
duties 
21.3% 


Corporate ineome 


The revenue-to-GDP ratio represents a measure of the overall 
federal tax burden in that it compares the total federal revenues ac- 
crued to the size of the economy. It should be noted that as some 
components of income subject to taxation are excluded from Statis- 
tics Canada’s measure of GDP, such as capital gains and income 
from trusteed pension plans, the ratio overstates the underlying tax 
burden. Apart from discretionary policy actions, this ratio is signifi- 
cantly influenced by economic developments. It tends to decline 
during economic downturns and to increase during recoveries, re- 
flecting the progressive nature of the tax system and the cyclical 
nature of corporate profits and capital gains. 


The ratio stood at 16.3 percent of GDP in 2006-2007. It has been 
relatively stable since 2001-2002, but is down significantly from an 
average ratio of 18 percent over the period 1996-1997 to 
2000-2001. This decline is primarily due to tax reduction measures. 


Revenue Ratio 


revenues as a percent of GDP 
20 = 


1984- 1986- 1988- 1990- 1992- 1994- 1996- 1998- 2000- 2002- 2004- 2006- 
1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 


Revenues Compared to 2005-2006 


The following table compares the results for budgetary revenues 
in 2006-2007 and 2005-2006. 
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Revenues 


Change 


2006-07 2005-06 Absolute Percent 


(in millions of dollars) % 
Income tax revenues— 
Bersonal y."a. tere ak che. Peete 110,477 103,691 6,786 6.5 
(SOTPOLrate gadis, « Pi yspanienes oxsy> SR 37,745 31,724 6,021 19.0 
Other income tax revenues........ 4,877 4,529 348 wey 
LOC sce eri. Mah edi aN acca 153,099 139,944 13,155 9.4 
Other taxes and duties— 
Goods and services tax ........... 31,296 33,020 -1,724 -5.2 
TOL OV LACS ar cae rmaienewaae gememerot ots 5,128 5,076 52, 1.0 
Customs import duties............ 3,704 3,330 374 qk? 
Other excise taxes and duties...... 5,189 4,730 459 9.7 
Potaleee fee See Te ee ee 45,317 46,156 -839 -1.8 
Employment insurance premiums .. 16,789 16,535 254 1:5 
Other revenues— 
Crown corporation revenues....... 7,503 7,198 305 4.2 
Other program revenues........... 11,544 10,356 1,188 US 
Foreign exchange revenues........ 1,714 2,014 -300 -14.9 
Ota cvcanterssdectevctintrn ctr ibtworeactinbene | cle 20,761 19,568 1,193 6.1 
Budgetary revenues............... 235,966 222,203 13,763 6.2 


Total budgetary revenues increased $13.8 billion in 2006-2007, 
due primarily to higher income tax revenues. Personal income tax 
revenues were up $6.8 billion, or 6.5 percent. This reflected solid 
growth in employment and wages and salaries, combined with the 
progressive nature of the personal income tax system. These factors 
pushing up revenues were partially offset by tax relief measures an- 
nounced in the March 2007 Budget and the October 2006 Tax 
Fairness Plan. Corporate income tax revenues were $6.0 billion, or 
19 percent, higher than in 2005-2006. This significant gain was at- 
tributable to ongoing strength in profitability. Other income tax 
receipts - largely withholding taxes levied on non-residents - were 
up $0.3 billion, or 7.7 percent, in 2006-2007. 


Other taxes and duties decreased by $0.8 billion, or 1.8 percent, 
over the prior year, driven by a $1.7 billion drop in GST revenues, 
reflecting the impact of the July 1, 2006 GST rate reduction. This 
decline was partially offset by the one-time charge on duty deposit 
refunds under the Canada-United States Softwood Lumber Agree- 
ment, which raised other excise taxes and duties by $0.5 billion. 
Other excise taxes and duties were also boosted by the introduction 
of an export charge on softwood lumber exports to the U.S., effec- 
tive October 12, 2006, consistent with the Agreement. There is no 
net budgetary impact from either the charge on duty deposit refunds 
or the export charge: revenues from the former have been trans- 
ferred to U.S. interests under the terms of the Agreement and 
revenues from the latter, net of the costs of administering the Agree- 
ment, will be transferred to provincial governments. In total, other 
excise taxes and duties rose $0.5 billion, or 9.7 percent. Customs 
import duties rose $0.4 billion, or 11.2 percent. 


Employment Insurance premiums revenues rose $0.3 billion, or 
1.5 percent, from the previous year, reflecting growth in employ- 
ment and wages and salaries during the year, which more than offset 
the reductions in premium rates on January 1, 2006 and January 1, 
2007, as well as the impact of the transfer to the province of Quebec 
of the responsibility for delivering maternity and parental benefits 


in that province along with the associated premiums, effective 
January 1, 2006. Other revenues rose by $1.2 billion, or 6.1 percent, 
in 2006-2007, primarily reflecting growth in interest and penalties 
on outstanding balances of taxes receivable. 


Revenues Compared to May 2006 Budget Plan 


For the 2006-2007 fiscal year, revenues were $8.8 billion, or 
3.9 percent, higher than forecast in the May 2006 Budget. This was 
largely the result of a higher-than-projected average effective tax 
yield, combined with a higher-than-projected personal income tax 
base. Non-tax revenues were also higher than projected, due pri- 
marily to higher revenues from Crown corporations and from 
interest and penalties. 


Revenues Compared to May 2006 Budget 


Budget Actual Difference 


(in millions of dollars) 


Income tax revenues— 


Personal agnes «: <a Benes 6 RIMM ce 109,275 110,477 1,202 
GOTpOT ate eave.) 2 29 Bee Peretti Behe sis 35,345 37,745 2,400 
Other income tax revenues............ 4,370 4,877 507 
otalan. Rha tha. HAM on btiSifoc sored 148,990 153,099 4,109 
Other taxes and duties— 
Goods‘and-services taxes 29,845 31,296 1,451 
nergy taxesiv steno strom tnt hahaa 5,325 5,128 -197 
Customs import duties. ix lavtsmeieenere se 3,610 3,704 94 
Other excise taxes and duties.......... 4,640 5,189 549 
MOtal etter mite CATE a Crea RTE 43,420 45,317 1,897 
Employment insurance premiums ...... 16,125 16,789 664 
Other revenues— 
Crown corporation revenues ........... 6,723 7,503 780 
Otherprosranrreventies«.. tee ees. ae 10,124 11,544 1,420 
Foreign exchange revenues............ 1,768 1,714 -54 
MT Otalaes Peer ncinevebenaranicttiaine serait tore 18,615 20,761 2,146 
Budgetary revenues................00. 227,150 235,966 8,816 


Total Expenses 


Major transfers to persons, consisting of elderly benefits, Em- 
ployment Insurance benefits, the Canada Child Tax Benefit and the 
Universal Child Care Benefit, represent the largest major compo- 
nent of total federal expenses, at 25 percent. This is followed by 
major transfers to other levels of government (Canada Health 
Transfer and Canada Social Transfer, fiscal arrangements and other 
major transfers, transfers to provinces on behalf of Canada’s cities 
and communities, and Alternative Payments for Standing Pro- 
grams), at 19.1 percent, and other departmental and agency 
operating expenses, at 18.2 percent. Public debt charges fell from 
16.2 percent of total expenses in 2005-2006 to 15.3 percent in 
2006-2007. There has been a dramatic shift in the composition of to- 
tal expenses. In the early 1990s public debt charges was the largest 
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component of expenses. With the elimination of the deficit, and a re- 
duction in interest rates, the share of debt charges has fallen close to 
15 percentage points from a high of nearly 30 percent of total 
expenses in 1996-1997. 


Composition of Expenses for 2006-2007 


Publicdebt charges Noel 
Crown corporations 15.3% ce - ys oo 
3.2% SS 
National Defence : : 
TANG <2 | 4 Iransfers to other 
eg levels of 


Operating 
18.2% 


Other transfer 


payments 
12.1% 


The expense ratio (total expenses as a percentage of total reve- 
nues) stood at 94.2 percent in 2006-2007. An expense ratio of less 
than 100 means that revenues exceed expenses, resulting in a sur- 
plus. The expense ratio has been less than 100 since the federal 
government first recorded a surplus in 1997-1998. This is in sharp 
contrast to the previous 27 years, in which revenues did not cover 
expenses. 


_ Expense Ratio 
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Total expenses include public debt charges and program ex- 
penses. Program expenses amounted to 79.8 percent of revenues in 
2006-2007, compared to 78.9 percent in 2005-2006. 
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The interest ratio (public debt charges as a percentage of budget- 
ary revenues) has been decreasing in recent years, falling from 
37.6 percent in 1990-1991 to 14.4 percent in 2006-2007. This ratio 
means that, in 2006-2007, the Government spent just over 14 cents 
of every revenue dollar on interest on the public debt. This is money 
that is required to meet the Government’s ongoing debt-financing 
obligations. The lower the ratio, the more flexibility the Govern- 
ment has to address the key priorities of Canadians. 


_ The Interest Ratio 
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Expenses Compared to 2005-2006 


The following table compares the actual results for total ex- 
penses for 2006-2007 to 2005-2006. 
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Expenses 


Change 


2006-07 2005-06 Absolute Percent 


(in millions of dollars) % 
Transfer payments— 
Major transfers to persons— 
Elderly, Denefits = aor. ety: 30,284 28,992 1,292 4.5 
Employment insurance benefits .. 14,084 14,417 -333 -2.3 
Children?s ibenefitss. Ae ee kee 11,214 9,200 2,014 21.9 
LOCAL esau Avec iNet cx ack aeoee 55,582 52,609 2,973 SH 
Major transfers to other levels of 
government— 
Federal transfer support for health 
and other social programs..... 28,640 27,225 1,415 Ste 
Fiscal arrangements and other 
GANSIELS seca srectetAn eee 17,051 16,321 730 4.5 
Alternative payments for standing 
prlogramsy». 4NOUAN MH)... ss =S.1/7 — 2130 -446 16.3 
4 Woy Mees Seokece eran area Ok ha eC rs far 42,514 40,815 1,699 4.2 
Other transfer payments........... 26,844 24,893 1,951 7.8 
Total transfer payments......... 124,940 118,317 6,623 5.6 
Other program expenses— 
Crown corporations .............. 7,211 7,195 16 0.2 
INational(DelenCe: s-cscia ecto ssi ee (5732) o15;054: 698 4.6 
All other departments and agencies. 40,386 34,667 5,719 16.5 


Total other program expenses...... 63,329 56,896 6,433 11.3 
Program expenses .............2.- 188,269 175,213 13,056 15 
Public:debt.chargess ean eens: 33;945 35 7 fe 173 OD 
Total expenses ...............500. 222,214 208,985 13,229 6.3 


Total expenses amounted to $222.2 billion in 2006-2007, up 
$13.2 billion, or 6.3 percent, from 2005-2006. Program expenses 
increased by $13.1 billion, while public debt charges were $0.2 bil- 
lion higher, reflecting an increase in the average effective interest 
rate on the stock of interest-bearing debt. 


Major transfers to persons increased by $3.0 billion, attributable 
to higher elderly benefits and children’s benefits. The increase in 
the former reflects an $18-per-month increase in the Guaranteed In- 
come Supplement in both January 2006 and January 2007 and an 
increase in the number of recipients. The increase in children’s ben- 
efits is due largely to transfers under the new Universal Child Care 
Benefit program, which began in July 2006. The $0.3 billion de- 
cline in Employment Insurance benefits reflects a decline in 
maternity and parental benefits, due to the transfer to the province 
of Quebec of the responsibility for delivering maternity and 
parental benefits in that province, effective January 1, 2006. 


Major transfers to other levels of government increased by 
$1.7 billion over the previous year, resulting largely from legislated 
increases in the Canada Health Transfer, the Canada Social Trans- 
fer, Equalization and Territorial Formula Financing in 2006-2007. 


Other transfer payments, which include transfers to First Nations 
and Aboriginal peoples, assistance to farmers and students, support 
for research and development and foreign aid and international as- 
sistance, increased by $2.0 billion over the prior year. This growth 
reflects increased agricultural assistance announced in Budget 
2006, $0.5 billion in transfers to certain U.S. interests under the 
Canada-U.S. Softwood Lumber Agreement, and a $0.4 billion 
transfer to the Canada Health Infoway to support early movement 
towards patient wait times guarantees. 


Other program expenses increased from $56.9 billion in 
2005-2006 to $63.3 billion in 2006-2007. Other program expenses 
consist of operating expenses of Crown corporations and depart- 
ments and agencies, including National Defence, and also reflect 
the ongoing assessment of the Government’s liabilities. The 
$6.4 billion increase in this spending component was attributable to 
growth in operating costs and policy initiatives announced in pre- 
vious budgets, as well as an increase in the valuation allowance for 
taxes receivable, reflecting a year-over-year increase in the stock of 
accounts receivable outstanding at year-end and a decline in the 
estimated creditworthiness of that stock. 


Expenses Compared to May 2006 Budget Plan 


For 2006-2007, total expenses were $1.4 billion lower than fore- 
cast in the May 2006 Budget, with program expenses $0.5 billion 
lower than forecast and public debt charges $0.8 billion lower than 
forecast. The lower-than-forecast level of public debt charges was 
attributable to a larger-than-expected decline in the stock of 
interest-bearing debt. 


Within program expenses, transfer payments were $0.9 billion 
higher than forecast. Decreases in elderly benefits, Employment In- 
surance benefits and subsidies and other transfers over forecast 
amounts were more than offset by the inclusion of $2.7 billion in 
transfers to provinces and territories announced in Budget 2007, in- 
cluding $1.5 billion for the Clean Air and Climate Change Trust 
Fund, $0.6 billion to assist provinces and territories with the imple- 
mentation of patient wait times guarantees, and $0.6 billion for 
outstanding provincial agreements. 


Other program expenses were $1.5 billion lower than forecast in 
Budget 2006, due largely to lower-than-expected departmental 
spending. 


Expenses Compared to May 2006 Budget 


Budget Actual Difference 


(in millions of dollars) 


Transfer payments— 
Major transfers to persons— 


Biderly benefitsy. \2Qs Fe ete. Ee 30,625 30,284 -341 
Employment insurance benefits....... 14,580 14,084 -496 
Ghildrenisibenefits Sale tetete sen 11,140 11,214 74 
Mota lg eee OES, eter INR. see ce brcke 56,345 55,582 -763 
Major transfers to other levels of 
government— 
Federal transfer support for health and 
other social programs............. 28,640 28,640 0 
Fiscal arrangements and other transfers 14,305 17,051 2,746 
Alternative payments for standing 
PLOSMATAS tL sc cadseks ceteris loc peaa ae -2,870 -3,177 -307 
NiO td ere nseet ec cere Seems a) Naha tea 40,075 42,514 2,439 
Other transfer payments... 7-............. 27,600 26,844 -756 
Total transfer payments ............. 124,020 124,940 920 
Other program expenses— 
Crownicomporatlonsi rssh chose ast ee 6,875 T2AM 336 
NationainDetenceien ac teeta ees an ee 15,495 LS gz, 3) 
All other departments and agencies..... 42,415 40,386 -2,029 
Total other program expenses.......... 64,785 63,329 -1,456 
PROGEAMNEXPOMSES 5/00 aariasielels 5/5 cca. stay 188,805 188,269 -536 
bublicidebbichargesin. nce aus see lraee 34,788 33,945 -843 
MOCAREXMENSCSi saree cistein sire os lole ats ote o sa. 223,593 222,214 -1,379 
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Accumulated Deficit 


The accumulated deficit is the difference between the Govern- 
ment’s total liabilities and its assets. Prior to 2006-2007, the 
accumulated deficit was also equal to the net accumulation of an- 
nual surpluses and deficits since Confederation. However, starting 
in 2006-2007, the accumulated deficit now also includes other com- 
prehensive income, which is excluded from the calculation of the 
Government’s annual surplus. Other comprehensive income repre- 
sents certain unrealized gains and losses on financial instruments 
reported by enterprise Crown corporations and other government 
business enterprises as a result of their implementation of a new 
accounting standard in 2006-2007. In accordance with recommen- 
dations of the Public Sector Accounting Board of the Canadian 
Institute of Chartered Accountants, other comprehensive income is 
not included in the Government’s annual budgetary balance, but is 
instead recorded directly to the Government’s Statement of Accu- « 
mulated Deficit and Statement of Change in Net Debt. For 
2006-2007 and onward, the annual change in the accumulated defi- 
cit will reflect the annual budgetary balance plus any gains or losses 
recognized in other comprehensive income. Further details of this 
change in accounting policy can be found in Note 2 of the Financial 
Statements reported in Section 2 of this volume. 


Accumulated Deficit 


2006-2007 2005-2006 Difference 


(in millions of dollars) 


Accumulated deficit, beginning of year 481,499 494,717 -13,218 
Apnial surplugen. th... 11200) ..csabih 13.752 13,218 534 
Other comprehensive income............ 479 0 479 
Accumulated deficit, end of year........ 467,268 481,499 -14,231 


Given ten consecutive years of budgetary surpluses, the accumu- 
lated deficit has been on a downward track, as shown in the 
following graph. Since March 31, 1997, it has declined by $95.6 bil- 
lion. As a percentage of GDP, it has fallen from a post-World War II 
peak of 68.4 percent at March 31, 1996 to 32.3 percent at March 31, 
2007. The Government’s objective, as announced in the March 
2007 Budget, is to reduce this ratio to 25 percent by 2012-2013, 
bringing the ratio back to where it was in the mid-1970s. Reducing 
this ratio is essential to the country’s long-term prosperity. Lower 
debt helps keep interest rates low and frees up funds currently ab- 
sorbed by interest costs for more productive uses such as lower 
personal income taxes. Low debt levels also strengthen our finan- 
cial ability to deal with economic shocks and challenges, such as the 
aging of the population. 
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Accumulated Deficit 
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Total liabilities include interest-bearing debt and accounts pay- 
able and accrued liabilities. Assets include both financial and 
non-financial assets, the latter consisting primarily of capital assets. 
Most of the decline in the accumulated deficit since March 31, 1997, 
has come from an increase in financial assets. The following sec- 
tions provide more detail on each of these components. 


Statement of Financial Position 


2006-2007 2005-2006 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities . 106,511 101,432 5,079 
Interest-bearing debt— 
Wnimattined: debt. weak si. as etast 414,192 421,149 -6,957 
Pension and other liabilities......... 185,060 179,924 5,136 
SRC. ROMO RE As bic, Se een a 599,252 601,073 -1,821 
Totaliliabilities so. ewok ca. cone wea 705,763 702,505 3,258 
Financial Assets 
Cash and accounts receivable .......... 92,586 82,843 9,743 
Foreign exchange accounts ............ 44,178 40,827 3,301 
Loans, investments and advances")... .. 45,094 41,889 38205 
Total financial assets) irs... 5 shed auc 181,858 165,559 16,299 
(PAL oer) AO ELAOR CROC > CoE OCDE RIO oC 523,905 536,946 -13,041 
Non-financial assets............2eee08- 56,637 55,447 1,190 
Accumulated deficiti HiT. FE). Us ee. Me 467,268 481,499 -14,231 


() Includes $479 million in other comprehensive income reported by enterprise 
Crown corporations and other government business enterprises. 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets, and liabilities for pensions and other accounts. 
The latter primarily includes obligations to federal employee pen- 
sion and other benefit plans. Unmatured debt, consisting of 
fixed-coupon marketable bonds, real return bonds, treasury bills, 
retail debt (Canada Savings Bonds, Canada Premium Bonds and 
Canada Investment Bonds), foreign-currency-denominated debt, as 
well as bonds issued to the Canada Pension Plan and obligations re- 
lated to capital leases, amounted to 69 percent of interest-bearing 
debt, with obligations to federal public service pension plans ac- 
counting for an additional 22 percent, and other employee and 
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veteran future benefits and other liabilities accounting for the re- 
maining 9 percent, as shown in the following graph. The share of 
unmatured debt has been declining since the mid-1990s, as the 
Government has been able to retire some of this debt. 


. Interest-Bearing Debt by Category for 2006-2007 


Other employee and Other liabilities 
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benefits 
T5% 


Marketable bonds 
44.0% 


- Public sector 
pensions 
22.5% 
Other unmatured Techie 
oy 22.4% 
2.1% nee 


At March 31, 2007, interest-bearing debt amounted to 
$599.3 billion, down $1.8 billion from 2005-2006 and down 
$34.2 billion from its peak of $633.5 billion at March 31, 1997. 
Within interest-bearing debt, unmatured debt declined $63.0 billion 
between March 31, 1997 and March 31, 2007, while obligations 
related to pension and other accounts increased by $28.8 billion. 


The Bank of Canada and the Department of Finance manage the 
Government’s debt and associated risks. The fundamental objective 
of the debt management strategy is to provide stable, low-cost fund- 
ing to meet the Government’s financial obligations and liquidity 
needs. Details on the Government’s debt management objectives 
and principles are tabled annually in Parliament through a Depart- 
ment of Finance publication entitled Debt Management Strategy. 
Further details on the pension plans are contained in Section 6 of 
this volume. 
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Foreign holdings of the Government’s unmatured debt were esti- 
mated at $52.7 billion at the end of March 2007. This represents 
12.7 percent of the Government’s total unmatured debt, about half 
of what it was in the mid-1990s. 


The average effective interest rate on the Government’s inter- 
est-bearing debt was 5.7 percent in 2006-2007, up slightly from 
2005-2006. The average effective interest rate on unmatured debt in 
2006-2007 was 5.1 percent (5 percent in 2005-2006). The average 
effective rate on pension and other accounts was 6.9 percent (7 per- 
cent in 2005-2006). The average effective interest rate was higher 
on pension and other accounts than on unmatured debt because the 
unfunded pension liability is primarily credited with interest at 
rates that are calculated as though the amounts in the plans were in- 
vested in a notional portfolio of Government of Canada 20-year 
bonds held to maturity, whereas the average effective rate on 
unmatured debt is based on a fixed-rate portion (that is, the share of 
debt that does not need to be refinanced within one year) of approxi- 
mately 55 percent, with the remaining portion at floating rates. In 
general, borrowing long-term debt is less risky, but more costly, 
than borrowing short-term debt. In the 2007-2008 Debt Manage- 
ment Strategy, the Government indicated that it would complete the 
transition to an overall target structure of 60 percent fixed-rate debt 
in 2007-2008 from two-thirds in 2002-2003 in order to reduce 
future debt costs. 


Interest-bearing debt 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities include the following: 


At March 31, 2007, these liabilities amounted to $106.5 billion, 
up $5.1 billion from March 31, 2006, and up $30.6 billion from 
March 31, 1997. The increase since 2005-2006 primarily reflects 
increases in tax payables (refunds), which grow broadly in line with 
the growth in the economy, and accounts payable, reflecting liabili- 
ties for transfers including $1.5 billion for the Clean Air and 
Climate Change Trust Fund and $0.6 billion for the Patient Wait 
Times Guarantee Trust announced in Budget 2007. 


Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, accounts 
receivable (including tax receivables), foreign exchange accounts, 
and loans, investments and advances. The Government’s foreign 
exchange accounts include foreign currency deposits, investments 
in gold and subscriptions in the International Monetary Fund. Pro- 
ceeds of the Government’s foreign currency borrowings are held by 
the Exchange Fund Account to provide foreign currency liquidity 
and provide funds needed to promote orderly conditions for the Ca- 
nadian dollar in the foreign exchange markets. Further details on the 
management of international reserves are available in the annual 
Report on the Management of Canada’s Official International Re- 
serves. The Government’s loans, investments and advances include 
its investments in enterprise Crown corporations, loans to national 
governments mainly for financial assistance and development of 
export trade, and loans under the Canada Student Loans Program. 


j Accounts receivable 
Foreign exchange 38.4% 
accounts 


24.3% 
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At March 31, 2007, financial assets amounted to $181.9 billion, 
up $16.3 billion from March 31, 2006, primarily due to an increase 
in-tax receivables and investments in enterprise Crown corpora- 
tions. The latter are largely due to higher net gains by Export 
Development Canada and Canada Mortgage and Housing Corpo- 
ration. Since March 31, 1997, financial assets have increased by 
$81.5 billion due to higher levels of cash and accounts receivable 
(up $39.8 billion), an increase in the foreign exchange accounts (up 
$17.4 billion) and an increase in loans, investments and advances 
(up $24.3 billion). The increase in cash (up $12.5 billion) is to en- 
sure that the Government has sufficient cash on hand at year-end to 
meet its operating and liquidity requirements through the first few 
months of the next fiscal year. For additional information on cash 
flow, see the section entitled “Cash Flow” below. The increase in 
tax receivables is broadly in line with the growth in the applicable 
tax bases. The increase in foreign exchange accounts reflects a deci- 
sion by the Government in the late 1990s to increase its liquidity in 
these accounts. In recent years, it has reduced its holdings of foreign 
currency debt, given the improved economic and fiscal situation. 
The increase in loans, investments and advances was due to higher 
net gains from enterprise Crown corporations and the Government 
taking over the financing of the Canada Student Loans Program 
from the chartered banks in 2000. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — declined to $523.9 billion at March 31, 2007, from a peak of 
$609.0 at March 31, 1997. Asa share of GDP, net debt was 36.2 per- 
cent, down 37.6 percentage points from its peak of 73.9 percent at 
March 31, 1996. This is the 1 1th consecutive year in which this ratio 
has declined. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay offthe debt, without disrupting government operations. 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which includes land, buildings, 
works and infrastructure such as roads and bridges, machinery and 
equipment, ships, aircraft and other vehicles. Non-financial assets 
also include inventories and prepaid expenses. 


At March 31, 2007, non-financial assets stood at $56.6 billion, 
up $1.2 billion from a year earlier. Since March 31, 1997, non-fi- 
nancial assets have increased by $10.5 billion. 


Cash Flow 


The annual surplus or deficit is presented on a full accrual basis 
of accounting, recognizing income in the period it is earned and lia- 
bilities when incurred. As such, the Government’s operating 
activities generate a significant source of cash, after adjusting for 
non-cash revenues and expenses, part of which is offset by its capi- 
tal investment activities. In addition, cash is usually received from 
the Government’s investing activities. Since 1997-1998, net cash 
has been used to pay off debt or change the level of the cash 
balances. 


Cash Flow 
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Risks and Uncertainties 


As noted in the Budget and related documents, the Govern- 
ment’s revenues and expenses are highly sensitive to changes in 
economic conditions — particularly to changes in real economic 
growth, inflation and interest rates. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. As pub- 
lished in Budget 2007, these show, for example, that: 


¢ A 1 percent decrease in real GDP for one year would lower the 
budgetary balance by about $2.6 billion in the first year and 
$2.2 billion in the second year. 


¢ A 1 percentage point decrease in GDP inflation would lower the 
budgetary balance by about $1.9 billion in the first year and 
$1.8 billion in the second year. 


¢ Asustained 100 basis point decrease in interest rates would raise 
the budgetary balance by $1.0 billion in the first year and 
$1.4 billion in the second year. 


Not only can economic growth differ from forecast on an aggre- 
gate basis, but the composition of the growth can be different than 
originally projected. Changes in economic conditions can also af- 
fect taxpayer behaviour. The applicable tax bases used for 
forecasting purposes are based on Statistics Canada’s estimates of 
nominal GDP. These are subject to ongoing revisions. Furthermore, 
the concepts employed in the calculation of nominal GDP are not 
entirely consistent with the definition of income for taxation 
purposes. 


Revenues and expenses may also be affected throughout the year 
by unforeseen developments, including natural disasters, labour 
disruptions, court decisions and other legal obligations, delays in 
parliamentary approvals, changes in accounting standards, and 
changes in environmental liabilities. 


The forecasts of the budgetary balance and its components are 
updated in the fall Economic and Fiscal Update and again in the 
Budget tabled in Parliament prior to, or in the early months of, the 
next fiscal year. The Government also provides quarterly updates of 
the outlook of the budgetary balance for the current year in the 
March and June Fiscal Monitors, published in May and August. 
The Fiscal Monitor is a monthly publication of the Department of 
Finance that provides highlights of the federal government’s fiscal 
performance, including monthly revenues, expenses, the budgetary 
balance and the financial source/requirement. The Government’s 
forecast updates are largely based on the monitoring of the monthly 
financial results as published in the Fiscal Monitors. In the case of 
the fall Economic and Fiscal Update, the update of the fiscal fore- 
cast incorporates the final audited fiscal results for the previous 
fiscal year, which are usually released in late September/early 
October. Results for the previous fiscal year can have a significant 
impact on the current year’s estimates through adjustment to the 
average effective tax yield and assumptions regarding lapses in 
departmental appropriations. 
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Although these updates are an improvement over the first fore- 
cast, they can still be off significantly from the final audited results. 
In part, this relates to the timing of information flows. For example, 
on the revenue side, up to 45 percent of corporate income tax reve- 
nues can be received in the final three months of the fiscal year, 
given remittance procedures. This information is not received until 
after the latest Budget estimates are finalized. Furthermore, 
monthly cash receipts are used as a proxy for accruals. However, 
accruals available at year-end can differ significantly from the cash 
results, especially for personal and corporate income tax and other 
revenues — and these are not received until well after the end of the 
fiscal year. On the expense side, a number of accounting adjust- 
ments are made at year-end each year to incorporate the cost of 
liabilities incurred during the fiscal year for which no payments 
have been made, and to reflect the impact of the most up-to-date in- 
formation related to the valuation of items such as pension 
liabilities, liabilities for litigation and loans and investments. The 
amount of these adjustments can be significant. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note | to the 


audited financial statements in Section 2 of this volume. 
TABLE 1.1 


GOVERNMENT OF CANADA 


DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 
REVENUES— 
TAX REVENUES— 
Income tax revenues— 
OTSOND I se IR ce es A er dl 74,949 77,894 85,070 92,662 86,972 89,530 92,957 98,521 103,691 110,477 
COMPOLAIS nee el ormeet a shaan os) 0 Sines tReecea Ney et 21,179 21,213 2A BSN ADS 203i DAD ADey 22222) 027743 Veh 2919560 2951572468 37,745 
Otherincome tax Tevenues =. eee ee ee ee 1,999 2,208 2,646 2,982 2,925 3,291 3,142 3,560 4,529 4,877 
98,127 101,315 109,831 123,937 114,139 115,043 123,530 132,037 139,944 153,099 
Other taxes and duties— 
Goods: and semmicesitaxteibers.:. .:sssenyaneonen tisk: U9:7V nue s20,936 2351210. 2457595925292) D8 DA8 Se SO. lO TOS ees tO20m Tez oO 
BNL GY CaXCSa 3 incite 5 rs Gertie: oe) coat Semele amas ys 4,638 4,716 4,757 4,792 4,848 4,935 4,952 5,054 5,076 5,128 
CustomisiimponsGuules se reica vs../cre sete naraee eciricre S 2,766 2,359 2,105 2,784 3,040 3,278 2,887 3,091 3,330 3,704 
Otherexcise taxes-and dutieS yy... on. a won ales oles 4,025 3,706 56h li} 3,434 3,953 4,896 5,240 4,954 4,730 5,189 
31146 31,717 33,298 35,709 "371383" 41357. 4 gOS” 427807 1 4 ON IO ar 7, 
TOCA MATEVENUES Gates oie eee ete a's oie alee alesis iatnieies ere 129,273 133,032 143,129 159,706 151,272 156,400 164,895 174,894 186,100 198,416 
EMPLOYMENT INSURANCE PREMIUMS..........+ 19:2429°°19;064 18,628% ~ 18;6552 (317,6375, 17,8 Orne L546 wal 4301 ap chs AN LOS AOD, 
OTHER REVENUES— 
Crown corporation revenues). s. < he. 2. dae ot oh 4,368 4,496 4,696 5,458 4,751 5,301 5,917 6,825 7,198 7,503 
Other programe viene cicero) Mer unk” ndan oan hens 6,439 7,077 7,870 7,851 7,817 7,620 8,142 11,742 10,356 11,544 
| SOUS ES EERO TT ETS NI OP AE BMI a HB 1,542 1,851 2,085 2,679 2,453 3,379 2,090 1,175 2,014 1,714 
LOLAL OU CEA CVENUCS nis Siciei de s:s.sicieccleleleis e sris atclorste sie sien 12,349 13,424 14,651 15,988 15,021 16,300 16,149 19,742 19,568 20,761 
TORAIIREVENUES Saisie css cicteleccemtsple cies 160,864 165,520 176,408 194,349 183,930 190,570 198,590 211,943 222,203 235,966 
EXPENSES— 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance .............. 21,758 22,285 22,856 . 23,668 24,641 29,092. 26,902 aZieS Ll 28,992 30,284 
Other levels of government— 
Canada health and social 
AMAR STOH Et: lene ee i ko stairs eee cl eT Re ies cake 12,421 16,018 14,891 13,500 17,300. 21,100i9)122:341) Je28:08ds. 6271225" 22283640 
Biscal arrangements: eeisors se: occcaitinin sca arte aloes 10,000 = 11,645 10,721 12,467 ~=11,603 10,879 9,409 12,863 12,381 13,033 
Ganada*A'ssistance;Plan rac cx, -acaahen at sia Gere 24 8 56 
BGUCAONISUPPOLDL eee aie ccs) ema aeiniee «cleat eee 5 
Alternative payments for standing 
programs...) Seen SORE Te eet. -2,108 -2,150 -2,425 -2,460 -2,662 -2,321 -2,700 -2,746 -2,731 -3,177 
Other major transfers) << ..<< see ee eee ee ee Sel as 162 2 1,217 375 987 342 3,807 3,940 4,018 
QLOSO4M 25,5238 23;24350V4724. 00,610) sSOO45 S29 S92 ATO 5e SAO Lae 
Bmployment insurancelbeneiitst. 2 22.0) 0. ae oe sete 11,842 11,884 11,301 11,444 13,726 14,496 15,058 14,748 14,417 14,084 
Children’s benehts 7: Sawa we ae Oe ahcies Uh Wee cee date toe a 5,352 5,715 6,000 6,783 7,471 7,823 8,062 8,688 9,200 11,214 
Other transferjpaymentse. at fae es sale ae hoe ae Sahel 20,236% 14,343 17;212° 21575 felss46” 20,673" = 22,945"°" 25.453. 24.893 26,844 
Total Transfer PAyWHENtS |. (ove ae cise «6 «sic Wie dato tele GE sie) eee 79,692 79,750 80,612 88,194 90,000 99,329 102,359 118,715 118,317 124,940 
OTHER PROGRAM EXPENSES— 
Crown corporationiexpensess. s&h Mess. ¢ va arts 4,441 5,790 5,246 5,402 6,085 6,551 6,566 8,907 7,195 JER 
National Mefericer: ssc 3h a «es AR a 9,087 9,308 10,113 9,744 10,443 11,803 12,869 14,318 15,034 [3.732 
All other departments and agencies ................. 2565" 215590 22,795 8927226 “29703 235996” 31°882"— 34747) as a067 — “40:386 
Total other program expenses ........0ccceccecceeees 35,093" 36,688 38154) 5 °42.372 .. 46,231, 27,350, Si317 | S7,647. 200,096 63:329 
LOLAL PIO RTA CXTCHSESs ate. cla a clsin ie afoot cite setelns oie 114,785 116,438 118,766 130,566 136,231 146,679 153,676 176,362 175,213 188,269 
PUBLIC DEBT CHARGES ee nie te cis sous se Sanaa 43,120 43,303 433845 ("43:897 Se 59651 37.270. 535: 7695 Seo 357 fo 54S 
TOTAL EXPENSES G textos cles csle m eieta aecle cicis cts 157,905 159,741 162,150 174,458 175,882 183,949 189,445 210,480 208,985 222,214 
ANNUAL SURPLUS qed copunsn see eee Ce ereceieaes ad 2,959 5,779 14,258 19,891 8,048 6,621 9,145 1,463°°;/'13:218~" 13/752 
ACCUMULATED DEFICIT, BEGINNING OF YEAR... 562,881 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 
OTHER COMPREHENSIVE INCOME) siccc.s<s0ccncccs 479 
ACCUMULATED DEFICIT, END OF YEAR .......... 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 
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TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


As at March 31 


1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. 35,929 37,393 36,424 37,206 31,424 32,909 36,905 46,045 48,263 50,730 
Mars pavablesiyens Ware «cet va coe es cides sesisintese wisie bre al 27,579 28,843 29,809 33,030 34,284 33,549 33,040 35,650 38,402 41,388 
Brivironmental liabilities aiasees A. eos eT. 3,014 3,014 3,014 3,014 3,051 3,378 3,564 5,624 5,861 6,062 
Interesttand'maturedidebt S:hects. cai btawkes.. BRLE.. 11,029 10,331 10,709 11,278 10,409 9,558 8,933 8,104 7,875 7,516 
Miowance for guarantees teas BARES <olei cele Wekescieve coe 4,188 4,090 3,920 3,951 4,076 3,802 2,770 2307, 1,031 815 
Total accounts payable and accrued liabilities . 81,739 83,671 83,876 88,479 83,244 83,196 85,212 97,740 101,432 106,511 
INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
IMarKetaDleiDOndS er akr. cists coe ciate aisle tele eels alatetets 294,084 293,017 291,739 293,441 292,500 287,133 277,780 265,798 261,134 257,482 
MReasuLyDiliswemn peters |r.” Ebb hs ER 112,300 96,950 99,850 88,700 94,039 104,411 113,378 127,199 131,597 134,074 
Canada savings, Canada premium and Canada 
TVESTMICHROONS 04,4 go.c + Abbie a a aN 29,769. ‘27,662. (26,489, 26,099 23,966 22,584 21,330. 19,080. 17,342. 15,175 
Non-marketable bonds and notes ............... 3,456 4,063 Sapy4 3,473 3,391 33374 3,427 3,393 3,102 1,743 
439,609 421,692 421,630 411,713 413,896 417,499 415,915 415,470 413,175 408,474 
PayablemmelOrelrgn CUITENGIES 2.5. -auelo sss «gs: « 27,183 36,000 32,588 33,158 272032) 205k44 20,542 16,286 14,085 10,372 
Cross-currency swap revaluation account .......... 82 536 -467 867 865 1,495 363 -922 -2,258 -1,091 
Unamortized discounts and premiums on 
Market deDta Re Boise. oc. ERE Ra. 2 IE -610 -540 -2,356 -2,171 -2,602 -5,256 -5,610 -6,342 -6,780 -6,659 
Obligation related to capital leases................ 1,924 2,614 2,601 2,591 2,619 2,664 2,774 2,932 2,927 3,096 
468,188 460,302 453,996 446,158 441,810 437,543 433,984 427,424 421,149 414,192 
Pension and other liabilities— 
Public section Pensions as2.end when sere... 117,457 122,407 128,346 129,185 126,921 125,708 127,560 129,579 131,062 134,726 
Other employee and veteran future 
bene fitsy watvncety, wane coyotes OEE a sco eters s 34,152 35,135 35,714 37,668 38,280 38,844 39,367 41,549 43,369 45,123 
Due to Canada Pension Plan 4,205 5,427 6,217 6,391 6,770 7,093 7,483 2,771 151 54 
Othe raltab nities. rrremerd rte tir nme periet so, ceepaioie. 4 5,060 SPP 5,474 5/29 5,971 6,642 6,488 5,909 5,342 =yyl ony 
160,874 168,191 175,751 178,973 177,942 178,287 180,898 179,808 179,924 185,060 
Total interest-bearing debt............ee000. 629,062 628,493 629,747 625,131 619,752 615,830 614,882 607,232 601,073 599,252 
TOTALPEIABILIT Eee ee Me bi diccetecte's es ereverie 710,801 712,164 713,623 713,610 702,996 699,026 700,094 704,972 702,505 705,763 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
(CARE Ai AE Se eee ncn een a tear 11,691 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 
PRAETOCE IV AD LEG: beret ec iis HR a thea. ticicptha, nod ena 40,679 41,838 43,321 48,572 45,605 43,597 47,953 53,477 59,113 66,492 
OPHERACCOMNIS TEC CIV ADC aa ries ain cc nyse ae tire e 2,925 3,369 3,209 2,681 2,939 2,603 2,476 2,254 2,581 3,398 
Total cash and accounts receivable........... 55,295 55,902 61,946 67,071 59,942 62,728 71,001 76,346 82,843 92,586 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
IACCOun tae Shey Pye ARE oe wcseeeuacss cin ee 28,198 31,855 38,630 47,845 48,667 44,849 41,247 39,114 40,936 44,673 
International Monetary Fund—Subscriptions.......... 8,194 13,048 12,390 12,814 12,821 12,942 12,185 11,240 10,673 11,106 
Less: International Monetary Fund—Notes payable 
and special drawing rights allocations......... 7,424 10,235 9,526 10,389 9,442 8,841 9,119 9,483 10,782 11,601 
Total foreign exchange accounts ............ 28,968 34,668 41,494 50,270 52,046 48,950 44,313 40,871 40,827 44,178 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business.cntenprisesie weno setts a een ae 13,309 ies 11,796 123633 11,952 12,858 14,594 17,625 20,584 23,683 
Other loans, investments and advances............... 6,072 7,197 8,271 11,899 13,744 14,920 19,184 20,543 21,305 21,411 
Total loans, investments and advances......... 19,381 18,728 20,067 24,532 25,696 27,778 33,778 38,168 41,889 45,094 
TOTAL FINANCIAL ASSETS .......... 00005 103,644 109,298 123,507 141,873 137,684 139,456 149,092 155,385 165,559 181,858 
INR ED EES M Pepa telat ole coteptat ete ailecose ats alls: nrstalatarere oes a) prele eye's ahs 607,157 602,866 590,116 571,737 565,312 559,570 551,002 549,587 536,946 523,905 
NON-FINANCIAL ASSETS 
Manoiblercapital assetst. 2. conad cs ek aes cere tele 40,174 41,501 42,855 44,215 45,727 47,037 47,748 48,210 48,355 49,036 
IVE RIOLICS cPimva cath. mien ctomie alee nie Gece eetee ees 6,160 6,310 6,451 6,591 6,438 6,113 6,134 S25 5,875 5,988 
PTEPAIdreXPCUSESe nee ee a eee roe ee ra ice cas 901 912 925 937 1,201 1,095 940 1,135 12157 1,613 
TOTAL NON-FINANCIAL ASSETS.......... 47,235 48,723 50,231 51,743 53,366 54,245 54,822 54,870 55,447 56,637 
ACCUMULATE DDE RICIU, cts wtelewate cele uierersis ie ccc ule 559,922 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 1. 13 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


NET DEBT, BEGINNING OF YEAR.............-26- 


CHANGE IN NET DEBT DURING 
THE YEAR— 


ANNUAL SURPE USE Wy «a fele sate 10) «clelalleetele 0.0 otetetayers 


CHANGE DUE TO TANGIBLE CAPITAL 
ASSETS— 


Year ended March 31 


Acquisition of tangible capital assets................. 
Amortization of tangible capital assets ............... 
Proceeds from disposal of tangible capital assets....... 
Net loss (-) or gain on disposal of tangible 
capital assets, including adjustments .............. 
Total change due to tangible 
CED ULG LASS CUSIP: <. . ABE es tote: 5. acs A Reapers, 3p sod eek 


CHANGE DUE TO INVENTORIES................0-. 
CHANGE DUE TO PREPAID 


LDA EDINA DS ange oP dbbuiie’s -gidbaon AS db as Sey ade 


NET DECREASE IN NET DEBT DUE TO 


OPERATIONS sre et vic siereterte ters cle «ete aiviete « cloiste eteiaters 


OTHER COMPREHENSIVE INCOME ............... 
NET DECREASE IN NET DEBT ..................... 


NET DEBT, END' OR YEAR. 0.26 ce. oo isc eee be ce aes 


1998 1999 2000 2001 2002 2003 2004 ~=©2005 +=. 2006 =~ 2007 
608,996 607,157 602,866 590,116 571,737 565,312 559,570 551,002 549,587 536,946 
-2,959 -5,779 -14,258 -19,891 -8,048  -6,621  -9,145 —-1,463 -13,218 | -13,752 
3,425 3,819 3,851 3,880 4,487 5,051 4,535 °C46I9AKU4 O4GRNAAITS9 
-2,320 =7-2j312 = <-2)290. o7-2/312 94-2;583 be-BiB41 —-3:502 <9-3,696-4ibsOO4IeRNER807 
-82 -95 -46 -111 -56 -288 -91 -144 -146 -202 
-102 -85 -161 -97 -336 2 “03 31 149 -99 
921 280327 2 SANSI4 2OAV360 <2 1/512. 441/30 711 462 145 681 
188 150 141 140 -153 -325 21 -609 350 113 
11 11 13 12 264 -106 -155 195 82 396 
-1,839 -4,291 -12,750 -18,379 -6,425 -5,742 -8,568 = --1,415--12,641_—-12,562 
-479 

-1,839  -4,291  -12,750  -18,379  -6,425 -5,742 -8,568  -1,415 -12,641 -13,041 
607,157 602,866 590,116 571,737 565,312 559,570 551,002 549,587 536,946 523,905 
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PUBLIC ACCOUNTS OF CANADA, 2006-2007 


TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


Year ended March 31 


1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 


OPERATING ACTIVITIES— 


AINNDATHSURBD UW Si Sr. Wit. Sartre tlle we sees aie 2,959 5,779 14,258 19,891 8,048 6,621 9,145 1,463 13,218 13,752 
Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 


and other government business enterprises ......... -2,280 -2,506 -2,558 -3,272 -2,479 -2,958 -3,708  -4,853  -5,041 -5,336 
Amortization of tangible capital assets ............... 2,320 2,312 2,290 Dei 2,583 3,341 3,502 3,696 3,904 3,807 
Net loss or gain (-) on disposal of tangible capital 
aSSeiseNClUGINgad]stMeNts,. accrreies sel. mice. > 102 85 161 97 336 112 Zeit 37 -149 99 
Change in inventories and prepaid expenses........... -199 -161 -154 -152 -111 431 134 414 -431 -509 
Change in pension and other liabilities ............... 4,596 Jao] 7,560 3,222 -1,031 346 2,611 -1,090 116 5,136 
Change in foreign exchange accounts ................ -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 44 -3,351 
Netichangennrotheraccounts.... oo... sales ees « 7,560 1,721 -4,663 2,010 -1,904 553 -3,385 5,163 -3,192 -1,508 
Cash provided by operating 
ACHIVITIES «ERE Tain o's sTePe Ge dace oo dbele eee o MA Sauesic 12,903 8,847 10,068 15,332 3,666 11,542 13,167 8,552 8,469 12,090 
CAPITAL INVESTMENT 
ACTIVITIES— 
Acquisition of tangible capital assets...............0.4. -3,425 -3,819 -3,851 -3,880 -4,487 -5,051 -4,535 -4,619 -4,046 -4,789 
Proceeds from disposal of tangible capital assets ........ 82 95 46 111 56 288 9] 144 146 202 
Cash used by capital investment 
CULV ICICS ic ads psgcle cack icapeas eis «ois eisiele soe AS Shes -3,343 -3,724 -3,805 -3,769 -4,431 -4,763 -4,444 -4,475 -3,900 -4,587 
INVESTING ACTIVITIES— 
Enterprise Crown corporations and other government 
business enterprise net repayments .................. 2,796 4,115 2,282 2,467 2,971 2,095 2,034 1,861 2,145 2,783 
Other loans, investments and advances issued ........... -5,240 -4,679 -3,784 -7,213 -6,637 -6,216 -9,569 -8,218 -6,861 -16,969 
Other loans, investments and advances repayments ...... 4,471 2,855 3,447 2,942 3,926 4,716 4,929 6,866 5,182 16,475 
Cash provided or used (-) by investing 
ACUVATLES 5 Ra ors cassiaiets SED cians clatter te ancince ate ois 2,027 2,291 1,945 = -1,804 260 595 = -2,606 509 466 2,289 
TOTAL CASH GENERATED OR REQUIRED (-) 
BEFORE FINANCING ACTIVITIES .............4. 11,587 7,414 8,208 9,759 -505 7,374 6,117 4,586 5,035 9,792 
FINANCING ACTIVITIES— 
Canadian currency borrowings issued................-. 283,297 245,934 268,357 225,899 258,142 309,420 336,260 335,682 363,824 369,354 
Canadian currency borrowings repayments.............. -297,535 -263,161 -268,432 -235,825 -255,931 -305,773 -337,734 -335,969 -366,123 -373,886 
Foreign currencies borrowings issued .................. AD S586" S51-859 33418 34176 23.412 17,297 14,227 13,608 15,859 11,586 
Foreign currencies borrowings repayments ............. -38,419 -43,042 -36,830 -33,607 -29,538 -23,188 -14,826 -17,864 -18,061 -15,299 
Cash used by financing 
ACOVIUCS ec aiaiacrevel ste ourine ages Sco sae, che eet ss cuegeerta ei -10,071 -8,410 -3,487 -9,357  -3,915 -2,244 -2,073 -4,543 -4,501 -8,245 
NET INCREASE OR DECREASE (-) 
MIN; GA SHAG yicsies gus’ s 5's 6 papre) «31609 spouse gos. 81s enspaesras oie 1,516 -996 4,721 402 -4,420 5,130 4,044 43 534 1,547 
CASH AT BEGINNING OF YEAR...............00000- 10,175 11,691 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 
GASH. AT END OF YEAR. ... 265 060: BES. oc so detons os 11,691 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 
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PUBLIC ACCOUNTS OF CANADA, 2006-2007 


TABLE 1.5 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Year ended March 31 
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 
Canada Deposit Insurance Corporation ............ 460 395 
Canada Mortgage and Housing Corporation ........ 230 410 223 224 226 218 219 190 200 148 
Rarm Credit Canada’. caine) 2.)« caecactle’ Center ae « 630 836 236 226 578 
(Opin Maat ake SOS > CCIE of RPRIIAeD ec cers 24 60 58 -38 63 -28 2 -67 a3 
1,344 1,701 517 412 804 281 191 192 133 181 
Investments— 
Share,of annuakiprafit. | Pan... .cneha - @ Qe te -2,280 -2,506 -2,558 -3,272 -2,479 = -2,958 -3,708  -4,853 -5,041 -5,336 
Othercomprehensive incomes... paw. .~. + tetbte do -479 
Dividends estates eg rae Pee eee Ee EEE EY 13555 2,566 1,792 1,990 2,078 1,881 1,907 1,944 2,027 2,604 
Gap ital rer csceey en teabete ois eee ere ye. © cietibeaeant es entice seas -103 -152 -27 65 89 -67 -64 -275 -15 -3 
-828 -92 -793  -1,217 SSID < «+ shot +> 121 865" +» 3,184" * P2309" -3,274 
Ota Gt: ey ahva ean MR y etc | Ute eine) ete eh 516 1,609 -276 -805 492 -863 -1,674 -2,992 -2,896 -3,033 
Less: amount expected to be repaid from future 
Appropriations as... Cee»... Aeros os NET 387 -169 -11 32 -190 43 62 Bg 63 66 
MIO Be i yh SS ew eg Sa Tae ors tat: cate bet able 129 1,778 -265 -837 682 -906 = -1,736 ~=—--3,031 -2,959 — -3,099 
Other loans, investments and advances— 
POTttO ll OnMMCStINENt Sah cnaxtuaey, eyed aealeoe a ees. 59 1 1,225 -101 
National governments, including developing 
COU OSE 2a rate sea ata tabs ry ees re maa tags 215 -477 822 -177 185 828 572 171 158 80 
International organizations ......... 0.0.00. c ee eee ee -553 -561 -303 -590 -459 -349 -72 -253 -224 -49] 
Provincial and territorial governments................ -103 42 -368 -963 385 -249 — -2,459 -673 14 285 
Other loans, investments and advances .............. -387 -828 -489 -2,541 -2,822 -1,730 -2,681 -1,822 -1,524 -367 
Dotalieea eso 51s om mR Ta Ret rac R tr oie 4 Teun Lere con eae EN ICEER -769 -1,824 -337 -4,271 -2,711 -1,500 -4,640 -1,352 -1,677 -493 
ess: allowance foravaluationia..©.... 208... dS. -2,082 -699 TST -643 -865 -324 -376 6 -915 -387 
Sat alias chen tie Comes eae Cee Meee eee ee 1,313 -1,125 -1,074 = -3,628 =V846) \ pe lidhZ 6) puee 2200 emer Sols -762 -106 
Total loans, investments and advances........ 1,442 653 -1,339 -4,465 -1,164 -2,082 -6,000 -4,389 -3,721 -3,205 
PENSION AND OTHER LIABILITIES— 
PUDHC:SECLOMPeDSIOD Si aratn. taten Sucre: JR anc eRe 2) PeVL 4,950 5,939 839 -2,264 -1,213 1,852 2,019 1,483 3,664 
Other employee and veteran future 
benefits sagt wari: <oogeriaies a peas Matera ew 756 983 579 1,954 612 564 $23 2,182 1,820 1,754 
DiS toueanadaPenSi oni latins cctes ce oknebesare rovanccnentoaneens 487 1,222 790 174 379 323 390 -4,712 -2,620 -97 
Other lia britres iy hore: oe cro eee Stee ohio iets 101 162 252 255 242 672 -154 -579 -567 -185 
Total pension and other liabilities............ 4,596 7,317 7,560 3,222 -1,031 346 2,611 -1,090 116 5,136 
NON-FINANCIAL ASSETS— 
dianeible.capitaliassetc. taev cc aane races co ieee cia eeu a -921 -1,327 -1,354 -1,360 -1,512 -1,310 -711 -462 -145 -681 
I PENS. 9) eo a (oc Wet wee bene RU lard 27" S020 CHEE eae. o> fea -188 -150 -141 -140 153 325 -21 609 -350 -113 
Prepaid expenses. AGS... Ree. « RM... BPA. -11 -11 -13 -12 -264 106 155 -195 -82 -396 
Total non-financial assets...............+00- -1,120 -1,488 -1,508 -1,512 -1,623 -879 -577 -48 -577 -1,190 
OTHER TRANSACTIONS— 
WaXeCe Vales x... cseches occ eene Akl cea nee salah -1,296 -1,159 -1,483 -5,251 2,967 2,008 -4,356 -5,524 -5,636 -7,379 
Other accomntsreceivable::.. hse haa «li + = apetsua eons 288 -444 160 528 -258 336 127 223 -327 -817 
Provincial and territorial tax collection agreements 
BCOUN Ta mee so wie ness ee OTe Sen race ante cera -551 1,267 -1,402 -824 -1,139 -934 2,374 1,103 2,316 410 
TAX DAVADICS Hae... dich ack eS cane Mea oe hie ictee 2,503 1,264 966 S22 1,254 -735 -509 2,610 2,752 2,986 
Otherta bilities rcer cmpesentete minke Aopctkrov cn memeae Sak tery 3,859 -599 641 2,206 = -5,350 1,621 151 8,813 -1,376 1,683 
Total other transactions’... i. eucwrea< ance s sie 4,803 329 -1,118 -120 -2,526 2,296 -2,213 7,225 -2,271 -3,117 
TOTAL NON-BUDGETARY TRANSACTIONS AND 
NON:BINANGIALIASSETS ossvess caas aed eslenceedes 9,721 6,811 3,595 -2,875 -6,344 -319 = -6,179 1,698 -6,453 -2,376 
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TABLE 1.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


Accounts MTU E.. SOMER 8. MARIS. Bo TTT -1,472 = -3,657 = -6,775 ~—-9,215 -822 3,818 3,602 DOSEN NEIL POE ee By) 
International Monetary Fund—Subscriptions............ 101 -4,854 658 -424 -7 -121 757 945 567 -433 
alsS7L 4-8,511 -6,117'” ~=9,639 -829 3,697 4,359 3,078 -1,255  -4,170 
Less: International Monetary Fund—Notes payable....... 766 = -2,693 634 -835 947 623 -336 -453,— -1,412 -771 
Special drawing rights allocations................ 18 -118 75 -28 -22 58 89 113 -48 
784 =-2,811 709 -863 947 601 -278 -364 -1,299 -819 
Total foreign exchange accounts............. -2,155  -5,700 -6,826  -8,776 -1,776 3,096 4,637 3,442 44 = --3,351 
UNMATURED DEBT— 
Payable in Canadian currency— 
IVIATKEEADIOIOONIGS ees Set oe Se eo ce eens operas cere 11,586 -1,067 -1,278 1,702 -94] -5,367 = -9,354—-11,981 -4,664 -3,652 
SIKCASUITYDILIS EERE ia eh rsrs i aetchs: 338 retire eres ete -23,100 -15,350 2,900 -11,150 35359) 10371 8,967 13,821 4,398 2,477 
Canada savings, Canada premium and Canada 
investment bondshw, Lanany.0ctd it ea -2,701 -2,107 = -1,173 -390.  -2,133° -1,382 = -1,254 = -2,250, = -1,738 , -2,167 
Non-marketable bonds and notes...............2.00- -12 607 -511 -79 -82 -19 56 -35 -291 -1,359 
-14,227. -17,917 -62 = -9,917 2,183 3,603 = -1,585 -445 -2,295 — -4,701 
pavablein foreign! CUNTENCIES 1 oil anus) scars atere aitielee es 5. 4,167 8,817  -3,412 570 = -6,126 ~—_ -5, 891 -599  - -4,256 ~—--2,201 -3,713 
Cross-currency swap revaluation account ............... $1 454 -1,003 1,334 -2 630 -1,132 -1,285 -1,336 1,167 
Unamortized discounts and premiums on 
MALKEHAEDU TAR. WMG tants SAN ines AER wae anteh Nakhaie 1,011 70 = -1,816 185 -431 -2,654 -354 -732 -438 121 
Obligation related to capital leases..................4. -11 690 -13 -10 28 44 111 158 -5 169 
Total unmatured debt..............seee000- -9,009 = -7,886 -6,306 -7,838 -4,348 -4,268 -3,559 -6,560  -6,275 -6,957 
CASH AT END OF YEAR— 
Ini Ganadian Chinen Cy oes cc ha Bon muelhcs on ceaieas obs remmal 11,605. 10,664 15,373 15,789 11,351 16,478 20,559 20,607 21,152 22,701 
LM LOL Sih CULLEN CIES Meany e occ) viata ose ss ata uaorek oe neceyeaiot 86 31 43 29 47 50 13 8 -3 -5 
DICT ATCC ese saan dt otiet Geb yg Soa C a Oman 11,691 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- The Vocabulary of Government Finance Management, 
Terminology Bulletin 232, Public Works and Government 
Services Canada. 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


¢ Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


* Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


* Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢ Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


¢ Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 


Gross Domestic Product (GDP) — 

The total value ofall goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

An asset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Other comprehensive income : 

Other comprehensive income holds any unrealized gains and 
losses resulting from the change in market value on assets that 
are classified as available-for-sale or derivative instruments used 
in hedging activities. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 


Swap — 
An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 
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¢ Tangible Capital Asset — 


A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
services; 

(11) has a useful economic life extending beyond an accounting 
period; and 

(111) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(i) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(111) expect a financial return, as would be expected in an 
investment. 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 1.19 


‘- The Voabwlery of 
Jem eeloey brigade 232 iy 


an | unbivibnl 9 
og ad 
2s The CICA Fob Scour Ace gaitem 
wae bua he Nall A brag 
Glossary of Prequentive:sdotens pet se 
Bal hatoonxs 2 bluow an iho ni Biore aatinente 
* hkecounts of Canada -- ~ | ce pps 


ed “Mit conrieersearr oi 
Gaveriinest of @enads, weantaine! by the Receigesditesunl 
The nc 


ang lintiln 


wants ev Canade cpmarize reverucs, oxpenses, assets 
& (ANSACHIONS 


* Acorotd Bonett Obligatins . 


The ves of Patume bengiita attributed to services tendered By . 


emp kiyocs and former — ryeta tO tire accounting, date, 


* Accureeieiod Deficit - 
The accurate snct total of elt past federal dchicite woud 
surpiives sete Confederstion, The nan Tren Geficit is also 
equa! Wy vote) Uabthiies less total seeets “both Muanciaf ard 
rath Fie ac ial. : 
i 
* Agtwral Valuation for Aggousting Purposes - . 
An vere of dhe fireawinl manent 5 boneriy phon. dt ¢ onsets 
the waduation of agaets Delt to discharge the benefit ability 
os cafonlanion of the atten ul oresunt wlue of bebefits ta bo 
maid wnxier the plan. The velostion results in ersiculation of the 
requir) Mlicreccatribullers or payments ands (ieteriiination of 
aay goats oF loaser stage tee kes! valuation. 


Aligwinke - 

Betimated potential losses on the mallcation of ‘goverament 
Srmeeterchimns oc ¢tsticnated finatoial ob | igations that would mat 
vherwise be reoctdad fo the Granwiel sarciments 
* Approprissen 

Any swethoniy of Partiamen: 
Cee lideted Revenue Fwd, 


t poy monep cul Gf tie 


© Capiul Lowest - 
A leoee that, from the powt of view of the fesseo, wansfers 
sibsiartraly wt! the Samelice am) risks: tecidemt to ownership of 
properly w the lege. 


* Consolidawd Revetwe Fund - 
The agyragate of all public wunewe fiat 
credit of die Meceiver General for Camara. 


ate am deposit at the. 


enivebs ates ecg he ; K 
ene fits. | | ; waooni wvianorterqmos 1680 . 


severues ane this sale eal andlor BPO na ounce pasties: - 
Am taterprise Crowa © aTporatins is witin 
[eM ed ai Yoifio silduq swelto yas 10 lereasD tovisoeA 

toalino 10 svisoe1 01 bastiedius moeney Ye TO. yitamys. 


Wancigl Assets - 

An asset on hand at theend of the secounting period, wwhichee id 

provide rescurces ta discharge existing tighmietimornSidees * 

oer a baad tvoromt Thana oa epelinad scot Tt 
ehbarwodiioyy iar 

pep mpaden abnod cider laot mo einsmysg | 

full Agerusd Ace 


il 


} 
( 


Xxebat s2hg romuenco 
Fie gaithend of bc ii tram@etvnn 'y wiach roveredapmBi 


poor ine ey ate considered ©) Nove tyeoyanatgh amet 
eure, Te Whether a ay wus Goayeetions have 
been seitiad rhe aie pene se 


Inionsnihem ovtien to 90 ane eoynedors 
: Me Sse cua 


the of cmutine of the wordy nvee 
geenomies: the United Sued, Sonne 
Britain, lesly and CanaGh The » ew 


a@mnaily we al nuit, 
ewcor, Tn iw we 
yes to discuss ponds pron age 
regular, functional a 
" semi d 


SECTION 2 


2006-2007 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of 
the Government of Canada 
and 
Report and Observations 

of the Auditor General 


of Canada 
CONTENTS 
Page 
ETOLACern er ete ee MOTTE ee eee ee ee renee cee eee 22 
Statentent ofjesponsibility Ayer he error ieee Gnd... Dad 
Report of the Auditor General of Canada ................... 2.4 
Financial statements— 
Statement of Operations and Accumulated Deficit.......... 2D 
Statement ofbinancial Position’ mee tae. mobi iners et ese: 2.6 
Statement of Change in Net Debt... . .2:3286 Jes O1LGitl. 20. Dell 
Stalement Ole CASmmelOw emer siete cererien) veers teen Sica eters ee 2.8 
Notes to the Financial Statements 
OLine|Goyectnimenigon Canadas aa sere inte ert BAS) 


Supplementary information— 
Observations of the Auditor General of Canada............ 2.30 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. These financial statements reflect the financial position of 
the Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt 
and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”’. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may also only borrow as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses, surplus, and other comprehensive income for the year, and the net accumulation of the 
annual surpluses and deficits since Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balance and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual surplus and the change in the net debt for the year. It reports the extent to which revenues recognized in 
the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual surplus. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General of Canada on the financial statements does not extend to this supplementary 
information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the financial statements, which are 
based on Canadian generally accepted accounting principles for the public sector, and on a basis 
consistent with that of the preceding year, except for the change in accounting policy explained in 
Note 2. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are prepared on a full accrual basis of 
accounting whereby, assets include both financial and non-financial assets, revenues, including 
tax revenues are recorded when earned, and expenses include accrued expenses and amortization 
of tangible capital assets. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations, other government business enterprises, and other entities to meet accounting and 
reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent audit opinion to the House of Commons. The duties of the 
Auditor General of Canada in that respect are contained in section 6 of the Auditor General Act. 
Additional information is provided in the observations of the Auditor General of Canada at the 
end of this section. 


Annually, the financial statements are tabled in the House of Commons as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, which 
reports to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


ZAPE 4 [Eee anet far va Bey tant 


WAYNE G. WOUTERS ROBERT A. WRIGHT FRANCOIS GUIMONT 
Secretary of the Treasury Board Deputy Minister of Finance Deputy Receiver General for 
of Canada Canada 
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Auditor General of Canada 
Vérificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of financial position of the Government of Canada as at March 31, 2007 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
as at March 31, 2007 and the results of its operations, the changes in its net debt and its cash flows for the year then ended in 
accordance with the stated accounting policies of the Government set out in Note | to the financial statements, which 
conform with Canadian generally accepted accounting principles. As required by section 6 of the Auditor General Act, | 
report that, in my opinion, these policies have been applied, except for the change in accounting policy as explained in 
Note 2 to the financial statements, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the Public Accounts of Canada 2007. 


Vela Waar 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 24, 2007 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2007 


(in millions of dollars) 


2007 2006 
Budget Actual Actual 
(Note 3) 
REVENUES 
TAX REVENUES — 
Income tax revenues — 
Pesca lyre Shee Pees Pare a etn ee ee ale 109,275 110,477 103,691 
SIP OEN Ee cate is anon er are NR ten tar ie tee 35,345 37,745 31,724 
Other income taxerevenues’. ee eerrresrersrrerrer peri, SAUL UALS Ol 4,370 4,877 4,529 
ROIS ABLORTC CRY REVO OS. Be a bak os vind pat ue 148,990 153,099 139,944 
Other taxes and duties — 
STG Oes ABC COCOA a MR ir od se Sada va ote te 29,845 31,296 33,020 
DELS Y CANES ae ee eet eye) SEEDS SDNSRSTS\ MSN W A S525 5,128 5,076 
MSEOINS, WIEN OG oe ag an ren ee ae ttn elnlelal yl 4! as! ahalatatnte 3,610 3,704 3,330 
piber excise taxes and QUuUeS. "Se eee SEL et 4,640 5,189 4,730 
LOLGL OLRCTNLES ABE AUUEES ove ccs csv vccctedevenerccciecvanswnck 43,420 45,317 46,156 
TOTAUSTAXLREVENUES: 335533235558888508838480048344844% 192,410 198,416 186,100 
EMPLOYMENTYUINSURANCE (PREMIUMS 2.6.00 s000000000000000000eece. 16,125 16,789 16,535 
OTHER REVENUES — 
TOW COPDUCALIO’ TEVEUUES. 2 or, 0a. 5 5 5 Fa dhe dh e4% ian Geo bed hs cca ees 6,723 2503 7,198 
Other program revemuesy ss, pe, 15) PERATIONS «yess cscc anaes 10,124 11,544 10,356 
RPOr CH WSS MC OTOL D5 oo ied psc. cssolee goa Sets cs hacscesst lous éacssee, occ Pome 1,768 1,714 2,014 
TOPTAPOTHER REVENUES ss Lvk G08 Ad) siiovmvicwrarccinnr 18,615 20,761 19,568 
PROD EAR RR EY EINES 5c pis. praca uta ooo oth wree SS tore wore eth 227,150 235,966 222,203 
EXPENSES (Note 4) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income t 
supplement and Spouse’s allowance. iis. 0s. ced c ccc cece ecceccceee 30,625 30,284 28,992 
(rpericvels Gicovernmon’ $i, se0t!00$ of tly oluune. >. oo... . eee 40,075 42,514 40,815 
EAP LO VRACMIPRSUFOBEEDORETICS « o/s cis 56e Soden osc ceeeek. dee ek, 14,580 14,084 14,417 
CET oa aes ak A gn ee en 11,140 11,214 9,200 
RRO MME STE TDA ESOONS 22801 0. buc vic tenets iak ala Bn he. eee 27,600 26,844 24,893 
TOTAL. TRANSFER PAYMENTS. .....cccccccccccccccccccce 124,020 124,940 118,317 
OTHER PROGRAM EXPENSES — 
ROP WW COTPORAU MM CX PCUSES 65 deinen nc hovore marie wine um ue wmodmolewivcm ee 6,875 7,211 7,195 
EUS URES” Fo SARE Reo OSL orn reve RO Wi ROS NRN, Cak 15,495 Nay q/3e2 15,034 
alll ‘other depfaktnients and agencies... ... 0.0.0.0 2cse ccc cscccceccevewas 42,415 40,386 34,667 
TOTAL OTHER PROGRAM EXPENSES...........0.00000- 64,785 63,329 56,896 
TOTAL PROGRAM EXPENSES .........0cccccccccccccccee 188,805 188,269 175,213 
PLC DEBT CIPARGES «co's fe cae tre pene ee. ck eee 34,788 33,945 33,772 
MADE Ad REN GEG 05 ois oss sachs tee ese bar cccehee etc c eee te 223,593 222,214 208,985 
PUES URES setae tceaa tee eee re ee me cere ean 3,557 13,752 13,218 
ACCUMULATED DEFICIT, BEGINNING OF YEAR ...........-.eccceee. 481,499 481,499 494,717 
OTHER COMPREHENSIVE INCOME CNOtOS 2 AN GES) or. a cistssieve srsisie sot 479 
ACCUMULATED DEFICIT, END OF YEAR (Notes andiS)iviseincs sc ceetcnce 477,942 467,268 481,499 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
as at March 31, 2007 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 


Accounts payableand accrued liabilities=.7cv nine est ae erica sepsis ieee se ie olerieeher Ne Se 
Tax payablesint, onions: sh oni siocin os ators 0 dag pieces eas rece. Ota psig rarer eB iar ogcee ue ats, sasictee aunt aete 
Environmental iiqbilities (Note. 15) 2a. rssccrrers an te ecco cick ices eee oe ern ae ere 
Interest andvmaturedidebigg...5 hak, toe caps ee ce ce Re RORIMME ra6 vie eeu Care atwatic starts nee surat 


INTEREST-BEARING DEBT — 


Uninatured idebt(Note:6) ae aise cn ce ee Ses ees Ao Wea anys ete en ate Siete ad ais eA GT He Sep cnetener eta ay ete ot Ra 
Pension and other liabilities — 
Public'sector pension su (Note: 7)).0'sl ates emcquge tate lei a ratleeeetev siete Reovese ease fog ticoncire va vo ogee Rie A rete amaehee means aitehars a 
Other employveeandayeteran future beneLitsniNOtes/))spriercr emit ene ie ilies ie teaeie ace ce eee 
Other Habilitiesi( Notes \ics pysievensks Sccksrocamede cies ee estes ake areie hey Sie tsicedrer stoke ee EO ee co ace 


fotal;pensioniandotheriliabilities sss Mean Os ERR Ieee A ADA a Se ee ae 
TOTADINTEREST-BEARING: DEBT: Se 0s.. SOL. SINE S ele cides E Ulee woes eee tie cieeiele 


TOTAL. RTABIEITIES oc o. foeic tele 010 + ofe sein no Sib,0 00.00 8.06 0150 0% 6% 46% 4 04/06 ee eiene nee RNG 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
Gash... 2.2. Ces CORO, |. Ok TR a... RE. SENT PR, Sie i eee 
flaxireceivables (Notes pas. o)35. neo Aan ester 2 the are ibes Gevlse tute eck Ae er eee 
Oinen accounts LECCIVADICMINOLELD )y atic ta peta enon Sra ened pe keh uci ea pocdiden onda elas = oA OD SOE 
TOTAT CASHVAND ACCOUNTS RECEIVABLE By. ois atotete visis'o\s cle) e ini a reietoisie)sio\s oxo. oisieis oie iote 
FOREIGN EXCHANGE’ACCOUNTS (Note 10)re sien cts . locas cos aces hess oa sSsele © slele wee onde cere eee ae 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 2, 5, 11 and 15)........ 
Other loans>yinvestmentitsand:advances<(Notée 112) <wsktinne teeeeesio vices «Ae Peete ot fee pee ee 


TOTAL LOANS, INVESTMENTS AND ADVANCES. ........cccccccccccsccscccscvecees 


TOTARPINANCTAUTCASSISES tre crereratetarstotote stetete ote otal clots alate cia lerotetete eta ateley <1 eterersretcteretetare 


INE DEB iligere cn .. ceratiaerars ke cite btear. peasant sb ivctapustect stole t tiatsies rele ott: sites e a/eie's sieicreia'e« ores ve cine cers 


NON-FINANCIAL ASSETS 
than gible capital-assetsii Note. 13) ak seis cist tree ene coche raise KweoGek bier maces cee 
PHVSHUOTICS. «Sacer a yea es hele a ahs erate ete Mee es oe eteaee each parit aaSnctigence SP Ra We aesdes oe ee EBS tL roy ay ane 


ACECUMUBATED) DERTCHINGN GEES) ete ore cere ntac ato tein tetris ec nce <’aleie scl ale cia, efee sielie eleiciats oueetchel@ cieteiateniens 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 14 and 15) 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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2007 2006 
50,730 48,263 
41,388 38,402 
6,062 5,861 
7,516 7,875 
815 1,031 
106,511 101,432 
414,192 421,149 
134,726 131,062 
45,123 43,369 
el 5,493 
185,060 179,924 
599,252 601,073 
705,763 702,505 
22,696 21,149 
66,492 59 a3 
3,398 2,581 
92,586 82,843 
44,178 40,827 
23,683 20,584 
21,411 21,305 
45,094 41,889 
181,858 165,559 
523,905 536,946 
49,036 48,355 
5,988 5,875 
1,613 14217 
56,637 55,447 
467,268 481,499 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2007 


(in millions of dollars) 


2007 2006 
Budget Actual Actual 
(Note 3) 
NET DEBT, BEGENNING/OF YEAR Gozotizweisa bra tiein) seattens son odie dann 536,946 536,946 549,587 
CHANGE IN NET DEBT DURING THE YEAR — 
PY NUP OU MISS Wee tate corsets. caracg ste: vee e anther tans: MOR -3,557 -13,752 -13,218 
CHANGE DUE TO TANGIBLE CAPITAL ASSETS — 
Acquisition of tafigible’capital’assets..°) 6.461 DU). OPO OGL DY... . c awaween 4,885 4,789 4,046 
Amortization. ofitangiblescapital agsetsuc: sled. ie. the CRP Ortic. - . - onenctolc. -4,092 -3,807 -3,904 
Proceeds from disposal of tangible capital assets.............00... cece eeeeee -100 -202 -146 
Net loss (-) or gain on disposal of tangible capital assets, including 
CIALIS Te PA cP cah coe Fartd ate tadii aa, « aprestta Wie eves, shag ocak, <n, SORTS -99 149 
TOTAL CHANGE DUE TO TANGIBLE 
CARITIPASSETS tlenietia. Ghee. coe. eaiesryiee. ... FS 693 681 145 
CHANGE DUE'TO INVENTORIES © Si 008. SUE OS SRI. 0. bbe e ee 113 350 
CHANGE DUE TO PREPAID EXPENSES. .........0.:.0ccccsscccecceccccecs 396 82 
NET DECREASE IN NET DEBT DUE TO OPERATIONS...........--cceeeee -2,864 -12,562 -12,641 
OTHER COMPREHENSIVE INCOME (Notes 2,5 and 11)............0-ce00e -479 
Pe DECREASE MN NEE DEBT, ..icccccccscccevcdscsccsccsssesevde’> duaalle -2,864 -13,041 -12,641 
Ser DEBT, END ORY EAR 6.0 occ to false ov eee oN aerate! dhate saves’ e'a'e MELO DOR 534,082 523,905 536,946 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2007 


(in millions of dollars) 


2007 2006 
OPERATING ACTIVITIES — 
ANNU AZ SUR PIOUS. onside cccre Grcsacuncice | ee eee oo miter Rig wiale bie 8a TVG Shee hme RHR Re Minis ois ome ook asl 13,752 13,218 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises -5,336 -5,041 
Amoriization-of tangiple Capital assets (4) daar a eh saree om ei” ee eee eon te race reir Ve 3,807 3,904 
Net loss or gain (-) on disposal of tangible capital assets, including adjustments ...... 2... ts sey a 99 -149 
Change in inventories and prepaid expenses... . 2.2.6... eee teeter teeter trees een ences -509 -431 
Change in pension and other abilities! CAR? of EOE EAE Mat ana naan an eRenn NED AR MRM? 5,136 116 
Chatige if fordigniexehatibe-accounts ..).2.0 0... oe Abe eege ends Cains oe pees sa ca res acl -3,351 44 
Netchaneddigotionodcounts <2... gees essed eae Cees eke eg tos Pees a eS Pee ea oe -1,508 -3;192 
CASH PROVIDED BY OPERATING ACTIVITIES . 2... 0000 2ceecceee cece ne er eececences 12,090 8,469 
CAPITAL INVESTMENT ACTIVITIES — 
Acqaisitiowontiigibleeapital assets nse evercneviiion sect rine es senda Peron ede pews seme eye Tn so Bale -4,789 -4,046 
Proceeds from disposal of tangible capital assets ..... 1.102. eee eee nln en ie rene wees 202 146 
CASH USED BY CAPITAL INVESTMENT ACTIVITIES .....200000eeeeeercereeeeeeees -4,587 -3,900 
INVESTING ACTIVITIES — 
Enterprise Crown corporation and other government business enterprise net repayments .........-....--- 2,783 2,145 
Other loans, investmentsand advances issued... .....-- ee este eee etn eben eee -16,969 -6,861 
Other loans, investments and advances repayments»... 1... eee eet tee eee ee ee ees n eens 16,475 5,182 
CASH PROVIDED BY INVESTING ACTIVITIES ......--0eeseecercerecercercreceeces 2,289 466 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES. «2.000000 00ecseveeeerreereeeccees 9,792 5,035 
FINANCING ACTIVITIES — 
Cantiian clirrency DorrOwines ISSUCG. tae eee et ee eee ements ence nm ecgemem ress sucicn as 369,354 363,824 
Canadian currency borrowings repayments - 2... ee eee eee eee eee eee eee -373,886 -366,123 
Foreign, currencies borrowings issued: - ... £18). hme ee eee ee eevegege titan tetetettetet tet ete t tate tetera tat atten 11,586 15,859 
Foreign currencies borrowings repayments ....... 0.6 eee e eee reece een ener e nee -15,299 -18,061 
CASH USED BY FINANCING ACTIVITIES «20.02.00 ceecceecee ssc ceecere recess ereces -8,245 -4,501 
NE TINGREAGE. UN: CASH. ccc cleus lcicin ole cites is lo lcsoie giao le ola seaten'mio[mioretele’ of cnwiokr ois srersninieretes a (ekeisiate rene] «1°01 1,547 534 
CASH AT BEGINNING OF YEAR, «is o0.ninivinie 090 0:05 0rs:e sniein 4's vine 8 wee 6518'S 49S AoA Ale 48 A'S we Wika AunrRiRie e508 21,149 20,615 
CASH AT. END OB-VEAR occ ce lan aetna cs Mitel e ater ake. «folate a erovsiey ee Lele) elote ter oiareraeiel ove Miexeielatelg o/e crime nehe asic ose 22,696 21,149 
SUPPLEMENTARY INFORMATION 
GRshnbweaditforintenest ee 0 wdic wee LOU Pee a 2 SRE Gekenekt we yh ursiel cine winmiere acho a epeine pipe lee ro sie east 20,026 19,810 


The accompanying notes are an integral part of these statements. 


Details (unaudited) can be found in other sections of this volume. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations, organiza- 
tions, and funds, which are controlled by the Government. 
For financial reporting purposes, control is defined as the 
power to govern the financial and operating policies of an or- 
ganization with benefits from the organization’s activities 
being expected, or the risk of loss being assumed by the Gov- 
ernment. All organizations defined as departments and as 
Crown corporations in the Financial Administration Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
habilities are significant. 


The financial activities of all these entities are consoli- 
dated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises, which are not dependent on the Government for finan- 
cing their activities. These corporations are reported under the 
modified equity basis of accounting. 


The Canada Pension Plan is excluded from the reporting 
entity because changes to the Plan require the agreement of 
two thirds of participating provinces and it is therefore not 
controlled by the Government. 


Basis of accounting 


These financial statements are prepared using the Gov- 
ernment’s accounting policies stated below, which are based 
on Canadian generally accepted accounting principles for the 
public sector. The presentation and results using the stated 
accounting policies do not result in any significant differ- 
ences from Canadian generally accepted accounting 
principles. 


The Government reports all revenues and expenses on an 
accrual basis. Assets are carried at the lower of cost or net re- 
alizable value. Liabilities and financial obligations to outside 
organizations are recorded at the estimated amount ulti- 
mately payable. Both financial assets and non-financial 
assets are reported on the Statement of Financial Position. 
Non-financial assets are charged to expense through amorti- 
zation or upon utilization. Non-financial assets are not taken 
into consideration when determining the net debt of the Gov- 
ernment, but rather are deducted from the net debt to deter- 
mine the accumulated deficit. Other comprehensive income 
resulting from the accounting of enterprise Crown corpora- 
tions under the modified equity basis is excluded from the 


calculation of the Government’s annual surplus and is 
recorded directly to the Government’s accumulated deficit 
and net debt. 


Revenues 


Tax revenues are non-exchange transactions, which are 
derived from exchange transactions between third parties. 
They are recognized, on an accrual basis, in the period in 
which the event that gave rise to the revenue took place. 
Income tax revenue is recognized when the taxpayer has 
earned the income subject to the tax. Domestic goods and ser- 
vices tax revenue is recognized at the time of the sale of 
goods or the provision of services and is presented on the 
Statement of Operations and Accumulated Deficit net of tax 
credits. Excise duties revenue is recognized when the tax- 
payer manufactures goods taxable under the Excise Act. 
Excise tax revenue is recognized when a taxpayer sells goods 
taxable under the Excise Act. Customs duties and goods and 
services tax revenue on imports is recognized when goods 
are authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end and 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of Fi- 
nancial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax 
system such as employment insurance premiums. 


Other revenues are recognized in the period to which they 
relate. Employment insurance premiums are recognized as 
revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement, or, in the case of transactions which do 
not form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 
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Expenses include provisions to reflect changes in the eco- 
nomic value of assets or liabilities, including provisions for 
bad debts, for loans, investments and advances, and for 
inventory obsolescence. Expenses also include amortization 
of tangible capital assets and utilization of inventories and 
prepaid expenses. 


Premiums and discounts on public debt are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
as part of public debt charges. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and are amortized to expense over the estimated useful 
lives of the assets. For certain tangible capital assets where 
the costs are not readily available, such as older buildings, 
estimated current costs have been extrapolated back in time 
in a systematic and rational manner to approximate original 
costs. 


Inventories are comprised of spare parts and supplies that 
are held for future program delivery and are not intended for 
resale. They are valued at cost. Inventories that no longer 
have service potential are valued at the lower of cost or net re- 
alizable value. Items for which the costs are not readily avail- 
able have been valued using management’s best estimates of 
original cost based on available information. 


Tangible capital assets do not include immovable assets 
located on Indian reserves, the cost of works of art and 
museum collections and Crown land to which no acquisition 
cost is attributable. Intangible assets are also not recognized 
in the Government’s financial statements. 


Foreign exchange accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the foreign exchange accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. 
Write-downs to reflect other than temporary impairment in 
the fair value of securities are included in foreign exchange 
revenues on the Statement of Operations and Accumulated 
Deficit. Canada’s subscriptions to the capital of the Interna- 
tional Monetary Fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded at 
cost and are adjusted to reflect the concessionary terms of 
those loans made on a long-term, low interest or interest-free 
basis and the portion of the loans that are expected to be 
repaid from future appropriations. 


An allowance for valuation is further used to reduce the 
carrying value of loans, investments and advances to 
amounts that approximate their net realizable value. 


For loans to national governments, including developing 
countries, the allowance is determined based on the Govern- 
ment’s identification and evaluation of countries that have 
formally applied for debt service relief, on estimated prob- 
able losses that exist on the remaining portfolio, and on 
changes in the economic conditions of sovereign debtors. 


For loans, investments and advances to international 
organizations, an allowance is established based on their 
concessionary terms and their collectibility. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities, including provisions for losses on 
loan guarantees, are potential liabilities which may become 
actual liabilities when one or more future events occur or fail 
to occur. If the future event is likely to occur or fail to occur, 
and a reasonable estimate of the loss can be made, an esti- 
mated liability is accrued and an expense recorded. If the 
likelihood is not determinable or an amount cannot be rea- 
sonably estimated, the contingency is disclosed in the notes 
to the financial statements. 


For loan guarantees, the amount of the allowance is esti- 
mated by taking into consideration the nature of the loan 
guarantee, loss experience and current conditions at the date 
of the preparation of the financial statements. The allowance 
is reviewed on an ongoing basis. Changes in the allowance 
are recorded as expense in the year. 


Environmental liabilities 


Environmental liabilities consist of the estimated costs. 
related to the management and remediation of environmen- | 
tally contaminated sites and unexploded explosive ordnance 
affected sites, as well as the estimated costs of decommis- 
sioning nuclear facilities. For contaminated sites and unex- 
ploded explosive ordnance affected sites, a liability is 
accrued and an expense recorded based on management’s 
best estimates when the contamination occurs or when the 
Government becomes aware of the contamination and is 
obligated, or is likely obligated to incur such costs. If the like- 
lihood of the Government’s obligation to incur these costs is 
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either not determinable or unlikely, or if an amount cannot 
be reasonably estimated, the contingency is disclosed in the 
notes to the financial statements. 


For the decommissioning of nuclear facilities, the liabil- 
ity reflects the present value of the expected decommission- 
ing and site remediation costs. The liability is increased each 
year to reflect the time value of money, adjusted for changes 
in management estimates of costs, and is reduced by the 
actual expenditures incurred. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Opera- 
tions and Accumulated Deficit according to the activities to 
which they relate. Net gains and losses relating to the foreign 
exchange accounts, foreign debt and swap revaluations are 
presented with investment revenues from foreign exchange 
accounts under foreign exchange revenues. Net gains and 
losses related to sovereign loans are presented with the 
return on investments from these loans under other program 
revenues. Net gains and losses relating to departmental sale 
or purchase of goods or services in foreign currency are pre- 
sented against departmental program expenses under other 
program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the 
Government to make estimates and assumptions that affect 
the amounts of assets, liabilities, revenues and expenses 
reported. By their nature, these estimates are subject to 
measurement uncertainty. The effect of changes to such esti- 
mates and assumptions in future periods could be significant 
to the financial statements, although, at the time of their 
preparation, the Government believes the estimates and 
assumptions to be reasonable. Some of the more significant 
estimates used in these financial statements affect the 
accrual of tax revenues and the related amounts receivable 
and payable, including the liabilities under provincial and 
territorial tax collection agreements, valuation allowances 
for loans, investments and advances, obligations for pen- 
sions and other employee and veteran future benefits, future 
payments related to contingent liabilities, environmental 
liabilities and transfer payments to other levels of 
government. 


Comparative information 


Comparative figures have been reclassified to conform 
to the current year’s presentation. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


2. Change in Accounting Policy 


During 2006-2007, the Government adopted the new 
recommendations of the Public Sector Accounting Board of 
the Canadian Institute of Chartered Accountants regarding 
the recording of other comprehensive income resulting from 
the accounting of certain unrealized gains and losses on fi- 
nancial instruments by enterprise Crown corporations. 


Other comprehensive income is excluded from the cor- 
porations’ net income. Under the modified equity basis of 
accounting, it is consequently excluded from the calculation 
of the Government’s annual surplus. It is instead recorded 
directly to the Government’s Statement of Accumulated Def- 
icit and Statement of Change in Net Debt. 


This accounting policy change has resulted in an increase 
of $479 million in loans, investments and advances in enter- 
prise Crown corporations and other government business 
enterprises presented on the Statement of Financial Position 
and in a corresponding decrease in the balances of the accu- 
mulated deficit and of the net debt of the Government. 


3. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in 
the form of annually approved limits through appropria- 
tion acts or through legislation in the form of statutory 
spending authority for specific purposes. When Parlia- 
ment is dissolved for the purposes of a general election, 
section 30 of the Financial Administration Act authorizes 
the Governor General, under certain conditions, to issue 
a special warrant authorizing the Government to with- 
draw funds from the Consolidated Revenue Fund. Spe- 
cial warrants were used between November 29, 2005 and 
May 15, 2006 following the dissolution of Parliament for 
the purposes of a general election. In 2006-2007, one 
special warrant amounting to $11,470 million was issued 
for the period April 1, 2006 to May 15, 2006. Three spe- 
cial warrants totaling authorities to spend of $4,178 mil- 
lion were issued in 2005-2006. A special warrant is 
deemed to be an appropriation for the fiscal year in which 
it is issued. These amounts are therefore included in the 
authorities presented in the table below. 


The Government uses the full accrual method of account- 
ing to prepare its Budget and present its current financial 
statements. However, the spending authorities voted by 
Parliament remain on an expenditure basis, which uses 
only a partial accrual method of accounting. During the 
year, expenditures were made under the following 
authorities: 
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(in millions of dollars) 


2007 2006 

Annual spending limits voted by 

Parliament, including 

Special. Waltantsnyeva. tr mamenirtens, Saabs 75,825 70,379 
Expenditures permitted under other 

legislation, tomy pu gy cae thee Soke tes Sg 117,242 121,198 
Total budgetary expenditures authorized.... 193,067 191,577 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

overexpended amounts................ 7,150 6,115 
LOLALMSCG: sce cae faa SERRA ace aabcede ence 185,917 185,462 
Effect of consolidation and 

Tullaccral-aCCOUMING. 0. gen. ee. surety 36,297 Dawes 
Totallexpensési sib ts tip) BAR Se ee 222,214 208,985 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses 
reported in the Statement of Operations and Accumulated 
Deficit. The difference is due to various factors. Spend- 
ing authorities are presented on a partial accrual basis, 
while the Statement of Operations and Accumulated Def- 
icit is prepared on a full accrual basis. The transactions of 
certain accounts with separate non-budgetary authorities 
and of certain Crown corporations or other controlled 
entities are consolidated with the Government’s financial 
statements but are not included in the budgetary expendi- 
ture authorities available for use. Transfer payments to 
organizations within the Government reporting entity are 
recorded against a budgetary expenditure authority in the 
year they are disbursed to the organization, but they are 
recorded as a consolidated expense only when they are 
disbursed to the ultimate recipient outside of the Govern- 
ment reporting entity. Provisions for valuation of assets 
and liabilities are also not included in spending 
authorities. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $104,859 million 
($86,141 million in 2006) was authorized for loans, 
investments and advances. A net amount of $1,311 mil- 
lion was used ($2,193 million in 2006), an amount of 
$58 million lapsed ($50 million in 2006) and an amount 
of $103,490 million is available for use in subsequent 
years ($83,897 million in 2006). 


iil. 


Iv. 
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Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are 
provided in Volume II of the Public Accounts of Canada. 


li. Over-expenditure of spending authorities 


During the year, the National Energy Board Vote 30 was 
overspent by less than $850,000. 


The Correctional Service’s grant—Penitentiary inmates 
accident compensation and the Royal Canadian Mounted 
Police’s grant—-Payments, in the nature of worker’s com- 
pensation, to survivors of members of the Royal Cana- 
dian Mounted police killed while on duty were each 
overspent by less than $500,000. 


Details (unaudited) of overexpended votes and authori- 
ties can be found in the ministerial sections of Volume II 
of the Public Accounts of Canada. 


Borrowing authorities 


The Government may borrow only on the authority of 
Parliament. Parliamentary authority is available to bor- 
row up to the amount required to refinance market debt 
maturing in a year. There is also a $4,000 million 


non-lapsing authority available from the Borrowing Au-_ 
thority Act, 1996-97. The $4,000 million authority was 


not used in fiscal year 2006-2007 and remains available 
for future years. 


Comparison of results against budget 


The budget amounts included in the Statement of Operations 
and Accumulated Deficit and the Statement of Change in Net 
Debt are derived from the amounts that were originally bud- 


geted for 2006-2007 in the May 2006 budget (Budget 2006). | 
Starting with Budget 2006, the budgeted amounts are pre- — 


sented on the same gross basis as that of the financial state- 
ments of the Government, therefore, a reconciliation to 
present the original budgeted amounts to those reported in 
these financial statements is no longer required. Since actual 
opening numbers of the accumulated deficit and net debt 
were not available at the time of preparation of Budget 2006, 
the corresponding amounts in the budget column were 
adjusted to the actual closing numbers of the previous year. 


NSS... —__™™- 
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4. Expenses it. Other program expenses by ministry excluding National 
Expenses in the Statement of Operations and Accumu- Defence and Crown corporation expenses 
lated Deficit are as follows: <a 
(in millions of dollars) 


i. Transfer payments to other levels of government 


2007 2006 
(in millions of dollars) 
Agriculture and Agri-Food ............... 1,618 1,599 
2007 2006 Canada Revenue Agency.) cece eee es 6,769 3,998 
JSyONATPOVNGI SS SHON: 5p MCU ne Re genet he 1,440 1,514 
Canada health and social Fisheries and OCEAN Seaton oo 5 tte teen eee 1,560 1,489 
ais fer RO OE: 2! SITS Die CORRS 28,640 27,225 Foreign Affairs and International Trade. . . .. 1,959 1,800 
Fiscalanmangements's (20.05 MSA Ss 13,033 12,381 Health ...........000.. Saige ee ae eens 3,313 2,130 
Othermajon transfers; ). cg. ol T. oe 4,018 3,940 Human Resources and Skills Development. . 3,223 3,059 
Alternative payments for the Affairs and Northern Development. . . wall ; oe 
standints programs: mer. vrectearesnil vers -3,177 -2,731 pet Pee LM ALE Oe Nip Bia 9) ice Raa oy et ee 1 148 1.099 
BeCAN ERBONSES 50h. ot. Soren omen be 42,514 40,815 Natural Resources ............. 6c sees ee 1,042 819 
5 Public Safety and Emergency Preparedness . 7,367 6,647 
Details (unaudited) can be found in Section 1 of Volume II of the Public Accounts Public Works and Government Services .... 2.724 2.484 
“peek Treasuxy Boardidlyare (ndaune..... 2OalyTaR 1,911 LIST 
These amounts represent reduced transfer payments to a province that has h te aie 
entered into an arrangement under which the Federal Government provides Other ministries and PEON AS Reese es aaa 2,882 3,216 
an abatement for personal income taxes to taxpayers of that province. Totafexpenses t-te ee tl 40,386 34,667 
iF Kt Certain comparative figures have been reclassified to conform to the current 
li. Other transfer payments by ministry year’s presentation. 
Details (unaudited) can be found in Section 1 of Volume II of the Public Accounts of 
wr Canada. 
(in millions of dollars) ——_)_ Includes a provision for bad debts of $3,529 million ($809 million in 2006), 
2007 2006 
iv. Public debt charges 
Agriculture and Agri-Food ............... 3,122 MSDS 
Canadian Heritage. 055.000... 0... 0? 1,158 1,026 
Foreign Affairs and International Trade..... 4,004 Shes Ml (in millions of dollars) 
2 CO a petebe ty 7 as tog copys lly dio late a A 2,514 2,080 
Human Resources and Skills Development. . 1,918 2,193 2007 2006 
Indian Affairs and Northern Development. . . 5,161 5,448 Public debt charges related to 
industoyien/ts\h. cathh ite. oleae) 0 Jaen 2,388 2,204 unmatured debt — 
Transport th AOE Pht tee hee | 1,068 1,313 Interest on unmatured debt.............. 15,027 15,841 
Other ministries and provisions ........... Srey | 4,677 Amortization of discounts on Canada and 
otal. expensessii. 2. ).acddcts Paticnws. : 26,844 24,893 Treasury BISA. ewe sake eee ht eee: 4,197 3,524 


Amortization of premiums, discounts 


Certain comparative figures have been reclassified to conform to the current and commissions on all 


year’s presentation. 


th ESULLRCI MINE. TS DRIP ts 1,359 1,790 
_ Details (unaudited) can be found in Section | of Volume II of the Public Accounts e an Bebts og e 
| Servicing costs and costs of issuing new 
_ of Canada. y 
Powd wing saree: ns cumltabic +o. sss oau olla 95 a, 
TOR aed oN ye Sesh es ese sed eee ees 21,278 21,032 


Interest expense related to 
employee pensions and other 


futwre: benefits se aa ee ee eee ew OS 7 12,002 
Othet Joainorared. dishounts -tesult fr 530 538 
Total public debt charges................, 33,945 531772 


Details (unaudited) can be found in Section 3 of this volume. 
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v. Expenses by type of resources used in the operations vi. 


The Statement of Operations and Accumulated Deficit 
and the previous tables present a breakdown of expenses 
by ministry, which represent the expenses incurred for 
each of the main functions of the Government. The fol- 
lowing table presents the detail of these expenses broken 
down by the main objects of expense: 


(in millions of dollars) 


Objects of expense 2007 2006 


TransbetaDayOleO Sprmgt) Gir cide or aeigaets 124,940 118,317 


Other program expenses — 


Crown corporations OF Se es ee ote Pa 6,851 6,625 
PRTSOUTIE] Oe ERMINE ie eres nce qu sielayeran aa 32,923 28,967 
Transportation and communications ...... 2,749 2,425 
Information .BEtE «. - mano... Re IOS Chen 284 263 
Professional and special services......... 6,712 6,173 
Rentals... « Ree = os san wale ais oo 2 eee 1,471 1,314 
Repair and maintenance ............... 23511 2,136 
Utilities, materials and 
suppliesiaer trentt@ hoseieeminus Seereo vet 2,671 2,578 
Other subsidies and expenses ........... 3,282 2,342 
Amortization‘expensesirit). 6 2 nse. 01.5 3,807 3,904 
Loss on Gisposal Of assets. cn i ee ee 268 169 
Total other program expenses ..........- 63,329 56,896 
Total: program expenses).4%!s career as. 188,269 152213 
Publictdebt charges: Hale. Gaye icret 33,945 335/02 
ALES.) ISOS; Aygnome cccimoeno ss Atwaakcen leith 222,214 208,985 


Details (unaudited) reconciling objects of expense to objects of expenditure can 
be found in Section 3 of this Volume and details (unaudited) on ministerial 
expenditures by objects can be found in Section 1 of Volume II of the Public 
Accounts of Canada. 

(1) This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization expenses and loss on 
disposal of assets of consolidated Crown corporations, which are presented 
with their respective objects of expense. 
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Significant transactions 
Transfer payments 


In Budget 2007, the Government announced various 
one-time transfers to support a number of initiatives includ- 
ing health care, post-secondary education and training, and 
the environment. The more significant transfers included 
the creation of the Clean Air and Climate Change Trust 
Fund with a transfer of $1,519 million and trusts with prov- 
inces and territories related to patient wait time guarantees, 
post-secondary education and training totaling $1,226 mil- 
lion, which were charged to transfer payments to other lev- 
els of government. The Budget Implementation Act 
authorizing the payment to the trusts and transfer payment 
recipients received parliamentary approval in June 2007. 


Softwood Lumber Agreement 


During the year, the Government entered into the 
Canada-United States Softwood Lumber Agreement 
(SLA) and the Softwood Lumber Products Export 
Charge Act, 2006 (SLPECA) received Royal Assent. As 
a result of the agreement, the United States refunded duty 
deposits and accrued interest income to Canadian export- 
ers. There are various components to the SLA and the 
SLPECA which came into effect in the current fiscal year, 
including a payment to certain parties in the United States 
(US interests) of US$1,000 million, and a charge on 
refunds of duty deposits to fund the payment of this 
amount to US interests. 


To expedite the payment to Canadian exporters of the 
refunded duty deposits, a mechanism was set up whereby 
the exporter could elect to receive an advance payment 
from the Government of Canada and the Government 
was assigned, and received, the refunded duty deposit. 
The exporter then received a portion of the amount, with 
the balance being remitted to the US interests. The 
exporters who received their refunds directly from the 
Government of the United States were assessed a charge 
by the Government of Canada to fund the payment of the 
balance owing to the US interests. All amounts were 
received from the Government of the United States by 
March 31, 2007. 


As well, the SLPECA introduced an export charge to be 
levied upon exports of softwood lumber to the United 
States, and the payment to provinces of the net export 
charge revenues after deducting amounts as specified in 
the SLPECA. 


5. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and 
other entities controlled by the Government, and of certain 
accounts established for specified purposes. Legislation 
requires that the revenues of these specified purpose 
accounts be identified and that related payments be charged 
against such revenues. Any deficiency of payments over rev- 
enues must be met through future revenues from these 
accounts. The following table shows the balances of these 
consolidated accounts and the equity of the consolidated 
Crown corporations and other entities included in the 
accumulated deficit: 


(in millions of dollars) 


2007 2006 
Accumulated deficit, excluding 
consolidated accounts and 
accumulated other comprehensive income. 527,070 538,332 


Consolidated accounts — 


Employment Insurance Account ......... -54,119 -50,816 


Other insurance accounts); : <<<... = -25 54 
Other consolidated accounts ............ -301 -303 
472,625 487,267 


Consolidated Crown corporations and 


Other EntitlesBg #44. +... Melee wotnsv. cd -0e -4,878 -5,768 
Accumulated other comprehensive 

MCS RE Ti oa AG ey gh -479 
ACeumulatedidehClt.. 5.6. ..4ehoscdcnecn 467,268 481,499 


Details (unaudited) can be found in Section 4 of this volume. 


During the year, enterprise Crown corporations that are 
recorded under the modified equity basis implemented a new 
accounting standard whereby certain unrealized gains and 
losses on financial instruments are recorded as other compre- 
hensive income. Accumulated other comprehensive income 
holds any unrealized gains and losses resulting from the 
change in market value of assets that are classified as avail- 
able-for-sale or derivative instruments used in hedging activ- 
ities. These unrealized gains and losses are recognized in 
other comprehensive income, but are excluded from the cal- 
culation of net income of the corporations. As a result of 
implementing the new standard, the financial statements of 
these enterprise Crown corporations include a transitional 
adjustment that represents the adjustment of the previous 
carrying amount of the available-for-sale financial 
instruments held by the corporations. 
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Under the modified equity basis of accounting, the enter- 
prise Crown corporations’ other comprehensive income is 
therefore excluded from the calculation of the Government’s 
annual surplus. It is instead recorded directly against the 
Government’s accumulated deficit. Upon realization of these 
gains and losses, the associated amounts will be brought into 
the current period’s Statement of Operations. The following 
table presents the changes in accumulated other 
comprehensive income: 


(in millions of dollars) 


2007 

Transitional adjustment.................. 57 
Net change in unrealized gains and 

losses (-) on available-for-sale 

financial instruments .................. -48 
Other comprehensive income ............. 479 
Accumulated other comprehensive income 

BE COC VOOR ne ue ee ee 479 


6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


Unmatured debt is composed of the following: 


(in millions of dollars) 


2007 2006 
Market Debt — 
Payable in Canadian currency ........... 408,474 413,175 
Payable in foreign currencies............ 10,372 14,085 
TOtals inctoct sy. rwncred.f Wyus.iende oe 418,846 427,260 
Cross currency swap revaluation 
ACCOUNT ist Gihe to sd Senhacia! ora baeiset te -1,091 -2,258 
Unamortized discounts and premiums 
onimarket debtideitietea: sek oie A -6,659 -6,780 
Obligation related to capital 
lEaSeSRHAM GI AMAL PRP el: si ddlise, ene yas 3,096 2,927 
AICTE ncaa ada grease decent wr teal 414,192 421,149 


Unamortized discounts result from Treasury bills and 
Canada bills, which are issued at a discount in lieu of 
interest. Discounts or premiums also result from the Gov- 
ernment’s bond buy back program and from issuance of 
the market debt when the face value of the instrument 
issued differs from the proceeds received. The unamor- 
tized portion represents the amount that has not yet been 
recorded to public debt charges. 
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The following table presents the contractual maturity of 
debt issues and interest rates by currency and instrument 
type at face value (in Canadian $): 


(in millions of dollars) 


Marketable bonds Canada bills Notes 
Canada savings, 
Canada premium Canada 
and Canada Non-marketable notes “ and 
Treasury investment bonds and Euro medium- 
Maturing year Canadian $ US$ Other bills bonds ) notes ©) US $ term notes °°) Total 
DOO SEN Sea aeae eee oe 26,728 368 134,100 1,909 700 1,847 86 165,738 
2009 ees hee 29,025 2,887 3,154 2,954 520 490 39,030 
DOLOP AM CPG 19,882 182 870 71 1,542 22,547 
ZOTIR, PPOERMORS 17,881 1,186 425 19,492 
POMONA ss Pi, eed 20,569 962 16 21,547 
2013 and subsequent.. 143,824 61 7,294 1] 151,190 
257,909 3,130 51522 134,100 15,175 1,743 1,847 2,118 419,544 
Less: Government’s 
holdings of 
unmatured 
a ey 427 245 26 698 
Total 
market 
GEDie sana cera 257,482 2,885 3,522 134,074 11 7S 1,743 1,847 2,118 418,846 
Nature of interest rate Fixed ©) Fixed Fixed ™ Variable Variable Fixed Variable Fixed () 
Effective weighted 
average annual 
interest rates 
including swaps .... 5.24 5.39 4.9] 4.20 3.54 10.37 Sal 3.92 
Range of interest 
TALS WW hes ce fore 3h 2.75-13.00 4.96-9.70 4.87-5.11  4.10-4.55 2.30-8.50 9.12-11.33 4.98-5.18 1.90-5.07 


Details (unaudited) can be found in Section 6 of this volume. 
(1) Includes marketable bond that was issued in Euros of $3,154 million. 


(2) Includes $8,764 million of Canada savings bonds that are redeemable on demand. 


(3) Represents $1,743 million of bonds issued to the Canada Pension Plan. 
(4) Includes one Canada note issued in Japanese yen of $490 million. 


(5) Includes Euro medium-term notes issued in Euro, US dollar and Japanese yen. 


(6) Includes $245 million of securities held for the retirement of unmatured debt. 


(7) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 
interest rates were converted into variable interest rates through swap agreements. 


(8) Includes real return bonds which have a variable component based on the consumer price index. 


(9) Includes medium-term notes which have variable rates. 


ii. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US dol- 
lars and other currencies. The Government has entered into 
interest rate and cross currency swap agreements to facilitate 
management of its debt structure. In the case of interest rate 
swap agreements, fixed interest rate funding has been con- 
verted to variable rates tied to the Banker’s Acceptance rates 
or London Interbank Offered Rates (LIBOR). In the case of 


cross currency swap agreements, Canadian dollar and other 
foreign currency debt has been converted into US dollars or 
other foreign currencies with either fixed interest rates or 
variable interest rates. As a normal practice, the Govern- 
ment’s swap positions are held to maturity. The Government 
does not enter into swap agreements for speculative 
purposes. 
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The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented in the cross currency swap revaluation account and 
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are recognized as part of foreign exchange revenues in the 
Statement of Operations and Accumulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31 are as follows: 


(in millions of dollars) 


2007 2006 


Interest rate | Cross currency Interest rate Cross currency 


swaps swaps swaps swaps 
Maturing year Canadian $ Canadian $ Canadian $ Canadian $ 
DA) Tek pO Id ah a eg PE ee Reo egeneks isu yuea suet ates F°> 2,347 
ANOS 2 ciao PSS OWES SUS OS Re eee ee armen eae nape ante 29 5,453 30 2,983 
ZANOS) « oi 0 SIR ueBacicetertiab eae o.oleu tlemeies Soo rer Rea eee te See cone en ee 1,386 2,705 1,401 2,654 
PADD... SSR OPM OS ed 6 COAL 0 GG COCR ONE IES TERRE RS ck a Ee aR, MI Seana 3,578 3,380 
ZED 5 oy ERR PE GS SS SPP eT SOR eee 2,744 y de | 
EEN ee ee ey ee Rts cuca © tae DMs Se Note ree glares sis 2,262 1,400 
OS ANC! SUDSECUCI tye tk er eee tas See ie ese Ee SOARELARSYARRS 16,314 10,882 
1,415 33,056 1,431 26,217 


(b) Credit risk related to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Standard & Poor’s or Moody’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any counterparty credit loss with respect to its 
swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2007 2006 
TUN be | hepchl IND Demag mea EM od See Ne A 9,649 2,896 
TUN le SIE Re eit We EERE lek, I a 6,170 5,855 
JUN Rel ree peat ologences ne 2 slate Ea meme 16,086 13,593 
ENE wap REAR is NEED he SRR ORR OPES 2,393 5,304 
JN EO est 6 ae AE a Oe ae RRR Ws 

34,471 27,648 


ili. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration structure and 
the currency of the Exchange Fund Account (EFA) 
assets and the related foreign currency borrowings of the 
Government of Canada. As at March 31, 2007, the EFA 
assets and the liabilities funding these assets were effec- 
tively “matched”, which means that most price changes 
would affect both sides of the Statement of Financial 
Position equally. Assets related to the International Mon- 
etary Fund are only partially matched, as they are 
denominated in Special Drawing Rights. 


The Government of Canada’s foreign currency assets 
and liabilities are held in mainly three currency portfo- 
lios: the US dollar, the Euro and the Japanese yen. At 
March 31, 2007, a 1 percent appreciation of the Canadian 
dollar versus the US dollar, the Euro and the Japanese 
yen would have resulted in a foreign exchange loss of 
$19 million due to the unmatched exposure of the US 
dollar portfolio and in a foreign exchange loss of $4 mil- 
lion to the unmatched exposure of the Euro portfolio. 
The Japanese yen portfolio was matched in terms of 
currency exposure at March 31, 2007. 
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iv. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2007 is $3,096 million ($2,927 mil- 
lion in 2006). Interest on the obligation related to capital 
leases of $187 million ($185 million in 2006) is included 
in expenses as part of public debt charges. Future mini- 
mum lease payments are summarized as follows: 


Maturing year (in millions of dollars) 
200 Sieqerate icc os <> eet eran «oR 408 
2009s ee OT ere TR ee 378 
DONTE a oe ce en eee 368 
DOT ate Exe eee rts) crea es a 363 
SAGAS se syns ee ie ae Rh ot ne GSO 336 
DON Sande SU OSCQU CTU pamectensn etter ae 8 SOL 


Total minimum lease 


PAVMGRUS! uot. ach oe aed aS 5,384 


Less: imputed interest at the 


average rate of '6.9 percent... annie 2,288 


Obligation related to capital 


ICASESt ez a rarer eee berries 3,096 


Details (unaudited) can be found in Section 6 of this volume. 


v. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 
exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to 
unpredictability of future events. 


(in millions of dollars) 


2007 2006 
Carrying Fair Carrying Fair 
value value Difference value value Difference 
Financial Assets — 
Gash-and accounts receivablestwpaney) . iA ater feeee 92,586 92,586 82,843 82,843 
Foreignvexchange accounts s t..jsnes 4a) ae ete 44,178 44,059 -119 40,827 40,766 -61 
Loans, investments and advances 
excluding investments in 
enterprise Crown corporations. .....4.....6.0-.0% 24,740 24,740 24,749 24,749 
Liabilities — 
Accounts payable and accrued liabilities.............. 106,511 106,511 101,432 101,432 
Unmiatired*debty MYERS? Mita tabs. bthd 2 Big VAs 2 tS 414,192 446,605 -32,413 421,149 455,905 -34,756 
Public SectonpenStonsenss, 204. c WLS Ke.) Wada si obertns 134,726 132,685 2,041 131,062 127,585 3,477 
Other employee and 
vetéran: future benefiitsa dares nas either, il 45,123 62,830 -17,707 43,369 56,929 -13,560 
@ltherdiabilties 2 a ccpieee: he eS a Re S211 weal 5,493 5,493 
Net fair value in excess of 
CAVA Oc Vial Wetec eee core eis ak tc tre teat octets -48,198 -44,900 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity and allowances to reduce carrying val- 
ues. These include cash, tax and other accounts receivable, 
accounts payable and accrued liabilities, tax payables and 
interest and matured debt. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to 
approximate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
used to reduce their carrying value to amounts that approxi- 
mate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. The fair value of bonds issued to the Canada Pension 
Plan are established using discounted cash flows based on 
current market yields of instruments with similar characteris- 
tics, adjusted for the non-marketability and rollover provi- 
sions on the bonds. Fair values of other instruments 
comprising the unmatured debt are deemed to approximate 
carrying values due to their short life span or their 
non-negotiable nature. 


The fair values of pension and other employee and vet- 
eran future benefits liabilities are assumed to approximate the 
actuarial value of the accrued benefit obligations net of the 
fair values of the pension plan assets, which are established at 
market value for investments and at a discounted net present 
value for other plan assets. 
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(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2007 2006 
Notional Fair Notional Fair 
value value value value 
Interest rate and cross 
CUIENCY SWapSia..0.ne eas: 34,471 1,734 27,648 2,718 


Fair values of the swap agreements are the estimated 
amount that the Government would receive or pay, based on 
market factors, if the agreements were terminated on 
March 31. They are established by discounting the expected 
cash flows of the swap agreements by using fiscal year-end 
market interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated. 


7. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


The Government sponsors defined benefit pension plans 
covering substantially all its employees of the Public Service, 
as well as Public Service corporations, members of the Cana- 
dian Forces, members of the Royal Canadian Mounted 
Police, federally appointed judges and Members of Parlia- 
ment. In this Note, the term “employee benefits” is used in a 
general manner to apply to plan members of all of these 
groups. 


The Public Service, Canadian Forces and Royal Cana- 
dian Mounted Police pension plans represent the three main 
public sector pension plans. For these plans, pension benefits 
generally accrue up to a maximum period of 35 years ata rate 
of 2 percent per year of pensionable service times the average 
of the best five consecutive years of earnings. The benefits 
are integrated with Canada/Quebec Pension Plans benefits 
and they are indexed to inflation. 


Since April 1, 2000, the net amount of contributions less 
benefits and payments related to post March 2000 service for 
these three main plans is invested in capital markets. The 
plans are generally funded from plan members’ contribu- 
tions, employer contributions, and investment earnings. 
Contributions and payments pertaining to the pre-April 2000 
service and other pension plans, which are not invested exter- 
nally, are recorded in pension accounts within the Accounts 
of Canada pursuant to pension legislation. 


Pursuant to the budget of May 2006 and the ensuing Bud- 
get Implementation Act 2006 that received Royal Assent on 
June 22, 2006, amendments were made to the Public Service 
Superannuation Act, the Canadian Forces Superannuation 
Act and the Royal Canadian Mounted Police Superannu- 
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ation Act to improve the integration of the pension benefits 
with the benefits provided under the Canada/Quebec Pen- 
sion Plans. As a result of this change, the pension benefit 
reductions due to the Canada/Quebec Pension Plans’ integra- 
tion factors will be decreased over a five-year period starting 
in 2008. 


Also through regulations issued during the year, certain 
provisions of the Canadian Forces Superannuation Act were 
authorized to come into force on March 1, 2007 to amend the 
Canadian Forces pension plan and to establish the Canadian 
Reserve Force pension plan. The changes to the Canadian 


Forces pension plan amend the pension service period and 
minimum eligibility age of retirement and include amongst 
other things, a decrease of the vesting period to two years and 
the coverage of full time members of the Reserve Force. The 
new Canadian Reserve Force pension plan will cover 
part-time reservists and will offer a range of benefits similar 
to those offered through the Canadian Forces pension plan. 
Both plans also offer to reservists joining the plans an option 
to buy back past service for a limited period of time. 


The following presents a summary of the main pension 
transactions in the period: 


(in millions of dollars) 


2007 2006 
Funded Funded 
plans Others Total plans Others Total 

Contributions — 
Employees 2.00). 0.S0 I B e  enes 1,317 81 1,398 1,201 82 1,283 
Public Service corporations ........- 5.05 essere eee 167 10 177 jiisy2, 12 164 
GOVEINIMCNE Settee eter ei tere eet etka tere 2,880 170 3,050 2,987 214 3,201 
Trotaliers esc He creas eae pet th a hay 228 ory 4,364 261 4,625 4,340 308 4,648 
Benefits paid .... 2.00. eee eee 256 6,790 7,046 168 6,525 6,693 


Details (unaudited) can be found in Section 6 of this volume. 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including military or Royal Canadian Mounted Police mem- 
bers) can benefit, during or after employment or upon retire- 
ment. The cost of these benefits can accrue either during the 
service life of employees or upon occurrence of an event giv- 
ing rise to the liability under the terms of the plans. The Gov- 
ernment is liable for future payments for the disability and 
other benefits paid to war veterans, the Canadian Forces 
retired veterans and still-serving members, their survivors 
and dependants, as well as to current and former members of 
the Royal Canadian Mounted Police and their survivors and 


dependants. Other significant future benefits for which the 
Government is liable include the health care and dental plans 
available to retired employees and their dependants, severance 
benefits, and workers’ compensation benefits. 


All these plans are unfunded. The health care and dental 
plans are contributory plans, whereby contributions by 
retired plan members are made in the year in which the bene- 
fits are payable. These contributions amounted to $109 mil- 
lion in 2007 ($87 million in 2006). The Government’s costs 
and benefits paid are presented net of these contributions. 


The pension and other employee and veteran future benefit 
liability at March 31, 2007 includes the following components: 


(in millions of dollars) 


Other future benefits 


Pensions 
2007 2006 2007 2006 
Accrued benefit obligation. .... 6.6.0.0 e cece e eee eee eee tenes 168,255 NSS 5795 62,830 56,929 
Less: Pension plan assets — 
Investments at market related value .........-- 6. eee eter ee eee ees 31,620 24,854 
Contributions receivable from employees for past service ......--...-- os OO ee Thee oe 
i (at 1 ape Wie Nt es Se ne fe rua rs am en, et A OR ory Aeon 32,222 25,448 
136,033 130,347 62,830 56,929 
Unamortized estimation adjustments .........--. 20sec ee eee eee ees -1,307 715 ~17,707 -13,560 
Pension and other employee and 
veteran future benefit liability. 00... ee ee ee eer eens 


134,726 131,062 45,123 43,369 


Details (unaudited) can be found in Section 6 of this volume. 
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Pension plan assets include marketable investments and 
contributions receivable from employees for past service buy 
back elections. The investments are valued at market related 
values, whereby the fluctuations between the market and 
expected market value are averaged over a five-year period, 
within a ceiling of plus or minus 10 percent of the market 
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value. At March 31, 2007, the market value of the invest- 
ments is $34,968 million ($27,616 million in 2006). Contri- 
butions receivable for past service are discounted to 
approximate their fair value. 


The pension and other employee and veteran future ben- 
efits related expense includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2007 2006 2007 2006 
Net expense related to employee pensions and 
other future benefits — 
Preerene (ts Caled 2) tne et ee 2,915 2,929 1,243 1,297 
Amortization of estimation adjustments@y Pet... BRCBAT. .... -509 -1,101 1,318 896 
Bigmamendmenteosts-wearemos Serene ore eee 2,138 119 -1,899 
Recognition of net unamortized gains (-) or losses ................. -518 2,300 
BR OeaL 2. oe ck ORR, Vo, BRE 4,026 1,828 2,680 2,594 
Interest expense related to employee pensions and 
other future benefits — 
Interest on average accrued benefit 
CONS OMe Ee i ty iach 4 Sadek ae EG hentai « 11,148 10,735 2,648 2,536 
Expected return on average pension plan assets.................... -1,659 -1,269 
UGC) 2. ae eS nian | |) i: coum 9,489 9,466 2,648 2,536 
Total expense related to employee pensions 
andiother'fivture BenefiiO Mees UG 2iesd peynbingveang 13,515 11,294 5,328 5,130 


Details (unaudited) can be found in Section 6 of this volume. 


The amendments made to the pension plans during the 
year resulted in a one-time estimated past service cost of 
$1,347 million for the Public Service pension plan, $503 mil- 
lion for the Canadian Forces pension plan, $161 million for 
the Royal Canadian Mounted Police pension plan and 
$127 million for the Canadian Reserve Force pension plan. 
These one time impacts are recorded to the future benefit 


expense and to the year-end accrued benefit obligation. 


These amendments further resulted in the accelerated recog- 
nition to expense of net unamortized gains of $48 million in 


_the Public Service pension plan, $335 million in the Cana- 


dian Forces pension plan and $135 million in the Royal 


Canadian Mounted Police pension plan. 


The provisions of the Canadian Forces Superannuation 


Act that were brought into force extended the pension bene- 
fits to full-time and part-time Canadian Forces reservists. 


These amendments consequently extended the coverage of 
the health care and dental retirement benefits to the reservists 
covered by the new provisions of the Act. The changes in the 
Pension service period and minimum eligibility age of retire- 
‘ment of Canadian Forces members also affected the period of 
attribution used in the calculation of the retirement health 
care and dental benefits for these members. These amend- 


ments resulted in a one-time estimated past service cost of 
$103 million for the health care plan and of $16 million for 
the dental plan. These one time impacts are recorded to the 
future benefit expense and to the year-end accrued benefit 
obligation. 


In 2006, amendments to these plans had resulted ina past 
service cost reduction of $373 million for the health care 
plan and a past service cost of $197 million for the dental 
plan and in the accelerated recognition to expense of net 
unamortized losses of $373 million in the health care plan 
and net unamortized gains of $148 million in the dental plan. 
In 2006, amendments to the veteran’s future benefits had 
also resulted in a one time past service cost reduction of 
$1,723 million and in the accelerated recognition of net 
unamortized losses of $2,075 million. 


The interest expense calculated on the average actuarial 
obligation is reported as part of public debt charges. It is pre- 
sented net of the expected return on the average market 
related value of pension plan assets. During the year, the 
actual rate of return of marketable investments calculated on 
a time-weighted basis was 11.3 percent (19.1 percent in 
2006). 
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The changes in the accrued benefit obligation and in the 
pension investments during the year were as follows: 


(in millions of dollars) 


Pensions Other future benefits 
2007 2006 2007 2006 
Accrued benefit obligation at beginning of year..............---02--55 155,795 145,349 56,929 50,468 
Benelitstearned® See M ees peewee aE ce nee Ee clay. REE ra sete: oo 4,460 4,344 1,243 1,297 
Interest on average accrued benefit obligation...............-++++05- 11,148 10,735 2,648 2,536 
BERETS PAI 6 eu. « Se ters «hs ies Oia. Rictes Maladie iets Asana to Yee -7,046 -6,693 -3,528 -3,274 
INGiaINISAllVe EXPENSES © une cietces ae ere ior) ceeia ie remeron -91 -85 -46 -36 
Neftransfers to.othenplansjecin-menee ery ek aries ease ieee -268 -252 
Plank atinend rine tse ccc sieec sete e ec ee oh iced oe ote Bea oh oh cus eed Gams nee ong 2,138 119 -1,899 
ACHUATIAL TOSSES. 6 5 ecsco secs corse) bad So ussss 6s iogdgana aus a sass ape ss\aile Pearce re renOr SANE Ze, 2,397 5,465 7,837 
Accrued benefit obligation at end of year ............ 6... eee eee ee eee 168,255 155,795 62,830 56,929 
Market related value of investments at beginning of year............... 24,854 18,287 
Expected return on plan assets ........... 2s eee e eee were ecennncees 1,659 1,269 
CCONLTLOULIONS eet cette os orereae eter tn ree tone crcl ce ieearer at che Gane neces 4,364 4,340 
BenelitstransterscaMd Otel. mr seae certo ciel sees sucte terre teeta seater nae -373 -143 
A chHSHA Maine: caikivk ss aes x cion nh Whi ane edges Me aia eels Mele os 1,116 1,101 
Market related value of investments at end of year...............-.-45. 31,620 24,854 


Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The most recent valu- 
ations for the Public Service, Canadian Forces and Royal 
Canadian Mounted Police pension plans were conducted as 
at March 31, 2005, while the valuations for the Members of 
Parliament and the federally appointed judges were con- 
ducted as at March 31, 2004. 


The valuations for pensions and other future benefits, except 
for the veterans’ benefits, are updated annually for accounting 
purposes based on the most recent or any in-progress triennial 
valuation. The valuation for the veterans’ benefits is performed 
every year for accounting purposes. 


All annual actuarial valuations are prepared using 
assumptions that are based on Government’s best estimates. 
The valuations are based on the projected benefit method 
prorated on service, except for the veterans’ and workers’ 


compensation valuations, for which benefits are accrued on 

an event driven basis. Many assumptions are required for this 

process, including estimates of future inflation, interest rates, 

expected return on investments, general wage increases, 
work-force composition, retirement rates and mortality rates. 

Estimation adjustments arise when actual experience varies 

from assumptions. They are amortized over the estimated 
average remaining service lives of plan members, which rep- 

resent periods ranging from 7 to 16 years (7 to 14 years in. 
2006). 


The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations of all the plans are 2 percent and 2.9 percent respec- 
tively (2 percent and 2.9 percent in 2006). The discount rates 
used to value the liabilities at March 31, 2007 and the corre- 
sponding assumptions used in the cost of current service and 
in the interest expense are as follows: 


2007 2006 
Expense Expense 
Liability valuation valuation Liability valuation valuation 
Short-term Long-term Short-term Long-term 
Discount rates - pension liabilities — 
Expected rate of return on 
pension. investments asnq@. . $4. geur saann tyahytas 6.0% 6.3% 6.2% 6.2% 6.3% 6.2% 
Expected weighted average of long-term 
bondrates We a ra ar iets oe eentaree e Soe 7.3% 5.0% 7.6% 7.6% 5.0% 7.8% 
Discount rates - other employee future benefits — 
Expected long-term bonds rates ose ee eee 4.4% 5.0% 4.8% 4.8% 5.0% 5.1% 
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Changes in assumption can result in significantly higher or 
lower estimates of liabilities. The following table illustrates the 
possible impact ofa 1 percent change in the main assumptions: 


(in millions of dollars) 


Pensions Other future benefits 
2007 2006 2007 2006 
Possible impact on liabilities due to: 

mncteacerote percent in diSCOURUT AIC sents © A eecacl ot etacn isk) <<< -21,300 -19,700 -7,300 -6,000 
Decrease Ole Percent ISCOUMMLAUCE eller heh feacliey-weahedoeeremcsd-ucecnewetet > 27,000 24,900 9,300 7,600 
InicreaseOn li percene muntlanonidate news ewt Or e- Onietatte ce ce « «> 20,700 18,800 7,100 5,400 
Dectease ole percenbinuntlation tate ews Beye ee ee ne -17,000 -15,400 -5,500 -4,900 
Increase'of 1 percentm general wageincrease iy. i. - polefeaciqeee 5,200 5,000 400 400 
Decrease of | percent in general wage increase...................... -4,300 -4,200 -400 -400 


8. Other Liabilities 


Other liabilities are comprised of the following: from the Plan are financed from contributions by employ- 
ers, employees and self-employed persons, and from the 
income earned on investments. As administrator, the 
Government’s authority to spend is limited to the Plan’s 


(in millions of dollars) 


| 2007 2006 net assets. At March 31, 2007, the fair value of the Plan’s 
net assets is $119,831 million ($101,121 million in 2006). 

| Due to Canada Pension Plan.............. 54 151 The Canada Pension Plan Account (the Account) was 
_ Others — established in the Accounts of Canada to record the trans- 
| Government Annuities Account ......... 319 347 


actions of the Plan, as well as the amounts transferred to 


Fe cae oh aor eotouts eae Oe pete pe or received from the Canada Pension Plan Investment 
Bigs tian Ws Fund and the Canada Pension Plan Investment Board. 


CREAT NR te The Plan’s deposit with the Receiver General for Canada 

Total other liabilities ...........00.0ee000 5,211 5,493 of $54 million ($151 million in 2006) corresponds to the 
| balance in the Account and is reported as the Govern- 
ment’s liability to the Plan at March 31, 2007. 


i. Due to Canada Pension Plan : 
| Details (unaudited) and the audited financial statements 


As explained in Note 1, the financial activities of the of the Plan can be found in Section 6 of this volume. 
Canada Pension Plan (the Plan) are not included inthese 

financial statements. ti. Others 

The Plan is a federal/provincial program for compulsory The Government Annuities Account, the deposit and 
and contributory social insurance. It operates in all parts trust accounts and the other specified purpose accounts 
of Canada, except for the Province of Quebec, which has are liability accounts that are used to record transactions 
a comparable program. The Plan is administered by the made under authorities obtained from Parliament 
ticipating provinces. Payments of pensions and benefits specific legislation. Details (unaudited) on these 


accounts can be found in Section 6 of this volume. 
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9. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were assessed 
by year-end as well as amounts receivable due to the accrual 
of tax revenues as at March 31. These accrued receivables are 
not due until the next fiscal year. They also include other 
receivables for amounts collected through the tax system 
such as employment insurance premiums. 


The Government has established an allowance for doubt- 
ful accounts of $6,548 million ($4,891 million in 2006) in 
relation to the total tax receivables. It also recorded a provi- 
sion for bad debts of $3,529 million ($809 million in 2006), 
which 1s charged against other program expenses. The details 
of the tax receivables and allowance for doubtful accounts 
are as follows: 


(in millions of dollars) 


2007 2006 

Total Allowance 

tax for doubtful 
receivables accounts Net Net 

Income tax receivables — 

Tndividtialsiencemtvdtorcetretet STOLE ee ree oe ee 34,920 3,490 31,430 28,927 
EDIPlOVers.« 4 cites toto nice eee ee es end ack em ER eae 14,562 Shs: 14,007 13,496 
Corporations, tux a4 da vestoaarits-at- bem he DF RE. ceisler area warner 9,665 1,055 8,610 5,871 
INGNEESICENtS gm staan ERR a. oo cleo o oieieaiann nuera canta le Bites al @aehowussaelre 1,081 66 1,015 906 
Goodsiandséervices tax-receivablest eadmantt mhaimal mt Gaegee. cc. 11,508 1,326 10,182 9,155 
Gistonissdnties TECcenVaDler ns De pccue ees ees ae ote tes ee ee 220 26 194 92 
Bxeisetaxestand dutiesstecetyablevss.tr sta awake Noe mee ee Se ek nS 1,084 30 1,054 666 
Totals eet heyy hep kd? SPS. & A ie oo reraeeerepeaprst be ws se 73,040 6,548 66,492 59,113 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued fi- 
nancial claims arising from amounts owed to the Govern- 
ment at year-end. Total other accounts receivable amount to 
$4,581 million ($3,878 million in 2006) and are presented net 


10. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government keeps certain 
investments in its Exchange Fund Account to provide gen- 
eral liquidity and to promote orderly conditions in the for- 
eign exchange market for the Canadian dollar. As at 
March 31, 2007, the fair value of the marketable securities 
contained in the Exchange Fund Account was $38,860 mil- 
lion ($33,194 million in 2006). Further details on these 
investments are provided in the audited financial statements 
of the Exchange Fund Account in Section 8 of this volume. 


of an allowance for doubtful accounts of $1,183 million 


($1,297 million in 2006). Further details (unaudited) can be 
found in Section 7 of this volume. 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2007 2006 
International reserves 
held in the Exchange 
Fund Account — 
Cash and short-term deposits............ 4,484 6,538 
Marketable:securities.. «). 2... 0%! wast. teed. 39,055 33.371 
Otherpasscts hats ak oafth eee cere 1,134 1,077 
Totaly eso: Ji) SS: Bane 44,673 40,936 
International Monetary Fund — 
Subscriptions sete: ..o. Saori oe 11,106 10,673 
TLOtah tee ee et. ae 55,779 51,609 
Tess: 
International Monetary Fund — 
INOTES! Payableiey c.ccie.s « ose Sametime cere 10,242 9,471 
Special drawing rights allocations...... 1,359 (Pa ¥ Ul 
Total: < Sees le Se ees - id 1 601 10,782 
Total foreign exchange accounts........... 44,178 40,827 


Details (unaudited) can be found in Section 8 of this volume. 
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11. Crown Corporations and Other Entities 


The Government wholly owns forty-three Crown corpo- 
rations. There is also a number of not-for-profit corporations 
and other government business enterprises that meet the defi- 
nition of control for financial reporting purposes and that are 
included in the reporting entity of the Government. 


Some of these corporations rely on the Government for 
most of their financing. There are twenty-four Crown corpo- 
rations and four not-for-profit corporations whose financial 
activities are consolidated in these financial statements. The 
major consolidated Crown corporations are Atomic Energy 
of Canada Limited, Canadian Broadcasting Corporation, 
Marine Atlantic Inc. and VIA Rail Canada Inc. The major 
consolidated not-for-profit corporations are the Canada 
Foundation for Innovation and the Canada Millennium 
Scholarship Foundation. Details (unaudited) of these corpo- 
rations are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government. These are referred to 
as other government business enterprises. The major other 
government business enterprises include the Canadian Wheat 
Board, the St. Lawrence Seaway Management Corporation, 
and the Port Authorities of Halifax, Montreal, Quebec and 
Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, the Government records these invest- 
ments under the modified equity method, whereby the cost of 
its equity is reduced by dividends received and adjusted to 
include the annual net profits and losses of these corpora- 
tions, after elimination adjustments of unrealized inter-orga- 
nizational gains and losses. Their assets and liabilities are not 


included in these financial statements, except for their 


borrowings, which are recorded as liabilities of the Govern- 


ment when they are not expected to be repaid directly by 


these corporations. 
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The Government also reports any amounts receivable 
from or payable to these corporations and other comprehen- 
sive income from enterprise Crown corporations is recorded 
directly to the Government’s accumulated deficit and net 
debt. Under the modified equity basis of accounting, the cor- 
porations’ accounts are not adjusted to the Government’s 
basis of accounting. Most corporations follow Canadian 
generally accepted accounting principles used by private 
sector companies. 


The following table presents the Government’s recorded 
investment in significant enterprise Crown corporations and 
other government business enterprises: 


(in millions of dollars) 


2007 2006 
Loans and advances — 
Canada Mortgage and Housing 
Corporation’ > ..a= Soetelee ste Meath 4,651 4,799 
OPER ks op RMle Porslecs-erecrarcust weacie vty cre 98 131 
Total loans and advances .....2......- 4,749 4,930 
Investments — 
Export Development Canada............ 5,749 4,833 
Canada Mortgage and Housing 
Corporation: . tc .., .AmreAeeeRIAe ad. os 6,342 4,666 
Business Development Bank of Canada... 1,808 1,691 
Canada PostiCorporation .....:5.....7... 1,440 15392 
Panu Oredit Canaddan i. rire aaa 1,462 1,264 
Canada Deposit Insurance Corporation 948 843 
OMMer is. OU ce ag eee RA ts hye 2,605 2,451 
Total investments’ eke: > NOMee Bi DH 20,354 17,140 
Totalot shone Han. 9Ale INNOMS. AU. ABIES 25,103 22,070 
Less: amount expected to be repaid from 
HIT. 2 PPLOPLlaLl ON Say eteteta ey 20s ieee ae 1,420 1,486 
RCs) Beer ee Pear te ee RS 23,683 20,584 


Details (unaudited) can be found in Section 9 of this volume. 
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The following table presents the summary financial posi- 
tion and results of enterprise Crown corporations and other 
government business enterprises: 


(in millions of dollars) 


2007 2006 

Assets 

(including capital assets, inventories 

and prepaid expenses of $6,464 

(S5s798tin 2006) )resven). ORT Base" 9: 237,433 208,118 
Liabilities: .<perasy. sages} OF TATOI AS 2G 217,159 191,038 
Net equity as reported . -22e2i{ Uae 2708h 20,274 17,080 
Elimination adjustments wee eseeen eee: 80 60 
Net Sqtity SHAY. occ ce oie oe ae eee 20,354 17,140 
LEXUS Rh lias Seen Benes GENO as aie DDS 23,406 
EXPENSES eer ae tele 3 Se itt eee ereirey ens 20,149 18,901 
Net income for the year as reported........ lio 4,505 
Elimination adjustments .2..2...0.6.+.2.- 207 535 
INGGINCOMEHS 28. ckicc wee Ose Reese EDA at 5,336 5,040 
Other changes in equity 

Other comprehensive income“) ......... 479 

Dividends le ts er me toe Sesh -2,604 -2,027 

Capital .. oN nck se reaas cd oe SR 3 15 

3,214 3,028 

Opening netiequitye: wie Seek, ee 17,140 14,112 
Closing NetiequityiEy.. 1.2 aa oawss vaso ee 20,354 17,140 
Contractual obligations .................. 8,763 5,669 
Contimenttabintles tian nme ner ee 3,006 D352 I 


Details (unaudited) can be found in Section 9 of this volume. 

() As a result of a new accounting standard adopted by enterprise Crown 
corporations during the year, this amount also corresponds to their 
accumulated other comprehensive income as at March 31, 2007. 


(2) Amounts reported as dividends include $1,984 million ($1,736 million in 
2006) from the Bank of Canada. 


Non Public Property (NPP), as defined under the 
National Defence Act, consists of money and property con- 
tributed by Canadian Forces members and is administered 
for their benefit by the Canadian Forces Personnel Support 
Agency (CFPSA). The CFPSA is responsible for delivering 
selected morale and welfare programs, services and activities 
through three operational divisions, Canadian Forces 
Exchange System (CANEX), Personnel Support Programs 
and Service Income Security Insurance Plan (SISIP) Finan- 
cial Services. Under the National Defence Act, NPP is explic- 
itly excluded from the Financial Administration Act. The 
Government provides some services related to NPP activities 
such as accommodation and security for which no charge is 
made. The cost of providing these services is included in the 
financial statements of the Government of Canada. CFPSA 
administered estimated revenues and expenses of $330 mil- 
lion and $295 million respectively for 2006-2007 and net 
equity of $540 million at March 31, 2007 which are excluded 
from the financial statements of the Government of Canada. 


12. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of loans, investments and advances by category: 


(in millions of dollars) 


2007 2006 
National governments, including 
developing countries and 
international organizations — 
National governments including 
developing countries?) B24 ia Mr ae 697 TUF 
International organizations.............. 14,155 13,664 
OCALA. 2 Ree eeer ey oa teee Oeee e e 14,852 14,441 
Other loans, investments and advances — 
Provincial and territorial 
eoOveriments. eee. hE 4,643 4,928 
Other loans, investments and advances.... 19,101 18,734 
dO) PER eens = BRE MRERES cic, o¢ ov NERO 23,744 23,662 
Totaliics 2rohss HBRRIeEs See sae 38,596 38,103 
Less: allowance for valuation............. 17,185 16,798 
TOtale ANNA SE ATR TA LO) ARTA. £ 21,411 21,305 


Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and loans for development of 
export trade which is administered by Export Development 
Canada. These loans bear interest at rates varying from 0 per- 
cent to 9 percent, and are repayable over 1 to 55 years, with 
final instalments in 2044. 


Loans, investments and advances to international organi- 
zations include Canada’s subscriptions to the share capital of 
international banks as well as loans and advances to associa- 
tions and other international organizations. These subscrip- 
tions are composed of both paid-in and callable capital. They 
do not provide a return on investment but are repayable on 
termination of the organization or withdrawal from it. Most 
loans and advances to international organizations are made 
to banks and associations that use these funds to make loans 
to developing countries at significant concessionary terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. These loans bear inter- 
est at rates varying from 0 percent to 9.5 percent, and are 
repayable over | to 50 years, with final instalments in 2015. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $9,876 million 
($8,766 million in 2006), and loans for development of 
export trade which are administered by Export Development 
Canada of $2,321 million ($2,661 million in 2006). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterwards bear interest at 
either a variable rate of 2.5 percent or a fixed rate of 5.0 per- 
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cent above the prime rate. The repayment period is generally 
10 years. Loans for development of export trade bear interest 
at rates varying from 0 percent to 9.7 percent, and are repay- 
able over | to 20 years, with final instalments in 2020. 


13. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles, leasehold improvements and assets under construction. 
Software and leasehold improvements include only the cost 
of assets acquired since April 1, 2001. 


Tangible capital assets do not include immovable assets 
located on Indian reserves. In addition, the cost of works of 
art and museum collections consisting mainly of paintings, 
_ sculptures, drawings, prints, photographs, monuments, films 
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and videos are charged to expense in the fiscal year in which 
they are acquired. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated life of the asset as 
follows: 


Buildings 

Works and infrastructure “) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 
5 to 40 years 
3 to 30 years 
3 to 40 years 


lesser of useful life of 
improvement or lease term 


once in service, in accordance 
with asset type 


in accordance with asset type 


Assets under construction 


Assets under capital leases 


() Except for the Confederation Bridge, which is amortized over 100 years. 


The following table presents a summary of the transac- 
tions and balances for the main categories of tangible capital 
assets: 


(in millions of dollars) 


Cost Accumulated amortization 

Disposals Amorti- Disposals Net book Net book 

Opening Acqui- and adjust- Closing Opening zation and adjust- Closing value value 

balance sitions ments“! balance balance expense ments balance 2007 2006 
GANG, « aoe eke onan beet dene dew nech, sare 1,392 19 12 1,399 399 e392. 
“SUMS BY eV AS eat 25 te aia aucatee =. ay dean 18,183 165 -358 18,706 9,121 675 201 9,595 911 9,062 
Wavorks and infkastructure’.). .. sams\as\es . yex 10,781 49 -172 11,002 5,861 349 54 6,156 4,846 4,920 
Machinery and equipment............... 19,956 713 -160 20,829 11,240 1,295 S/5 12,160 8,669 8,716 
Vehicles (ships, aircraft and others) ....... 31,150 477 -96 31,723 17,497 1,159 266 18,390 335 elo s055 
mLeascbold improvements. ..% .6..s2 6. . 00 1,383 67 ~=—- 191 1,641 657 141 -85 883 758 726 
| Assets under construction............... 6,980 3,006 2,173 7,813 7,813 6,980 
Assets under capital leases .............. 3,995 293 -79 4,367 1,089 188 17 1,260 3,107 2,906 
POtAl Seen tage eT ereR Te Laat. Sot ete eect 93,820 4,789 1,129 97,480 45,465 3,807 828 48,444 49,036 48,355 


| Details (unaudited) can be found in Section 10 of this volume. 


| () Disposals and adjustments include assets under construction of $1,886 million that were transferred to other categories upon completion of the assets. 


14. Contractual Obligations 


The nature of government activity results in some large 
| multi-year contracts and obligations. Major contractual obli- 
| gations that can be reasonably estimated are summarized as 
| follows: 


(in millions of dollars) 


2007 2006 
Transfer payment agreements............. 44,949 46,539 
Acquisition of property and equipment, 
and goods and services................- 18,623 17,718 
mpemtinmledses TI LOG =). SOLA... 2,178 2,901 
International organizations‘) .,........... 2,204 2,802 
67,954 69,960 


| Details (unaudited) can be found in Section 11 of this volume. 


() Includes an amount of $1,469 million for which the obligation was cancelled after 
year end, in June 2007. 


Estimated future expenditures related to these contrac- 
tual obligations are as follows: 


Year (in millions of dollars) 
DAU ketscielenetnemich, Shin Lanny arscatinn creerea 14,365 
POODPA sat ek 3S.) SRE MEU LS, § 10,363 
PANU Mery eteenccaia tiem tre Eiht Caen Oo tomeeen 8,218 
ZO tren Paes omen Rare eee acest RAGS eee 4,574 
O20 WAR aC Pee a ict Cr Rar ET SRST PROCS 3,726 
BONS apd SUDSEQUEDE ee ash ean erent Man ys/ te 26,708 
(1) 
67,954 


Details (unaudited) can be found in Section 11 of this volume. 
() Includes an amount of $1,469 million for which the obligation was cancelled 
after year end, in June 2007. 
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i. Transfer payment agreements 


The transfer payment agreements obligations include 
an amount of $28,121 million ($29,205 million in 2006) 
related to various contractual obligations of the Govern- 
ment through the Minister’s account held at Canada 
Mortgage and Housing Corporation (CMHC) for social 
housing programs. Honouring these obligations cur- 
rently amounts to about $1,700 million per year. The 
amounts reported for CMHC under obligations for trans- 
fer payment agreements for fiscal year 2006-2007 reflect 
the total estimated remaining contractual obligations that 
extend for periods up to 35 years. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future 
minimum lease payments as at March 31, 2007, total 
$2,178 million ($2,901 million in 2006). 


15. Contingent Liabilities 


Contingent liabilities arise in the normal course of opera- 
tions and their ultimate disposition is unknown. They are 
grouped into contingent liabilities related to: guarantees by 
the Government, international organizations, contaminated 
sites, claims and pending and threatened litigation, and 
insurance programs. 


i. Guarantees by the Government 


The guarantees of the Government includes the guaran- 
tees of the borrowings of agent enterprise Crown corpo- 
rations, of certain other government business enterprises 
and of non-agent enterprise Crown corporations, guaran- 
tees of certain loans made by agent enterprise Crown cor- 
porations, guarantees, either collective or specific, of the 
loans of certain individuals and businesses obtained from 
private sector and guarantees of Government insurance 
programs. At March 31, 2007, these guarantees amount 
to $151,446 million ($130,180 million in 2006) for 
which an allowance of $815 million ($1,031 million in 
2006) has been recorded. 


ii. International organizations 


The Government has callable share capital in certain 
international organizations that could require payments 
to those agencies. As at March 31, 2007, callable share 
capital amounts to $14,690 million ($14,842 million in 
2006). 


iii. Contaminated sites 


~ 


Liabilities are accrued to record the estimated costs 
related to the management and remediation of contami- 
nated sites and unexploded explosive ordnance affected 
sites where the Government is obligated or likely obli- 
gated to incur such costs. The Government has identified 
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approximately 2,630 sites (2,700 sites in 2006), where 
such action is possible and for which a liability of 
$3,134 million ($3,014 million in 2006) has been 
recorded. A liability of $2,928 million ($2,847 million in 
2006) was also recorded for decommissioning nuclear 
facilities bringing the recorded environmental liability to 
$6,062 million ($5,861 million in 2006). 


The Government has estimated additional clean-up costs 
for which it may be potentially liable of $3,243 million 
($3,470 million in 2006). These costs are not accrued as 
they are not considered likely to be incurred. The Gov- 
ernment’s ongoing efforts to assess contaminated sites 
and unexploded explosive ordnance affected sites may 
result in additional environmental liabilities related to 
newly identified sites, or changes in the assessments or 
intended use of existing sites. These will be accrued in the 
year in which they become known. 


‘vy. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. These claims include items with pleading amounts 
and many where an amount is not specified. While the 
total amount claimed in these actions is significant, their 
outcomes are not determinable. The Government has 
recorded an allowance for claims and litigation where it — 
is likely that there will be a future payment and a reason- 
able estimate of the loss can be made. Certain large and 

significant claims are described below: | 


Comprehensive land claims: Comprehensive land 
claims are negotiated in areas where aboriginal title has 
not been dealt with by treaty or by other legal methods. In © 
such cases, the claim is based on an aboriginal group’s © 
traditional use and occupancy of that land. There are cur- | 
rently 71 (74 in 2006) comprehensive land claims under 
negotiation, accepted for negotiation or under review. A 
liability of $3,200 million ($3,200 million in 2006) is 
estimated for claims that have progressed to a point 
where quantification is possible. The remaining claims 
are still in the early stage of negotiations and cannot yet 
be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2007, an amount of $10,027 million ($9,694 mil- 
lion in 2006) of taxes assessed was under objection at 
Canada Revenue Agency and an amount of $2,164 million 
($1,742 million in 2006) was being appealed to either the 
Tax Court of Canada, the Federal Court of Canada or the 
Supreme Court of Canada. 


Other: In September 1999, the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act 
and the Royal Canadian Mounted Police Superannu- 
ation Act were amended to enable the federal government 
to deal with excess amounts in the superannuation 
accounts and pension funds governed by these Acts. The 
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legal validity of these provisions has since been chal- 
lenged in the courts. The outcome of these lawsuits is not 
determinable at this time. 


v. Insurance programs 


Three agent enterprise Crown corporations operate 
insurance programs for the Government. In the event that 
the corporations have insufficient funds, the Government 
will have to provide financing. The Canada Deposit 
Insurance Corporation operates the Deposit Insurance 
Fund which provides basic protection coverage to depos- 
itors for up to $100,000 deposited with each member 
bank, trust or loan company; Canada Mortgage and 
Housing Corporation operates the Mortgage Insurance 
Fund which provides insurance for mortgage lending on 
Canadian housing by private institutions and the Mort- 
gage-Backed Securities Guarantee Fund which guaran- 
tees the timely payment of the principal and interest for 
investors of securities based on the National Housing Act 
through the Mortgage-Backed Securities program and 
the bonds issued by the Canada Housing Trust through 
the Canada Mortgage Bond program; and Export Devel- 
opment Canada provides export and foreign investment 
insurance to help with export trade. At March 31, 2007, 
total insurance in force amounts to $897,490 million 
($839,382 million in 2006). The Government expects 
that all three corporations will cover the cost of both 
current claims and possible future claims. 


| Further details (unaudited) can be found in Section 11 of 
this volume. 


| 16. Subsequent Event 


On August 20, 2007, the Government of Canada 
announced that it has entered into an agreement for the sale of 
nine office buildings and their subsequent lease-back for a 
period of twenty-five years. The office complexes and land 
that are located in six major cities across Canada will be sold 
for an amount approximating $1,600 million. The impact of 
this agreement, once finalized, will be reflected in the 
2007-2008 financial statements. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE | 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA | 
FOR THE YEAR ENDED MARCH 31, 2007 | 


The purpose of these Observations is to comment on and explain certain elements of my Report on the Financial 
Statements of the Government of Canada as at and for the year ended March 31, 2007. 


YEAR-END TRANSACTIONS 


In Budget 2007, the government announced various one-time transfers to support a number of initiatives regarding such 
areas as health care, post-secondary education and training, and the environment. Related to these announcements, the 
2006-07 Statement of Operations includes $4.5 billion of expenses for agreements that were entered into under the 
authority of the government with various parties before March 31, 2007. Payment authority for these expenses was given 
to the government by the passing of an Act to implement certain provisions of the budget tabled in Parliament on 
March 19, 2007, (Bill C-52); this act received royal assent on June 22, 2007. 


Specifically, I would like to highlight the following items: 


e $1.5 billion paid to a trust (Clean Air and Climate Change Trust Fund) for provinces and territories to support projects 
designed to achieve reductions in greenhouse gas emissions and air pollutants; 


e = $.6 billion paid to a trust for Ontario, Manitoba and Saskatchewan relating to post-secondary education and training; and 

e = $.6 billion paid to a trust for provinces and territories in support of patient wait times guarantees. 

We focused on such agreements that were entered into at or near year-end to ensure that the expense was recognized in the 
proper period and that transactions have been entered into with appropriate authority. The above-noted obligations were 


created prior to March 31, 2007 by the government’s communication of its intention to transfer these funds to the 
provinces and territories for these purposes, and the provinces and territories acceptance of these arrangements. 


The agreements anticipate that the provinces and territories will use these funds over several years. However, the 
agreements allow for the provinces and territories to ask that payments be accelerated — in effect, the provinces and 
territories could access all their funds immediately. The terms of the communications of the government’s intention to 
transfer these funds and the establishment of the agreements make it clear that the government had relinquished its 
discretion to avoid settlement of these obligations. 


In accordance with Public Sector Accounting Standards, government transfers are recognized in a government’s financial 
statements as an expense in the period that the events giving rise to the transfer occur, as long as: 


e the transfer is authorized; 
e eligibility criteria, if any, have been met by the recipient; and 


@ areasonable estimate of the amount can be made. 
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In assessing the accounting for these transactions, I concluded that the government’s accounting treatment was acceptable 
because the government: 


e had entered into agreements with appropriate authorities; 


¢ had authorization from Parliament, to make the payments through trusts, with the passing of the Budget Implementation 
Act before the financial statements were finalized; 


e had not included in the trust agreements or letters to the provinces and territories any condition to be eligible to receive 
these funds that would have to be met by the province or territory, subsequent to March 31, 2007; and 


e had known the amount of the transfer, 
DEPARTMENTAL FINANCIAL STATEMENTS 


As announced in 2004, part of the government’s plan to transform and strengthen public sector management included 
‘measures to strengthen comptrollership and oversight. As part of this plan, one of the initiatives was to have all annual 
financial statements of departments audited. The Office of the Comptroller General’s strategy to implement this initiative 
is to focus on 22 large departments. I understand that in the near future, the government will be examining its priorities and 
Strategies for matters related to financial management, including departmental financial statements. 


In the past, I have expressed support for this ambitious undertaking as a component of the Office of the Comptroller 
General’s plan for strengthening financial management in the government. I believe the process of preparing for audited 
departmental financial statements should result in the strengthening of controls and accounting environments. 


This year, I reviewed the progress that these 22 departments have made toward meeting this objective and have identified 
key areas where work needs to be done — by departments and by the central agencies — in order to be ready for audited 
departmental financial statements. My Office had discussions with the representatives in departments and reviewed 
documentation, where available. 

| 
Departmental level - status 


In 2005-06, the Office of the Comptroller General, after consultation with my Office, requested that these 22 large 
departments undergo an audit readiness assessment. Departments have been contracting with external auditing firms to 
conduct these assessments. The assessment was designed to determine whether departmental internal financial control 
processes were well documented and existed within a sound internal control environment; by focusing on whether systems 
are in place to provide all of the information needed to prepare the financial statements; whether controls are adequate and 
documented; and whether there are appropriate financial staff in place in the departments to support an efficient audit. The 
intent was to identify key areas for improvement and address any previously uncorrected weaknesses that may have been 
reported by my Office. 


I observed that progress in departments is varied. Specifically: 


e Five departments are still in the process of having the external audit firm conduct the assessment or are selecting the audit 
firm for the assessment. 


e Of the remaining seventeen, twelve departments have prepared an action plan that involves addressing specific 
deficiencies identified, setting time frames for resolution, and assigning responsibilities. 


e Estimated time frames to have the deficiencies addressed and departments ready for an external audit range from 2007 to 
beyond 2010. 


° Some departments have engaged the external audit firm to assist in preparing documentation, whereas other departments 
are using their internal audit function for this activity. 


While I expected to see some variation in time frames to address deficiencies, I would have expected to see an action plan 
in place by now for each department so that the status can be monitored by senior departmental management and the Office 
of the Comptroller General. 
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My Office also had the opportunity to review the 17 readiness assessment reports. Common themes arising from these 
reports included: 


e lack of documentation to support balances, policies, procedures and controls for key business processes; and 


e challenges with information technology, such as the difficulties in transferring information arising from the manual 
adjustments required in many of the legacy systems. 


I am also concerned with systems that were never designed as accounting systems being used as accounting subledgers 
and, as aresult, requiring extensive manipulation of data in order to prepare financial statements. This manual processing, 
which by its nature has a higher inherent risk of error, often results in unexplained differences. We have noted in previous 
years’ Observations these types of concerns with Canada Border Services Agency, Canada Revenue Agency and National 
Defence. 


Government level - status 


The Office of the Comptroller General has committed to monitoring the results of the readiness assessments and to 
working with departments to ensure that corrective action is taken as required. In meetings my Office held with the 
departments, many indicated they would like to have more involvement by the Office of the Comptroller General. 
Departments have expressed support for a recent initiative by the Office of the Comptroller General whereby all 22 
departments meet on a monthly basis to share best practices. 


In 2005-06, the Office of the Comptroller General issued revised guidance to departments through Treasury Board 
Accounting Standards that illustrated a set of financial statements and accompanying notes. At that time, the Office of the 
Comptroller General committed to resolving a few accounting and reporting issues. It was agreed that my Office and the 
Office of the Comptroller General would work together in researching and analyzing these significant issues. While 
discussions have occurred with my Office and external consultants, I am concerned that final resolution of these issues 
remains outstanding. 


The Office of the Comptroller General needs to assume a more proactive role in order to advance this initiative. In my 
view, the Office of the Comptroller General should increase its efforts to: 


e centrally monitor key issues arising from readiness assessments and provide additional advice and guidance to 
departments; 


e — ensure that departments address the control weaknesses that my Office has previously reported and those issues arising — 
from the readiness assessments; | 


e@ require and monitor departmental action plans; and 


e provide direction to departments on key issues such as accounting matters. 


When departments are ready for an audit, my Office will gladly play our part in the process. In my view, it is not 
appropriate to proceed with these audits if the likelihood of a qualified audit opinion or non controls-based audit is high. 
The focus of this initiative needs to be on the ultimate objective of improving internal controls and providing better 
financial information. 


Summary 


Based on the information provided to us, many departments have a long way to go before achieving the goal of readiness 
for an efficient audit of their financial statements. In addition, the Office of the Comptroller General needs to re-evaluate 
the overall strategy, including the expected deadlines for audited departmental financial statements, and reinforce with 
the departments the original objective of this initiative. I will continue to work with the government as it moves toward 
this goal. 
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ACCRUAL-BASED BUDGETING AND APPROPRIATIONS 
BY DEPARTMENTS AND AGENCIES 
In the past, I have reported my concern that after years of studying the accrual-based budgeting and appropriations issue 
for departments and agencies, the government had not yet taken a position on this matter. Moving to full accrual-based 
budgeting and appropriations will have an impact on departments’ and agencies’ use of accrual financial information in 
decision making. Currently, departments and agencies use the accrual method of accounting to prepare information for the 
government’s summary financial statements, unaudited financial statements for departmental performance reports and to 
address the requirements to include such information in Treasury Board submissions and memorandums to Cabinet. 
However, departmental budgets and appropriations are still not presented on an accrual basis. 


The Treasury Board of Canada Secretariat engaged a consultant to study the issue and presented its final report to the 
Standing Committee of Government Operations and Estimates during the fall of 2006. The Standing Committee of 
Government Operations and Estimates issued its own report on accrual budgeting and appropriations in the federal 
government and made numerous recommendations; the first one being that the government adopt full accrual accounting 
for budgeting and appropriations. The Standing Committee on Public Accounts also issued a report and recommended that 
the government present to Parliament for discussion and debate a model, including projected costs and benefits, on 
extending full accrual accounting to budgeting and appropriations to departments and agencies, within the next year. 


The government responded that the Treasury Board of Canada Secretariat is currently developing a model for full 
accrual-based budgeting and appropriations. Once developed, this model, including information on implementation 
requirements, is to be presented to Parliament for further discussion and debate. The government has committed to 
presenting this model to Parliament by March 2008. 


I am pleased that the government is moving forward on the issue of full accrual budgeting and appropriations for 
departments and agencies; and I am encouraged by the attention that two parliamentary committees have placed on this 
important issue. It will be important for the government to maintain its momentum on advancing this issue and meeting its 


commitment. 


MANAGEMENT ESTIMATES — TAX REVENUES 


Accrual accounting for tax revenues is intended to ensure that tax revenues reported in the government’s financial 
statements reflect more accurately the underlying economic activity during the fiscal period, and that the tax amounts 
owed to the government are reported in the financial statements. In other words, tax revenues are recognized in the period 
when the taxable activity occurs, rather than when the government receives the cash. 


In 2003, the government introduced full accrual accounting resulting in a change from the cash basis of accounting to an 
accrual method of recognizing tax revenues. The government developed a methodology to accrue tax revenues, based ona 
combination of taxes assessed as at a certain date, and estimates of amounts earned but not yet assessed, based on cash 
received. The same methodology has remained in place, with few significant modifications since that time. 


As the largest and most significant management estimate affecting the Government of Canada’s financial statements, it is 
important that the government regularly monitor the reliability of its estimation process and modify it, where necessary, to 
improve the accuracy of its estimates. Since the introduction of accrual accounting in 2003, my Office has regularly 
>xpressed to the government the need to do this. 


Annually, the Canada Revenue Agency conducts analyses of actual tax results in comparison with previous estimates. 
These results show evidence of a continued understatement of tax revenues when compared to actual results, particularly 
in the area of corporate tax revenues. However, these analyses have not prompted modifications that have significantly 
mproved the tax estimation methodology. 


The issue is not significant enough to conclude that the financial statements do not fairly present the government’s 
‘nancial position and results of operations as the amount of misstatement is consistent from year to year. However, in my 
view, the government needs to address this weakness in the tax financial reporting process. While I recognize the 
-omplexity of the process and the time it continues to demand, identifying and implementing improvements to this 
nanagement estimate should be a priority. With more than four years experience in identifying causes of variances 
yetween actual and estimated amounts, it is time to implement improvements. 
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PAYABLES AT YEAR-END POLICY 


During discussions in prior years, it became apparent that my Office and the Office of the Treasury Board Secretariat had 
different interpretations of Section 37.1 of the Financial Administration Act and the government’s policy on Payables at 
Year-End (PAYE). The difference involves whether debts per Section 37.1 of the Financial Administration Act includes all 
items that would be recognized as liabilities. This difference results in a lack of clarity on the nature of items to be 
appropriately charged to an appropriation. 


The Treasury Board Secretariat is currently revisiting many of its policies in its “Policy Suite Renewal” project. We 
indicated to the Office of the Comptroller General that, in our view, there needs to be greater clarity regarding charges to 
appropriations. We are concerned that it remains highly possible that the departments will not charge amounts against their 
appropriation nor record a liability because they do not meet this legally binding definition, but they are in substance 
liabilities. I continue to encourage the government to clarify its position with respect to the substance of these transactions, 
and ensure that expenditures are properly and consistently charged to appropriations, and recognized as liabilities at 
year-end. 


Given the importance of ensuring that expenditures are properly and consistently charged to appropriations, it is important 
that the Office of the Comptroller General resolve this matter. 
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STATUS OF ITEMS REPORTED IN PREVIOUS YEARS 


Observation Current Status a 


Audit opinion in Under auditing standards of the Canadian Institute of Chartered 
accordance with Canadian Accountants, we are required to report on fair presentation in accordance 
generally accepted with Canadian generally accepted accounting principles for the public 
accounting principles sector. However, recognizing the importance of following our legislative 
mandate, which requires me to opine as to whether the government’s 
financial statements “...present fairly information in accordance with stated 
accounting policies of the federal government...,” my opinion refers to both 
bases. 


The government’s accounting policy indicates that its stated accounting 
policies are based on Canadian generally accepted accounting principles for 
the public sector, and that the presentation and results using the stated 
accounting policies do not result in any significant differences from 
Canadian generally accepted accounting principles. I would prefer that the 
government indicate its commitment to conforming to Canadian generally 
accepted accounting principles. 


Canada Revenue Agency/ In the past, I have indicated my view that improvements need to be 
Canada Border Services implemented in the accounting systems and practices for tax revenues at the 
Agency — tax revenue Canada Revenue Agency and the Canada Border Services Agency. The 
system deficiencies accrual of tax revenues is assessment-based and derives data primarily from 
the various tax program systems. These systems were never designed as 
accounting systems, and extensive manipulation of data is necessary to 
present revenues and receivables on an accrual basis of accounting. This 
process involves extensive manual processing and numerous 
reconciliations. Despite this process, unexplained differences remain 
between the amounts receivable in the general ledger and the various reports 
taken from the tax program systems to support these amounts. 


For 2006-07, Canada Revenue Agency’s net amount of unreconciled 
differences has decreased to an insignificant amount. I acknowledge the 
efforts made by management in addressing this issue. 


Management of Canada Border Services Agency continue to identify 
underlying causes of some of these differences, however, unexplained 
differences continue to exist at year-end. 


National Defence In past years, I have reported that improvements in the accounting systems 
inventory, repairable and practices related to inventory were needed at National Defence. 
spare parts and realty Historically, the Department maintained inventory systems focused 
asset records primarily on keeping track of quantities. This resulted in less emphasis on 
cost accuracy, and errors were made in the valuation of inventory. 


While noteworthy improvements have been made in past years in the 
recording of both quantities and values; issues, such as obsolescence, 
remain in the overall valuation of inventory; and therefore, continued 
monitoring is recommended to ensure that the cost of inventory is properly 
reflected in the summary financial statements. 


National Defence continues to focus effort on the proper recording of 
inventory, particularly as part of the year-end financial work. The 
Department has several initiatives underway to further address these 
problems, and our Office will continue to monitor these closely. 


Accrual accounting also requires the recording and amortizing of costs of 
capital assets of the Department. The capital asset subledger system used to 
capture the data for land, buildings, and works has not been reconciled to the 
general ledger in a timely and accurate manner. It is important that National 
Defence ensures that the information in the subledger is accurate, complete 
and reconciled to the amounts recorded in the general ledger. 
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‘Obevaton | Current Status 


Timely reporting I have noted in the past that the usefulness of the government’s summary 
financial statements is diminished when they cannot be made public until 
six months after year-end. I have also noted that, in the present environment, 
there are significant challenges to the more timely preparation of the 
government’s summary financial statements. 


I understand that the government continues to look for ways to expedite the 
preparation of its summary financial statements. It is important, however, 
that appropriate internal controls and the fairness of estimates be 
maintained. 


Clarity in terminology The government continues to use the term “federal debt” rather than 
“accumulated deficit” in some of its publications. While I understand that 
this term was coined to eliminate confusion about the government’s annual 
surplus position, I remain concerned that used in this way, it could be 
misinterpreted by Canadians and leave an incorrect impression about how 
the annual surplus is used. 


In particular, I am concerned because this use of the term could lead to a 
misconception that the annual surplus is used to reduce the government’s 
debt. While the accumulated deficit is automatically adjusted by the amount 
of the annual surplus and the change in other comprehensive income, 
government debt is not. The annual surplus is simply the figure that 
indicates the difference between the government’s revenues and its 
expenses at the end of the fiscal year - not an amount of cash that is free for 
the government to use in any other way, including paying some of the debt it 
has incurred. 


I note that the government does take care to accurately reflect this in the 
Annual Financial Report. However, in my view it could explain these 
financial results more clearly to Canadians by using correct terms 
consistently in all its public statements and publications. 


EXPLANATION OF MY AUDIT REPORT 


For readers who would like a more in-depth explanation of my audit report, I have provided that information on my 
website, together with my Observations (www.oag-bvg.gc.ca). 
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PUBLIC ACCOUNTS OF CANADA, 2006-2007 


REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 


Taxteventes: fable sy2. creraccisl 1s coe oe Oe ine eter eee icici eink ince 
Employment insurance premiums *% gs. rapa. a ee : b -S aAee 
Otherrevenuesy Table3i4s. orcs citsccann cb ons, tus cle fore thats cacals or TRE Ean tone 


MOCAL TEV CUES os cieicter< crtrarsr clove sis over s. sretereioie creteretele sietele starelonerire’ eiefsrevecere 


Expenses— 


Transfer payments: 6. fi: 42..3 btm waneie fie cyamns sates eeuals ems ae ern eT ON 
Other program\exPenses' coi. ccacs saayocese 2, =1210-a fo colnies ip exeibueranore, a Rute IC eee Rt 

Total POSE AM CXPCHSES; s.0ieia(s «/0\ «:0)s 20's, he el aioiavo' >) ehepeieia epee) eka tae eaa etalk ae ee 
Public -debt:charges:.. io... sa 5:6 sa 6. cps ecee ooo. vi 45) Oe eee, eRe eh 


Total expenses, Table 3.6.0)... . Soe Ae aa « Oe Aad helen ele iets tetera. 
PUP ECO TY UR Gonoocedr GOB ocr. on | AGnuCddinO in Gnb GadOuomnaanue tas 


Accumulated deficit, beginning of year. ...... 00:00. 0000500 ce cccscsioeg scieiisess 


Other COMpPLEHEHSIV.E INCOME oc rors o)s. «0151 clelofavere7e (6 ol el irelsiers/aletaie/oleloreraVoiey sTetel st eles 


Accumulated ‘deficit, end, Ofsyeari cc <.cicc «icic.c sletelsrejerejairsle.sie) 4 eiclelereecseeiaioialeloleieiela 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. Taxes are collected pursuant to their respective 
legislation which may be amended from time to time. 


For income taxes, revenue is recognized when the taxpayer has 
earned the income producing the tax. Revenue is determined net of 
tax deductions and credits allowed under the Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 


3.2 REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


2006-2007 2005-2006 
OREO en tO Reet es 198,416 186,100 
BS fre MON OLED oe 16,789 16,535 
f. Seats. Shoe ours 20,761 19,568 
AnGd des Sed dee de 235,966 222,203 
rilhe Rates» od 124,940 118,317 
SAS FTE AE SERS. ES 63,329 56,896 
Miefelekerciotete cleteleveler 188,269 175,213 
Be Geo en Bae 33,945 S3,1 02 
Anoooeed sneee sue 222,214 208,985 
Sic dmneed Hocliges 13,752 13,218 
Pe cbkevete shefereeae tate 481,499 494,717 
selec wleisieevaeleiereveye 479 
eistetelesotaisiereiateterels = 467,268 481,499 


been assessed or that are awaiting reassessment. Actual results may 
differ significantly from these estimates. The difference will be 
recorded in the fiscal year in which the actual assessment/reassess- 
ment is completed. Revenues do not include estimates for amounts 
of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fis- 
cal year ended March 31. For domestic goods and services tax, 
revenue is recognized at the time of the sale of goods or the provi- 
sion of services. For excise duties, revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. For 
excise taxes, revenue is recognized when a taxpayer sells goods tax- 
able under the Excise Act. For customs duties and goods and 
services tax on imports, revenue is recognized when goods are au- 
thorized by the Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 


| 
| 


| 


) 


: 
’ 
: 


| 
| 
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Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Tax revenues— 


Income tax revenues— 


Other taxes and duties— 
Goods and services tax, Table 3.3 
Energy taxes— 

Excise tax—Gasoline 


Customs import duties 
Other excise taxes and duties— 
Excise duties 


Charge on refunds of softwood lumber duty deposits 
Other miscellaneous excise taxes and duties 


Total tax revenues 


2006-2007 2005-2006 
sestiend ehar Nopeve esis roe 110,477 103,691 
sTetl ce che eh Vaan 37,745 31,724 
ee eet 4,877 4,529 
153,099 139,944 
as Puerta shareen) oe 31,296 33,020 
Bi efor Asoc ons 4,003 4,008 
REIS TE 1,125 1,068 
5,128 5,076 
pone TORS noe 3,704 3,330 
AOI DEES oi 3,916 4,128 
a Pacorayehe SeMeionceS 357 353 
Bar enecsRee tater ke tets ne 229 
ALE cis UP AR SN eas 494 
Falansteeendinisdiiee wanes 193 249 
5,189 4,730 
45,317 46,156 
ROO Ot Oe OOo Oe 198,416 186,100 


“) Additional details are provided in Table 4a in Section 1 of Volume II. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act, 
Customs Tariff (Act) and other acts and include the goods and ser- 
vices tax, energy taxes, customs import duties, and other excise 
taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 6 percent on most goods and 
services consumed in Canada, with the exception of basic groceries, 
most health and dental care services, most educational services, and 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “ 


(in millions of dollars) 


residential rents. A reduction in the GST rate from 7 percent to 6 per- 
cent was approved through the Budget Implementation Act, 2006 
and became effective on July 1, 2006. A comparative analysis of the 
GST is presented in Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


purchased from outside parties 


Grose GSE trom OUtsIde Panties ce ert cree ete ete ct aisle sete eemeNer halt yeti 


Less: quarterly tax credits 


WELGST MrOMMOULSTIGS PALLIES 5 cick. cla ateetete oy oiese/a eis (ele toon. elnle sachets siege ian Aedes 


2006-2007 2005-2006 

Kh CRP ARS SOS 35,897 37,610 
Ets SO eG MRT 1,137 1,189 
SCC eae ar ea 34,760 36,421 
Sit ompR monger 3,464 3,401 
31,296 33,020 


(1) Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, and on 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 
Tariff (Act). 


Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travelers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


The Softwood Lumber Products export charge is assessed on 
exports of softwood lumber products to the United States after Sep- 
tember 30, 2006. The charge on refunds of softwood lumber duty 
deposits is assessed on amounts refunded to Canadian companies on 
amounts related to a United States duty order related to the importa- 
tion of softwood lumber products into the United States between 
May 22, 2002 and September 30, 2006. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Other revenues— 


Crown corporation revenues— 


Other program revenues— 


mune anvecinents, AS16590 40.., 002s bos cree htvandn bodeccckccncn 


Sales of goods and services— 


Foreign exchange revenues— 


Beclanme® Wit ACCOUGE Lets 2) ewes, IY ee me ceuks 6 ool slit sommelier 


Oh ERE ASR a alae meee a ae Dae pene he DREAM S20 Fd Rea EE ED 


EE Sans VE id a Otel RR eS 


2006-2007 2005-2006 
Bee: Stan A eee eas 1,735 1,708 
hie Meta eeecena as 255) 5,041 
Pe agate abbeabe eRe cee 433 449 
7,503 7,198 
lice Wateteloies niaehe ote 1,160 680 
SIS erect Arn 1,500 1,646 
ny Rare an ene art vevaries 524 533 
pans 8 were Ln 954 922 
ats Coashir see balayems tone tom Pre) if 2,551 
SEARS EAE ARSON 304 250 
BING Ses ten RO 326 447 
6,125 6,349 
‘inca thd Sas oe igleys 3,463 2,524 
SRS ciclttiin sheets 796 803 
11,544 10,356 
ocntccmyn hres aera 1,728 1,483 
Ai sitsees oem nertte 29 531 
Me iene tun on ah te (43) 
1,714 2,014 
Sens Paws Hutter 20,761 19,568 


{) Additional details are provided in Table 4a in Section 1 of Volume II. 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by Consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
hess enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 


Foreign exchange revenues 


Foreign exchange revenues include the revenues from invest- 
ments held in the Exchange Fund Account and the International 
Monetary Fund, as well as the net gains or losses resulting from the 
translation of these investments to Canadian dollars at March 31. 
Foreign exchange revenues also include the net gains or losses 
resulting from foreign debt and currency swap revaluations. 
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Return on investments 

Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


Consolidated accounts— 
Atomicgenersy oi @anada Iotinited Wamn sere cer fer-y-ieke kes hege ce rans eae rasa eer rer See a 


Cash and accounts receivable— 
Tnterest ion bank Geposits’ ee gee sca: saan mire ate ante io rer tele senictees aie one tesa slot Kucnos ates Rennie recat hy 


Loans, investments and advances— 
I eeayanvelk Vom rahicSiNdT Gli Chegege re AISIeEGeeRY © <-cAgy SISEROUOla Uist AIBIROIED aFIGigIDIT i> olblnibiclonirareMiowci-epio cy irscaLipersipioerachs 
National governments including developing countries ..... 2.2.0.0. s ses e sree eter e essere snes 
International OreanizatlonS ec aa. ee wipe ast eet eet kets aisle eles tievernis ernie etn eden ohezcsceerore cc 
Provincial and territorial governments, .......- 26.00 c cece eee tent ee tet eee rece eee ene e es 
Other loans, investments and advances,........-. 000-2 eect e eter tte ese eee eens 


Other accounts— 
Esso Ltd—Norman Wells Project profits ......... 00. e eee rene eect teen ete nett enes 


Total ministerial return on investments... 12.0.2... cee ee ee eee eee e eee tee eee tee erste eens 
Net,eain(loss)\omexchange 2 stoeedrs wecembel seit dae BR eae cask k eae 
Accrualioh Other LEVenuUes, pit.) etic > Pucitcit-ypecueup ies Purge emis 2) Terre lebs cn ie reatiate cal 


Tax FALL CNH ha cP NERC A ag aaeee en Con SIDI RIGiy om ere ne firiac agit iG 5 cy orpIOD Sc etn Oo NG Obici oot 
Elimination of return on investments internal to the Government ......-.- 200+ sees eee sree renee 


Total external return on investments ......... 0. cee cee cece eect teen eee e nets eens 


2005-2006 


2006-2007 

(3) G) 
351 212 
(3) (3) 

8 4 

14 iN 
(3) 2 
589 503 
611 526 
123 132 
10 16 
133 148 
1,095 886 
73 (252) 
38 74 
1,206 708 
(46) (28) 
1,160 680 


(1) Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 10 of Volume III. 
(2) Certain comparative figures have been reclassified to conform to the current year's presentation. 
G3) Less than $500,000. 
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EXPENSES 


| Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES BY TYPE 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for loans, investments and advances, and inventory 
obsolescence. Expenses also include amortization of tangible capi- 
tal assets and utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the fi- 
nancial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by type. 


Transfer payments— 
Old age security benefits, guaranteed income supplement and spouse’s allowance 
Other levels of government— 

Canada health and social transfer 
Pome Re SCIONS faye s 5.50 Gia cie eee a cs. s so arc eee eh, 
Alternative payments for standing programs 
Other major transfers 


Other transfer payments— 
Agriculture and Agri-Food 
Canadian Heritage 


Human Resources and Skills Development 
Indian Affairs and Northern Development 
| Industry 


Total transfer payments 


Other program expenses— 
Crown corporation expenses 
Agriculture and Agri-Food 
Canada Revenue Agency 
Environment 


Human Resources and Skills Development 
Indian Affairs and Northern Development 
Industry 
Justice 


Treasury Board 
Other ministries 


‘ 
Total expenses * 


2006-2007 2005-2006 ‘) 

Son, larger. | 30,284 28,992 
aT Si ane 28,640 D025 
pibiedus .a1 13,033 12,381 
Rea (3,177) (2,731) 
ee ae 4,018 3,940 
“GPOMAIIT Wi 42,514 40,815 
toasoendarle 14,084 14,417 
perth cyecteenn a 11,214 9,200 

98,096 93,424 
Die = ethene 3 3,122 2,595 
ee ae 1,158 1,026 
SS arCeR Rareepee 4,004 3,357 
Pen 8 vy ¥ 2,514 2,080 
bie ck ee. 1,918 2,193 
PO at oe 5,161 5,448 
oN Che MY 2b 2,388 2,204 
botautioh ee 1,068 1,313 
arg. tes be 5,511 4,677 
See Tie Bas 26,844 24,893 
et termecen, asl 124,940 118,317 
pia QUA 7,211 7,195 
eee ee ee 1,618 1,599 
AS a) etn es 6,769 3,998 
a eee 1,440 1,514 
agate ee 1,560 1,489 
ta an 1,959 1,800 
etre eer 3,313 2,130 
cet) TD 3.98 3,059 
er ext 1,171 911 
ne eee 2,259 2,145 
Raita Oder 29 1,148 1,099 
el ET 15,732 15,034 
ner ee 1,042 819 
pe eae eh 7,367 6,647 
a edi abld 2,724 2,484 
PU nes ae 1,911 1,757 
See oon 2,882 3,216 
, hx Pastene ws 63,329 56,896 
Bia be tama thy 188,269 175,213 
b Sete a 33,945 33,772 
POO eee 222,214 208,985 


D Certain com 


2) Additional information is provided in Table 2a in Section 1 of Volume II. 


parative figures have been reclassified to conform to the current year's presentation. 
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Government’s cost of operations 


Government’s cost of operations consists of three major types: 
— transfer payments; 
— other program expenses; and, 


— public debt charges. 


Transfer payments 


Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main 
programs: 


— fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including sub- 
sidies under the Constitution Acts; and, 


— Canada Health and Social Transfers is the major 
means for providing the federal share of social pro- 
grams administered by the provinces, 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, expenses of other 
consolidated entities, and other miscellaneous 
payments. 


Other program expenses 


Other program expenses include defence expenses, as well as the 
cost of Government administration and specific services delivered 
to the public. This category covers the costs associated with pro- 
grams directly delivered by the federal Government such as food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of Consolidated Crown corpo- 
rations incurred with third parties. 


3.8 REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Alternative Canada 
Old age Employment Fiscal payments health Other 
security insurance arran- for standing and social major Children's 
benefits ‘! benefits gements programs transfer transfers °) benefits Total 
Newfoundland and Labrador .......... 619 914 688 479 30 Pie 
589 912 863 463 2,062 4,889 
Prince. Edward Island ..............40 155 215 291 131 5 797 
149 203 PGE 124 1S) 768 
BOY AS COM Anes, co sencin cesar neta nol 7 Ae 1,032 706 1,388 881 36 4,043 
989 689 1,363 843 936 4,820 
Bie BLUNS WICK. saci ores cheivis oetns ssc 858 774 1,453 707 22 3,814 
815 765 1,350 676 85 3,691 
BCD OC. | RR ES a sai bie ovis base ar ney de 8,379 3,765 4,838 (S179) 7,216 291 214312 
7,925 4,227 4,207 (2,731) 6,826 1,036 21,490 
BATION ae eae a eine eg 11,258 4,426 8 10,881 476 27,049 
10,730 4,302 8 10,242 1,406 26,688 
SY TY L6Y BYE A NOR Ae BR aT ila 400 Ae 1,108 44 4,437 
1,136 406 1,603 1,058 156 4,359 
BE SKAICHC WAN! cnn aineeeserd- cies we 1,103 328 15 1,042 38 2,526 
1,076 32] 91 960 130 2,578 
BRD A Se Men Mss crocus nie Pa oune ek 2,492 930 4 2,052 123 5,601 
2,379 911 4 2,110 393 5,797 
eciiish Columbia. ss essed nes os 4,072 1,528 463 4,067 162 10,292 
3,88] 1,602 593 3,822 600 10,498 
Bpsal provinces 25s... 31,141 13,986 10,860 (85177) 28,564 22 82,601 
29,669 14,338 10,359 (2,731) 27,124 6,819 85,578 
mNorthwest Territories ................ 17 39 TEM) 13 3 829 
16 29 714 39 117 915 
——ARTIRICUTR aa  e 8 23 844 33 5 913 
7; 16 799 32 265 1,119 
Beokon Territory.............2.2...% 17 25 S17, 30 5 594 
| 16 26 487 30 107 666 
eon eee OS 188 1] 199 
195 8 203 
Bor ioial i. Ose! ait. Tir cu 81371 14,084 12,978 (3,177) 28,640 1,240 85,136 
29,903 14,417 12,359 (2,731) AL225 7,308 88,481 
Accrual and other adjustments ......... 55 2,778 2,833 
| 22 (3,368) (3,346) 
ALUN GU iemaceeeete dade tn 31371 14,084 13,033 (Ga) 28,640 4.018 87,969 
29,903 14,417 12,381 (2/31) 27,225 3,940 85,135 
Add: tax credits and repayments ....... (1,087) 11,214 10,127 
(911) 9,200 8,289 
| CANS [3 i 30,284 14,084 13,033 (3,177) 28,640 4,018 11,214 98,096 
28,992 14,417 12,381 (2,731) VAIRG Pe) 3,940 9,200 93,424 


Amounts in roman type are 2006-2007 transfer payments. 
Amounts in italic type are 2005-2006 transfer payments. 
) Includes the guaranteed income supplement and the spouse’s allowance. 


Includes payments to the Clean Air and Climate Change Trust Fund of $1,519 million, the Patient Wait Times Guarantee Trust of $612 million, the Transition Trust of 
$614 million, the Early Learning and Child Care Program of $650 million and transfers to provinces on behalf of Canada's cities and communities of $590 million. 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pensions, other employee and veteran future benefits and other 
liabilities, the amortization of premiums, discounts and commis- 
sions on unmatured debt, and the servicing costs and the costs of 
issuing new borrowings. 


TABLE 3.8 
PUBLIC DEBT CHARGES “!) 


(in millions of dollars) 


A comparative summary of public debt charges is presented 11 
Table 3.8. The table also discloses the reconciling items betweet 
total public debt charges as reported in the ministerial section of the 
Department of Finance (Section 8) of Volume II and the tota 
expenses of the public debt indicated in Table 3.6. The reconcilins 
items include the expenses of the consolidated specified purpos 
accounts, accrual adjustments and other items. 


Unmatured debt— 
Interest on: 


Marketable DONS ioe cpt arcs eh pa eee ete a ee gah et oes 
Canada savings and Canada premium bonds .....................00 eee eee 
BongwtonGandda Pension! Plan pe cuss cone edelrantis rea ensee sere nvaicnorhes teen 
Promissory Note — TD) Trust Company aos encnass) cian esis ise lettin tee 
Promissoryanotesi= Montreal firusti€ompanyrast oat eee... 
Promissory notes - Computershare Trust Company..............-..0.--55- 
Ganada nO tes ite crete tory dccsus ieee leads eo cater aie MERR es Grate ace arene Me sears Manet 
Huro mediGiiterm notes sh. Nas We Me Hee wee ccm e eee ae ne 


Amortization of premiums, discounts and commissions on: 


Treasury bills see Maps. ot A oc oce: theses Resp honmicg hk tare ese ene sage atueerta es ake 
Marketable: Donds 27. 9.. .qirec hn aicie spats Alesse MeN ie als 5) es VTE es ons 
Consumer price index adjustments on real return bonds.................... 
Manada bills cst 2 sie kets «RRS ee ieaing a RE ONE een. Sees Gata a ato mye eteas 


Servicing costs and costs of issuing new borrowings ..................00-08- 
Capitalilease oblipationsmsact CaSO A Pn, Ae. CO RE ss 


Total public debt charges related to unmatured debt................... 00-0 ue 


Pension and other liabilities— 
Interest on: 


Public sector pensions—Superannuation accounts ........... 00 e ee eee ee 
Bess: Provision tor petision adjustment a. a66 anette ys nae. crea nr nayn oe 


Other employee and veteran future benefits— 


lHealthtand dental care pansies cece cnt ere iitiacte emia nies 
Severance benefitseek HOEEE 4 SPOS Oe MSS SEEING... 
WOLKeT Ss. COMPENSATION: sey ttre. asl uaa aes Serta eee treaneraa: 27-0: 
Weteran Denetit Plana cccre weet el ensgal crete ctearedecs Gia Weiss ainiphe iene aoa, etictaceiste 
RCMP Deneliiplange ly. eet. see. ee ee ete one Ree crease 


Depositiand trustiaccounts:’. Qe: .). alana s Sate Aeth osen ee ee beets was 
Other Specified purpose:accountsuaw.wit-6-ecuaieh acai freer Pt He jeer or 
Other aD Ites ce one Saar i aR ENR 56 Gal's «si < PREMIO «<n aR ge 2 ole saved 


Total public debt charges related to pension and other liabilities................. 


Consolidated specified purpose accounts— 
Interest on: 


Employment InsuranceAccoung np 6 22: Ace pokes cee «rea Bs «tee es 
CGE ei cnt nic se lier ee al tie danea Ran oes lara a glycol YAO eee meta caus ae 


Total public debt charges related to consolidated specified purpose accounts ...... 


Total public debt charges before consolidation adjustments...................-. 
Lesspconsolidationjadjustments ..gi 6h... .. +>. BBR Bhs. s.  s MOMERE occ ees 


(1) GB) 


Total public debt cherces ci. a7 ae ate rive il el aeioiatrateaealaial Peek ko ei 


Comprised of: 


Total public debt charges under statutory authorities before accrual and other adjustments 


and. consolidation. adjustments: ao. aie am oc14 nau ra arate alee as Ae ao 
ACCTUAL ANG Otherad iste leo a ie a tg a RI or es aie ca at 
CoOnSOMGat On BAPUSTMENIS 505 a:555 ceo atee sw i snat ts vag ar oe eu oecse eevecaeae 


‘Total public: debt clianges 0. 2%. ¢ wis wee emcee neice a3 A Sts adeedet eae 


2006-2007 2005-2006 

SPensianaesisuerasy cite sere 14,010 14,784 
Aric DCRR Ogee 7 720 652 
Sah recor ae Pass} 323 
Q) (2) 

ee a a 
ae a ° 
Peed os Sec 9 13 
St OIE. 73 69 
LOOT. 15,841 

S20 Seo ee oe Ose 4,692 3,444 
293 cies Re ek Oiceica 1,094 1,766 

BPRAGNES rook acoidin cha 265 

Brissateceua lon ssdiee 15 ba 106 80 
SEES HEE etc 21 24 
6,178 5,314 

“PG Golb ceato Soe 73 77 
Mees nis vies eee 187 185 
TDA ROBT Oh 21,465 21,417 
Bee si iace 0) sr eher on 10,561 10,614 
SRE R HOUSE ns (1,072) (1,148) 
9,489 9,466 

BRE nics, oe nese Mee 674 571 
SC CEES A. oe 211 205 
gis eerie cee 32 34 
eae ecogisser eel eae 1,643 1,655 
ababmedde. dow ear g 88 71 
2,648 2,536 

MP ee varciaperayers eee: 9 21 
Sp oon need Goes 2b 22 24 
OOOO oe. ae 44 55 
ee ee 216 215 
5 ae Cece 52 38 
SiG iudcicewma DOO OEe 12,480 12,355 
a a eT VO2 1,323 
Se ste cheraiced eb 15 13 
Haukaetointatcere ae oT 1,336 
Fibers ENED Senay 35,872 35,108 
RE Ah fe os OE OZ. 1,336 
Butt eaasundsacaoasbantions 33,945 Bonde 
lar ee REN a aa 34,109 SYS Ef) 
Ses a 1,763 Loi 
Bis en PRI Ie Hee (1,927) (1,336) 
33,945 33,772 


() Asummary is provided in Table 2a in Section | of Volume II. 
®) Less than $500,000. 
G) Additional details are provided in Section 7 of Volume III. 
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Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT “ 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Total Total 
expenses Reconciliation expenditures 
“Oogles a) nn a a ee 124,940 (25,980) 98,960 
Other program expenses— 
Crown corporations and other program expenses ...........--.ec0cccececeee. 6,851 (6,851) 
ICUS OMG re ae te eae he PEE crt Rona dots ak ee ee 32,923 (2,287) 30,636 
Transportation and communications:e...........0.0.ececeeeececececcccececs 2,749 128 2,877 
PCMH ROR ea eae a atic cw Us, oo sco nad ees Chek ewece ahaa 284 15 299 
Protessional and specialiservices: WW... .s..64-sdcde ou de acacnsecouaacecc 6,712 E235) 7,847 
ETS Pie eeeias Vt toe Conta 2 bah eh AU a roll alecree aheSucnla. «Mocs oes ART DDN 1,471 381 1,852 
RE DAL enc mMAIten ANC one ae apes Chae Miaka aatiese atsn ce ore do en iy 2,311 528 2,839 
LLL OW ages COs... (i re eS + ae 2,671 82 25155 
PNINOUUZALLON CRPENSCS ao ete are Aha) ee es ul ast ovene testes eid ech iciy e RR S 3,807 (3,807) 
Rossion disposal Of ASsetsh 4 i. ccuy aia vind docoact Pete alhcvesceeanc ee ee 268 (268) 
Ses RODALICS AUR. SROCREOR  Lianter dc 5 dees « caeivie Peconic aie ee Lom ae 3,282 3,582 6,864 
Acquisition of land, buildings and works .........0. 00.0 cece cccccceccucecee.. 681 681 
Acquisition of machinery and equipment.............0.0.0ccccecececccecss.. 839311 NU Bal 
63,329 (2,750) 60,579 
BeSE Me SEO UREDER Uri tes cost Onc CraniNeuh wean G unk line wien te ete hese 33,945 164 34,109 
TTL SESSA Seer Se tr ar eR ce P rel  e a 222,214 (28,566) 193,648 


() Additional details are provided in Table 3a in Section 1 of Volume II. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Pb iiemtet than ys CSs vie wee te carecas oie lo eoeecneie ica cre teratere sas arched ations ion Sa aertev abestue aiacei oss Rar SeeR 
Oldlave secunitynavinents(Old Ac cESCCUrILy ACU) iy were trettete tte eta sa) here tohstees teaes sos chores 
Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 


Guaranteed income supplement payments (Old Age Security Act) ......... 00sec eee eee 
Territorial financing (Part I.1—Federal-Provincial Fiscal Arrangements Act 

andibudeetruplementation.Act, 2006) mone ocerowsnececortorenwen icmiterenbart tenet Ho Fe8 Yeh A de de 
Universal child care benefit payments (Universal Child Care Benefit 


Contributions in support of business risk management programs under the 
agricultural policy framework—Canadian agricultural income stabilization 
DLO TAIN, Sere see ate eee ecnc cen eR see eect Refer cern tes SECURING cn, ee le aces achat 
Early learning and child care payments to provinces and territories (Budget 
TMDIGINGRTALONM ACH. 2000). +2) SRR ME Nar = 5 eee rem ite ARN 9 leno slats Lo cel oe RR MEIC 
Canada Education Savings grant payments to Registered Education Savings Plans (RESPs) 
trustees on behalf of RESP beneficiaries to encourage Canadians to save for post- 
secondarweducagion for theirichitldreni: i... 6 «seats se Se eras ec, oi rer 
Allowance,payments(Old Age Secunity Act) sonny: Wityias . PHBE ee 2 ve wane eas maesees 
Payments to meet Canada’s obligations under the softwood lumber agreement under the 
Softwood Lumber Products Export Charge Act, 2006... . 0.1.01 seve ee cece een e eens 
Contributions payments for the Canadian agricultural income stabilization program 
SORT HVKOT AIM UCT ILeyNIENIEGL IO Oe AG I oracle coc bomea CRMC IO mC Oca eae Gio hus CAS eeoir dart CORA 
Grants payments for the Canadian agricultural income stabilization program inventory 
WARS IOOMIMELALIVS tm a he Ree Pe Se AAT et AS OP Lee ee SRS Pe a’ 
Superannuation, supplementary retirement benefits, death benefits and other 
pensions—~ 
Public Service 
Govyernment’s contributions to the Public Service pension plan and the 
Retirement.CompensationsArrangements,ACCOUnt...... ee scacse ers 2ic.ereeiseererere ee ore ov 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contributions to the Canada and the Quebec Pension 
Peat sy ene er Rsk MOP MU Ble SHARON Rs a les! due aserpal avin Stelay a. quae ow Gra, eee ps tone 


LEScs ECM eCLIES MTOM LEVOLVIGO MUGS. 5. ahs ists Bist vor scsueceusu site cele Gls cause ban ioc eearaeyepat 


Canadian Forces— 
Government’s contribution to the Canadian Forces pension plan and the 
Retirement.c ompensatlon Arrangements AC COUMP: wien eesti fated cud cere age 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
Pile nisin. dean tyes Taree, SE PRE is WTAE APE ei vaso och aration a scart sto manera ets 


Royal Canadian Mounted Police— 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account.............-.+0e-0eeeee 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
Lee ere RA. ce ect is i oltre i tete ti 


AM Other Staturoryrex Penauunes’ ju roppumtate nse ener rics. oat emerinia gi Ciesla inten steses theta ieee ona tea 


Total ministerial expenditures under statutory authorities © ................00000- 


2006-2007 
34,109 
22,879 
20,140 
11,535 
8,500 
6,901 
2,118 
1,784 
933 
650 
505 
504 
503 
442 
431 
2,119 
236 
512 
10 
2,877 
103 
2,774 
693 
7 
67 
143 
3 
913 
213 
15 
18 
40 
286 
SL 
116,284 


2,249 
297), 


445 
10 


2005-2006 


127 


33,535 
22,044 


19,000 
10,900 


8,225 
6,476 


2,000 


1,069 


367 
472 


2,880 


900 


294 
12,091 


120,253 


“) Comparative figures have been reclassified to conform to the current year’s presentation. 


°) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 


(3) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II. 
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5.1) BEPEMURS, ONRENSES Ann aocuMakalepparierr : 


CONSOLIDATED CROWN 
CORPORATIONS AND OTHER 
ENTITIES 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those who rely on Government funding as their principal source of 
revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of 
these corporations and other entities on a line-by-line and uniform 
basis of accounting and eliminating inter-organizational balances 
and transactions. Before these balances and transactions can be 
eliminated, the corporations and other entites’ accounts must be 
adjusted to the Government basis of accounting. Most 
corporations and other entities follow generally accepted 
accounting principles (GAAP) used by private sector companies. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having other year ends 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared on a basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations and other entities. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government, Crown corporations and other entities. The 
financial assets reported under Government, Crown corporations 
and other entities represent receivables, loans and investments 
between related parties. Non-financial assets represent the 
‘unexpensed portion of capital assets, inventories and prepayments 
‘such as buildings, machinery and equipment in use or under 
construction, inventories and other items of expenditure which 
will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
Segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
Tepresent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues are segregated between third parties and 
Government, Crown corporations and other entities. Government, 
Crown corporations and other entities’ revenues are broken down 
further to identify revenues arising from normal operations and 
financial assistance received or receivable from the Government 
in respect of the current year’s operations. Expenses are 
segregated between third parties and Government, Crown 
corporations and other entities. Equity transactions other than 
current year’s net income or loss are segregated between 
adjustments, other comprehensive income and transactions with 
the Government. Equity adjustments and other include prior 
period adjustments and other miscellaneous items recorded by the 
corporations and other entities. Other comprehensive income 
comprises unrealized gains and losses that are recognized in 
comprehensive income, but excluded from net income. Upon 
realization, these gains and losses are included in net income. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as capital 
transactions with the Government. The line “Conversion to the 
Government accounting basis for consolidation purposes” 
represents the adjustments required to bring the corporations and 
other entities’ generally accepted accounting principles basis of 
accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Boards Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2007. Contingent liabilities of consolidated 
corporations and other entities are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations and 
other entities for the year ended March 31, 2007 is provided in 
Table 4.4. Differences in figures reported in Table 4.2 and those 
reported in Table 4.4 result from the use of different accounting 
policies and from items in transit. 
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FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS 
AND OTHER ENTITES—ASSETS, LIABILITIES AND EQUITY | 
AS AT MARCH 31, 2007 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 
Third corporations Total 

Consolidated Crown corporations and other entities parties and other entities Non-financial assets 
Crown corporations" 
Atomic Energy of Canada Limited..........0. 0.000.000. e ee eee 506,550 10,484 614,585 1,131,619 
@anada Couticilifor thetA rise) O.GR 88 LEE PIO. LT 348,362 1,742 23,702 373,806 
Canada Lands Company Limited— 

Old Port of Montreal Corporation Inc............. 0.0.0 eee eee 6,542 16,610 235052 
Canada Mortgage and Housing Corporation— 

Minister’s, Accounts ot astrepaw stews aera». Serielonmens mae aan oes loys 
Canadian Air Transport Security Authority ..................0-00- 129,778 524,795 654,573 
Canadian Broadcasting Corporation............ 00. ce eee ee eee eee 324,535 32,108 1,235,234 1,591,877 | 
Canadian Dairy Commission— | 

Dairy Support Operation Financed by the Government of Canada .... 
Canadian Museumor Civilization: cc ctscats 4 ska re Ghee Gils ventas 45,752 682 310,192 356,626 | 
(Canadian WIUSCULMOl NAtULene trary te comnts eee cee tee en Rete ence 17,765 3,598 131,331 152,694 | 
Canadian Race Relations Foundation? 20.0.0... 0.0 eee eee eee aes 25,600 46 25,646 | 
Canadian Tourisar Commission4+4 22280) © 2g ite yl ihe 2s at 16,480 662 8,854 25,996 | 
Cape Breton Development Comorationveda tne ei aie 11,404 11,211 1,801 24,416 | 
Cape Breton Growth Fund Corporation... «<3. oe gees oe cp cs 42,511 42,511 
Detence C onstruchon yo.) limited sneer isis sie claire tule ea ihe a ner ere 8,344 Tesol 1,595 17,290 | 
Enterprise Cape Breton Comorauony mate oe) orlee eters on aerate © 15,661 4,679 3,233 23,573 | 
Federal Bridge Corporation Limited, The? .........0......0..000. 15,029 17,671 168,644 201,344 
International Development Research Centre..............-...-0005 55,533 8,462 7,767 71,762 | 
Marine iA thantic lig} 7, i .8 TY TRA he SE A 7,106 : 150,237 157,343 
National Arts Centre Corporation... 2.0.0.0... 0000. cece eee eee 8,930 362 26,139 35,431 
National: Capital Commissiomie etre 2. HOLL. ., SLE LER, LE 134,180 4,113 522,593 660,886 
National Gallery of Canada. 2c... auccace 04> + 4 REM ETD elem ees 16,225 806 97,955 114,986 
National Museum of Science and Technology ................-..-. 2,578 5,611 54,769 62,958 
Standards Council! of Canada © 2) >.00 115 BAe ON Oe eae, 4,016 1,401 1,564 6,981 
Telefilm Canadat. Cnet t LON ead Qe A SIR IO Bae 14,219 30,559 10,539 S55 317 
ViARailCanadalnct) Su uiZIgo) SR Ooo At, th eee 86,738 1,580 539,371 627,689 
Total 9.8; SYOHR SOs. ENA NS sd STE TO) I 1,843,838 143,082 4,451,556 6,438,476 
Conversion to the Government accounting 

basis for consolidation purposes ............0: cee eee eee ee eee (6,965) (53,351) (60,316) | 
Net Crown Corporations on the Government | 

accounting basis. or: .cisur ered... deme .casvgd . beable 1,836,873 143,082 4,398,205 6,378,160 | 
Other | 
Aboriginal Healing Foundation ........ 00.0... cece eee eee eee 424 35,937 511 36,872 | 
Canada Foundation. for Innovation: ance’ wires. con ptiten. amie Suess 1,598,291 876,432 1,300 2,476,023 | 
Canada Foundation for Sustainable . 

DevelopmentTechnolosy WAIMIZ) 208 . UALUOAS. 0. Soe 466,390 57,149 698 524,237 . 
Canada Millennium Scholarship 

Foundationy.2 005. «1.6 wtloaely) betes ees: i te eit 496,689 540,052 655 1,037,396 
Total—Othet, #4 sidal. qi .botioere: memiclt os. sangeet. . 2,561,794 1,509,570 3,164 4,074,528 
Conversion to the Government accounting 

basis for consolidation purposes. ....... #yusraqesyy> acewets asa fae 
Net other on the Government 

accounting: basis 3x1 ecto ctch cioemeterae o cemeteries 2,561,794 1,509,570 3,164 4,074,528 
fl hotr ee cetoricnie eters Se Cee rene Pek: Pie SE ree cots OPiS cyto 4,398,667 1,652,652 4,401,369 10,452,688 
() a Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. and the Cape Breton Growth Fund’ 

orporation. 
@) The figures reported are those as at March 31,2006. 
°) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain 
Bridges Incorporated, the Seaway International Bridge Corporation Limited and the St. Mary’s River Bridge Company. | 
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Liabilities 
Third parties 
Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 
3,508,991 42,037 3,551,028 (2,913,817) 479,408 15,000 (2,419,409) 1,131,619 
129,025 72 130,797 173,262 19,747 50,000 243,009 373,806 
9,875 12,917 22,792 360 360 23,152 
133,559 503,784 637,343 14,554 2,676 17,230 654,573 
972,228 649,893 1,622,121 (34,244) 4,000 (30,244) 1,591,877 
21,132 269,031 290,163 66,463 66,463 356,626 
44,185 114,988 159,173 (6,479) (6,479) 152,694 
40 40 1,606 24,000 25,606 25,646 
9,928 17,494 27,422 (1,426) (1,426) 25,996 
437,266 2,561 439,827 (415,411) (415,411) 24,416 
11,763 2 11,765 30,746 30,746 42,511 
12,825 373 13,198 4,092 4,092 17,290 
9,126 921 10,047 13,526 13,526 2aOTa 
14,432 130,427 144,859 2,821 53,664 56,485 201,344 
34,776 18,616 53,392 18,370 18,370 71,762 
(4,303) 141,967 137,664 (238,851) 258,530 19,679 157,343 
13,006 21,469 34,475 956 956 35,431 
50,706 3,356 54,062 6,469 600,355 606,824 660,886 
12,520 98,032 110,552 1,458 2,976 4,434 114,986 
6,243 45,617 51,860 11,098 11,098 62,958 
3,479 515 3,994 2,987 2,987 6,981 
4,897 9,405 14,302 41,015 41,015 Sm ygey hy 
(85,388) 544,374 458,986 154,440 4,963 9,300 168,703 627,689 
5,350,311 2,629,551 7,979,862 (3,066,005) 1,191,789 332,830 (1,541,386) 6,438,476 
(918) (2,421,120) (2,422,038) 3,886,341 (1,191,789) (332,830) 2,361,722 (60,316) 
5,349,393 208,431 5,557,824 820,336 820,336 6,378,160 
13,411 23,461 36,872 36,872 
423 2,475,600 2,476,023 2,476,023 
832 523,405 524,237 524,237 
2,988 1,034,408 1,037,396 1,037,396 
17,654 4,056,874 4,074,528 4,074,528 
(4,056,874) (4,056,874) 4,056,874 4,056,874 
17,654 17,654 4,056,874 4,056,874 4,074,528 
5,367,047 208,431 5,575,478 4,877,210 4,877,210 10,452,688 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED 
CROWN CORPORATIONS AND OTHER ENTITIES 
FOR THE YEAR ENDED MARCH 31, 2007 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations 
Atomic Energy of Canada Limited. ....-.-...2+2+eeeeeteec erste sess etter seen 586,715 105,491 72,667 764,873 
Canada Counce! fOr the Arts. sya. aqelusts 2 oni selene a) ec aieies sickcrcrere in ceyoheen 2) oe 27,683 172,507 1,659 201,849 
Canada Lands Company Limited— 

Old Port of Montreal Corporation Inc. ... 0.6.00. eee eee eee te eee reese 13,989 13,641 2,189 29,819 
Canada Mortgage and Housing Corporation— 

MISES ACCOUNT PMMMer rs Ce ae rence rete rare tiene e cee cere tare ena 2,101,900 2,101,900 
Canadian Air Transport Security Authority. ......-.0 +e sees seer reer etree reese 1,903 347,449 88,921 438,273 
Canadian Broadcasting Corporation .......-. 0.00: e sree eee etree eee teens sess 555,875 974,324 96,552 1,626,751 
Canadian Dairy Commission— 

Dairy Support Operation Financed by the Government Of Cana@avae. Se seniarue eet 3,660 225 3,885 
Canadian Museum of Civilization... .....0. 0.00 + sete nt ee terest eset eens cers 18,710 61,961 13,411 94,082 
CanadianiMiuseunmot Natuter: t.. te estsarvcrevere s scete sleler oie al ersiake olmrsieichenontecna ls hegre og as 3,691 34,226 1,089 39,006 
Canadian Race Relations Foundation ...........-..sessee sence e seen teres 
Canadian outst COMMISSION. |. ns. 5. acces ole oe eee 2 ne mete vices ines ig eee renee 7,514 82,881 Lis 92,108 
Cape Breton Development Corporation. ......- +++ +++ sess rere reese r ees eee eess 24,617 66,211 90,828 
Cape Breton Growth Fund Corporation. ...... +0 +++ sss essere rere teers s sen senss 1,264 1,264 
Defence Construction (1951) Limited ........ 21sec cece ere ere teen ree ses 265 47,826 48,091 
Enterprise Cape Breton (GORPOMAUOM gist. oar) scomaier te er ea oortonaler a tetrehey on eKeey herent ae 1,043 8,655 9,698 
Federal Bridge Corporation Limited, Hi Rs meee Ie Shot OCONEE RT NY ache Pgee hie ah 13,634 28,535 4,741 46,910 
International Development Research Centre .....-. 6. + sees eee e etree terete es 15,687 140,340 9,619 165,646 
IY PAS Ta ESN LEV2 Cl 1s NA. ha ARIE ERIO=S CipicioiOtin. 5 CROTON G Oli cc racer COR Ora oii 68,928 83,464 17,226 169,618 
National Arts Centre Corporation 0.02. Joe coe ee eet ter ee rein eee een ct oe 29,754 33,494 4,441 67,689 
National Capital Commissigt) 0... 2... epee ee ee er ne oie ote Seley 33,158 95,133 7,424 135,715 
NationalkGallery OF Canadat soca ice crise hyn ci weiss min teu er cles: 5 vert Sate 9,452 49,312 58,764 
National Museum of Science and Technology.......---+-++se certs re ree ee reese 4.272 32,891 35 37,198 
Standards'Gouncil of Canada’... ...-..- cl esses ee cee eee ese seme 6,130 7,529 1,444 15,103 
Meter anager Meer cee aa ee eerie creda ante e vaouenah eit skein cisieha = svat 42,129 103,008 18,807 163,944 i 
NTA Ra @anada Inc. tment iter ie oe cr seelens eioorenahn siete et esas nicer reas 290,208 169,001 60,892 520,101 
FP Lo SRR) 6 Re Saar ee Cee OSD OOO COG ta ur is Ooo OhTNmane yes © 1,756,621 4,715,613 450,881 6,923,115 
Conversion to the Government accounting basis for consolidation purposes .........+-- (22,863) 278,601 (286,124) (30,386) | 
Total on the Government accounting basis .......--- sees eee eee e reece eens 1,733,758 4,994,214 164,757 6,892,729 
Consolidation edjustments oo ce ces eclectic einen ne tik e Pipe ena cntieln ne tit > cool cieas 1,022 (4,994,214) (164,757) (5,157,949) | 
Net amount Crown Corporations Oe Sie. cece eee e cee e eet net nee eee neces 1,734,780 1,734,780 
Other 
Aboriginal Healing Foundation ...... 6.6.0.0 secre eee seen e een e ence ee en cere ces 1,966 47,857 49,823 | 
Canada Foundation for Innovation ...........0. cece ccc cette eee eee e nee 82,738 43,534 126,272 
Canada Foundation for Sustainable Development Technology .....-..-++-++++++2s0055 17,348 2,420 19,768 
Canada Millennium Scholarship Foundation. .....-..---.-+sesere reer errr reese 18,103 32,861 50,964 
Ait gS a Te ee Bap re Umer Oren insc 0 SUTIN ara 120,155 126,672 246,827 
Conversion to the Government accounting basis for consolidation purposes ......--.--- (42,447) (5,627) (48,074), 
Total on the Government accounting basis .......-- ++ esses eee e reece eee es 77,708 121,045 198,753 | 
Cansalidavothadsustnents a. sscpcewie: «cin sone yr a imate: eetse isola ls 53,818 (121,045) (67,227) 
Nigt ArnicuritiO Heiner ARINNE a reps vs cian ass caror ena rois! syarstel ane inane allans wie bein le So-ibre coir Shae ie 131,526 131,526 
PT SUL TOMO, nos owen ts cide lence euch ee ain terete ela stMMlamabeDa rine iste eSecnieneins ete 1,866,306 1,866,306 


The accompanying notes to Table 4.1 are an integral part of this table. 


() The difference between this amount and the Crown corporations expenses presented in the Statement of Operations and Accumulated Deficit in Section 2 of this y, 
lume consists of $203 million in financial assistance to Enterprise Crown corporations. | 
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Expenses Equity transactions 
Government, with the 
Crown Net Equity Equity Government Equity 
Third corporations income/or beginning adjustments comprehensive end 
parties and other entities Total loss(-) of year and other Capital of year 
853,658 54,438 908,096 (143,223) (2,251,148) (25,038) (2,419,409) 
183,055 183,055 18,794 224,425 (210) 243,009 
30,083 30,083 (264) (869) 1,493 360 
2,101,900 2,101,900 
437,949 437,949 324 16,906 17,230 
1,665,728 30,252 1,695,980 (69,229) 34,985 4,000 (30,244) 
3,885 3,885 
81,069 12,284 93,353 729 67,542 (1,808) 66,463 
36,607 3,097 39,704 (698) (5,781) (6,479) 
25,606 25,606 
88,885 1,916 90,801 1,307 (2,733) (1,426) 
11,300 4,525 15,825 75,003 (490,414) (415,411) 
12,921 99 13,020 (11,756) 48,812 (6,310) 30,746 
49,318 49,318 (1,227) 5,319 4,092 
8,541 100 8,641 1,057 13,056 (587) 13,526 
46,717 46,717 193 56,292 56,485 
160,619 160,619 5,027 13,343 18,370 
166,194 166,194 3,424 16,255 19,679 
62,272 1,754 64,026 3,663 (2,707) 956 
120,029 10,578 130,607 5,108 600,206 1,510 606,824 
49,188 9,193 58,381 383 4,051 4,434 
31,688 1,662 33,350 3,848 7,250 11,098 
14,459 104 14,563 540 2,447 2,987 
162,472 BHloS 166,227 (2,283) 43,298 41,015 
489,268 4,920 494,188 25,913 142,790 168,703 
6,867,805 138,677 7,006,482 (83,367) (1,431,069) (30,950) 4,000 (1,541,386) 
(26,297) 180,237 153,940 (184,326) 2,519,098 30,950 (4,000) 2,361,722 
6,841,508 318,914 7,160,422 (267,693) 1,088,029 820,336 
166,035 (318,914) (152,879) (5,005,070) 5,005,070 
7,007,543 7,007,543 te (5,272,763) 1,088,029 5,005,070 820,336 
49,820 49,820 3 (3) 
366,573 118 366,691 (240,419) 240,419 
35,078 35,078 (15,310) 15,310 
370,170 370,170 (319,206) 319,206 
821,641 118 821,759 (574,932) 574,932 
(309) (332) (641) (47,433) 4,679,239 (574,932) 4,056,874 
821,332 (214) 821,118 (622,365) 4,679,239 4,056,874 
(67,952) 214 (67,738) 511 (511) 
753,380 753,380 (621,854) 4,679,239 (511) 4,056,874 
7,760,923 7,760,923 (5,894,617) 5,767,268 5,004,559 4,877,210 
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Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 
Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations and other entities. A contingent 
liability is defined as a potential liability which may become an 


actual liability when one or more future events occur or fail to 
occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES 


(in thousands of dollars) 


March 31, 2007 


Agent Crown corporations 


Canadian Broadcasting Corporation—Miscellaneous CS 2. ee | ee ae 14,845 
Defence Construction (1951) Limited—Miscellaneous IGA ATONIS 2 crn tcc st pieaag chs PCO oO RE. Se ce 14,704 
National Capital Commission—Environmental, miscellaneous iiGgations and agreements’ oi Cc 2 cass ‘oeass gat Satow sa Jee cl 350,123 
Non-agent Crown corporations 

International Development Research Centre—Miscellaneous JO Ce a) ee |.) eS 1,000 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous EGgauOns ts OTM bee 5 eet yee eee el 1,691 
pilesanaaankincniaa placa noucnt Te RET p ICS er AERO TEC) ERENe |." ee F eieceee ky” VERan 382,363 


4.8 CONSOLIDATED ACCOUNTS 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


Differences in figures reported in Table 4.2 and those reported 
in Table 4.4 result from the use of different accounting policies and 
from items in transit. 


Payments to other entities are recorded as transfer payments and 
are disclosed in Volume II. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2007 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations"? 


Agent Crown corporations 
ReEDICENeOV OL CANAda NEG. Ate: cu clte tte ce caus ete Co ee bsg hee 109,033 109,033 


Canada Mortgage and Housing Corporation? Pee er ie ns en 2,097,371 2,097,371 
Banadian Air lransport security Authority: -A A... ve. one ee eee cee enaeeee eee. one 441,068 441,068 
aciaIPESTOAUCASUNe GORrpOrawOM (esac oi vseus)aiemaiiansl erie, ape, dosasicholerPlevaew sae Midadles «oss 974,323 139,730 1,114,053 
eed a Airy COMMISION At. SNe file Cen a ee aces Bre Semele tals lors aie Nees 3,660 3,660 
BRYA GUMS CG Olan SolOplme eae ee caine. westir idea eitere scepter tor wemeee ree eraetahe iets 76,534 76,534 
BEATA USCUIUOL CLVULIZALLON ve ee a aesre a corel ol esas ont fia soaca ets Bere OF ai Lee Ps ag rows 61,961 61,961 
SEE MATIN ESC LITIUO LN ALTE teres ry me a. eae cosa lat tes torches suche Mere a FA Aiea can 59,761 59,761 
mapeisreion evelopment Comoraone. ) apa... aed sto oak epee stitons ohn «eo 66,211 66,211 
Beer rise) Cape sreton COLpOLratlOn ar arias gig uy ceva tee oh Yohei ayo reine sways eye noms ave Dee 8,655 8,655 
Sederau Bridge Corporationiimited, (heenrvclgca. soa a rencinacrea smd Onaga eere ces 32,307 32,307 
Batons G Apital. Commission em paca aelt os oss ns oats a oon MD AOI as beeen ae 77,198 17,936 95,134 
Meer AN ET Y: OC ADAGA cry ac ate es eritaue ce.) wo GVAE GrondiG c'G, whe hate eleeaye oO eus ier siahn egaeens. Soo 39,142 8,000 47,142 
mnnonali Masemmnofi Sciehceiand! Technolopyec... 2.06 ccces sa cede ens ce cums ees ens 30,995 30,995 
MIE EMOTIN TOMI TCR LOGIN «(5.55 ercuar'oussSopns oad, Sess e cioneis ork 3 RA LIM coe are cldourere Beads 15,226 15,226 
EA CATEXIROATIACLN NS ON MUTE GANTT N En cick ce cpio sp wierd tls GORD wisie pine save pelle bid elo avelie 104,994 104,994 
4,198,439 165,666 4,364,105 

Non-agent Crown corporations 
BE AAO OUNCUMA OL HCIATISN. «0. ghls sis ewafioys de ses ces Sah HS ERA ee tice eR aA 171,418 171,418 
sicrnational Development Research Centre 5. 1... anand eee see 143,616 143,616 
BEEMIBCPATANTIC INC. 3 ahve eave vba ie + cus he Pure ae ee ee 5 ole ARE CAR eRe 82,080 82,080 
Benonaearts Centre COmporanolies . snc etek eee Ls TREE EEO ek eee 56,465 56,465 
EAS UTC) Ol CAN AGA. tae mye ttace ncoe caret Nobo Goer St ake ew stalls haus tie Sere re (pays) 7,529 
erent anada [icomedahh- tk Auman oats viet CRIN eee patlcern eet enna mn seme yrs cowid 169,001 169,001 
630,109 630,109 
COSI cua lls oO recEs ee CUM Bacto Ee Ra ERS 9 4,828,548 165,666 4,994,214 


“) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2006 transactions transactions transactions transactions March 31/2007 
$ $ $ $ $ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
CropsReinsurance Bund’). -).9. itso see 119,159,681 65,942,641 27,620,000 157,482,322 
Less: interest-bearing loans.............. 526,094,751 27,620,000 498,474,751 
(406,935,070) 65,942,641 (340,992,429) | 
Agricultural Commodities Stabilization 
y NSIT Shame eae ee ede ee rane 658,221 11,711 646,510 | 
(406,276,849) 65,942,641 IB! (340,345,919) | 
Finance— 
Investors’ Indemnity 
ACCONDE osm cartes saeco cos eS oe 45,303 45,303 
Health— 
Health Insurance Supplementary Account. . 28,387 28,387 


Human Resources and Skills 
Development— 
Department— 
Human Resources and Skills 
Development— 
Employment Insurance Account, 
ADICTS Orr, jeiaisre ca © auch viste era /artfermrentae 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


50,816,262,112 


ACCOURt sarees eee eee 1,107,553 282,192 1,389,745 | 
Transport— 
Ship-Source | 
Oil Pollution 
UNG ead tanate apn cee tare rete cu latatensdars 350,842,718 16,200 14,075,986 843,594 308,699 363,782,611 | 


16,885,891 ,386 


} 
| 
2,232,505,094 14,282,003,885 1,534,000,100 54,118,654,607 | 


50,762,009,224 


16,952,132,419 


2,246,581,080 14,282,859,190 1,534,308,799  54,143,554,734 
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CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2006 transactions transactions transactions transactions March 31/2007 
$ $ $ $ $ $ 
Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
rustFunds th cyte catls de Ji seat. ott 400,890 400,890 
_ Environment— 
| Environmental Damages Fund ........... 1,459,934 903,313 320,458 2,042,789 
Parks Canada Agency— 
New Parks and Historic Sites 
AGCOUNL« Ob. SEIKO Ji8. MO. 12,671,957 490,081 3,159,097 1,560,603 482,840 14,277,692 
14,131,891 1,393,394 3,159,097 1,881,061 482,840 16,320,481 
| Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
Account®. Mes eek EOL Fe SPS 678,123 315,449 142,301 851,271 
Indian Affairs and Northern Development— 
| Environmental Studies Research Fund..... 520,789 25,730 546,519 
Natural Resources— 
| Environmental Studies Research Fund..... 2,551,477 2,467,528 2,538,000 2,481,005 
| Public Works and Government Services— 
| Seized Property Proceeds 
| NGCOULt RS Ri Te Oa aac 32,844,685 22,007,469 26,382,366 28,469,788 
_ Transport— 
Fines for the Transportation of 
Dangerous Goodsiith Tih. 2015 0ELad. 598,596 15,825 614,421 
Total other consolidated specified 
_ purpose accounts ...............--..05-5. 297,949,915 235732,137 5,652,355 28,405,728 3,020,840 295,907,839 
_ Endowment principal— 
_ Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health research....... 140,267 140,267 
Industry— 
National Research Council of Canada — 
Rite HOLMES HUN Gettin arenes a cea aie cies 4,077,186 115,031 4,192,217 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund ............. 250,000 250,000 
Total endowment principal .................. 4,692,453 115,031 4,807,484 
Seema tts SE iviy Seer ek ee wb ape erm ps 51,064,651,592 16,975,979,587 2,252,233,435 14,311,264,918 1,537,329,639 54,444,270,057 


| 
' 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $16,952 million 
($16,703 million in 2006) while expenses and other debits to 
outside parties totalled $14,283 million ($14,570 million in 
2006) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $2,247 million 
($1,717 million in 2006) and expenses and other debits 
of $1,534 million ($1,487 million in 2006) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
Operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (6) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 


Employee premium rate for each $100 of insurable earnings 
was $1.87 from April 1, 2006 to December 31, 2006 for 
employees without a Provincial Parental Insurance Plan and 
$1.53 for the others. From January 1, 2007 to March 31, 2007, 
the rate was $1.80 for employees without a Provincial Parental 
Insurance Plan and $1.46 for the others. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2006-2007 2005-2006 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees") ......... 17,109 16,917 
Penalties and interest revenue.......... OF 80 
interestiearneds \.... 2 440) -AM pee y Peery 1,912 1,323 

19,118 18,320 
EXPENSES AND OTHER DEBITS— 
BSHELIISS CEA AER, Pe 13,056 13,526 
Transfers to the provinces— 

Deal yas aa Ai te ee Darel 1,028 891 
A CmniiiStratiONCOSIS 5 6 oo eee Sedat cts 1,528 1,486 
Administration cost 

transterred TO Provinces «css yee. eo 105 92 
Bad debtseerl w Arter a, Om. Sy SAS A! 99 56 

15,816 16,051 
INetichansenenihk Gly. Gy BES Neds al & 3,302 2,269 
Balance at beginning of year............. 50,816 48,547 
BM AANCE ALONG OL VEAL y sian aiatiere ale ca tie ors 54,118 50,816 


) The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $320 million ($382 million in 2006). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $24 million 
($30 million in 2006) are reported while expenses and other 
debits to outside parties of $28 million ($12 million in 2006) 
are reported in the Statement of Operations. 


Revenues and other credits of $6 million ($4 million 
in 2006), and expenses and other debits of $3 million 
($7 million in 2006) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund—National Battlefields Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to 
Environment Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 
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Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $115,000 ($38,000 in 
2006) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, by 
the management of Service Canada with the concurrence of the 
management of the Canada Employment Insurance Commission 
(the Commission). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The significant accounting policies are 
identified in Note 2 to the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources and Social 
Development. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and Social 
Development Canada 


SYLVIE C. LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 


August 17, 2007 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SOCIAL DEVELOPMENT 


I have audited the balance sheet of the Employment 
Insurance Account as at March 31, 2007 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with Canadian 
generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2007 and the results of its 
operations and its cash flows for the year then ended in 
accordance with Canadian generally accepted accounting 
principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 17, 2007 
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BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2007 2006 LIABILITIES 
Balance of the account with Receiver Unredeemed warrants V2 1 C)1c04 . i. 1S 
General for Canada (Note 7)......... 52,869,190 49,432,552 Benefits payable .................005. 
PrenimumeteservaDle on ere. acter 1,044,913 1,317,023 Amounts payable (Note 5) .. 
Due from claimants 
(NoteRi) 107 WOLI. OARS CR ea, 504,699 496,209 
Amounts receivable (Note 4).......... 436,200 183,703 
Advances—Employment benefits ACCUMULATED SURPLUS 
and ‘supportimieasuresn it. ii. 2 bh. bn 11,944 14,944 


54,866,946 51,444,431 


2007 2006 
62,903 57,829 
500,862 551,368 
183,086 17,471 
746,851 626,668 
54,120,095 50,817,763 
54,866,946 51,444,431 


Contingent liabilities (Note 11) 
The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and Social 
Development Canada 


SYLVIE C. LAFONTAINE, CA 


Chief Financial Officer 
Service Canada 
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STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2007 2006 
2007 2006 
Operating activities 
Revenue Cash receipts: 
Premunmsn(NOte’ GO) ene te ete te 17,109,170 16,916,659 IPRIMUS He send oc tose boogune 17,381,280 17,038,966 
Interest on the balance of the Interestrece\Ved an anys ent 1,912,249 1,323,562 
account with Receiver General Recoveries of benefit 
for:\Canada (Note ad. .osenacexe 1,912,249 1,323,562 overpayments 
Penalties (INote,3 nas. .14-acte aren 56,118 50,422 and penalties) A010) ). Dita te. 305,436 291,117 
Interest on overdue accounts 
19,598,965 18,653,645 
receivaple (NOs) tarp irra ees, 39,432 28,284 
h ts: 
19,116,969 18,318,927 Soshpayments 
Benefits and support 
Expenses INGASUV CS facies acnte cosy su yay <possuetec cles (14,613,835) (14,882,946) 
Benefits and support Administration costs ..../)...0:3... (1,553,566) (1,686,762) 
measures (Note 8 
16,167,401 16,569,708 
and Scheduleymy tine). 12 NOY IIS 14,079,422 14,418,416 ( ) ( ) 
Administration costs (Note 9)........ 1,636,301 1,576,244 Net increase in cash and 
Bad deptsmpeactomenser te 8215 aaa, 98,914 55,668 casiequivalents yee ae eee ee 3,431,564 2,083,937 
Cash and cash equivalents 
ey 16,050,326 Beginning of year............/.s0000. 49,374,723 47,290,786 
SEPANG fr te eR an oe mg ony nd Tae CIES 2,268,599 Bnd of yeare 740, OH PxOIROD iG ¢ 52,806,287 49,374,723 
Accumulated surplus at the 
begmning of. the yearst 7708. 207". 50,817,763 48,549,164 Cash and cash equivalents at end 
of year are represented by 
Bemeea TS Seaehd 2 54.120.095 50.817.763 Balance of the account with Receiver 
Hoe poco nea insite (iabaliay pai? hee General for Canada................. 52,869,190 49,432,552 
The accompanying notes and schedule are an integral part of these financial statements. Unredeemed warrants ................ (62,903) (57,829) 
52,806,287 49,374,723 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2007 


i. 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in 
Schedule II to the Financial Administration Act, 
administers the Employment Insurance Act (the Act). The 
Commission is co-managed by the Government, workers 
and employers. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to the Account. 
The benefits and the costs of administration of the Act are 
paid out of the Consolidated Revenue Fund and charged to 
the Account. 


The accompanying notes and schedule are an integral part of these financial statements. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments receivable from higher 
income claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the active 
employment benefits and support measures contained in the 
Act. An agreement with the province of Ontario has been 
implemented on January 1“, 2007. Agreements with all other 
provinces and territories have already been entered into and 
implemented. 


CONSOLIDATED ACCOUNTS 4.17 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2007—Continued 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


The Act also authorizes the Government of Canada to 
enter into a premium reduction agreement with a province, 
to allow for a regulatory scheme to make the necessary 
adjustments and modifications to the Act. This is required 
to harmonize it with a provincial law that has the effect of 
reducing or eliminating the special benefits payable under 
the Employment Insurance Act. An agreement with the 
province of Quebec has been entered into and implemented 
in January 2006 for that province’s parental insurance 
plan. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are 
presented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles for the public sector. 


(b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of 
amounts not assessed based on cash received. Premium 
revenue also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
represent the amounts paid and payable to claimants for 
the period relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely grants or contributions, to eligible 
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persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers and 
employed persons if they are facing a loss of their 
employment. These expenses include the direct costs of 
financial and employment assistance programs and 
related measures provided to eligible persons and third 
parties. Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories for the design and delivery of programs 
similar to the employment benefits and support 
measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(d) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 


Development, the Department of Social Development — 


and the Account. The expense allocation formula takes 
into consideration the source of funding, from the 


Account or from the Consolidated Revenue Fund. In © 
addition, the administration costs incurred by the 
provinces and the territories to administer the labour — 
market development agreements are included in the — 
administration costs for the year based on provisions in — 


the agreements. 


(e) Advances—Employment benefits and support mea- | 


sures 


Advances for employment benefits and support | 
measures are recorded as an asset on the balance sheet | 


and are charged to expenses upon utilization. 


(f) Asset and liability valuation 


Due to the short-term nature, the carrying value of the | 
financial assets and liabilities of the Account | 


approximate their fair value at the end of the year 


(g) Measurement uncertainty 


The preparation of financial statements in accordance | 


with Canadian generally accepted accounting principles 


for the public sector requires that management makes | 


estimates and assumptions that affect the reported 


amounts of assets and liabilities as at the date of the | 
financial statements and revenue and expenses during the | 
reporting period. The most significant estimates are | 
related to premiums, benefit repayments and allowance | 
for doubtful accounts. Actual results could differ | 


significantly from these estimates. 


Employment Insurance Account—Continued 
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ae 


Due from claimants 


2007 2006 


(in thousands of dollars) 


Benefit overpayments 


receivables. VIEL Tatas). ane 481,792 479,077 
Amount of penalties 
FECCLVable we iastemarnt) att vs 172,741 196,080 
654,533 675,157 
Less: allowance for doubtful 
ACCOUNTS hs, 07 masher: . Alfearr 356,035 363,000 
298,498 312,157 
Estimated benefit repayments 
receivable from higher 
INCOME ClAlMANES tee ou as ofess ieee 206,201 184,052 
504,699 496,209 


The Commission detects overpayments on claims 
processed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totalling $295 million were 
established ($289 million in 2005-2006). Interest charges 
on overpayments totalled $26 million ($18 million in 
2005-2006). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
During the year, the Commission imposed penalties 
totalling $56 million ($51 million in 2005-2006). Interest 
charges on penalties totalled $13 million ($10 million in 
2005-2006). 


During 2006-2007, the Commission recovered 
$305 million ($291 million in 2005-2006) of benefit 
Overpayments and penalties. Uncollectible benefit 
Overpayments and penalties written off during the year 
amounted to $106 million ($91 million in 2005-2006). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the 
Account charges interest on outstanding employment 
insurance and unemployment insurance debts caused 
through misrepresentation. 
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Amounts receivable 


2007 2006 


(in thousands of dollars) 


From Canada 
Administration costs ........... 86,192 14,929 
Amount to be recovered 
for the social insurance 
HUMDeL TeSISI veces eee tee 3,364 1,415 


89,556 16,344 


From provinces 
Benefits to be recovered 
under Quebec Provincial 


Insurance Planss.eted.. 8 345,223 167,359 
Administration costs 
to be recovered under 
Quebec Provincial 
ENSurancerblag cee oc aaa 1,421 
346,644 167,359 
436,200 183,703 


The Canada-Quebec agreement relative to the new Quebec 
Parental Insurance Plan (QPIP) signed in March 2005 has 
been implemented on January 1, 2006. During the transition 
period of the QPIP (January 1 to December 31, 2006), Canada 
continued to pay active maternity, parental and adoption 
(MPA) claims whose benefit period started before the 
implementation of the QPIP or for births or adoptions that 
took place before the implementation of the QPIP. As per the 
agreement, after the end of the transition period, Quebec will 
reimburse Canada for these MPA benefits paid out by Canada 
to Quebec residents. Therefore, an account receivable from 
Quebec has been recorded in the financial statements for the 
benefits paid from January to December 2006. The account 
receivable has been reduced by the total overpayments 
established of $2,481,610 ($763,057 in 2005-2006) for 
benefits paid during this period. 
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NOTES TO THE FINANCIAL STATEMENTS 
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5. Amounts payable 


2007 2006 


(in thousands of dollars) 


To Canada 
Administration costs .4....-.... 159,888 9,243 
Tax deductions from 
WAlrantS mere. semen ere eee 4,972 3,956 
Recoupments from 
WaTrantsc 2 mie ty PAL sah 1,486 1,941 


Amounts payable 
related to Labour 
Market Development 
AN STECINCIUS ere ca iers oer nar soe 3,145 


169,491 15,140 


To provinces 
Recoupments from 


WATKANTSF ev pourra enn aoc tie loss 903 1,889 
Quebec tax deductions 
from warrants Biwi jhe... . 5. 856 424 


Amounts payable 
related to Labour 
Market Development 


ANS CEMENIS: «coh ccria cuidate es 11,836 18 
13,595 DS eM 
183,086 17,471 

Premiums 


Premiums for the year are measured by the CRA based 
on amounts assessed and reassessed at the time of 
preparation of its financial statements and an estimate of 
premiums earned in the period but not yet assessed or 
reassessed. The estimate of premiums earned but not yet 
assessed or reassessed is based on cash amounts received at 
the time of preparation of the financial statements that 
relate to the fiscal year. 


Actual premiums may differ from these estimates. 
Actual premium revenue for calendar years 2006 and 2007 
will only be known once the CRA has processed all 
employer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2006, the total amount of reductions is estimated at 
$576 million ($566 million in 2005). Actual reductions for 
the calendar year 2005 were $600 million ($549 million in 
2004). Employees insured under a qualified wage loss 
insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Account to the insured 
persons. 
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The premium rate for the year 2005 was set by the 
Governor in Council on the recommendation of the 
Minister of Human Resources and Skills Development and 
the Minister of Finance. 


Since the beginning of the 2006 calendar year, the 
premium rates have been determined under a new 
rate-setting mechanism. Pursuant to section 66(1) of the 
Act, the rates are now set by the Commission. In setting the 
rates, the Commission relied on the principle that the 
premium rate should generate just enough premium 
revenue to cover the payments, including administration 
costs, to be made during that year based on forecast values 
of economic variables provided by the Minister of Finance, 
and in doing so, took into account the report of the chief 
actuary to the Commission and any public input. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


2007 2006 2005 
(in dollars) 
Residents of provinces 
without a Provincial 
Plan 
F Om employees fest tide. Gane. hee 1.80 1.87 1aoS 


For employers (calculated 
at 1.4 times the 
employee rate)) Leip ts Saacet - 252 2.62 2.73 
Residents of provinces 
with a Provincial 
Plan 
PO CINDIOY.COS er tee cn en a Rn 1.46 eee: 
For employers (calculated 
at 1.4 times the 
employéejrate).t itr. 5.2 aid: 2.04 2.14 


The annual maximum insurable earnings for 2007 is 
$40,000 ($39,000 in 2006 and 2005). 


Interest on the balance of the account with Receiver 
General for Canada 


Pursuant to section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Account in accordance with such terms and 
conditions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to 90 percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied between 3.54 percent and 
3.83 percent during the year (2.21 percent and 3.40 percent 
in 2005-2006). The rate for March 2007 was 3.76 percent 
(3.40 percent for March 2006). 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2007—Concluded 


8. 


Estimated overpayments and underpayments of benefits 


Given the large number of claimants to be monitored 
and the need for prompt service, the Commission applies a 
selective approach of control procedures. Therefore, the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For benefits 
paid during the 12 months ended March 31, 2007, these 
undetected overpayments and underpayments are 
estimated to be $367 million and $294 million respectively 
($529 million and $170 million for the 12 months ended 
March 31, 2006). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


The overpayments established during the year, as 
indicated in Note 3, are not directly linked to the above 
noted estimated overpayments and underpayments of 
benefits for the same period. 


Administration costs 


2007 2006 


(in thousands of dollars) 


AGO als tration COStS os. cases 1,535,944 1,493,892 
Add: Administration costs 
incurred by provinces 
ANGMLOTMILOLLES ic tvau tie atone oa nce 6 
Less: Recovery of costs for 
maintaining the social 
insurance number registry 
and issuing replacement 


OCTTNCR SS aii Ney! 0s aoe ae ac 


111,074 91,637 


(10,717) (9,285) 
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employees and other related activities. These costs are 
charged to the Account based on memoranda of 
understanding with the Department of Human Resources 
and Skills Development and the Department of Social 
Development. 


Employment Insurance premiums include the 
employer’s share of premiums paid by the federal 
government of $320 million ($382 million in 2005-2006). 


. Contingent liabilities 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are 
presently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the 
resolution of these appeals will be accounted for as an 
expense in the period in which the claim will be 
determinable. However, in the opinion of management, the 
result of these appeals should not have a significant impact 
on the operations of the Account. 


Legal proceedings 


Two legal proceedings have been filed against Her 
Majesty the Queen contesting on substantially similar 
grounds the constitutional validity of the Employment 
Insurance Act and parts thereof. In particular, certain 
provisions relating to the setting of premiums and the size 
of the accumulated surplus in the Account are being 
challenged. The Government won the case at trial and the 
appeal filed by two Unions. In April 2007, the Supreme 
Court of Canada granted the Unions’ leave to appeal — a 
final decision is not expected before the end of 2008. In 
management’s opinion, the final outcome of these 
proceedings cannot be determined at this time. The effect, 
if any, of the ultimate resolution of this matter will be 
accounted for in the year that it is known. 


1,636,301 1,576,244 


. Related party transactions 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The 
Account enters into transactions with these entities in the 
normal course of operations at exchange value, under the 
same terms and conditions that apply to unrelated parties. 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$104 million ($105 million in 2005-2006) charged by 
Public Works and Government Services Canada for 
accommodation and rental costs, and $152 million 
($103 million in 2005-2006) by the Canada Revenue 
Agency for collecting premiums from employers and 
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Employment Insurance Account—Concluded 


SCHEDULE OF BENEFITS AND SUPPORT MEASURES 


FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2007 2006 
Part I—Income benefits 
Re oul atitesr treat: cr REV Rs eae: carck Side Se eo aver eR eens ee 8,445,694 8,410,587 
FISH Ore carves chat steme oer vn acme seat aco 0, ho due aT a nie an ee mC al recs, clay ces, tticas ata 259,867 285,353 
WOLKSHATIO Oreo actce toca creyebe prt esac caters fore a cee nehees ae deck ee tae ts MET Reret cy Syever’s =) aveneueys Crs 8,216 12,989 
S.7135707 8,708,929 
Special benefits 
PATONG lian seats oe oe CLAN SS Gl aie ee latete cad Os eae Qe ee tee chris eel 1,742,712 2,036,911 
SICKIMOSS: Ohacsre ere cick cere este aeetin aie eels he eee erect ore RRS Peete. Gus earn gi 885,340 835,432 
Maternity She. sie ee Aen. Namie Lee oe eRe SURES Che eee RRR EEE oo scale o elepes 778,390 903,038 
AGoptiomangs. GA? SE, OSM STR OS SAR ERAT ORLIN! NEEAON, . we ees 20,489 27,093 
Compassionatecareser: .. yarraude. ee TOL eee eee Ae RETIRE oes ces cotee 8,859 7,612 
3,435,790 3,810,086 
12,149,567 125519015 
Part II—Employment benefits and support measures 
Employment benefits 
Skill srdeselo pire nite cette kasper esc te rs os oases ibis heey ah fax one pear Rake ites ore ese 398,071 409,833 
Self-cinploymente Hemigt .o oeces ose eon sie, REE AEE ae bs tones 87,644 106,723 
Tob cheationypaninenrshipsy. a. ce seicicsicc tse ae c<s, item « conten eietegeen aie he ols oe cetece nO 49,250 53,735 
Tatgeted wage subsidiessAat).. 2 SL: . WT a PAU ee oe 35,827 42,077 
570,792 612,368 
Support measures 
ETOP LOVINCN aS S15 UATLC Cres stage reset cute yatestane ch auslRen even sat MLeHe. ay Ney Matened Sa reaeeRe Te nsact le\sL ous ene so oe 286,882 321,887 
BADGUCOMALK Et DALICLSUIPS aetna titer teran etm rns. conrarece oy eterermee totem in Qteus cons weences 158,402 177,293 
Research*and'mnmovation YP, 61), EMSs, See DR PF OM owe nas 14,804 15,474 
460,088 514,654 
Transfer payments to provinces, and {territories Worcs od Sarge Ph Aes tty tic bes ee ee 1,056,010 889,349 
2,086,890 2,016,371 
Benetits and. supportamea sures) a2.2.-cn.b sew tatenares ty. skeet: tase eae ee. one's faa sas 14,236,457 14,535,386 
Less: Benefit repayments received or receivable 
from higher incomerclaimantsy). 6% ba 3 ee hs SAE ET SIRE occ s anal 157,035 116,970 
14,079,422 14,418,416 


Benefit rates—Income benefits 


Benefits paid represent the lesser of 55 percent of 
average insurable earnings or $413 per week until 
December 31, 2006. Starting January 1‘, 2007, the 
maximum payment was increased to $423 per week. The 
benefit rate can be increased to a maximum of 80 percent of 
average insurable earnings or $423 per week as of 
January 1", 2007 ($413 per week until december 31, 2006) 
for claimants who are in a low-income family with 
children. 
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Taxspayables eins cine tote ere ake eta cise ote eee iar 
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Interestangimaturedide btm ante eect eae ck 
Allowances On ouatanteeSman ene mere ricco eps. f Lael el 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President 
of the Treasury Board under the Financial Administration Act. 


TABLE 5.1 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at 
March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Tax payables, Table G6 05 dey i8e ae or cabs on eiabeaiag bitin dia Book RRND Gagne chee wine Bateson 
Bavironmental sia bilities lab lea5o Wegepepine th terest oy) ne oi aicicke pei ctminnere + one = ess afmigan min ete) cose oles ee ieaieas sinic)= 
Intérestatid miatured’debt, Table SpS spo. ooo oe atest a oe oo oe oe anes ees ole a pi eainivinisie aiestis Oe Rin ws cel 
Allowance for guatattees/ Table 5,9. 3.25.0. dim. Sh. Gade Bie Eh Pe hale tie scence ee cee tees semana gress 


March 31/2006 


March 31/2007 
$ $ 
50,729,696,896 48,263,241,092 


41,387,443 ,604 
6,061,913,899 
7,516,244,483 

815,019,283 


38,401,820,114 
5,861,104,000 
7,874,889,793 
1,031,263,180 


106,510,318,165 101,432,318,179 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2007 


Interest and matured debt 

7.0% 
Environmental liabilities 
5.7% 


Tax payables 
38.9% 


Allowance for guarantees 


0.8% 


__ Accounts payable and accrued liabilities 
47.6% 


5. 2 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, accrued salaries and benefits, notes payable to inter- 
national organizations, the provincial and territorial tax col- 
lection agreements account, miscellaneous paylist deductions, 
other accounts and deferred revenues. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
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Accounts; payables hyn sn Baretae te el oss Rot ed. EE TAOS ata AME nis ins A> oe 6 Sie, sysn os eau 
Add: consobdstion adpisiient. te Aiea Si eulimm Cervelo ibs woectseetieuseeees 


PSCCINCGISALAMECS ANG hOCHEMES Sere qumiccs a ciiieliie Mes Oe oo s finale Mere Conetes oie cgat@ave-ecn ap dete 
Notes payableitonmrernational’organizalionss 1aDleS Ou tne toe nothin clctes sie cee colnet Saisie che. 
Provincial and territorial tax collection agreements account, Table 5.4 ................00 2.00005 
Miscellancous(paylist deductions3trsc8i ym 00 WAcEriert As, Jemast. HERE ha eso PATEL SRT 
ORCL Rae ee rT OTe ae ee oe totic: hades garments aeath ss. TOS A oye 


(1) 


Accounts payable 


This account records amounts owing at year end pursuant to 
contractual arrangements, or for work performed, goods re- 
ceived, or services rendered, accrued amounts to be paid from 
appropriations and statutory authorities, and accrued financial 
obligations of consolidated Crown corporations and other 
entities. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 


March 31/2007 


$ 
37,581,659,435 
1,844,783,000 
39,426,442,435 
2,373,196,445 
475,633,843 
6,422,332,611 
VSS 220 O72 
424,737,992 
1,594,132,498 


50,729,696,896 


Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


March 31/2006 


$ 

35,706,886,85 1 
1,534,516,000 
37,241,402,851 
Jey aspe Pay) 
SIO,S LS 22 
6,012,377,628 
142,184,329 
219,672,676 
1,785,786,167 


48,263,241,092 
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Notes payable to international organizations 


Share capital subscriptions, loans and advances are made to 
international organizations using cash and/or notes payable 
that are later presented for encashment according to terms of 
agreements. These demand notes are non-interest bearing and 
are non-negotiable. The subscriptions, loans and advances are 
recorded as assets and details are reported in Table 9.13 
(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2006 issuances Revaluation’ —encashment Revaluation’ March 31/2007 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
and: Development’. .gune sare gg ee ee 17,022,894 6,498,430 427,905 10,096,559 
International Bank for Reconstruction and 
Development (World Bank) ..........6.-+0+ +0 esse ee eeee 28,011,995 S2 eS ait 27,690,624 
International Development Association...............+-++: 318,270,000 318,270,000 318,270,000 318,270,000 
Multilateral Investment Guarantee Agency..............--. 3,747,097 42,990 3,704,107 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
African Development Bank .............-+ +++ esse eeeee 3,323,871 3,323,871 
Caribbean Development Bank...............--++-+eeee> 7,801,828 28,006 Le STOLE 
International financial institutions— 
African Development Fund ...........---+-++eeeeeee 88,846,035 88,846,035 
Asian Development Fund.............000222 eee e eens 63,316,360 51,650,617 95,771,617 19,195,360 
Caribbean Development Bank—Special ............... 49,573,147 13,585,000 16,683,322 46,474,825 
Global Environment Facility Trust Fund............... 48,571,801 9,151,434 24,763,233 32,960,002 
Inter-American Development Bank—Fund for 
Special Operations... «2. asa ere vase ee se eo 880,454 880,454 
International Fund for Agriculture Development........ 12,425,640 12,425,640 
Montreal Protocol Fund 238-0 ser. eee ee ee ae oh risks = 4,794,373 4,794,373 
Multilateral Investment Fund........222%...5.-.-2054- 9,468,544 9,468,544 
161,461,308 190,802,097 244,164,674 108,098,731 
Total . <a ccicc esa nai deluge w Hae 0409 oe chats od ele rte 536,315,122 512,395,968 572,256,975 820,272 475,633,843 


“ Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax, sales tax 
and goods and services sales tax pursuant to the Excise Tax Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to 
collect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces (excluding Quebec) and territories, and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces (excluding Quebec, Ontario and 
Alberta except for the tax on preferred shares dividend) and 
territories, to collect corporate income tax, and, to pay in in- 
stalments to such provinces and territories, the estimated reve- 
nues to be produced by the respective provincial and territorial 
taxes. The Government has also entered into agreements with 
the provinces of Nova Scotia, New Brunswick and Newfound- 
land and Labrador, to collect the harmonized sales tax, and to 
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make payments to them with respect to such tax. Furthermore, 
the Government has also entered into agreements with some 
First Nations, to collect sales taxes on motive fuels, tobacco, 
and alcohol and goods and services sales tax, and to make pay- 
ments to them with respect to such agreements. This account 
also reflects amounts related to the Government of Canada’s 
administration of various provincial and territorial programs 
under Memoranda of Understanding, such as child benefit 
programs. 


Because the Public Accounts of Canada reports information 
onan April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, it is also necessary to make payments or adjustments 
related to final determinations of tax revenues, rebates and 
credits for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax, sales tax and goods and services 
sales tax. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Total Personal Income Tax administered by 


Canada Revenue Agency...... 


Less: payments to provinces and territories— 


Newfoundland and Labrador.. . 
Prince Edward Island......... 


SVULK ORM IUEE te Tn Pot Nate et oe oor as ccs circ aial'as's i wileiiprela swiss» Gukcn 


cy 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


$ 


3,908,207,870 


$ 


47,252,160,508 


$ 


911,711,681 
213,949,405 
1,765,407,884 
1,201,430,728 
25,222,891,074 
2,002,989,390 
1,668,264,239 
7,775,680,436 
6,860,610,165 


March 31/2007 


$ 


51,160,368,378 


911,711,681 
213,949,405 
1,765,407,884 
1,201,430,728 
25,222,891,074 
2,002,989,390 
1,668 ,264,239 
7,775,680,436 
6,860,610,165 


44,916,081 44,916,081 

77,632,764 77,632,764 

7,209,053 7,209,053 

15,163,686 15,163,686 

47,767,856,586 47,767,856,586 

3,908,207,870 47,252,160,508 47,767,856,586 3,392,511,792 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 5.5 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Total Corporate Income Tax administered by 


Canada Reventerneeney nen aut vente ote ee eats 


Less: payments to provinces and territories— 


Newfoundland and Labrador.................0.0000- 


QUEBEC Gia iy a sgaca a ac nits ake iis ae Sees 


Yukon¢k stiches Weare See Neer he 


Total corporate income tax on hand.................00. 


Total Harmonized Sales Tax administered by 


WanadaiRevenuec AGENCY reciente eis cae crekernems ectcge 


Less: payments to provinces and territories— 


Newfoundland and Labrador...................-0005 


Total harmonized sales tax on hand.................02- 


Total First Nations’ Sales Tax administered by 


Canada REVeEnUc ACCC Yrs « «seein qn enon ok spate yas 
Less: payments to Pirst Nations) c2. a. hine se cncienttie scone 


Total First Nations’ Sales Tax on hand ............2+00. 


Total First Nations’ Goods and Services 
Sales Tax administered by 


Canada ReVenuerzA GENCY racic iar elas cle Narre aye ee 
Tess. Payments LO .MITSE INALIONS cre cing eerie es ane as 


Total First Nations’ Goods and Services 


SalesiTaxt Onihand Fanta tly lie... cccccssesseveseaes 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ $ $ $ 
1,812,314,041 3,995,943,677 5,808,257,718 
176,231,699 176,231,699 
37,750,042 37,750,042 
357,239,389 357,239,389 
252,284,622 252,284,622 
111,174,768 111,174,768 
31,287,361 31,287,361 
325,066,567 325,066,567 
545,221,152 545,221,152 
27,470,913 27,470,913 
1,542,142,780 1,542,142,780 
567,272 567,272 
(229,632,705) (229,632,705) 
5,109,665 5,109,665 
3,181,913,525 3,181,913, 525 
1,812,314,041 3,995,943,677 3,181,913,525 2,626,344,193 
291,091,290 2,706,032,889 2,997,124,179 
607,449,532 607,449,532 
1,124,340,938 1,124,340,938 
862,840,102 862,840,102 
2,594,630,572 2,594,630,572 
291,091,290 2,706,032,889 2,594,630,572 402,493,607 
423,151 5,122,561 5,545,712 
4,932,743 4,932,743 
423,151 5,122,561 4,932,743 612,969 
341,276 4,319,163 4,660,439 
4,290,389 4,290,389 
341,276 4,319,163 4,290,389 370,050 
6,012,377,628 53,963,578,798 53,553,623,815 6,422,332,611 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 


outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 


this account. 


5.6 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Deferred Revenues 


This account records revenues received before the end of the 
current fiscal year for which the goods or services are to be de- 


livered or rendered in a subsequent fiscal year. It includes 


licence fees received for which access to the radio spectrum is 
being provided in subsequent years and also presents sepa- 
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rately revenues received which have been recorded in a 
specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


Deferred revenues— 
Citizenship and Immigration— 


Service fees for immigration and citizenship................ 


Industry— 


SPEC IUMIMICENCe feesranG OU ICCS a nam acimiae asinine euiei see ie 


Public Safety and Emergency Preparedness— 


Royal Canadian Mounted Police— 
Provincial arrangement on capital assets ................. 


OUST epartmnents oi oko,poma use redress, “nun Seagate an eases) Sec 


Other deferred revenues—Specified purpose accounts— 
Donation and bequest accounts— 


Agriculture and Agri-Food— 
Shared-cost agreements—Research..............--..00-- 
Canadian Heritage— 
Library and Archives of Canada— 
Specialioperating account t resins wonton. a hee eles ce 
Environment— 
Endangered species—Donations .................e eens 
Parks Canada Agency— 
PACITICHRAN EMIT PAOD EUG. tee ers cs cere one ieee 6 a. chiete's 


Fisheries and Oceans— 
Restricted domains mercies wera cron tiara niisctcaenev nies syoyetevers 
Foreign Affairs and International Trade— 
Canadians andminezA Chon BUN Gis soc teye crypts esoyn sera @ lousy susie 
Governor General— 
Donations Rideau'Hall: psn. noon tes qaenidt-coslacpps Fores 
Health— 
Canadian Institutes of Health Research— 
DONAUONS OL LESCAl Clr emre tee gue poets eleiius cosrtcce isteuerey 16a 
Human Resources and Skills Development— 
Canadian Centre for Occupational Health and Safety— 
ID Yast.) Ce) see NEES OCC NOE SIERO REN eer ae a ean rae opr 
Industry— 
Prime Minister’s Awards and other deposits .............. 
Canadian Space Agency— 
PACE CRINGE PIOJCCE acc ces nn ie liga saps ar ceegsh on 
WAGAISAE Derr Re scien cies s Weeds Ceci sammie orale cane 2 


National Research Council of Canada— 

TRAIL EL RECS REM IING CoP, Cee eicke, POP MCROR Re Srl SIL RRRAEES oe 
Natural Sciences and Engineering Research Council— 

Bi GIES ES GUS UNG selene See ara: Cree dn strike ane aroma toe vase akong a 
Social Sciences and Humanities Research Council— 

Trast dnd 2f tery ee. Bd. 20 2S MRO Htc GA 


National Defence— 
Corporate sponsorships and donations ..................- 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ $ $ $ 
282,875,662 180,345,459 228,175,883 235,045,238 
1,283,330,967 234,192,348 394,605,019 1,122,918,296 
75,083,703 28,099,603 103,183,306 
92,642,263 71,967,653 76,652,321 87 poo > 
157333932595: 514,605,063 699,433,223 1,549,104,435 
17,265,781 7,213,406 12,567,680 11,911,507 
437,996 381,344 362,596 456,744 
44,611 13,070 57,681 
2,250,000 125,000 2,125,000 
2,294,611 13,070 125,000 2,182,681 
186,909 84 98,873 88,120 
Wine 772 
14,450 10,000 24,450 
14,343,856 7,742,906 9,363,496 12,723,266 
90,427 7,750 98,177 
2,450,672 2,463,164 2,595,041 2,318,795 

61,215 61,215 

8,543 2,467 11,010 
69,758 2,467 61,215 11,010 
12,029,649 18,858,485 17,794,606 13,093,528 
250 250 
397,556 9,166 10,000 396,722 
14,947,885 21,338,282 20,460,862 15,820,305 
112,191 198,326 264,997 45,520 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 
Sponsorship Agreement—Contributions................ 


Treasury Board— 
Canada School of Public Service— 
Donationsy:....... AS. ROMER ci aso oe 2s OD BIRO Ss 


Total—Donation and bequest accounts.............. 0.0000 e eee 


Receipts and 


Payments and 


Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Laurier House—Interest 
(MackenzieiKing trust’account)).3..- 0664.06 ee cen 
Health— 
Canadian Institutes of Health Research— 
Endowments for health:research. ., ..-.e2260-e-s 006 eees 
Industry— 
National Research Council of Canada— 
Hel Holme sak urd, pier tie I TIM soos oases oe woes 
Social Sciences and Humanities Research Council— 
Queents*KeliowshipsPund*srrmereres ee ee ee 


Transport— 
Shared-cost agreements—Transportation 
research and:devclopmente(s 05-6122 sleets tetris de +, ohelc'sie 


Total—Endowment interest accounts. ............0:0 eee ee eeeas 


Total—Other deferred revenues—Specified purpose accounts..... 


Total— Deferred revenues dc sfeunas sch oo cca 0 HER ee cose oe as 


April 1/2006 other credits other charges March 31/2007 
$ $ $ $ 
20,495 4,682 15,413 9,764 
423,890 122,876 139,763 407,003 
444,385 127,558 155,176 416,767 
13,787 13,787 
50,153,050 37,027,726 43,412,467 43,768,309 
9,315 9,315 
3,947 2,500 6,447 
1,833 93,167 95,000 
74,153 12,160 86,313 
75,986 105,327 95,000 86,313 
1,620,589 601,832 1,055,427 1,166,994 
1,700,522 718,974 1,159,742 1,259,754 
5158535572 37,746,700 44,572,209 45,028,063 
1,785,786,167 552,351,763 744,005,432 1,594,132,498 


© The previous year’s closing balance of $69,758 for the space training project included an amount of $8,543 for Radarsat 2. 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, a) monies received 
in advance from Spectrum Auctions, which are recognized as 
revenues over a ten-year period; b) monies received from 
Spectrum Licence Fees that are received in the latter part of the 
fiscal year, but which are applicable to the following fiscal 
year; and, c) monies received from other sources such as pat- 
ents and trademarks examination and registration fees, Bank- 
ruptcy Trustee Licence Fees and Competition Bureau 
Pre-Merger Fees, which are recognized as revenue in the 
subsequent year. 
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Provincial arrangement on capital assets 


This account was established to record the balance of reve- 
nue received at the time of acquisition of capital assets owned 
by the Royal Canadian Mounted Police. The deferred revenue 
is earned on the same basis as the amortization of the corre- 
sponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record monies re- 
ceived for the purposes of the Library and Archives of Canada, 
by way of gifts. Amounts required for the purposes of the Act 
may be paid out of this account, or out of money appropriated 
by Parliament for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Pacific Rim Mitigation Fund 


This account was established to record monies received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Monies so received are used to monitor 
community use impacts, carry out related research and imple- 
ment required mitigation measures. 


Restricted donations 


This account was established to record directed donations 
to be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Donations for research—Canadian Institutes of 
Health Research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 


Donations—Canadian Centre for Occupational 
Health and Safety 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 
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Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence and amounts deposited 
by customers to be used for payments of services provided by 
Industry Canada. 


Space training project 


This account was established to record funds received for 
the payment of expenses related to the space training project. 


During the year, the account was closed. 


Radarsat 2 


This account was established to record funds received for 
the configuration and layout of relocated MacDonald, 
Dettwiler and Associates personnel. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for 
the purpose of special projects. 


Corporate sponsorships and donations 


This account was established by the Department of Na- 
tional Defence to administer funds received from various pri- 
vate companies, not for profit corporations, associations, 
other levels of government, or individuals for the purpose of 
holding events, conducting operations and constructing capi- 
tal assets consistent with the Department’s mandate but not 
funded from its appropriations. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 
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Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Donations—Canada School of Public Service 


This account was established under the authority provided 
by section 5(h) of the Canada School of Public Service Act in 
order to account for funds provided to the Canada School of 
Public Service as a gift to further the objects of the School. 


During the year, the account was closed. 


Laurier House—Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 
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H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the oppor- 
tunity to post-doctoral students to study at world famous gradu- 
ate schools or research institutes under outstanding research 
persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary ba- 
sis, a) monies received from cost-sharing agreements intended 
to strengthen and improve the safety, security and efficiency of 
the Canadian transportation system; and, b) monies received 
from private sector and provincial governments to directly sup- 
port the departmental strategic objectives. 
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Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


| 
| 
| 
| 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 

~ TAX PAYABLES 

| March 31/2007 March 31/2006 

$ $ 

Persona ana NOM-TeSTUENU INCOME COX aieh tetera ele a Sree a lo ota ns tot otco tens wucto ie ole boldenone RCE OS i eneeS 24,767,691,694 23,194,843 ,200 
Corporate micOMme Taximeter pm Rastane tac acre stcts wisrrtecare osctetatenes areictetetetamncls eeie orstaes as cmtatuncmamnc takers aaron iaateed 10,328,520,732 7,922,379,844 
Goods ANGISERVAGES HAKee «sok ore siete eioee ie to «ae detalsceruv ace gb sao joomla esa do piss: ouenclg enue js MRR MAD ARs TOMER REET Roe 6,192,111,033 7,203,655,462 
Customs-andiexcisexncerstness coroner cree rrr ret Teese TET EET See ee reer ROL Ja GOR: BSIte Lh 99,120,145 80,941,608 
LAN RN RR eM CPN RM TOR ENG ner eee Torker si reli eh SRC DEIR Eau Mintlotire abate Role GoMTeTE RE antes Ur aSeRnanre ime eRinaranas 41,387,443,604 38,401,820,114 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the management and remediation of contaminated sites 
and unexploded explosive ordnance affected sites where the 
Government is obligated, or likely obligated to incur such 
costs, as well as the estimated costs to decommission Atomic 
Energy of Canada Limited’s nuclear facilities. 


The Government has identified approximately 2,630 con- 
taminated sites and 28 unexploded explosive ordnance af- 
fected sites (2,700 contaminated sites and 17 unexploded 
explosive ordnance affected sites in 2006). Continued assess- 
ment work will lead to a more accurate estimate of the known 
contaminated sites and unexploded explosive ordnance af- 
fected sites. It is likely that it will also result in an increase in 
federal liability in the short term due to the identification of ad- 
ditional new sites. The contingent liabilities associated with 
these sites are disclosed in Section 11 of this volume. 


Table 5.7 presents the balances for contaminated sites and 
unexploded explosive ordnance affected sites and for nuclear 
facility decommissioning. 


TABLE 5.7 
ENVIRONMENTAL LIABILITIES 


March 31/2007 


March 31/2006 


$ $ 
Contaminated sites— 
Cape Breton Development. Comporatione accent te eciec eesrie ian ok erence aero 108,857,000 118,980,000 
EISHeries: and OCEAN Soa ewes. outcrop cael: Gleaner s uaran corre were new SMM IA OER a eels WiOerenr GER AEE 169,196,803 169,761,698 
IndianvAfinrs‘and Northern: Development ss ..0es hone. sec ne. ae ote eects eae ears beaeas 153.13,856,272 1,071,013,818 
National Defence. eres o/c date erie cisterns can tah RO ERT ORTOP ick. fs ara easier kan ee 378,272,040 337,261,965 
INGEUFALTRES OUR CESS ae hacer etch reac Re oe rok ee aa Sass ca erate nce Fee ee ores cA BIN ater 387,792,662 192,147,977 
Public“ Works-and Government Services ic <.sru< chess sa wae eo eee eee cael cio eis Te cee 320,154,947 318,598,675 
TEANSPOLb ee oc eae Mee a ee ee SOT Oe ne Rm STOUR EERE RIL Teens eis Cen eke Meer i 186,814,790 149,670,000 
Cibioninuaitsnieo Oy Ate sai nit Pie hee Ana te ee Hd ee 2 a a eee 149,891,801 551,198,867 


Unexploded explosive ordnance affected sites— 


IN GET On a IDE LENCE feces are teate Seeicorer cae ah gece ee rete ds eet Sera ee eee ae a cm 


3,014,836,315 


119,143,584 
2,927,934,000 


2,908,633,000 


105,715,000 
2,846,756,000 


Tope cee ee ere eR Ne. TICE, REDS ok 5-4 ays i ne RES conc 6,061,913,899 5,861,104,000 


‘) This amount represents 14 other departments and crown corporations whose individual environment liability is lesser than $100 million. 


(2) During the year, an amount of $293,160,000 ($245,725,000 in 2006) was spent on management, remediation and decommission of contaminated sites, unexploded 
explosive ordnance affected sites and nuclear facilities in reducing environmental liabilities previously recorded. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 5.8 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.8 
INTEREST AND MATURED DEBT 
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March 31/2007 


$ 


We Pe MUSE SA Rn cise eC alsi 2,974,153,853 
SiMe aac eC aon Cas oe 4,433,129,130 
Pe dae ae J Bee 6 ee Oe Seo 108,961,500 


5 Pookie SRO EDO O DERE ea 7,516,244,483 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call 
or maturity, whichever is earlier; the minimum time before 
such a transfer is made is 5 years from the date of maturity. 


March 31/2006 


$ 


3,250,826,889 
4,497,888,204 
126,174,700 


7,874,889,793 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.9 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.9 
ALLOWANCE FOR GUARANTEES 


Allowanceforjoan-2uarantees-mepresraernat ecm ne 6 /a1e oes o's) Sie @ ae leis) ssaye\ s auaays munieie Bveieve spares eipie 6yel's ees 
Allowance for borrowings of Crown corporations .......... 0.00 cee cee eee eee e eee n een eens 


March 31/2007 


March 31/2006 


$ 


541,660,959 
273,358,324 


815,019,283 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Ta- 
ble 9.6 in Section 9 of this volume). 
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$ 


597,400,000 
433,863,180 


1,031,263,180 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


April 1/2006 
$ 


Receipts and 
other credits 


$ 


Payments and 
other charges 


$ 


March 31/2007 
$ 


Unmatured debt"? — 
Payable in Canadian currency— 
Marketable bonds} Tablel6.2..0.. 25%. 3. FR A SS. OR et. 
TTEASUTY- DUNS 5, PAD Les ORS e « earestite 4,0 lo ho eres exe retin ac eeeyeierereusr sme 
Canada savings, Canada premium and 


261,134,149,994 
131,596,668,000 


52,228,870,549 
315,000,000,000 


55,880,913,000 
312,522,433,000 


257,482,107,543 
134,074,235,000 


Canada investment bonds, Table 6.4................... 
Non-marketable bonds and notes, Table 6.5 .............. 


17,342,185,809 
3,102,187,487 
413,175,191,290 


1,862,333,013 


369,091,203,562 


4,029,505,039 
1,359,843,487 
373,792,694,526 


15,175,013,783 
1,742,344,000 
408,473, 700,326 


Payable in foreign currencies— 
Marketableibonds, lable G:2e..0 < ce ioe cece 
Canadaibilisnatable! 6:62 stance. eae are tae ee rors 
Canadamotes: lable 6:7: 2c terescon 6 paca 0 tn scene 
Euro. medium-term notes, Table 6.8 ©... sce. s.cs00000000s 


Total—=Market debte tnawie UG erst See ee De aoe 
Cross-currency swap revaluation 

FC COUN bt eae cas ate hoe At eA cite 
Unamortized discounts and premiums 

OMMNaLTKen det, LaUle 0.90 ike seams aie ae met ee 
Obligation related to capital leases, 

TAD OM Os wtacreutn arco. olerr sta raids ae WO ot eare ave cine eGR Ruthiana 


Pension and other liabilities— 
Public sector pensions, Table 6.18— 


7,352,917,058 
4,733,784,864 
496,150,000 
1,501,590,672 
14,084,442,594 


427,259,633,884 
(2,258,427,479) 
(6,780,145,828) 


2,927,316,034 
421,148,376,611 


264,193,933 
11,195,2525372 


1,209,912,886 
14,081,677,236 
6,200,000 
127,100,000 989,978 
11,586,546,305 15,298,780,100 


380,677,749,867 389,09 1,474,626 


6,407,198,105 
1,847,360,000 
489,950,000 
1,627,700,694 
10,372,208,799 


418,845,909,125 


(1,167,512,409) (1,090,915,070) 


6,940,204,592 6,819,465 ,904 (6,659,407,140) 


262,418,692 
387,880,373,151 


93,361,290 
394,836,789,411 


3,096,373,436 
414,191,960,351 


Superannuation accounts 
Allowance for pension adjustments 


Other employee and veteran future benefits, 


Lableo Sie. 65 Steuer 


Other liabilities— 


Due to Canada Pension Plan, Table 6.32 
Government Annuities Account 
Deposit and trust accounts, Table 6.33 


Other specified purpose accounts, Table 6.36............. 


(1) This table includes unmatured debt issued by the Government of Canada. Borrowi 
of the Government, but not included in unmatured debt, can be found in Table 6. 
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143,023,117,920 
(11,961,000,000) 
131,062,117,920 


43,369,000,000 


150,850,748 
347,337,233 
1,480,950,509 
35513,592,851 
48,861,731,341 


179,923,849,261 
601,072,225,872 


15,230,234,491 
2,711,000,000 
17,941,234,491 


5,207,000,000 


59,563,344,421 
22,765,021 
1,559,262,524 
2,874,860,378 
69,227,232,344 


87,168 ,466,835 
475,048 839,986 


11,465,873,746 
2,811,000,000 
14,276,873,746 


3,453,000,000 


59,660,611,459 
50,807,076 
1,681,734,311 
2,909,069,323 
67,755,222,169 


82,032,095,915 
476,868,885 ,326 


146,787,478,665 
(12,061,000,000) 
134,726,478, 665 


45,123,000,000 


53,583,710 
319,295,178 
1,358,478,722 
3,479,383,906 
50,333,741,516 


185,060,220,181 
599,252,180,532 


np of agent enterprise Crown corporations which are unconditional obligations 
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INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2007 


Other employee and veteran future benefits 
7.5% 


Public sector pensions 
22.5% 


Other unmatured debt 
2.7% 


Treasury bills 
22.4% 


Other pension and other liabilities 
0.9% 


Sb Marketable bonds 
44.0% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation, unamortized discounts, premiums and commissions 
on market debt and obligations related to capital leases. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2007. 
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TABLE 6.2 
MARKETABLE BONDS 


April 1/2006 


Receipts and 
other credits‘? 


Payments and 
other charges‘ 


March 31/2007 


$ $ $ $ 
Payable in Canadian currency— 
Matured’ 2006-200H sine csshe cies. cco tee hers ie cre cucier ian cua geen, cae 24,185,779,000 24,185,779,000 
Maturing. 2007-2008s4 0038. RE pee ee Ba Saks 30,408,226,000 3,680,619,000 26,727,607,000 
2008-2009 roe. os ov aes ce. Seprets yolan ae eae ae eee 22,665,121,000 7,300,000,000 939,851,000 29,025,270,000 
ZO09EZ01 08. INS REO S ROS, FAL Ce en 17,253,188,000 3,000,000,000 371,440,000 19,881,748,000 
2010-201 0e.. 2 eae Bak, aor Ret Un pes ee 19,650,514,000 1,769,213,000 17,881,301,000 
201 F201 2th ces FM aa te in BN ae nig AP ay Nate NTN 16,769,893,000 5,200,000,000 1,400,608,000 20,569,285,000 
QOV2- 2013. cave Agen ones deo a ct Te OT aT 11,033,315,000 2,600,000,000 676,462,000 12,956,853,000 
2013-2014 i) es an bs Helos ts SR Ree 11,903,639,000 2,015,147,000 9,888,492,000 
ZOVA=2015  cfacis och siacs. € oe cens yin = Ae ee Eis a 10,867,437,000 1,028,635,000 9,838,802,000 
QOUS=2ONG ex. cro cte ls nrotenies ets) 6.0: ee eae 10,783,005,000 10,783,005,000 
2016-200 Figs a ice cials Greve bays rs tian, eR Ne Re 4,900,000,000 5,400,000,000 10,300,000,000 
D017 =201 8 bcee cece Stecscne id 8 a:0-0 oe ee Paro 5,006,850,000 5,006,850,000 
ZO2ZO=2O QI were racne \ctyenrcavy aay sie “so eins Shs, ANE Pel ae test 781,694,000 58,083,000 723,611,000 
QOQV LOD DN Metal e ate siciels oad). SER en 7,344,472,422 79,531,607 156,640,000 7,267,364,029 
LOLLaLODS ee rciarnct: aterere Geen Be ache = 550,448,000 80,000,000 470,448,000 
QO2Z3=2O24 s ctnn vwhccce aestie GAMO: ecis Rie oC een 6,806,096,000 248,357,000 6,557,739,000 
202522026134. Gata ate Saisie apa tisha wae eee 6,311,007,000 608,983,000 5;702,024,000 
DODC LOLI aromeesieesechguayscs chia fe REAINO yor; «Ore Ta Neto 6,468,899,013 76,321,778 6,545,220,791 
DO DTEDOZS 2 cee voters Sia teeters yao ep nea oh eer 8,204,975,000 258,669,000 7,946,306,000 
PO 2922.03 0. orsecry) a tuscote eves evSeece reper et Otten oth erbas ceria chOu 13,691,000,000 281,910,000 13,409,090,000 
DOS NEO 3 2 cwebniitinee snc. acc sy atovark Clee Meee ous A Sas apeaepecd~e 6,868,434,751 81,035,607 6,949,470,358 
O38 R203 ea te ae ok path Mocctaeits Rete aie esi dsp} « Os 13,410,295,000 13,410,295,000 
OS G22 056 aes ten seers olan ha cette ds tte vex nd aired 4,465,600,808 1,753,688,557 6,219,289,365 
QOS TaD Sigs ce te RM arog cassie cieaPh ro ietchone ks) «Sy aeons 6,549,089,000 3,300,000,000 9,849,089,000 
261,872,127,994 33,797,427,549 37,760,396,000 257,909,159,543 
Less: Government’s holdings— 
Government:s Moldings mcrae ier setae eo nieec) eriaiecoee cern 50,000,000 18,170,517,000 18,120,517,000 
Consolidation adjustment Lan Ratan oe tet a ROR arn Lod 687,978,000 260,926,000 427,052,000 
737,978,000 18,431,443,000 18,120,517,000 427,052,000 
Total marketable bonds payable in Canadian currency ......... 261,134,149,994 52,228,870,549 55,880,913,000 257,482,107,543 
Payable in foreign currencies— 
Matired:2006200757 o.4.. Mewpyekieostree acs tase Ca Sate temo 1,168,000,000 1,168,000,000 
Maturing: 2 007620084 vac atari ert ena niehstacet Sala bare a acoloie Reeeeatere 372,592,000 4,274,600 368,317,400 
ZOO8=2009 -n sccaecamra terete ante tte si Oates he anveeroe 5,814,525,598 259,940,792 33,500,000 6,040,966,390 
ZOO9ZZ0LO rr aire ere itch cine c ecse ot ed otic net ere 184,421,360 2,115,793 182,305,567 
QDOIUGEZOLTS SUR Rettig cota eres ote eee ene ot 38,828,992 445,470 38,383,522 
QOLS22 0198. Be Miwa es dons 4 cca ealenn tela ates 18,781,440 215,472 18,565,968 
DOUDL2 OZ OF BoP torariectote etd datetcntatoh tate totatetat else oleae 4,088,000 46,900 4,041,100 
7,601,237,390 259,940,792 1,208,598,235 6,652,579,947 
Less: Government’s holdings and securities 
held for the retirement of unmatured 
debe 7 1 atk Mo einetemaee | SERRE atts, ods. ies 248,320,332 4,253,141 1,314,651 245,381,842 
Total marketable bonds payable in foreign currencies.......... 7,352,917,058 264,193,933 1,209,912,886 6,407,198,105 
Totava eth ACE os4. TSE? TeDIGS AIO VMI Ea! 268,487,067,052 52,493 ,064,482 57,090,825,886 263,889,305,648 


() This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
(2) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. | > 
3) These securities were assumed by the Government of Canada on FRaUaYY 3 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 


from the foreign currency unmatured debt since they are held specifica 


Corporation. 
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y for the repayment of the corresponding liabilities assumed upon the dissolution of the 
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Treasury Bills 


| Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 


— issued in Canadian currency only; 


: — issued every 2 weeks; 
- — common terms: 3 months, 6 months and 12 months; 
| — transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2007 consists of $16,200 million 
in odd issue bills; $36,800 million in three-month bills; 
($28,600 million in six-month bills; and, $52,500 million 
in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 
| 
TABLE 6.3 
TREASURY BILLS 
Receipts and Payments and 
April 1/2006 other credits other charges March 31/2007 
$ $ $ $ 
We hrec-moneh DIS ee Tac oe ee ee cece eae ere mete 36,200,000,000 137,800,000,000 137,200,000,000 36,800,000,000 
SIXSMIOVUH IMIS Ameria ive sep ciaces ows se sterars sees sists Aero teH 27,600,000,000 54,600,000,000 53,600,000,000 28,600,000,000 
OCHS MIS: arena lacus NES ERE me sae '<e nevd asia s50 avers 67,800,000,000 122,600,000,000 121,700,000,000 68,700,000,000 
131,600,000,000 315,000,000,000 312,500,000,000 134,100,000,000 
Less: Government’s holdings— 
Cousolidatomadyistment 2 ta oe iste tee 3,332,000 22,433,000 25,765,000 
Lote Ube ELA ast: aril. Reet Son. Prather. secs ee ene 131,596,668,000 315,000,000,000 312,522,433,000 134,074,235,000 


(1) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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Canada Savings, Canada Premium and 
Canada Investment Bonds 


Canada savings, Canada premium and Canada investment 
bonds are interest-bearing certificates of indebtedness issued 
by the Government of Canada, and have the following 
characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 

— not subject to call before maturity; 


— term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 


previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); 


Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable; and, 


Canada investment bonds carry a fixed rate for the dura- 
tion of their terms (3, 5 or 7 years). Accrued simple in- 
terest will be credited monthly and will be paid on each 
anniversary until maturity. Accrued compound interest 
will be credited on each annual anniversary until 
maturity. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings, Canada premium and Canada invest- 


holder, with accrued interest calculated to the end of the 


TABLE 6.4 
CANADA SAVINGS, CANADA PREMIUM AND CANADA INVESTMENT BONDS 


ment bonds. 


Canada Savings Bonds— 


Maturing 2007-2008 . . 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ 


2,193,900,316 


POUSE20 OO aes see et es 2,835,685,525 
200922010. .: .neo-ROe BER LIS. ss < Bon Odes ONES 307,011,444 
DY ONG EAT RRR lane ie RR a WG, tn a 299,661,885 
DO ROL OSE Ate eee ca Ree Ree Mae | Se 380,782,983 
SAUTE IME Reh AS ois hc ee 485,174,135 
2.01322014 . .nea.2eb CCR S)F ..... ED 090. 000-2 749,737,803 
2014290159 <r ee eee 1,177,865,829 
DOMSEROTOS coy ne hc canis ea ee ee oe 1,071,233,761 
DOG ONG ea IE Re fae ek oe oe aw ae ee 1,005,118,410 


Canada Premium Bonds— 


10,506,172,091 


Naturin 2007-20085 Ae, REINS. oe eae sche sneae ss 89,516,397 
DOO BE2ZO 09 say cies trecectes cee naeth ) cece ann Guay arya euaeen arene As 1,077,296,543 
DOOD OO aay ete eee atin neo nee et ieee 636,882,040 
ZOLO=2 0a en. Sete Ste cae eerie cee Sens 1,028,746,021 
PLUNGE OAT ABRs OM ed rue fie Nee Coon eR er Oh be 739,099,662 
vA Ee) 1) non a eee a ee ee 1,535,419,783 
BOU=2OIAS (GF bs SRRLOA Ss Or RE TAs SOS DAT 1,153,030,911 
PAIRED AON Bin we nrsteteies a dace anes Seer calanoid 328,395,502 
A220 LOkcarecun cemmates inks A cheba owe. ees ana poate eek 239,996,359 
DO DG=20 Vine emote we kate oo Re ee ene 


Canada Investment Bonds— 


Maturing 2006-2007... 
2007-2008 .. 


6,828, 383,218 


6,463,800 
1,166,700 
7,630,500 


$ $ $ 

330,475,463 1,863,424,853 

836,561,553 F999 123972 

42,703,273 264,308,171 

43,795,907 255,865,978 

54,875,894 325,907,089 

87,372,400 397,801,735 

160,113,580 589,624,223 

331,714,213 846,151,616 

876,921,286 914,215,622 1,033,939,425 
779,706,348 596,767,331 1,188,057,427 


1,656,627,634 


3,398, 595,236 


8,764,204,489 


44,724,619 44,791,778 

122,322,738 954,973,805 

31,381,432 605,500,608 

99793252 929,552,769 

102,846,378 636,253,284 

64,869,671 1,470,550,112 

85,422,352 1,067,608,559 

37,460,067 290,935,435 

200,347 36,106,315 204,090,391 

205,505,032 LOU 79 205,385,853 

205,705,379 624,446,003 6,409, 642,594 
6,463,800 

1,166,700 

6,463,800 1,166,700 


17,342,185,809 


1,862,333,013 


4,029,505,039 


15,175,013,783 


Ten years maturity extension to CSB Series 46 until November 1, 2013. 
Ten years maturity extension to CSB Series 47 until November 1, 2014. 
Ten years maturity extension to CSB Series 48 until November 1, 2015. 
Ten years maturity extension to CSB Series 49 until November 1, 2016. 


6 INTEREST-BEARING DEBT 


Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
and the 2004 Public Health and Immunization Trust. They 


have the following characteristics: 
— not negotiable; 
— not transferable; 
— not assignable; 


— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds; 


— interest payable semi-annually; and, 


— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 


tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Canada Pension Plan Investment Fund— 
Matured Q00622007K. 22 S2.C AVES SAA. RULER OS. Fe THR AA. 
Miatunins 200K 2008 eo. sis seve side = tiaiacery a wills Fsie a laeee ewes 
DAN GOO) o eB Seen Sem en Bose ey ane eeaae 
SUV SEIU) OLE on Ree & senerdin Hoavieo CO ERO ORD moro Onna 
POLO=20MEM: GS COUES BAS, INSTA IS OFF TR 
IAN AKG IL I TP) Ge ae als in: Licked P04 85, SER ane ar 
DONDE? OS ewes ee rites seen seh are foe, ek bs Ade 


2004 Public Health and Immunization Trust— 
Maturing 20062200 Tie coi Reon a canis ie SE occ 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ 


1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,094,626,000 


7,561,487 


$ 


$ 


1,352,282,000 


1,352,282,000 


7,561,487 


$ 


699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
1,742,344,000 


3,102,187,487 


1,359,843,487 


1,742,344,000 
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Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


— transferable; and, 
— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2007. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


April 1/2006 


Canada billsibefore evaluations. cet. as < soccer pron cheers 
Exchange valuation adjustment sr cele rem ineeracic anes 


4,848,427,241 
(114,642,377) 


4,733,784,864 


Receipts and 
other credits 


Payments and 


other charges March 31/2007 


$ $ $ 
11,056,751,240 14,059,902,080 1,845,276,401 
138,501,132 PITS ys 2,083,599 


1953292, 5112 14,081,677,236 1,847,360,000 


Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 
propriate currency at March 31, 2007. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


Receipts and Payments and 


April 1/2006 other credits” other charges‘” March 31/2007 
$ $ $ 
Payable in foreign currencies— 
Matai Bi QOS BOD Bee. «a ieorese, diese celled nie wseaar eis wm beetle, ace 496,150,000 6,200,000 489,950,000 
PIKOY E's es. sogepe mpertheletrtetaa em ep rice mira Dear gen Bread SRO RU WEEN 496,150,000 6,200,000 489,950,000 


() This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
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Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


TABLE 6.8 
EURO MEDIUM-TERM NOTES 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2007. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


Receipts and Payments and 


Payable in foreign currencies— 
Matuitin2007-2008 <%. « FARMER a. o oeyese «5's: sivge ater ses to oie gpeneys 


April 1/2006 other credits” other charges'’ March 31/2007 
$ $ $ 

86,290,672 989,978 85,300,694 

1,415,300,000 127,100,000 1,542,400,000 


009-20 10) i o-oye BEM ee a o'er ous ss0ce re BAN MONO Dd sig, wanes 


1,501,590,672 


127,100,000 989,978 1,627,700,694 


() This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


Cross-currency Swap Revaluation 
Account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Unamortized Discounts and Premiums on 
Market Debt 


The unamortized discounts and premiums on market debt 
have the following characteristics: 


— unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 
ortized over the life of the bills; 


— unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; and, 


TABLE 6.9 


— unamortized discounts and premiums on marketable 
bonds records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet 
been charged to expenses. Discounts and premiums are 
amortized over the life of the bonds. 


Table 6.9 presents a summary of the balances and transac- 
tions for the unamortized discounts and premiums on market 
debt. 


UNAMORTIZED DISCOUNTS AND PREMIUMS ON MARKET DEBT 


Receipts and Payments and 


April 1/2006 


other credits 


$ 


(30,379,354) 
(1,369,709,580) 
(5,380,056,894) 


Unamortized discounts on Canada Bills...................04. 
Unamortized discounts on Treasury Bills .................... 
Unamortized discounts and premiums on marketable bonds .... 


(6,780,145,828) 


$ 


105,841,463 
4,691,567,690 
2,142,795,439 


other charges 


$ 


85,901,870 
4,889,997,771 
1,843 ,566,263 


March 31/2007 
$ 


(10,439,761) 
(1,568,139,661) 
(5,080,827,718) 


6,940,204,592 


6,819,465,904 


(6,659,407,140) 
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Interest Rates 


Table 6.10 sets out unmatured debt as at March 31, for each bonds for the Canada Pension Plan Investment Fund and the 
of the years 2002-2003 to 2006-2007 inclusive, with the aver- notes for the Canada Health and Social Transfer Supplement 


age rate of interest thereon. For purposes of comparison, Trust for Health Care, Diagnostic/Medical Equipment Trust 
unmatured debt is classified as marketable bonds, Treasury and 2004 Public Health and Immunization Trust), Canada bills 
bills, Canada savings, Canada premium and Canada invest- and Foreign currency notes. 


ment bonds, non-marketable bonds and notes (including the 


TABLE 6.10 


UNMATURED DEBT AS AT MARCH 31, FROM 2003 TO 2007, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Canada 
savings, Canada 
premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds currency market 
bonds bills bonds and notes Canada bills notes debt"! 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % (millions) % $(millions) % $(millions) %  $(millions) % 


PU breton 13880 263,889 5.23 134,074 4.20 15,175 3.54 1,743 10.37 1,847 ell 2,118 3:92 418,846 4.86 
ZOO toate 268,487 S20 SED 97, 8.52 17,342 3.84 3,102 10.02 4,734 4.63 1,998 3.85 427,260 4.73 
200 Si sec cee 275,437 DA, WPA IION. 2.62 19,080 2.85 3,393 9799 3,862 2.63 2,785 3.14 431,756 4.61 
ZOO Seo tie 290,677 5.96 113,378 Des) 21,330 3:37 3,427 9.96 3,364 0.92 4,281 Papell 436,457 4.90 
2003 ae 301,152 6.26 104,411 3.04 22,584 3.43 3,371 10.14 2,603 ei? 4,519 2.36 438,640 5.32 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 
(1) The comparative figures have been restated to reflect the current year’s presentation. 


Table 6.11 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 2002-2003 to 2006-2007 inclusively. 


TABLE 6.11 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended March 31 % % % 
Three-month bills— 
DOO TS ANI Va ease ete oe 4.30 3.90 4.17 
2K) Cae vx cr erie hcoerm dite osama 3.79 225 3.79 
DAU oy Tne tet ee Se AARNE ah es 2.70 1.93 ONES 
DOO AT aa retreincenG ie ote ce 3.24 1.99 1.99 
ZOOS Pee eee tenes tircahs aleieee 3.14 2.38 3.14 
Six-month bills— 
PAITOT ARS Bote. Senet ete 8 4.44 4.00 4.19 
ZOO eit Mat i 3.89 DES 5 3.89 
POSS vere Seledantetas saat eas 2.83 1.98 2.56 
ZA Ss semen eee. eyes 3.36 1.98 1.98 
2003s wastes, Bos earn tags be hey! 2.67 3.37 
Other bills— 
BO Te era ke apainy ees 4.55 3.80 4.27 
ZOO swage pie ao oN ey 4.01 2.43 3.99 
P11 0 Haba ngeliiakt-oke A RnR 3.05 1.98 3.04 
PACT): Spepebeatemhatr Saepeneieerree teers 3.62 2.01 2100 
ZOORUE C2AA). ..... » dO 3.66 DDT, 3.66 
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Maturity of Government Debt 


Table 6.12 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.12 
MATURITY OF GOVERNMENT DEBT 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Canada 
savings, Canada 


premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds Canada currency market 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
DOO Sy gies oer 27,096 4.86 134,100 4,20 1,909 3.10 700 10.01 1,847 Sl 86 5.05 165,738 4.33 
2009. 3. eek e 35,066 5.20 2,954 Bal2 520 10.20 490 1.90 39,030 5.07 
2010... Mae, 20,064 4.91 870 5.02 71 9.98 1,542 4.50 22,547 4.90 
PAIN Poca ae 17,881 5.34 1,186 3.52 425 11.29 0.00 19,492 5.36 
PLN heey rae 20,569 5.05 962 3.20 16 9.92 0.00 21,547 4.97 
2013/2017... 53,806 4.88 7,294 3.69 11 9.37 61,111 4.74 
2018/2022-EX. 13,021 4.70 13,021 4.70 
2023/2027.86. 19,275 7.05 19,275 7.05 
2028/2032... 28,305 5.95 28,305 5.95 
2033/2037... 19,629 4.88 19,629 4.88 
2038/2042... 9,849 5.00 9,849 5.00 
264,561 32} 134,100 4.20 15,175 3.54 1,743 10.37 1,847 By) 2,118 3.92 419,544 4.86 
Less: Gov- 
ernment’s 
hold- 
ings... £5: 672 8.55 26 4.20 698 8.55 
Total see 263,889 S73} 134,074 4.20 US 75 3.54 1,743 10.37 1,847 Sol DZ ALS 3.92 418,846 4.86 


Note: This table includes unmatured debt issued by the Government of Canada. 


Borrowings of agent enterprise Crown corporations which are unconditional obliga- 


tions of the Government, but not included in unmatured debt, can be found in Table 6.13. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.13 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 


TABLE 6.13 


Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on 
behalf of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Market debt of the Government of Canada” ................. 
Cross-currency swap revaluation account 
Unamortized discounts and premiums on 

market debt ” 
Obligations related to capital leases 


(2) 


Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty °° 


Issues/ 
April 1/2006" Borrowings Retirements March 31/2007 
427,260 380,678 389,092 418,846 
(2,258) (1,167) (1,091) 
(6,780) 6,940 6,819 (6,659) 
2,927 262 93 3,096 
421,149 387,880 394,837 414,192 
119,697 114,254 92,169 141,782 
540,846 502,134 487,006 555,974 


(1) The comparative figures have been restated to reflect the current year’s presentation. 


(2) Details can be found in this section. 
G3) Details can be found in Section 9 (Table 9.6) of this volume. 
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Structure of interest-bearing debt 


Table 6.14 presents the proportion of interest-bearing debt 
having fixed rates (debt that does not mature or need to be 
re-priced within a year). 


TABLE 6.14 
STRUCTURE OF INTEREST-BEARING DEBT 
March 31/2007 March 31/2006 
Portion of total Portion of total 
of which interest of which interest 
Total is fixed“) Total is fixed” 
$(millions) % $(millions) % 
Unmatured debt— 
Market debt— 
Marketable bonds— 
NOY E8 5h 1 acy ees cae IL ce nde seats atcha eo ceca 2386315 88.4 237,328 89.8 
Realtretutine: ... eeeee. Ce. a eet 26,534 50.0 24,544 50.0 
WTreasuryabibls’. ...... es cc oe ses nels ab ccaa eR eet acs SRE 134,100 131,600 
Canada savings, Canada premium and 
Canadatinvestment bonds..iudiions:...8.. Sion tee PSt175 20.0 17,342 20.0 
INon-matketable bonds and notes... 5566s. ec cee amuses 1,743 95.0 3,102 95.0 
Payabletn Canadian corrency fe cin. ices nella es 408,927 54.4 413,916 56.0 
Payablefinioreion currencies. mre aera ees 10,617 59.5 14,333 44.1 
Less: Government’s holdings— 

Consalidationtadjustment:... rice. saute cin cirniceet es ers (698) 50.0 (989) 50.0 
Total—Market-debt™ -ce cc thtec.. oP es Sees 418,846 54.6 427,260 55.6 
Cross-currency swap revaluation account.................00. (1,091) (2,258) 

Unamortized discounts and premiums 

GHUMALK CE GOD Urarcc rey aera atetore tia cts aha he iat Crone iat ohne ci (6,659) (6,780) 

@oireationtelated to: capitalileasesiane. secs. stot eros elena 3,096 100.0 2,927 100.0 
Total=Unmatiredtdebt. 8.8... Blkren ccc cod dal ce ni 0 chettrdene » 414,192 54.9 421,149 55.9 
Pension and other liabilities— 

Publicisector Pensions: Wear sta ghia ets wr Aoes arene totaaione oy ooreitaye 4 134,726 97.0 131,062 97.0 

Other employee and veteran future benefits.................. 45,123 50.0 43,369 50.0 

Othenbiabtlttes sts. c. crates conor Hemera Men een Te eer eee el BAe ee eA HI 10.0 5,492 10.0 
Total—Pension and other liabilities.............000.0000e0e008 185,060 83.1 179,923 83.0 
"Total——tnterest-beating debt) ii hoki nc vay Puch Adcokl tec 599,252 61.7 601,072 62.5 


() Interest-bearing debt having fixed rates (debt that does not mature or need to be re-priced within a year). 

2) As of March 31, the weighted average term to maturity of market debt was 6.5 in 2007 and 6.5 in 2006. 
As of March 31, the modified duration of market debt was 6.6 in 2007 and 5.0 in 2006. 

3) The fixed rate share of the debt is adjusted for the effect of certain swaps on the fixed-floating exposure ashi yr eayceiie debt. Cross-currency swaps are used to 
convert Canadian dollar-denominated government debt into foreign currency obligations for the purpose of funding the foreign reserves portfolio. As such, swap 
agreements do not add to the stock of existing debt. 


(in millions of dollars) 


2007 2006 
Outstanding swap agreements as of 
March 31 ($ millions CAD): 
Cross-currency swaps 
Bixed:togfixed ...’.. odivererytah vaccine ee es 20,701 15,581 
AXON O SEO AID Ge npoecmeeranex ck porn spawns vrarsai nets 9,872 8,942 
Ploaein oto f8X CU ats cs ca cae MPA vu 0r61 os sss 
Pidating toflogting ccc sks co gue os owes 58 526 
POX SWAPS. ccac ck vA ees Pena e sce aes 2,425 1,168 
Total cross-currency Swaps... .- Stade nrc ass 33,056 26,217 
Wyiterest Tate SWAPS ..,<)-.oRMint wis ages ese 1,415 1,431 
Total outstanding swap agreements ............. 34,471 27,648 
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Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent in ownership of the asset to the 


lessee. 


Table 6.15 presents the obligation related to capital lease 


agreements by asset type. 


TABLE 6.15 
OBLIGATION RELATED TO CAPITAL LEASES 


April 1/2006 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ $ $ $ 
EVE.’ 3 of aga abo sa Ra 3. oe SR eee Al 13,395,980 3,159,836 10,236,144 
BULLAIDS See ee ee ee ee oe ae ete eae e Sin ans ane Re 1,457,093 ,207 260,935,359. 1,718,028,566 
WOEKSFand Intrastructteg. soe)... oslo PON de loos Saeco 0 US 682,660,004 14,094,691 668,565,313 
Machinery and‘equipmentes.0.0 5...) ASSAM oo. oc... 18,731,842 1,483,333 922,366 19,292,809 
VERIGIESE Seren rte RR Soa Sects ead oe ioe wens oN 755,435,001 75,184,397 680,250,604 
Ota) Rie care Re chive. Che Weincas oot ce she wm ge © Heeiataie salons 3 aieonohs 2,927,316,034 262,418,692 93,361,290 3,096,373,436 
Capital Leases 
Table 6.16 provides details of obligation under capital lease 
arrangements. 
TABLE 6.16 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES 
(in thousands of dollars) 
Balances at March 31, 2007 
Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘!) lease payments interest rate arrangements 
Canada Revenue Agency— 
IBM-Computer Nard wares. ).7%< tii = pumrclaigs «isto ets 0-00 Jan 6/2006 3 3.86 731 20 711 
rBvie Computer hard water... «06 «em gs gees cesses Jan 6/2006 3 3.86 731 20 7A 
ES Ne Computer Dard WaArer. a2 cr. ie aides pgcaaye ve a e0s ms ene te Mar 1/2007 2 4.09 560 17 543 
IBMECOMmputer Nard Waren ta)! tt. cla tetyiolalal tee steas Mar 1/2007 Zz 4.09 561 17 544 
2,583 74 2,509 
Environment— 
Carleton University, Ottawa. ..2. recuse wee es May 1/2002 25 5.63 26,000 10,631 15,369 
National Defence— 
Defence Enterprise Server Centre 
ES HISITICSS) CLASS oa peter cts 50 5s 4 Oeeetaae aertacale ays foniyenceeien te Dec/2006 3 8.05 815 128 687 
Defence Enterprise Server Centre 
ECTIOTISE CLASS oie averceis acne ara kane ee ecahsipuea Dec/2006 3 7.87 5,646 832 4,814 
Edmonton: Armoury NOrtls,... es ara <ccieters oie eis sare Dec 31/2000 20 5.62 19,291 5,856 13,435 
Edmonton Armoury South. 3 ec. agi ons cies ae May 1/2001 20 6.09 28,495 9,793 18,702 
MID AIO UNE EG) flee aan nen itary aavacins a aes bern Oct/2003 17 5.87 97,184 30,706 66,478 
HMCGS Chicoutimi bo ee vicki ca crg mcemeies Oct/2004 6 42,428 42,428 
HMCS Cormen Brook. 2. ac slwitin cena me or aes Feb/2003 6 16,716 16,716 
Longue Pointesupply,Depot.ccacen a aygrgios enn ons Nov 30/1994 35 3.29 63,656 26,535 BW /el ball 
Mili ain(NE DC) igen coke opnvecnteaiis ge sie atoe i Dec/1999 20 5.78 786,332 231,748 554,584 
Shawinigan Atmounyc- a5 .'.c2 eos ogame + hs ue May 12/1999 20 5.46 6,761 1,823 4,938 
1,067,324 307,421 759,903 
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TABLE 6.16 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Continued 


(in thousands of dollars) 


Balances at March 31, 2007 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘? lease payments _interest rate arrangements 
Public Works and Government Services— 

1040 Boulevard St-Joseph, Gatineau ............... Feb 1/2003 5 8.00 399 14 385 
1130 Morrison Drive; Ottawal. sWeween!..... 42. 2. Apr 1/2003 10 6.10 1,132 187 945 
135)Hunter/Stréet East, Hamiltonis wor......... 2% June 1/2003 10 5.66 2,649 417 2232 
1484 Centennial Drive, Kingston, .-:-......--+.+.- Oct 1/2006 10 18.20 5,193 2,719 2,474 
NOUUtStan Lops Gloucesten= -:asayiaee ewes a0 chs ear July 1/2004 15 7.20 37,475 12,560 24,915 
1620 Dickson Avenue, Kelowna ................... Apr 1/2006 10 4.38 3,147 $50 2,597 
174. e Brunswick Street, Halifax..........5..0..8@tht. July 1/2002 5 11.50 208 a 201 
I 8iCorporation Drive, Brampton.t... 35.56. .c ens. Apr 1/2004 9 4.37 2.137 333 2,404 
Pst Oueen Street, Ottaway nats. ccc. oe «ocr debetn se Mar 1/2004 20 10.65 60,358 33,188 27,170 
2204; Walkley Road, Ottawa.0@! 0)... 2... ..a05 ses Sept 1/2004 5 LPO 2,793 371 2,422 
269 Laurier. Avenue West, Ottawa.........+-+- sgsse ve Sept 1/2005 15 4.20 78,381 18,465 59,916 
DDG ACTOS WANE C ics tae tea a cae Feb 1/2007 10 17.40 2,749 1,437 | Wee le 
230 St-DOnunidte © UCDCG rita Rie (nin roe eee os Dec 1/2003 5 4.20 437 16 421 
285 COventy~Road, Ottawacirns sense ae sso crsian sae Apr 1/2002 10 6.10 10,029 1,403 8,626 
2920 Hichwavi Aa Antigonish... cs. lee oe Canina Feb 15/2006 10 7.76 1,446 402 1,044 
295 Belliveanv Avenue. SHCdIaG!, .n..u etic e ein cue Jan 1/2007 15 7.90 5,704 2,354 3,350 
365 Hargrave street, WinDIPes- aerial July 1/2003 10 4.65 3,154 422 Detae 
400 CoopentStreet Ottawa. 4....0 5 he occ) teense Apr 1/2002 7 6.80 1,207 81 1,126 
400 City Hall Square Est, Windsor................. Jan 1/2006 10 9.89 6,049 2,012 4,037 
4455 12° Avenue, Shawinigan-Sud................. Sept 1/2003 10 8.90 2,688 643 2,045 
SOKing Streets MONCTON os 45.6 540 «ce ieee oe ames June 1/2002 10 6.40 1,307 197 1,110 
SOOueenistreeh, North. Kitchener... 1.05 aes eens ae Nov 1/2006 qf 7.80 4,477 985 3,492 
SZOExmouthiotreet, satiila qe ames wee oe ene Dec 1/2006 10 4.10 4,346 859 3,487 
SIBAyeSUCete kam tOnee te stacy we ee were els July 1/2003 15 12.99 88,923 42,289 46,634 
550 Boulevard.de la Cité, Gatineau .......0.2..0005 Dec 1/2003 15 9.80 45,549 18,437 27,112 
65 John Savage Avenue, Dartmouth................ Oct 15/2004 10 5.93 3,130 608 Des pype 
6900 Airport Road, Mississauga................... Oct 1/2005 5 24.19 3,549 1,204 2,345 
78 Richmond Road, Oshawa ..... <6... sis .<.ce10 2 e,eyass. 08 July 1/2004 5 34.04 DGHISS 701 1,574 
985 McGillsPR Kamloops a0 oo atcets: ccc c eons June 1/2002 15 13.50 3,121 1,428 1,693 
Archives St-Augustin de Desmaures, Montreal....... Oct 1/1999 15 14.60 7,907 3,119 4,788 
BANK OR Canaan. Ottawa ss. a. scesc-caades settee ones cuss sronex sion? Sept 1/2002 10 6.00 8,719 1,291 7,428 
Bellanca putlding. VelowKMitCrm a cape ee Mar 1/2007 5 4.10 6,835 660 6,175 
Bell, low ete dmontofy cttw es ss eeecioniniha teen Jan 1/2004 10 31.05 4,386 2,558 1,828 
Boyd Warehouse, Complex No 2, Ottawa ........... Apr 1/2002 10 31.30 2,178 1,084 1,094 
C. D. Howe, 240 Sparks Street, Ottawa ............. Sept 1/1977 38) 9.20 33,042 7,088 25,954 
Canada Building & Enterprise Building, Ottawa...... Apr 30/2004 9 5.90 43,408 6,968 36,440 
Canada Postblacc: Ottawa cacao eee Dec 18/2004 15 4.90 38,880 9,972 28,908 
Centennial: Towers; Ottawa’... 266 ak age ee ws Dec 31/2003 10 6.70 71,447 14,114 Swe iRis: 
Comme;nrcewd Owers SVANEV 1a. ac: seated eee ae eee Dec 16/2004 7 4.20 1,109 104 1,005 
ComestonvE Systems Ottawa -.. cs ehauete eee oe Sept 1/2006 5 6.20 2,708 358 2,350 
Guy-BavieauiGomplex, Montréal 2... 00.005 ese ses Jan 1/2004 15 5.80 110,082 36,840 73,242 
ConmkederaiewMontrediem rc. es tan ge sien ec Feb 9/1994 20 23.50 11,690 5,899 5,791 
Government of Canada Building, Cornwall.......... Dec 1/2004 15 6.10 10,022 3,042 6,980 
Harmiltomi@eminetRe oi oe ayes sewcvounstesinwenst sienctavsroieieony= June 1/2002 10 15.90 4,222 1,354 2,868 
Heritage @ourk Moncton sine atte Soa tte ate July 1/2002 10 31.20 3,752 1,917 1,835 
ISLOLIC PLOnertios. a litaxe. mannyc apace ah Geers Jan 1/2006 10 8.20 3,581 1,029 pS ey) 
IBM Canada. Ottawa .o.0 cscieciemeeiets «> aces Smee Sept 1/2004 3 3.84 355 3 352 
PEMA anaaa ORLA A a amen ReO te ora ary ttc cata ayes FR Feb 1/2005 3 3.30 585 10 Si) 
IBMUPEL SuMMEerside g sstirses cis Oe ptr teres Sept 1/2006 3) 8.40 1,103 123 980 
Immigration Case Processing Centre, 

NGRTOVILLG.< coh ae coe ae cnacs As See AN ries, or ire Wa eer Mar 1/2004 10 22.10 3,006 1,472 1,534 
Jean Edmonds Tower North, Ottawa................ Jan 1/2005 10 4.50 70,284 11,105 59,179 
Judictal: Complex Toronto sere re age costes Apr 1/2006 20 11.40 105,325 66,073 SON 
Judy Lamarsh, ‘Chatham (GOCB), 2. ices es ais © June 1/1995 25 8.70 6,168 2,503 3,665 
Kalleany Place: Complex: Otpaw asc askance ioie 3/4" Aug 1/2002 7 5.10 L513 89 1,424 
Rahelion Ota Wan. a, rece nce cigs, ee eee sto ta Apr 1/2002 10 5.60 5,025 649 4,376 
Lesplanade/airien Ottawa oat sss: c aetase ers «sys Oct 1/2000 10 6.90 35,075 5,425 29,650 
Library Square (Block 56), Vancouver.............. May 1/1995 25 9.70 87,224 37,856 49,368 
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TABLE 6.16 | 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Concluded 


(in thousands of dollars) 


Balances at March 31, 2007 


Total Bess Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘!) lease payments interest rate arrangements 

ouisisdint Laurent, (aatineall wa ywick. ety: ane eters eras Nov 1/2001 15 6.40 73,441 21,219 525222) 
Maritime: Centre;-Halifaxecnccsccaecemenn ee waa Oct 1/2006 10 10.40 1,963 720 1,243 
IMG ATtnOrs (OULaW aan terior atom eric see eine a eareesin sc Sept 1/2002 10 23.50 2333 1,021 een ly 
IMetcaniCentre sOtta wats a ncect-ucesaiienes niet va mene udensharcwons Jan 1/2007 25 4.50 160,905 64,008 96,897 
Metropolitan Place; Dartmouth’. 2.0. 202....6......- Apr 1/2002 8 13.30 1,847 331 ons 
Montcalm Phase TI? Gatineau... 0.8 02% soc co AE Apr 1/2002 10 22.70 4,634 1,876 2,758 
OATS Montreal AA. erie, shores Bee 2 SEL, & Nov 1/1996 20 9.90 130,363 52,498 77,865 
Pickering Building Towers A & B, Ottawa .......... Dec 15/2006 5 18.30 6,556 PIRNGLDL 4,384 
Place:Bell'Canada,jOttawa gare Sonat eC es Rose May 30/2003 15 10.90 10,467 4,400 6,067 
Place, Bonaventure, Montteal <<. ny. 6). bic ove gd yee ey «8 May 1/2005 10 16.43 7,119 3,191 3,928 
PiaceduCentre:;Gatincal.. ya. wets. arthouse was Feb 17/1978 30 11.20 8,255 581 7,674 
Place Montcalm, Phase III, Gatineau ............... Dec 1/2003 15 8.70 47,477 17,642 29,835 
mlace Vincent Massey, Gatineal:...#)..... 0225 eek Aug 1/2001 10 6.20 9,546 1,195 8,351 
PlacesWellingtonsSherbrooke 420%... Phen dee eo Feb 1/2005 8 6.30 1,669 sf) 1,394 
Purdy’s Wharf Tower II, Halifax................... Oct 1/2003 8 4.50 2,678 257 2,421 
Queensway Corporate Campus, Phase II, Ottawa..... Apr 1/2002 9 16.90 3,666 1,015 2,651 
Royal Bank Building, Toronto..................... May 1/2002 10 12.50 26,606 6,993 19,613 
Sir Wittrid Lauren Ottawa up. ec ets ok tec eee Mar 1/2001 10 10.40 14,817 2,682 12,135 
Sinise Home erage st, JONN'S o... ose tai cai sat en ont July 1/2004 5 4.39 1,088 54 1,034 
Werrasses desta Chandicre, Gatineau =. 3-. 22 .ohe. ees Jan 1/ 1993 20 10.00 149,249 48,968 100,281 
The tnuksugait' Plaza’ Iqualuit..... 20s F) nce Tee Oct 1/2006 10 14.30 2,087 948 1,139 
toumiberville DVASalnte-POV.5.0 2. Nts tase icin tee Apr 1/2005 10 4.68 1,416 237 V9 
Misco Building, Otiawa oka. cee s cette te en Sept 1/2006 20 4.30 134,877 43,379 91,498 
Urbandale Building, Ottawa @.% 2.2 Sue Ses Pt June 1/2002 10 4.40 Drow 292 2,439 
Willetbuilding, Ottawa t.. 272. 1. aia i. 7 ES Oct 1/2001 7 5.10 3,519 138 3,381 
Other contracts less than $1,000,000 ............... 48,570 20,070 28,500 

1,922,122 663,156 1,258,966 

Transport— 
Confederation BiOe amr chs claret ohare May 31/1997 35 6.16 1,597,119 928,554 668,565 
Other departments— 

easesuesstoanral OOO O00 hms seer. cacrstaat reer ne 6,258 408 5,850 

4,621,406 1,910,244 2,711,162 


Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
POOUETONUNSE We TOLOMlOve rete tee oe Re eee Oct 14/1988 30 id; 677,295 324,206 353,089 
Canadian Museum of Nature— 
Natural Heritage Building 


Gatineau, "Ouebteg ox waskigs.ale ots Samtesns ees Sept 30/1996 35 9.88 85,750 53,628 32,122 
763,045 377,834 385,211 
Gt mete eT EE ocr ee Gas oe gee ae 5,384,451 2,288,078 3,096,373 


() Lessors’\Lessees’ financing rate lease agreement is subject to change over term of lease. 
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Maturity of obligation related to capital 


leases 


Table 6.17 presents upcoming minimum leases payments 


for the next five years by ministry. 


TABLE 6.17 


MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Canada Revenue Agency— 


Remaining paymentsyeb 4... oss Make be eee ces 
Imputed interest... 26 vc oo sen ea os oe ree ye 


Environment— 


Remaining paymentsigt jo... cs... + paaeGs Joris ee 
Imputediinterestss Wem. veces cays oc «  Oauee bens 5 con eke 


National Defence— 


Remaining payments Ab... ... <<. . Adphee ee eee 
Imputed Interest otc ty. cio ssw ev heaped a eve ove o one 


Public Works and Government Services— 


Remaining paymentsize.. .)..,. 0502+ Saibo esses en 
Imputed interest: .! eka. vie cites ols gage h ass wclele ss 


Transport— 


Reinaining paymentsye 3)... 2). e265. ss Digi S ors,20's ole ste 
Imputed interest |... eee aes sos OBR oe es oe 


Other departments— 
Leases less than $1,000,000— 


Remainine Paymentse toe). ee chareiche este sre store cists ee 
WMmpUtEdINtereste in ere es ceeyeyene see gs oie hes esas 


Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 


Remaining payments art). (MGs sain sinwaliesisie eens 
Jmputediinterestictostiy sia a tes SNe aoe oes 


Canadian Museum of Nature— 


REMAINING PAYMENES 5, of.7. oss: sio,ejose dE DPA otc oo0: 8, ot one 
imp teduinteres trey acta eetas eer arte te 


Summary— 


ROTNRARIA AM PAP AY CUES eae aa oy opens sages oi ciegsl zeae 24> 
RINIECKLATIEGTOR ED: oo cccievace c,adeseeter nl, 1 char emeeumes setae lode 


INC ODNGAtONTII, icc. ft er Tat ATMs ele 
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Payments due in 


2013 and 
2008 2009 2010 2011 2012 subsequent years Total 
1,823 760 2,583 
66 8 74 
Le 757 752 2,509 
1,300 1,300 1,300 1,300 1,300 19,500 26,000 
865 841 815 788 759 6,563 10,631 
435 459 485 512 541 12,937 15,369 
109,448 95,308 90,628 76,597 77,006 618,337 1,067,324 
39,900 37,597 35,340 32,598 30,009 131,977 307,421 
69,548 Sal 55,288 43,999 46,997 486,360 759,903 
201,698 189,135 184,252 193,470 165,142 988,425 1,922,122 
98,911 89,762 80,747 70,607 61,344 261,785 ° 663,156 
102,787 99,373 103,505 122,863 103,798 726,640 1,258,966 
54,897 53,352 54,158 54,976 55,807 1,323,929 15975119 
40,161 37,945 38,049 38,134 38,198 736,067 928,554 
14,736 15,407 16,109 16,842 17,609 587,862 668,565 
2232 1,944 1,447 576 59 6,258 
227 122 48 10 1 408 
2,005 1,822 1,399 566 58 5,850 
191,268 175,524 176,786 184,782 169,003 1,813,799 2,711,162 
33,039 33,039 33,039 33,039 33,039 512,100 677,295 
25,642 25,075 24,464 23,806 23,098 202,121 324,206 
TB 90 7,964 8,575 9,233 9,941 309,979 353,089 
3,500 3,500 3,500 3,500 3,500 68,250 85,750 © 
BS 175 3,141 3,104 3,062 3,017 38,129 53,628 | 
325 359 396 438 483 30,121 32,1228 
7,122 8,323 8,971 9,671 10,424 340,100 385,211 | 
198,990 183,847 185,757 194,453 179,427 2,153,899 3,096,373 
407,937 378,338 368,324 363,458 335,853 3,530,541 5,384,451 
208,947 194,491 182,567 169,005 156,426 1,376,642 2,288,078 
198,990 183,847 185,757 194,453 179,427 2,153,899 


3,096,373 


PENSION AND OTHER LIABILITIES 


Pension and other liabilities include general liabilities es- 
tablished under the authority of section 64 of the Financial Ad- 
ministration Act, as well as specified purpose accounts opened 
under the authority of section 21 of the Financial Adminis- 
tration Act or of other specific legislation. Specified purpose 
accounts are an accounting classification used to record trans- 
actions and expenditures in respect of money payable out of 
the Consolidated Revenue Fund under statutory authorities, 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. Legislation relating to some of these accounts permits 
investments to be made and, in certain cases, the balances of 
the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for the major pension plans it sponsors. 
It is recorded through superannuation accounts, which are gen- 
erally established pursuant to legislation, and through adjust- 
ment allowance accounts. The allowance accounts are used to 
record: the accumulated amortization of any shortfall or excess 
between the liability for public sector pensions determined on 
an actuarial basis for accounting purposes and the balances of 
the superannuation accounts, the accumulated differential be- 
tween interest credited to the superannuation accounts and in- 
terest based on the actuarial obligations, and any other 
accounting adjustment required under the Government 
accounting policies. 


The Government sponsors defined benefit pension plans 
covering substantially all its employees, principally members 
of the Public Service, the Canadian Forces and the Royal Cana- 
dian Mounted Police. It also has obligations for several other 
pension plans; the two most significant ones being for Mem- 
bers of Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met. Until March 31, 2000, separate market 
invested funds were not maintained. Since April 1, 2000, the 
net amount of contributions less benefits and payments related 
to the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans are transferred to the Public 
Sector Pension Investment Board (PSP Investments) for in- 
vestments in capital markets. The goal of PSP Investments is to 
achieve maximum rates of return on investments without un- 
due risk, while respecting the requirements and financial 
obligations of each of the public sector pension plans. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans are gen- 
erally based on the best five consecutive years’ average 
earnings and accrue at 2 percent of these average earnings 
per year of service, to a maximum of 70 percent of final av- 
erage earnings. Benefits are integrated with benefits under 
the Canada/Quebec pension plans. Basic pensions are in- 
dexed annually (on January 1) to the cost of living. 


During the year, amendments were made to various pension 
plans and these amendments have affected the current year 
expense and benefit liabilities. Pursuant to the Budget of 
May 2, 2006 and ensuing Budget Implementation Act 2006 
that received Royal Assent on June 22, 2006, amendments 
were made to the Public Service Superannuation Act, the 
Canadian Forces Superannuation Act and the Royal Cana- 
dian Mounted Police Superannuation Act to better integrate 
the coordination of the benefits under those plans with the 
ones under the Canada/Quebec pension plans. As a result of 
this change, the pension reductions due to the integration 
factors will be decreased over a five-year period starting in 
2008. 


Also during the year, certain provisions of the Canadian 
Forces Superannuation Act were authorized to come into 
force effective March 1, 2007 to amend the Canadian Forces 
Pension Plan and to establish the Canadian Forces Reserve 
Pension Plan. The changes to the Canadian Forces pension 
plan amend the pension service period and minimum eligi- 
bility age of retirement and include amongst other things, a 
decrease of the vesting period to two years and the coverage 
of full-time members of the Reserve Force. The new Cana- 
dian Force Reserve pension plan will cover part-time re- 
servists and will offer a range of benefits similar to those 
offered through the Canadian Forces pension plan. Both 
plans also offer to reservists joining the plans an option to 
buy back past service for a limited period of time. 


These amendments resulted in a one-time estimated past 
service cost of $1,347 million for the Public Service Pen- 
sion Plan, $503 million for the Canadian Forces Pension 
Plan, $161 million for the Royal Canadian Mounted Police 
Pension Plan and $127 million for the Canadian Force Re- 
serve Plan. These one-time impacts are recorded to the fu- 
ture benefit expense and to the year-end accrued benefit 
obligation. These amendments further resulted in the accel- 
erated recognition to expense of net unamortized gains of 
$48 million in the Public Service Pension Plan, $335 million 
in the Canadian Forces Pension Plan and $135 million in the 
Royal Canadian Mounted Police Pension Plan. 
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In 2006-2007, plan members contributions were 4.3 percent 
(4.0 percent in 2006) for the first nine months and 4.6 per- 
cent (4.3 percent in 2006) for the last three months on salary 
up to the Yearly Maximum Pensionable Earnings (YMPE) 
for the Canada Pension Plan (CPP) or Quebec Pension Plan 
(QPP) purposes and 7.8 percent (7.5 percent in 2006) for the 
first nine months and 8.1 percent (7.8 percent in 2006) for 
the last three months on salaries above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. For fiscal year 
2006-2007, the employer contribution rates averaged about 
2.2, 3.1 and 2.5 (2.5, 3.9 and 2.9 respectively in 2006) times 
the current year’s employee contribution for the plans of the 
Public Service Superannuation Act, the Canadian Forces 
Superannuation Act and the Royal Canadian Mounted Po- 
lice Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to new Pension Funds. 
The net amount of these contributions less benefits and pay- 
ments related to post March 2000 service is invested in capi- 
tal markets by PSP Investments. PSP Investments operates 
independently of the Government and plan members. It is 
required to report the results of its investments in an annual 
report to Parliament and to the ministers responsible for 
those three pension plans. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 2000 service, are cred- 
ited with interest at rates that are based on the Government 
of Canada long-term bond rate. The average interest rate 
credited to the accounts was about 7.5 percent in 2007 and 
7.8 percent in 2006. The Pension Fund accounts, which re- 
cord the transactions that pertain to service since April 1, 
2000, are only flow through accounts used to transfer funds 
to PSP Investments, and as such they do not earn interest. 
The balance in these accounts at year-end corresponds to 
money that was in transit or impending transfer to PSP 
Investments. 


To reflect the Income Tax Act, restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional 
indemnity and is accrued at a rate of 3 percent of those aver- 
age indemnities for both Members of the House of Com- 
mons and for Senators. Basic allowances are indexed 
annually (on January 1*') to the cost of living once recipients 
reach age 60. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2007 2006 
Members of Parliament 
House of Commons 
Retiring allowances account ................ 3.45 3.45 
Retirement compensation arrangements...... 6.73 6.67 
The Senate 
Retiring allowances account................ 3.38 3.10 
Retirement compensation arrangements ...... 4.73 4.25 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at a rate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges contribute 7 percent of salary. Legislation does 
not require a specific pension account to be maintained to 
record the transactions pertaining to this plan. Therefore, 
except for the portion recorded in the Supplementary Re- 
tirement Benefit Account, the liability pertaining to this 
plan is recorded mostly through an allowance account. Dur- 
ing the year, benefits are recorded as expenditures against 
the statutory payment authority. The expense is adjusted at 
year-end through an allowance account, to bring the current 
year expense from an expenditure to an accrual accounting 
basis, similar to that of the other pension plans. During the 
year, the benefit payments charged to the expenditure au- 
thority amounted to $85 million. At March 31, 2007, the 
portion of the pension liability recorded through an allow- 
ance account for the judges pension plan amounted to 
$1,479 million ($1,387 million in 2006). 


ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the five major pension plans using the projected 
benefit method pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2005; 

Canadian Forces—March 31, 2005; 

Royal Canadian Mounted Police—March 31, 2005; 
Members of Parliament—March 31, 2004; 
Federally appointed judges—March 31, 2004. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements (RCA) related to the Public Service, Canadian 
Forces and Royal Canadian Mounted Police pension plans 
were done as part of the valuation of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account or fund in equal install- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $22 mil- 
lion and $9.5 million (nil and $10 million in 2006) were 
made to the Canadian Forces Pension Fund and the Retire- 
ment Compensation Arrangements Account No. 2 respec- 
tively as a result of their last actuarial valuation. Such 
adjustments were not required during the year for the Public 
Service Pension Fund, the Members of Parliament Retire- 
ment Compensation Arrangement Account and the Retire- 
ment Compensation Arrangements Account No.1 
($3.5 million, $6 million and $14 million in 2006). 


A comparable provision gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. Asa result of the last actuarial valuations, no debit ad- 
justment was made during the year. In 2006, a debit adjust- 
ment of $49 million was made to the Royal Canadian 
Mounted Police Superannuation Account. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Table 6.18 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from plan members, related contributions from the Govern- 
ment and participating Public Service corporations, transfers 
from other pension funds, other contributions related to actuar- 
ial liability adjustments, refunds of refundable tax and inter- 
est. Payments and other charges for the pension accounts 
consist of annuity payments for pensions, minimum benefits, 
cash termination allowances (lump sum payments to employ- 
ees suffering a disability), refunds of contributions, pension 
division payments, transfer value payments, transfers to other 
plans, remittances of refundable tax, payment of administra- 
tive expenses, debits resulting from triennial actuarial re- 
views, and transfers to the Public Sector Pension Investment 
Board (PSPIB). Adjustments to the allowance account result 
from annual actuarial valuations performed for accounting 
purposes, between the interest based on the actuarial obliga- 
tions and interest credited to the pension accounts, and from 
any other accounting adjustment required under the 
Government accounting policies. 
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TABLE 6.18 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


PAD TE GezO) Mere sce. Sante Scere anes sete setae ee eras ote tee es ote 
Allowance for pensron"adjustments 42.5% 0... om te te es 


Public Service Pension Fund Account, 


WablesG:2ih hak oot. at ee ees ee RAY Staremrck lssdane 


Canadian Forces Superannuation Account, 


SAOTON OR 22ers iets tesco ete ete etre ta eee ree CeNeg cote tea fox 
Allowance for pension adjustments ................0.000000- 


Canadian Forces Pension Fund Account, 


Lables 6.23 7a iia cme eed S85 thd hong OO. EES Somes opis ny 16 


Reserve Force Pension Fund Account, 


Tablet624 cei) cucind- by ee aoren pomeltiest dee mens arcen 


Royal Canadian Mounted Police Superannuation Account, 


TAD OS ee oe ot eee ee ene Lae MO te eee 


Royal Canadian Mounted Police Pension Fund Account, 


Rab Le. 622, 6) tet eet ae ue eae Uh oe cic tofetod 4 Bln aur Gavan 
Allowance for pension adjustments .................-00e00e- 


Members of Parliament Retiring Allowances Account, 


21 TREY 5 SSW EAA I ee Oe ae sa ME. cA Renta tect pr Ser Re ae eT 


Members of Parliament Retirement Compensation 


Arrangements ‘Account, Tablei6: 28:2 0.4.. itz. @ betee). a ae 
Allowanceifor pension-adjustments, cacat ada. te) acme poe as oh 


Retirement Compensation Arrangements (RCA) 


ACEOUNE. TaDlevOs2O nce he a hetnora s ertieatare lor fears hehe ae aes treads sachets 
Allowance tor pension adjustments son 1) tne nee eee 


Supplementary Retirement Benefits Account (Judges), 


VADICHG 3 Oye 13% aveamrr le eiayhe tc actly Lal nevus a he a sioegea 


Supplementary Retirement Benefits Account (Others), 


TEA DIC GSO oe or er oe as oes eens A at NBs cu atikag’ 


SUMMARY— 


Superannuation’ accounts, (0.50.08 Fee ens. far ee 
Allowance for pension adjustments ..............--0000005 


April 1/2006 
$ 


86,978,373,295 
(9,868,000,000) 
77,110,373,295 


141,250,581 
111,000,000 
252,250,581 


42,362,772,313 
(4,042,000,000) 
38, 320,772,313 


30,872,904 
102,000,000 
132,872,904 


11,255,480,938 
(963,000,000) 
10,292,480,938 


16,562,928 
1,000,000 
17,562,928 


453,260,380 
(103,000,000) 
350,260,380 


140,775,475 
116,000,000 
256,775,475 


1,525,076,464 
1,298,000,000 
2,823,076,464 


118,183,214 
1,387,000,000 
1,505,183,214 


509,428 


Receipts and 
other credits 


Payments and 
other charges 


$ 


6,499,482,770 
1,077,000,000 
7,576,482,770 


3,254,284,095 
425,000,000 
3,679, 284,095 


3,136,296,998 
335,000,000 
3,471,296,998 


855,558,533 
239,000,000 
1,094,558,533 


4,855,993 
127,000,000 
131,855,993 


835,898,287 
135,000,000 
970,898,287 


298,835,863 
33,000,000 
331,835,863 


53,564,235 
3,000,000 
56,564,235 


33,945,909 
21,000,000 
54,945,909 


246,847,598 
210,000,000 
456,847,598 


10,610,868 
106,000,000 
116,610,868 


53,342 


$ 


4,199,878,823 
1,014,000,000 
5,213,878,823 


3,255,641,012 
204,000,000 
3,459,641,012 


2,211,903,535 
944,000,000 
3,155, 903,535 


822,837,324 
22,000,000 
844,837,324 


1,579,702 
1,579,702 


450,770,327 
372,000,000 
822,770,327 


304,258,433 
2,000,000 
306,258,433 


20,167,014 
21,000,000 
41,167,014 


19,638,410 
5,000,000 
24,638,410 


179,090,628 


213,000,000 
392,090,628 


14,000,000 
14,000,000 


108,538 


March 31/2007 
$ 


89,277,977,242 
(9,805,000,000) 
79,472,977,242 


139,893,664 
332,000,000 
471,893,664 


43 287,165,776 
(4,651,000,000) 
38,636,165,776 


63,594,113 
319,000,000 
382,594,113 


3,276,291 
127,000,000 
130,276,291 


11,640,608,898 
(1,200,000,000) 
10,440,608, 898 


11,140,358 
32,000,000 
43,140,358 


486,657,601 
(121,000,000) 
365,657,601 


155,082,974 
132,000,000 
287,082,974 


1,592,833,434 
1,295,000,000 
2,887,833,434 


128,794,082 
1,479,000,000 
1,607,794,082 


454,232 


131,062,117,920 


17,941,234,491 


14,276,873,746 


134,726,478,665 


143,023,117,920 
(11,961,000,000) 


15,230,234,491 
2,711,000,000 


11,465,873,746 
2,811,000,000 


146,787,478 ,665 
(12,061,000,000) 


131,062,117,920 


17,941,234,491 


14,276,873,746 


134,726,478,665 
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Table 6.19 presents a summary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenses represent the interest credited to the 
superannuation accounts in accordance with the pension legis- 
lation, shown net of a provision of $587 million ($121 million 
in 2006) and of $1,659 million ($1,269 million in 2006) in 
expected return on pension plan assets. 


TABLE 6.19 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 


(in millions of dollars) 


2006-2007 
Govern- _ Statu- Current Net Funding of | Pension  Amorti- Net 
ment tory service current actuarial Plan zation of Net pension 
contri- pay- cost service liability amendment estimation pension interest 
butions ments adjustments costs adjustment costs adjustments expenses expenses Total 2005-2006 
Public Service Superannuation 
Acéounte®. .... ENCPIO OSS we, 33 (78) (45) 1,077 (250) 782 5,735 6,517 4,973 
Public Service Pension Fund 
PX CCOUNER pea in Sea Pechahee eyes ous i aus cours 2,020 (91) 1,929 400 (113) 2,216 25 2,241 2,106 
Canadian Forces Superannuation 
I NES OU Ae ag oo SG IOI RTO 6 (9) (3) 339 (557) (225) 2,747 2522, 9123283 
Canadian Forces Pension Fund 
ACcountee. $ REe ER Se. as 623 aS 638 2 176 25 861 23 884 660 
Reserve Force Pension Fund 
ACCOUREL IFO PRPC EN ge 4 4 P27 131 131 
Defence Services Pension 
COntinaationvcACtee trae ties 8 8 8 8 9 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (2) (1) 135 (257) (123) 720 597 574 


Royal Canadian Mounted 

Police Pension Fund 

Pa ECON IIMS eee suas ta despa oka hsp 204 (2) 209 De, 4 240 2 242 220 
Royal Canadian Mounted 

Police Continuation 


NC DERE RRMA Te fers «co ci]eySyatore BVGSs 20 20 20 20 22 
Members of Parliament Retiring 
Allowances. ACCOUNU Fes en cones ss 5 5 3 8 26 34 Sz 


Members of Parliament Retirement 
Compensation Arrangements 


PNCCONI EIR icebohe et are tee ones 16 16 a 23 10 33 40 
Retirement Compensation Arrange- 

ments (RCA) Account ............ 97 (25) t2 9 (139) 96 38 105 143 234 
Supplementary Retirement Benefits 

PACCOUN Ge re oar oe eos wise ets 3 3 3 3 2 
UI COSHA CE mer ok arise aivenaine nets nn ous 85 (14) 71 15 86 96 182 182 
Other (diplomatic services, 

lieutenant governors, etc.)......... 2 2 2 2 1 
SUBTDEAY, Fee «cSt oh BROS, chine 3,019 115 (206) 2,928 31 2,138 (1,027) 4,070 9,489 13,559 11,338 


Less: costs already recorded in the 

allowance for pension 

adjustments of previous 

VORTS tron we Rec cc werarante sis atenrs (31) (31) (31) (33) 
Less: contributions from the 

Judges plan recorded to 

TEVENUCS HAs oh aon bm Hesinle eee (13) (13) (13) (13) (11) 


TO UAL toparety s iaiay atiriana score Matec ets 3,019 102 (206) 2915 2,138 (1,027) 4,026 9,489 13,515 11,294 


() Includes payments under Supplementary Retirement Benefits Act and various acts. 
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Public Service Superannuation Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect of 
service accrued by Public Service members up to March 31, 


Public Service Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Serv- 
ice Superannuation Act. The contributions, net of benefits and 
other payments, are transferred to the Public Service Pension 
Investment Board (PSP Investments) to be invested in finan- 
cial markets. The closing balance in this account represents 


2000. 
TABLE 6.20 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening balancer: en. oir aio eas Aa 86,978,373,295 84,501,259,414 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
GOvermmentemploveesi 4s faerie 10,711,265 11,767,103 
Retirédtemployees 790.5599... :.. 31,788,902 33,367,386 
Public Service corporations 
CMP LOVEES +O ORME wan hs 849,776 1,018,048 
Employer contributions— 
GOVETHMENt RSs, TOILE, CEPOL ART 33,455,826 35,245,815 
Public Service corporations ........ 618,097 2,184,092 
Transfers from other pension funds.... 208,412 601,094 


IRROBES UF ines 6 oats caress aan. Re one 6,421,850,492 


6,457,717,517 


6,499,482,770 


6,541,901,055 


93,477,856,065 


91,043,160,469 


PAYMENTS AND OTHER CHARGES— 


AMRNITIOSTO® 5 505:5 AMOR: oc SREB clans 3,996,120,467 


Minimutnl benetits sor cdeusa cnn a= 10,474,192 
Pension division payments ........... 32,186,395 
Pension—Transfer value 

DAYMEN (SrA Asoc sys Hache fata aya 60,819,591 
Returns of contributions— 

Government employees............ LO2O1S5S 

Public Service corporation 

CIMMPIOVECSe ABM joes Bon Meg. cin ai 17,860 

Transfers to other pension funds ...... 43,418,342 
Administrative EXPENSES) 4. sree cer 56,649,821 


Actuarial liability 
ACHUSEMEN Chic nme ta ise ate 


35032,029;290) 
14,179,858 
29,540,769 


46,412,923 
175,385 
33,49 


85,934,811 
55,680,454 


4,199,878,823 


4,064,787,174 


Closing, balancé «ii nerjant- ase tetcene 89,277,977 ,242 


86,978,373,295 


6.22 INTEREST-BEARING DEBT 


amounts in transit or pending transfer to PSP Investments. 


TABLE 6.21 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening: balances 5 tatty oc. ase Susie 141,250,581 149,639,730 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees ............ 926,614,593 854,142,287 
Retirediemployces*es cas <> . sone 6 ae 14,907,593 1155332255 
Public Service corporations 
Emploveesmaeni ue srs were stent ott 78,391,530 70,663,613 
Employer contributions— 
GOVeEMMINCDE Fee Meee oes oie cars eet 2,020,276,871 2,125,202,061 
Public Service corporations ........ 166,837,423 151,982,298 
Actuarial liability 
AdjuUStMnEntees eee ks Mae ee ate 3,500,000 
Transfers from other pension funds.... 47,256,085 41,594,715 


PAYMENTS AND OTHER CHARGES— 


3,254,284,095 


3,258,618,229 


FAN NUILIES: <a. one teen reais sin nate cute 158,793,473 100,323,704 
IMininntiaT DeMeLitsermtemt. 2 ne aes cere 3,468,773 3,341,863 
Pension division payments ........... 4,965,827 2,990,785 
Pension—Transfer value 
PAYUICIUIS At Taber rete este ssinsuate cccenate 77,563,031 43,328,613 
Returns of contributions— 
Government emplovecs ma. som sae 6,879,694 5,416,292 
Public Service corporation 
CINPLOVSES Seem erro tase ein, erie 1,943,365 1,138,123 
Transfers to other pension funds ...... 17,091,114 12,098,880 
Administrative expenses ............. 13,064,456 10,582,136 
283,769,733 179,220,396 


Receipts and other credits 
less payments and other 
CHALSES A Rag eas i a en aS 


Transfers to Pension Investment 
Bard: 4AQEA «5c B Eo UE. 5, 


2,970,514,362 


3,079,397,833 


2,971,871,279 


3,087,786,982 


139,893,664 


141,250,581 


This account, established by the Canadian Forces Superan- 
nuation Act, is used to record all transactions (contributions, 
benefit payments, transfers and interest credits) in respect of 
service accrued by Canadian Forces members up to March 31, 
2000. 


TABLE 6.22 
CANADIAN FORCES SUPERANNUATION ACCOUNT 


Canadian Forces Superannuation Account 


OPENING ALAN CC ig ie merrier ossaeneasesialoren harks 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel......... 
Contributions by the Government ..... 
BMCCTE SE Pisce oai< ERO MG iberee sete cy gaeyrs 


PAYMENTS AND OTHER CHARGES— 


Pensions and retiring allowance 
DAVIDENUSC jitas ap seha coe: ae tencn ona ce wrae ae 
Pension division payments ........... 
Cash termination allowances and 
returns of contributions............ 
Transfers to Public Service 
Superannuation Account........... 
Administrative expenses ............. 
Actuarial liability 
AdfUSUNENM Matra sega eee eer ee: 


GlLOSIN STU ALAN Oe arene ete ce aepce mn een tae ee ore 


2006-2007 


2005-2006 


$ 


42,362,772,313 


$ 


41,350,713,360 


3,722,714 
5,620,237 
3,124,174,805 
2,779,242 


3,938,886 
3,901,771 
3,146,782,399 
3,994,684 


3,136,296,998 


3,158,617,740 


45,499.069,311 


44,509,331,100 


2,148,630,831 
47,232,714 


3,488,980 


461,297 
12,089,713 


2,084,494 ,540 
45,942,476 


4,411,589 


677,219 
11,032,963 


2,2 1,903! S35 


2,146,558,787 


43,287,165,776 


42,362,772,313 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Canadian Forces Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under Part | of the Ca- 
nadian Forces Superannuation Act. The contributions, net of 
benefits and other payments, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) to be in- 
vested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 
PSP Investments. 


TABLE 6.23 
CANADIAN FORCES PENSION FUND ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening«balancécareeene-rewreiite eg oes 30,872,904 88,851,152 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 210,395,313 188,525,824 
Contributions by the Government ..... 623,201,368 638,783,009 
Transfers from other pension funds.... 261,852 194,222 
Actuarial liability 
ACIUS LENE a wearer's fetes o5: costae 21,700,000 
855,558,533 827,503,055 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAVINEIMES! 27. arene Mer ies een eezean 61,091,583 40,560,273 
Pension division payments ........... 7,213,801 5,148,556 
Cash termination allowances and 
returns of contrbutions.........-. + 13,844,689 105535,532 
Transfers to Public Service 
Superannuation Account........... 189,812 108,943 
Administrative expenses ............. 1,951,766 1,393,500 
84,291,651 57,746,804 
Receipts and other credits 
less payments and other 
CHATSOS coerce uae eye een ae 771,266,882 769,756,251 
Transfers to Pension Investment 
Boarder ere Eee ante ae 738,545,673 827,734,499 
Closing balances soccer ns 63,594,113 30,872,904 
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Reserve Force Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after March 1, 2007 in accordance with 
Part 1.1 of the Canadian Forces Superannuation Act. The con- 
tributions, net of benefits and other payments, are transferred 
to the Public Sector Pension Investment Board (PSP Invest- 
ments) to be invested in financial markets. The closing balance 
in this account represents amounts in transit or pending 
transfer to PSP Investments. 


TABLE 6.24 
RESERVE FORCE PENSION FUND ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening balances creer tr ett 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 1,187,284 
Contributions by the Government ..... 3,668,709 
4,855,993 
PAYMENTS AND OTHER CHARGES— 
Administrative expenses ............. 1,579,702 
GClosifie’ balafice.. sens co ences 3,276,291 


6.24 INTEREST-BEARING DEBT 


Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


TABLE 6.25 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening balance sarmaete ochre aero 11,255,480,938 10,890,475,666 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ABA AITears)) «Mahal kee bao. oxdae ed 1,249,063 1,427,039 
Contributions by the Government ..... 1,196,328 1,386,573 
Transfers from other pension funds.... 17,060 286,230 
Mnfenestoer coe meester cee, eee aol cores 833,435,836 834,839,888 
835,898,287 837,939,730 


12,091,379,225 
PAYMENTS AND OTHER CHARGES— 


11,728,415,396 


Annuities and allowance payments .... 432,074,532 402,729,374 
Pension division payments ........... 10,718,859 10,987,456 
Returns of contributions ............. 2,960 20,381 
Cash termination allowance 
andsratuities Vise hn inh Sgr a 2,619 220115 
Commuted value payments........... 3,286,248 4,852,141 
Transfers to other pension funds ...... 177,832 131,256 
Interest on returns of 
Contr bupionGicvapeier. ©... cscs occas acters 1,491 11,510 
Administrative expenses ............. 4,505,786 5,180,225 
Actuarial liability 
AGiIStiNeDI eRe GNa or foe, oe 49,000,000 
450,770,327 472,934,458 
Closing! balancer GPR. THER oss es: 11,640,608,898 11,255,480,938 


| 


Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Ca- 
nadian Mounted Police Superannuation Act. The contribu- 
tions, net of benefits and other payments, are transferred to the 
Public Service Pension Investment Board (PSP Investments) 
to be invested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of Com- 
mons. Benefits are also available to eligible surviving spouses 
and/or eligible dependent children of Members who served on 
or after a certain date and contributed under the Act. 


PSP Investments. 


TABLE 6.26 
ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 
2006-2007 2005-2006 
$ $ 
ONENIMN STO AIANCE eter overeat akecias ye a api 16,562,928 17,508,663 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANGYATT CALS) Suri crock viiates Scie Siete ene 85,458,532 76,485,818 
Contributions by the Government ..... 210,996,204 219,651,489 
Transfers from other pension funds.... 238 1,127 1,278,988 
298,835,863 297,416,295 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 18,955,636 12 5713,052 
Manrmum benefits: 42.0.1... 007 cee oes 32,309 
Pension division payments ........... 1,457,006 827,129 
Returns of contributions ............. 108,306 52,449 
Cash termination allowance 
ANG UOTAUMNCIES sieves kctycrsntarakes/p Nee fie 
Commuted value payments........... 2,279,934 2,260,098 
Transfers to other pension funds ...... 92,054 44,024 
Interest on returns of 
GONUTIOUELONGS aa cic s. fats aera se seckotolederats 15,740 8,098 
Administrative expenses ............. 941,449 851,004 
23,850,125 16,788,163 
Receipts and other credits 
less payments and other 
GNAlPES gare ee eae REE RIE ees sia 274,985,738 280,628,132 
Transfers to Pension Investment 
BO and Rac rre a ter ayiancfoaaesnntoeanns Meare 280,408,308 281,573,867 
Closing Dalance: cnwex acrcire serene ein 11,140,358 16,562,928 


TABLE 6.27 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening balance sare avac a sei crater: 453,260,380 422,525,376 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Cprrentvee am OTE Bae eget es oc. 1,577,562 1,531,607 
Arrears of principal, interest and 
mortality insurance.............. 76,194 69,096 
Government contributions— 
Cilrentor tecree ee ar ee 5,355,841 5,226,747 
IR (ORGR Tee eed teen akcce tanh: 46,554,638 43,384,988 
53,564,235 50,212,438 
506,824,615 472,737,814 
PAYMENTS AND OTHER CHARGES— 
Annual allowances a. ao0.8 .. 66.2 cece 20,017,711 18,977,081 
Withdrawal allowances .............. 18,258 165,289 
Interest on withdrawals.............. 1,499 6,695 
Pension division payments ........... 129,546 139,793 
Transfers to other pension funds ...... 188,576 
20,167,014 19,477,434 
Closing: balanceswartcse coe ties iis oes 486,657,601 453,260,380 
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Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 


ing spouses and/or eligible dependent children of Members. 


TABLE 6.28 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2006-2007 2005-2006 
$ $ 
OpeniniyiOalance: Trace crraeteccreerone evaveranelone 140,775,475 125,508,575 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

GuUrrentane. Fe. PATI on 2,595,273 2,685,345 
Arrears of principal, interest and 

mortality insurance’ whieh... a crersterer- 68,379 70,262 
Government contributions— 

GBT EN eth Vs AN ocr a caarevspotobon atone 16,178,865 16,529,339 
INTERES bess: esters anes et eis Gre 15,103,392 13,591,352 
Actuarial liability 

adjustment ....CnORtR 0. aeeees 5,708,760 

33,945,909 38,585,058 
174,721,384 164,093,633 
PAYMENTS AND OTHER CHARGES— 
IATINUALALLOWATICES 8 weet: cinccictate teres 5,886,618 4,113,948 
Refundable tax remitted to Canada 

RREVENUCTAPENCY on enters. «i orttetest: 13,540,275 18,223,501 
Withdrawalsis cise wer soc cce ovo stoletetets 56,942 406,397 
Interest on withdrawals .............. DISoZ 13,249 
Pension division payments ........... 152,043 561,063 

19,638,410 23,318,158 
Closing balance: thine sates wacore 155,082,974 140,775,475 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.l was created effective 
December 15, 1994. 


The RCA No.2 pays benefits to Public Service employees 
who were between age 50 and 54 and declared surplus as part of 
a 3 year Government downsizing initiative which ended on 
March 31, 1998. It pays the difference between a unreduced 
pension and the reduced pension for early retirement payable 
from the Public Service Superannuation Account. The RCA 
No.2 was created April 1, 1995 and is funded entirely by the 
Government. 


TABLE 6.29 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Opening balance......... 


RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 


employees........ 
Retired employees 


Public Service 
corporation 


employees........ 


Employer 


contributions— 
Government......... 


Public Service 


corporations ...... 
Transfers from other 


pension funds 


Refundable tax........ 
Interest cst. wists cde: 


Actuarial liability 


ACIUSTMENE 5555 51 a2 4 


PAYMENTS AND 


OTHER CHARGES— 


Pension division....... 


Transfer value 


and interest .......... 


Returns of 


contributions— 


Government 


employees........ 


Public Service 
corporation 


employees... .--.. 
Transfers: © 3.0 rl... 
Refundable tax........ 


Closing balance ......... 


Public Service 


Canadian Forces 


RCA No.2 


Royal Canadian 


Mounted Police 


Public Service Total 


2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 
$ $ $ $ $ $ $ $ $ $ 
542,955,438 481,166,084 129,669,838 94,907,464 21,024,924 19,455,377 831,426,264 834,412,350 1,525,076,464 1,429,941,275 

7,966,507 8,614,364 2,399,869 2,455,831 193,296 255,512 10,559,672 11,325,707 
176,240 145,161 176,240 145,161 
1,285,632 1,149,512 1,285,632 1,149,512 
56,524,613 74,942,546 39,053,340 42,368,105 961,915 1,965,066 96,539,868 119,275,717 
9,496,144 10,244,816 9,496,144 10,244,816 
70 4,119 70 4,119 
3,874,342 2,080,587 3,874,342 2,080,587 

42,852,014 40,261,137 10,669,676 8,650,530 1,608,429 1,588,360 60,285,511 62,659,599 115,415,630 113,159,626 
2,400,000 11,400,000 9,500,000 10,300,000 9,500,000 24,100,000 

118,301,220 137,761,655 52,122,885 64,874,466 2,763,640 3,808,938 73,659,853 75,040,186 246,847,598 281,485,245 
661,256,658 618,927,739 181,792,723 159,781,930 23,788,564 23,264,315 905,086,117 909,452,536 1,771,924,062 1,711,426,520 
7,405,601 ayy PA Sy2 991,277 808,849 250,936 188,960 79,244,775 78,026,272 87,892,589 84,746,033 
14,749 687 14,749 687 
477,249 324,424 204,489 10,152 7,803 689,541 334,576 
492,237 428,995 200 492,437 428,995 
78,821 26,003 45,652 27,357 905 125,378 53,360 
43,739 10,743 43. 10,743 
1,391,609 2,043 3,983 647 1,392. 6,026 
55,968,811 69,457,454 31,201,214 29,261,751 1,269,914 2,050,431 88,439, 100,769,636 
65,872,816 75,972,301 32,442,632 30,112,092 1,530,405 2,239,391 79,244,775 78,026,272 179,090,628 186,350,056 
595,383,842 542,955,438 149,350,091 129,669,838 22,258,159 21,024,924 825,841,342 831,426,264 1,592,833,434 1,525,076,464 
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PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 


Continuation Acts and other Acts. 


TABLE 6.30 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Total 
2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 
$ $ $ $ $ $ 
Openin cabalance snc. ceria ote 118,183,214 109,446,070 509,428 456,370 118,692,642 109,902,440 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government sagan... 2Bi.GMRet....2 2,835,266 233573751 17,683 29,881 2,852,949 2,387,632 
Matching contributions— 
OVELOMICIN crite oat ro nucas conpcauueidines 2,835,266 Q2357,151 17,683 29,666 2,852,949 2,387,417 
INCELES tise ace eeeiegen Beater ste oes ae ere 4,940,336 4,021,642 17,976 15,110 4,958,312 4,036,752 
10,610,868 8,737,144 53,342 74,657 10,664,210 8,811,801 
128,794,082 118,183,214 562,770 531,027 129,356,852 118,714,241 
PAYMENTS AND OTHER CHARGES— 
IAMRUIICS, =c eee Meret ia andar dies oe 
Retums.of contributions «0... 2.9600. 0 108,538 21,599 108,538 21,599 
108,538 21,599 108,538 21,599 
Closingubalahces: patois cic awa cecw eas 128,794,082 118,183,214 454,232 509,428 129,248,314 118,692,642 


(1) Includes lieutenant governors and non-career diplomats. 


6.28 INTEREST-BEARING DEBT 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $1,027 million ($1,101 million 
in 2006) due to experience gains and losses and changes in ac- 
tuarial assumptions were amortized to this account and re- 
duced pension costs for the year. 


An amount of $31 million ($33 million in 2006) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $206 million ($338 million in 2006) was re- 
corded in this account and reduced pension costs to adjust for 
the difference between the Government contributions and the 
net cost of current services. 


An amount of $2,138 million (nil in 2006) was recorded in 
this account and increased pension costs to adjust for the cost 
of past service related to amendments that were made to the 
pension plans during the year. 


No amount ($49 million in 2006) was credited to this ac- 
count in counterpart to the debit adjustments made in the super- 
annuation accounts as a result of the most recent actuarial 
valuations. 


An amount of $587 million was credited to this account 
($121 million debited in 2006) to adjust for the difference be- 
tween interest based on the actuarial obligations and interest 
credited to the superannuation accounts and an amount of 
$1,659 million ($1,269 million in 2006) was recorded in this 
account to record the expected return on the pension plan 
assets. 


As well, a consolidation adjustment of $98 million 
($117 million in 2006) was credited to this account and debited 
against personal tax revenues to eliminate the effect of internal 
transactions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


The unamortized estimation adjustment of $1,307 millionin 
net losses ($715 million in net gains in 2006) will be amortized 
to this account and will affect expenses in future years. 


As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $10,753 million ($12,676 million in 2006) lower than the 
balance of the superannuation accounts, plus the market re- 
lated value of the assets invested in PSP Investments through 
the Pension Funds, and the contributions receivable from em- 
ployees for past service. This amount is made up of: 


Excess (shortfall) 
(in millions of dollars) 


2007 2006 
Public Service Pension Plan— 
Public Service Superannuation 
Account s.i4¢i.) 7. bet 14 MG eh EEE A 2 7,711 9,222 
RUOIC Service benslon BUndtan fam rete Saietae cee 529 5 
Retirement Compensation Arrangements.......... (1,156) (1,207) 
7,084 8,018 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
ACCOUNE Vii wate Meyer dare oc Ones 4,415 4,955 
Canadian Forces Pension Fund ae (310) (289) 
Reserve Force Pension Fund .......... (127) 
Retirement Compensation Arrangements (64) (51) 
3,914 4,615 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
SuperangvahionACCOun es: . access econ ae 1,283 1,511 
Royal Canadian Mounted 
Police Pension Fund se ce stint eaten eats 5 (11) 
Retirement Compensation Arrangements.......... 2) 4 
1,290 1,504 
Members of Parliament Pension Plan— 
Members of Parliament Retiring Allowances ...... 123 105 
Retirement Compensation Arrangements.......... (137) (127) 
(14) (22) 
Pension plan for federally appointed 
UALS 02 op. beh ot ner ee < asda piel. cord g.% (1,521) (1,439) 
Potal rvs Gee sseos IME PHA. 3 3s 10,753 12,676 
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PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees (including 
military or Royal Canadian Mounted Police members), can 
benefit, during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid af- 
ter employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


TABLE 6.31 


post-employment benefits, but some benefits are also paid dur- 
ing employment to still-serving members. They include dis- 
ability and associated benefits paid to veterans or, Royal 
Canadian Mounted Police members, or to their beneficiaries 
and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment ben- 
efits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.31 presents the balance of 
these liabilities at year-end. 


OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


Veterans’ disability and other 

PUTUTES DENTS POM Nc sie, 2g lense ss Sogueyrutnay sare as nis RE eoreee ea 
Royal Canadian Mounted Police disability 

ANG) OFMEPIULULS DENETITS mo 27.2 hee aos saiea A aera mA ona 


$ 


28,302,000,000 


1,104,000,000 
7,544,000,000 
1,624,000,000 
4,150,000,000 

645,000,000 


$ 


2,754,000,000 


232,000,000 
1,409,000,000 
159,000,000 
554,000,000 
99,000,000 


$ 


2,632,000,000 


59,000,000 
191,000,000 
35,000,000 
436,000,000 
100,000,000 


$ 


28,424,000,000 


1,277,000,000 
8,762,000,000 
1,748,000,000 
4,268,000,000 

644,000,000 


43 369,000,000 


5,207,000,000 


3,453,000,000 


45,123,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 
the plans only in the year the benefits are payable to retirees. 
Therefore the Government’s liability and costs are shown net 


of members’ contributions. The accrued benefit obligation re- 
lated to these plans is determined actuarially for accounting 
purposes. As at March 31, the Government’s recorded liability 
includes the following components: 


(in millions of dollars) 


Veterans’ disability and other 

POINTS DENS LES eric. Magemete verte: Mira. Pale ereh eaters ven ACR Meer Sena, amen 
Royal Canadian Mounted Police disability 

and other future beneiitsin webs erate eee 


2007 2006 

Accrued Unamortized Future Future 

benefit estimation benefit benefit 

obligation adjustments liability liability 
39,265 (10,841) 28,424 28,302 
BASS (1,176) 1.277 1,104 
13,485 (4,723) 8,762 7,544 
2,129 (381) 1,748 1,624 
4,782 (514) 4,268 4,150 
716 (72) 644 645 
62,830 (17,707) 45,123 43,369 


6.30 INTEREST-BEARING DEBT 


The cost of these benefits can accrue either during the serv- 
ice life of employees or upon occurrence of an event giving rise 
to the liability under the terms of the plans. An interest compo- 
nent is charged to interest on the public debt based on the aver- 
age accrued benefit obligation. 


The provisions of the Canadian Forces Superannuation Act 
that were brought into force extended the pension benefits to 
full-time and part-time Canadian Forces reservists. These 
amendments consequently extended the coverage of the health 
care and dental retirement benefits to the reservists covered by 
the new provisions of the Act. Changes made in the pension 
service period and minimum eligibility age of retirement of 
Canadian Forces members also affected the period of attribu- 
tion used in the calculation of the retirement health care and 
dental benefits for these members. These amendments resulted 
in a one-time estimated past service cost of $103 million for the 
health care plan and of $16 million for the dental plan. These 
one-time impacts are recorded to the future benefit expense 
and to the year-end accrued benefit obligation. 


(in millions of dollars) 
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In 2006, amendments to the health care and dental plans re- 
sulted respectively in an estimated past service cost reduction 
of $373 million and a past service cost of $197 million. These 
amendments further resulted in the accelerated recognition of 
net unamortized losses of $373 million in the health care plan 
and net unamortized gains of $148 million in the dental plan. 


There was no change to the veterans’ future benefits during 
the year. In 2006, amendments to those benefits had resulted in 
a one-time past service cost reduction estimated at $1,723 mil- 
lion and in the accelerated recognition of net unamortized 
losses of $2,075 million, which were charged to the future 
benefit expense. 


During the year, the expense relating to these benefits was 
as follows: 


2007 2006 
Plan Amortization Net 
Benefits amendment of estimation benefit Interest 
earned costs adjustments expense cost Total Total 
Veterans’ disability and other 
future*benenits A. MRAP EMGAGE Pee, 370 741 1,111 1,643 2,754 3,174 
Royal Canadian Mounted Police disability 
And OtHeEMUtUTE DeNeTitSemmc sh Meee loses a6 saree ee wn wie wa 86 58 144 88 232 175 
Public Service*Health’ Care Planes 206 IPR 2. BUG... 368 103 456 927 585 1,512 1,056 
Pensioners: Dental Services Plan oo iy ee secon eget eesran aio ps 54 16 18 88 89 i 2 136 
SeVeranee DENIS, states re bee eee eae VRE me 304 39 343 211 554 483 
WOIKEDS CODEN S All OD nerve wea eek 6 os. ee OR 61 6 67 32 99 106 
Totalegruidstianc. innioeesetion..the feanoial .«.t 1,243 119 1,318 2,680 2,648 5,328 5,130 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability 
or death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a 
comparable plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $119,8 billion ($101,1 billion in 2006). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, 
interest, pensions and benefits and administration expendi- 
tures of the Plan. It also records the amounts transferred to or 
received from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 


TABLE 6.32 
DUE TO CANADA PENSION PLAN 


Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Amendments to the Canada Pension Plan Act and the 
Canada Pension Plan Investment Board Act that became effec- 
tive April 1, 2004 provided for the transfer of the bonds held in 
the Fund and a portion of the funds on deposit with the Re- 
ceiver General for Canada to the Board. The bond portfolio is 
being transferred over a period of three years that began in 
May 2004 and the balance on deposit with the Receiver Gen- 
eral was transferred over a period of twelve months that ended 
in August 2005. The amended legislation provides for weekly 
transfers to the Board of any amounts held in the Account that 
exceeds the immediate obligation of the Plan. It also allows in- 
terest to be either credited to or charged to the Account based 
on its closing position. 


Table 6.32 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as asummary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements . 
Less: Receivables, net of liabilities........ 


Unrealized gain/loss on investment fund ............ 


Accumulated net income from Canada 
Pension Plan Investment Board’s 


OPSTAti Gusts ebm ys corgi bl sae: orange Merck 


Less: transfers to Canada Pension Plan 


RIVESTIMENt OAL teeta etree inner atin meter re tre 
Subtotalluy.. cave Ae thas Bc acre er oa cerns ues ose 


Less: securities held by the Canada Pension Plan 


Investment Fund — 


Prince: ba ward Island) onc es cee eee 
INGW, Brunswicks <9, e004 boee he a ete 
Quebec eek hn le oie oe ae 


Deposit with the Receiver General for Canada 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ 


101,119,985,237 
3,273,438,240 
809,053,063 


20,091,791,000 


$ 


45,285,331,419 
S228 OZ. 


12,674,209,000 


$ 


26,573,764,870 
3,273,438,240 
758,059,520 


$ 


119,831,551,786 
3,228,792,927 
50,993,543 


32,766,000,000 


76,945,702,934 


68,440,125,659 


29, 382,329,492 


22,389,113,744 


22,542,267,110 


37,118,344,349 


83,785,765,316 


83,169,356,264 


$5505,57 7:25 51,771,443 ,236 59,660,611,459 616,409,052 
1,117,503,833 1,069,105,388 48,398,445 
219,005,267 203,815,900 15,189,367 
356,633,333 332,245,579 24,387,754 
48,533,327 45,175,722 3339:1,009 
291,554,402 271,224,856 20,329,546 
33,473,576 31,090,543 2,383,033 
3,464,614,116 3,207,862,804 25637515312 
273,265,056 256,410,888 16,854,168 
312,898,081 292,543,140 20,354,941 
938,765,749 877,536,223 61,229,526 
1,297,134,287 1,203,632,253 93,502,034 
1,345,500 1,257,889 87,611 
8,354,726,527 7,791,901,185 562,825,342 
150,850,748 59,563,344,421 59,660,611,459 53,583,710 


() The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, who are 


resident in the Province of Quebec but contribute to the Plan. 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2006 and 2007 calendar years, subject to maximum 
combined contributions of $3,821 and $3,980 
respectively; 


(b) income from investments in bonds held by the Fund 
and from the average daily operating balance deposited 
with the Receiver General for Canada; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year; 


(d) gains on investments held by the Fund and/or the 
Board; and, 


(e) payments received on overpayments established. 
Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; 


(f) funds transferred to the Board; and, 


(g) losses on investments held by the Fund and/or the 
Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 2/st Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Government annual 
surplus. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any credit 
needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2007, over 64,334 annuitants 
held 69,554 active contracts, each annuitant receiving an aver- 
age payment of $660.00. During the year, 309 deferred annu- 
ities came into payment and another 110 deferred contracts 
were terminated at or before maturity, due to death, small re- 
funds or unclaimed funds. Therefore, as of March 31, 2007, 
there were 1,981 outstanding deferred annuities, the last of 
which will come into payment around the year 2030. 


During the 2006-2007 fiscal year, 5,300 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 4,134 group 
certificates and 1,166 individual contracts. The average age at 
death for males was 84.6 while the female age at death 
averaged 88. 


Total income amounted to $23.4 million, $22.5 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $21,253. Total disburse- 
ments of $48.4 million originated mainly from the 
$47.9 million in payments made under matured annuities. An 
amount of $71,877 was used to refund premiums at death be- 
fore maturity or when the annuity would have been too small, 
and $180,781 was transferred to the Government’s revenues as 
a result of unclaimed annuities. 


The opening balance of $347.2 million was reduced due toa 
surplus as at April 1, 2006 of $3.5 million, transferred to the 
Government’s revenues, and disbursements exceeding income 
by $24.9 million during 2006-2007. Since the actuarial re- 
serves required as of March 31, 2007 were only $319.4 million, 
an excess amount of $2.9 million was also transferred to the 
Government’s revenues. 


During the year, debts totalling $58,370 related to 
overpayments were written off pursuant to Human Resources 
and Skills Development Vote 7a, Appropriation Act No.3, 
2006-2007. 
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Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, 


these are deducted from the corresponding accounts to show 


TABLE 6.33 
DEPOSIT AND TRUST ACCOUNTS 


Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission— 
Canadian Dairy Commission account .................--- 
Canada Revenue Agency— 
Guarafitee dépositse ith. np OUT Ssh: a AE. se! 
Less2securities: held in:trusth#yAts 23%... 2) etter 


Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback—-Privati zation: tao. s Fe (Peek ities ae 
Canada Hibernia Holding Corporation— 
Abandonmen Preserve ium diesen scysat cep waren perder cele maekare reer 
Swap collateralmdepositsse,n esas semen erent see fern eres as 


Human Resources and Skills Development— 
Department— 
Human Resources and Skills Development— 
Canada Labour Code—Other ..0..00.8 GR OI ee. 
Canada Labour Code— Wage Recovery 
yy oe ee ge ene Ge Se ae, Ree ene, Pee 


Indian Affairs and Northern Development— 
Agent administered Indian minors account.................-. 
less: securities: heldin PeacesHils CLUSt oe de cle oan 


Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission .................2-- 
Guarantee depositsnrt VOL) SS. che ai. Vee. Se 
Less::securities-held ih teuStys «as oer: wees 8.1.02 to 


Guaranteerdeposits—Oil andi GAS aioe cate ep ae op ae ae 
ESS USCCMIILIOSING CATOUIIGSE varus eiaetuenel gia Relea Irkieoguss cna 


Guarantee deposits—Reserve resources...............-...- 
Special accounts—Section 63, 
PANETTA C et. Beng tensecie ereniectcic nsec sertgereaseel Bevsksnstes ecccns tice 


Justice— 
Canadian Human Rights Commission— 
SDATARTC EK AED OSItS: 14. Bycivie- mace hye denetoe orci hdl skstatraednaeye a3 > 
Courts Administration Service— 
SCOUEIEY MOT COSES ic rae aS OURS a ade gS is oui con aa aad 
Supreme Court of Canada— 
SCH ROLTCOSUSe fetter tert cree ate ee era cet en cee 
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April 1/2006 
$ 


490,937 


51,278,924 
1,633,000 
49,645,924 


53,500,000 


74,740,000 
77,311,000 
205,551,000 


157,406 


1,128,330 
1,285,736 


7,740 
7,740 


992,588 
255,312,443 
236,971,942 

18,340,501 
144,734,855 
116,281,512 

28,453,343 

766,953 


364,870 
364,870 


48,553,385 


15,434 


394,091 
409,525 


Receipts and 
other credits 


$ 


47,430,084 
16,956,997 


277,000 
17,233,997 


3,738,000 


3,738,000 


322,849 


242,961 
565,810 


507 


507 


62,156,956 
112,941,200 
175,098,156 
143,907,148 
120,335,128 
264,242,276 


2,827,750 
2,961,140 
5,788,890 
445,129,829 


9,000 


580 


5,854 
15,434 


Payments and 
other charges 


$ 


47,761,862 


9,584,340 
369,000 
9,953,340 


10,000,000 


77,311,000 
87,311,000 


341,482 


955,275 
1,296,757 


507 
507 


123,107,410 

52,541,277 
175,648,687 
166,004,886 
120,231,639 
286,236,525 


2,961,140 
2,827,750 
5,788,890 
467,674,609 


lise sy 
LSOSZ 


the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Table 6.33 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


March 31/2007 
$ 


159,159 
58,651,581 


1,725,000 
56,926,581 


43,500,000 
78,478,000 


121,978,000 


138,773 


416,016 
554,789 


8,247 
8,247 


992,588 
194,361,989 
176,572,019 

17,789,970 
122,637,117 
116,178,023 

6,459,094 
766,953 


231,480 
231,480 


26,008,605 


9,000 
16,014 


385,993 
411,007 
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TABLE 6.33 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ $ $ $ 
Natural Resources— 
Guarantee deposits—Oil and gas ...................0.000-- 355,059,324 360,373,749 357,686,879 357,746,194 
Wess? securitiestheld-in trust’: 4 Pb. Pa Pe Be 343,488,794 343,488,794 343,685,250 343,685,250 
11,570,530 703,862,543 701,372,129 14,060,944 
Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum ..................... 1,666,000 15,000 1,610,000 71,000 
Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 
ALAN Lee ACDOSIES win nm erarecratiatets oie tuenerscctenerene sicmedaiats init 5,647,241 3,141,256 1,739,927 7,048,570 
Ressseenrittes heldim trust*h.o24 4s 2 ae ie ls © aE’ 97,500 265,800 168,300 
5,647,241 3,238,756 2,005,727 6,880,270 
GEliCIaSeCUrIty GCDOSIUS wn ciiitis same tuerommactac Gare rineerac 4,336,927 300,000 62,330 4,574,597 
Immigration guarantee fund ............ 0.00.02 eee eee eee 29,682,513 9,504,802 10,786,651 28,400,664 
Seized monetagyiassets 0). Ae Ages ere, ee es 3,600 3,600 
Temporary deposits received from importers .............. 2,143,100 1,175,686 967,414 
t 39,670,281 15,186,658 14,033,994 40,822,945 
Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies)— 
Bonds ti@itel wie? Pav? BOSIS.7 SSRI Ot fe 1,248,241 190,000 1,438,241 
ess SeCurines Neld tN) WUSt. «ur. sia «gu craie cures aie «iets 1,248,241 190,000 1,438,241 
190,000 190,000 
Cashin.) S:BMGGS EBERT SPA Rolie Bae. 8,322,359 173,799 587,850 7,908,308 
Certifiedicheques®? 447%. 245.00. GCS SS. AMA A! 32,770 3,000 24,917 10,853 
Deposits on disposals (formerly Deposits on 
Gisnasalsand Tents) aa x teenie ad AA: ce ae cs steered leas Bod 437,007 5,850,898 6,026,318 261,587 
Seizedsproperty——Cash a cnicn s gists once © + Antdenalelds devs ers 66,335,973 12,877,105 5,567,765 73,645,313 
75,128,109 19,094,802 12,396,850 81,826,061 


Total deposit accounts 


Trust accounts— 


433,971,427 


jp spaers Pas labd| 


1,343,424,493 


342,819,091 


Indian Affairs and Northern Development— 
Indian band funds— 


Capital accounts, Table 6.34::4, .f)4. 3... FER. 25 Fk 779,954,934 180,128,740 225,967,093 734,116,581 
Revenve accounts; Table 6.353 Aoi Pa bal ge Pds oe Bass 199,376,058 73,158,507 64,610,468 207,924,097 
979,330,992 ZOOpLOUGLA TL. 290,577,561 942,040,678 
Indiannestate acc ountStect eh 6: ar dactd oth ce scl its aap ee 11,163,265 4,938,720 3,494,079 12,607,906 
Indsan savings: ACCOUD tC Bs fee eines et hte Seg 36,195,241 7,217,560 4,336,841 39,075,960 
1,026,689,498 265,443,527 298,408,481 993,724,544 

National Defence— 
Estates—=Armed Services’). 228th. JO. aN Ya oie 213,953 1,848,190 1,817,989 244,154 


Public Safety and Emergency Preparedness— 
Canadian Security Intelligence Service— 
Scholacticuvawards GsietM ore, tO Peer CRMC ah. 28,137 1,026 2,000 27,163 
Correctional Service— 


TRINALES at hlUSth LUN Ges Boece pace) cae ee ee an oe neste ne 11,459,660 37,809,201 36,998,114 12,270,747 
Royal Canadian Mounted Police— 
Benefit trustifundi D402. BY SRA es LEER OR eth 2,228,923 219,719 136,650 2,311,992 
13,716,720 38,029,946 37,136,764 14,609,902 
Veterans A ffairs— 

Administered accountsj7ss. (8b. OF. Peon eT LEEW 231 20: 2,224,102 283,182 840,950 1,666,334 
BStatesfund «symm ooh seaeesTOReet tO ia sereke eke esl 2¢ 3,574,301 1,035,719 24,883 4,585,137 

Veterans administration and welfare trust 
PURINE NR Sr at Sak Fe ORR a Metin Sunige tui Or UGE ae asker ere 560,508 349,803 80,751 829,560 
6,358,911 1,668,704 946,584 7,081,031 
MOTANITUSMACEOUDIS on 5 ic.c.crhe Suen pimieaiars crciccmeeet omicke aol tte arenes 1,046,979,082 306,990,367 338,309,818 1,015,659,631 


1,480,950,509 


1,559,262,524 


1,681,734,311 


1,358,478,722 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Canada Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Canada Hibernia Holding Corporation— 
Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Swap collateral deposits 


This account was established to record cash received as 
credit support under a collateral agreement with a financial in- 
stitution. 


During the year, the account was closed. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


6.36 INTEREST-BEARING DEBT 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the [Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, sec- 
tion 17 of the Yukon Waters Act and of the Northwest Territo- 
ries Waters Act and various regulations under the Territorial 
Lands Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the 
form of cash, promissory notes, letters of credit or other ac- 
ceptable instruments which are required to be issued to, and 
held by the Government of Canada pursuant to a signed Explo- 
ration Agreement in accordance with the Canada Petroleum 
Resources Act. These securities are a performance guarantee 
or refundable rental that the agreed exploration work will be 
performed in the manner and time frame specified. Interest is 
not paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is anon-interest bearing account. 


Guarantee deposits—Canadian Human Rights 
Commission 


This account was established to record a post security for 
cost made pursuant to the order of the Court of Appeal for 
Ontario. 


Security for costs—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the moneys paid into the Tax Court of Canada, pursuant to 
an order of the Court, rules of the Court or statutes, to be held 
pending payment of such moneys, in accordance with an or- 
der/judgment of the Court. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Jmmigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, e1- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Seized monetary assets 


This account was established in accordance with sec- 
tions 137 and 140 of the Immigration and Refugee Protection 
Act which authorized the Officer to seize and hold anything 
that is believed to be, on reasonable ground, was fraudulently 
or improperly obtained or used or that the seizure is necessary 
to prevent its fraudulent or improper use or to carry out the 
purpose of the Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals (formerly Deposits on 
disposals and rents) 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on future disposals of properties that 
are not closed at the end of the year. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash and proceeds from 
the interlocutory sale of seized assets. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 
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Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.34 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Opening balance S.A Fl fee st Pe 


RECEIPTS AND OTHER CREDITS— 
Oilmoyalties}<. .b1 ereehocy are bar! 
Gas oy alties ie tchs reg reece, ve at 
SUNGTICES suka a twee aie oe Bina: 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
CLODPAAS? eR) A sree ek Leesa! 
Transfer pursuant to section 64 of the 
Lina echeeeNC)inee Ie eee ae Fe Ne 
SHUTS LSS a ee 


ClVosmpabaldnce. nn soeyy or rere he aes 


2006-2007 2005-2006 
$ $ 

779,954,934 1,056,208,153 
Bl 59957) 23 26,026,076 
137 See pei ie, 217,867,994 
11,203,745 15,695,841 
180,128,740 259 589-901 
960,083,674 1,315,798,064 
16,305,875 19,683,070 
209,661,211 516,124,306 
i. 35,754 
225,967,093 535,843,130 
734,116,581 779,954,934 


TABLE 6.35 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Opening balance, J. es ae Pe oe 


RECEIPTS AND OTHER CREDITS— 
Government interest:<c+ wr kat eiies 
Land and other claim 

Settlements. Rents, 42k seers. ee 
SUB GAG Siesta eee terre are | oe ae 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
(0) Flue ee eran arrratehe tear hse y OCs eae o 
Transfer pursuant to section 69 of the 
IndianAct $9 Je tannins. 2 aes 
Sum RL Swe Rmreay ie aikusns dete dalia he, aol 


2006-2007 2005-2006 
$ $ 
199,376,058 195,104,266 
40,888,631 51,732,204 
14,581 1,725,000 
32,255,295 29,066,179 
73,158,507 82,523,383 
272,534,565 277,627,649 
12,250,671 13,452,290 
50,495,727 62,699,633 

1,864,070 2,099,668 
64,610,468 78,251,591 
207,924,097 199,376,058 
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Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
officers and non-commissioned members who die during their 
service in the Canadian Forces pursuant to section 42 of the 
National Defence Act. Net assets of estates are distributed to 
legal heirs under the administration of the Judge Advocate 
General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelligence 
Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobby craft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act, section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Veter- 
ans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions, war veterans 
allowances and treatment allowances placed under the admin- 
istration of the Department of Veterans Affairs; and, (b) bene- 
fits from other sources such as Old Age Security, Guaranteed 
Income Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.36 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS 


April 1/2006 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2007 


$ $ $ $ 
Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance.company WqUIdatlonwn, ics smeetreiei skate nie 1,016,779 1,016,779 
Human Resources and Skills Development— 
Department— 
Human Resources and Skills Development— 
Civilisenvice insurance fundieaecan ee cess nts ee ee 6,283,646 117,680 268,133 6,133,193 
National Defence— 
Regular force death benefit account, 
Table 633 .7ic < s «2.0 hs desis esiagy casas aya ios SE OO ea 197,232,360 31,489,869 32,080,113 196,642,116 
Treasury Board— 
Public Service death benefit account, 
Dice n) KEM OeS eM nope ere ie ark PS slew [ned aI vad ng er ear ego 2,322,941,560 256,177,706 136,177,541 2,442,941,725 
Veterans Affairs— 
Retumed sotdiers® insurance fund 5.040.045.2272 nneensaesoue 17,540 8,518 9,022 
NeleLANSniASUurance Ludo. yy eananeate 5 el alee are ee eerie one 7,577,430 222355 1,080,856 6,518,929 
7,594,970 LAOS 1,089,374 6,527,951 
Total insurance andideath benefit accounts... ante quack « «0 obec 2,535,069,315 287,807,610 170,631,940 2,652,244,985 
Pension accounts— 
Human Resources and Skills Development— 
Department— 
Human Resources and Skills Development— 
Annuities agents’ pension account...............+e-00- 3,548 90 2,433 1,205 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Dependants? pension Mind | s2.cieec oe tie oe) ete 29,745,119 QUT 3BSS 2,509,631 29,408,843 
Totals pension accounts 322). csv nag ate citi eos c is cee eee Maps cae 29,748,667 2,173,445 2,512,064 29,410,048 
Other accounts— 
Agriculture and Agri-Food— 
Canadian Agricultural Income Stabilization................. 705,953,801 396,636,175 607,411,434 495,178,542 
Canadian Food Inspection Agency— 
Shared-cost:agreemeniss (tnt wigan an a Se eer aed steht 1,369,777 640,037 621,992 1,387,822 
707,323,578 397,276,212 608,033,426 496,566,364 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account ............ 409,998 620,000 474,408 555,590 
Canada Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation Board... 22. i. «syste ori, sate oo 0 205,449,457 205,449,457 
Canadian Heritage— 
Miscellanéous projects deposits:. (tacks ns ela deret ee hea 276,866 149,139 93,166 332,839 
Library and Archives of Canada— 
Special Operatingwccounitn, ... aac der eetees ce eee emtoe en 385,253 872,272 887,060 370,465 
Telefilm Canada— 
ANG NOITGe CC OUI <2. .0 och otee mre teats rote a Reeve roe ee 35,237,828 166,591,457 177,481,547 24,347,738 
35,899,947 167,612,868 178,461,773 25,051,042 
Citizenship and Immigration— 
Inumigrant In Vestor PxrO PEAT. Safeco lc -clocuees acca no ah oer te 28,000,000 579,116,000 583,116,000 24,000,000 
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TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 
Receipts and Payments and 
April 1/2006 other credits other charges March 31/2007 
$ $ $ $ 
Environment— 
Miscellaneous projectsideposits .......... Gi0.G0b...-..... 5,419,251 3,605,376 3,142,747 5,881,880 
Parks Canada Agency— 
IMISCEANECOUS PIOjeCts.dePOSItS © oaic. avis eaeaie soem eee oes 456,496 1,492,136 537,048 1,411,584 
5,875,747 5,097,512 3,679,795 7,293,464 
Finance— 
Common school funds—Ontario and Quebec................ 2,677,771 2,677,771 
OTe TO MEC HAAS AUN se cue ence «esate cts nurhe einai al eyer tue ates) tes 179,020 179,020 
War claims fund—World 
ATU eee ceecccs cst ORM 8.4/0 5 isatase SEAM ace eres a 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
ARTECOMENIS 515) < ciepace cease ose iriels, os mys rei crs eke RMRAMOL ox lokouei scene 1,145,357 542,606 1,038,674 649,289 
Miscellaneous projects deposits: oo. m-i-ise arising mr -csyn ei 10,748,277 23,756,281 18,473,565 16,030,993 
es BL esTOt SCIZCCLASSCLSO MME Noite ie le atte cia free (oe as Seeietebbn, el saedsce.ce ats 711,483 291,053 400,512 602,024 
12,605,117 24,589,940 19,912,751 17,282,306 
Foreign Affairs and International Trade— 
Canada POuddatlonsac Coun been: are cde denveeeenae anertsena sce 358,522 358,522 
Esso securities: HElMMMNETUSE 0.0 oo sac oe Oe eee Poiela sin sraeten S570) 351,370 
deposits inva special:bank account... 0% .¢e0260.7 646 TASD 4152 
Financial assistance to Canadians abroad................... 98,387 1,634,849 1,516,075 217,161 
Funds from non-governmental organizations ................ 3,325,909 12,319,518 12,056,986 3,588,441 
Sared-cOSUprojectSes cat ac tcsey0 ae, 4 ore ee ssn enti oor enero 2,059,430 44,935,858 43,785,693 3,209,595 
Canadian International Development Agency— 
Shared-cost projects—International conferences........... 921,752 5,547,816 654,892 5,814,676 
NAFTA Secretariat, Canadian Section— 
Shared-cOStAGTeements: nc cs saci slaiei+ agama cpio bel earein wie ks 1,099 1,099 
6,406,577 64,438,041 58,013,646 12,830,972 
Health— 
Collaborative research’ projects............-ERE QE... s.sec 1,218,506 1,350,574 453,548 2155532 
Miscellaneous federal/provincial projects................... 1,232,488 1,413,833 1,439,281 1,207,040 
WV oer HealthiOrganiZauon ele riscaicccrec cjoese bine ois sis musieat oe tees 104,515 104,515 
Public Health Agency of Canada— 
Gollaborative research, projects... ........ QOR.BE ...0..s08- 823,718 925,126 943,457 805,387 
Miscellaneous federal/provincial projects................. 683,028 $33,106 82,052 1,134,082 
4,062,255 4,222,639 2,918,338 5,366,556 
Human Resources and Skills Development— 
Departments— 
Human Resources and Skills Development— 
Federal/provincial shared-cost project ................. 7,626,600 7,595,983 30,617 
Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System(ICEMS)) si. acm sadn one ee 1,269,217 864,262 744,108 1,389,371 
Labour standards suspense account..................0. 1,384,163 5,330 1,378,833 
Provincial funding for collaborative 
arrangement—Labour Market 
Development Agreement (LMDA)-Ontario ........... 168,258,000 137,508,553 30,749,447 
Social Development— 
Federal/provincial shared-cost project ................. 2,637,678 11,946,932 12,080,876 2,503,734 
5,291,058 188,695,794 157,934,850 36,052,002 
Indian Affairs and Northern Development— 
lndsan special Accounts wo. cic Gy fete viv teied «!wisleracoiaievels 2 stone loa 383,842 383,842 
Indian band funds— 
Shares‘and certificates Rad... 6.65 ss05 +e MOG R BR ce coe es ssc 20,000 20,000 
Less: securities held intrust..........Q8%.ebbA.2....- 20,000 20,000 
Indianconipensation tundsy.c ce cei oo oath oie tian see 222,340 222,340 
Indignimoneys SUSPense account sh. cnc. esis ee eialaie tsetse. 45,177,985 S05 T7202 ZRcVieoon 46,922,700 
NOn-Indian*MmoOneys)...> scm acts eke ois ele olAee aioli Sumtmag Gees 601,709 6,965,822 6,983,270 584,261 
46,385,876 37,483,094 35, LOD. O27. 48,113,143 
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TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2006 


Industry— 
Canada/Provinces Business Service Centre ................. 
Income from securities in trust—Bankruptcy and 
THSOLVENGY ACE. ceria 8 ot oros la oi iet che) t 5 RO MEN oles, fie est 
Petro-Canada Enterprises Inc—Unclaimed shares............ 
Securities in trust—Bankruptcy and Insolvency Act.......... 
WEsss SECUTILICS NElG WD TLUSE s castes ior noe rere temannrapecs 


Shared-cost/joint project agreements—Research............. 
Sifared-COSt projects: ptea asst ylean is warrantee terest arate 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Acts. qo. mcaesees omer oa 1 
Canada BusinessiCorporations Acti... nae to oan 
Winding up ACts 1 ea U a. ec os RE oo. ce tee 
Canadian Space Agency— 
AG ALSAL A eshte ne ee ONT nee acc ee ECR, cee elo 5 
Natural Sciences and Engineering Research Council— 
RGUSE PTET. NS Meee ten tree tetera ote rc ol ox eevee MY Sevardoignalacene 
Social Sciences and Humanities Research Council— 
ANDUStPUTIG Mee Se ee tee Pe ee aN ene 5s ev -alioha tis, « Si@hagerns 
Statistics Canada— 
PTOVECHGEPOSITS:. com ass wns soe see Fees ce Matas 1 
3 
Justice— 
Courts Administration Service— 
SPECIAL ACCOUNT aw. mentee Mee ete el alsie rors sbaiclewshsveracvepereata nn 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta....................04. 2 
Wainwricbt Albetta: anes acres ae eee 
Othemactivities 0... MY SMS Geh occ. 
Federal Republic of Germany— 
German Army—Shilo, Manitoba ..................000. 
Oph Sia ctiva tesyieris 54 .tavesacoe eis wal cveels 
Netherlands cic: A SPR ee eis coger a 0 ne ORE RPON ede ce tees 
LtaliantAinKorcesTraming).gaatammnttote oN Ge cc cc ene 
LAST PTOJS CES x5) « Peete Peer CSVEIS 6 aioe caret ONES ae anlar 
Securit yd Hopes itd Perk ethers. ccs oreo s oa ae we 
NATO ying irainin SY@entre:. ho i. ce ckvew dee oe ee ee eee 1 
4 
Joint research and development projects.................... 
Non BoViernmelitagencies...555 5 22n0 ares be dene ours 
North Atlantic Treaty Organization (NATO)— 
AOIRASTUCTUTE PLOJECTS POM hase: ove say cies sci weld «re ose 
MUSCUM OL Te INC OC 1INeltGs damian acai st ais sity ino ele eo ron 
6 
Natural Resources— 
Market development incentive payments—Alberta........... 
Newfoundland Offshore Revenue Account................4. 
Nova Scotia Offshore Revenue Account.................00- 
Shared-cost agreements=-Research .....5.. 08. wv deh. sce 
SHaTed-COSUPLOVECtS acon eas Were in vishe Ti oreee ee ace een 
Canadian Nuclear Safety Commission— 
SCurityequIPMeNt PULCHASES = «ani seiiaieel: Sareaya ines icici 
BONE LORE CES canta octane Pam, weet pee cre op cicc ota oe 
1 
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$ 


97,716 


52,031 
962,816 
31,266 
31,266 


69,961 
465,899 


3,359,544 
3,999,904 
529,659 


106,257 
153,329 
72,908 
5,471,806 


5,341,830 


9,167,384 


1,785,302 
1 
404,719 


215,938 
1,515,730 
1,452,926 


3,613,046 
1,555,989 
3,882,005 
4,425,656 
8,582,510 
2,147,401 


6,618,109 
1,773,676 
4,777,755 
1,278,219 
9,250,245 

342,842 


144,735 
5,793,796 


Receipts and 
other credits 


$ 


400,000 


681,987 


2,995,095 
3,403,330 
196,913 


2,248 


14,450,070 
22,129,643 


7,392,482 


72,028,690 


30,523 


825,659 
38,400 
1,651,398 
1,153,676 
2,086,763 
661,774 
78,476,883 
4,180,138 
2,825,182 


6,917,735 
92,399,938 


4,798,188 
313,416,493 
275,418,429 

7,099,430 

13,198,595 


494,245 
18,900 
614,444,280 


Payments and 
other charges 


$ 


400,000 


1,802 


9,497 
298,491 


1,245,503 
96,947 


LOST 
1553577. 
70,758 


15,471,806 
17,752,338 


2,615,935 


71,725,066 


1,418,052 
5,097 
1,651,398 
946,994 
2,140,498 


77,887,105 
3,661,260 
2,122,800 


2,951,438 
86,622,603 


4,785,009 
313,416,493 
275,418,429 

5,967,694 

11,284,430 


687,732 
163,635 
611,723,422 


March 31/2007 
$ 


97,716 


52,031 
961,014 
31,266 
31,266 


60,464 
849,395 


15,109,136 
7,306,287 
1265572 


104,300 


2,150 


14,450,070 
39; 719,135 


13,943,931 


22,088,926 
1 
435,242 


215,938 
923,337 
1,486,229 


3,819,728 
1,502,254 
14,543,779 
45,015,434 
9,101,388 
2,849,783 


6,618,109 
3,966,297 
67,551,011 
4,790,934 
2,409,955 
11,164,410 


149,355 


18,514,654 
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April 1/2006 
$ 


Privy Council— 
Shared-cost projects—Media travel expenses ............... 776,316 
Public Safety and Emergency Preparedness— 


Joint research and development projects.................00. 3,242,931 
Royal Canadian Mounted Police— 
Joint research and development projects...............05. 1,034,019 
Seized-assets— Canadian funds... crete tence ares 647,716 
4,924,666 
Public Works and Government Services— 
Crediticard—Specialsproject:fund) shi is, ak eee ee 1,000,000 


Francophone, Summits: m. soppy. aanit Sagat htad as oh oy Shee a 10,172 


Military purchases excess funds deposit.................0.. 68,705,051 
Less: securities held>in trust «2277662667 BONITO 2 68,705,051 
1,010,172 

Transport— 

Crown Corporation Trusts—Donations ..................04. 

Office of Infrastructure of Canada— 

Crown Corporation Trusts—Donations................... 15,100 
15,100 
Veterans Affairs— 
ST ALCA=COSI-D OTCOMON Sasa carn co a onceateinesanhs is) nee ees room Bs 88,423 
Western Economic Diversification— 

Jobs and economic restoration initiative.................05- 154 
GCA reer Te nate Pe oe dors MAE orate cooker prone Ue el kee eenencey oe Bove. 984,012,697 
Less: consolidation adjustment’)... 2... . seri eubletee ants wines 35,237,828 
TOtalOter ACCOUMtS Tee Fae he EN oo oc 6 spe vie gers cone tinct cues 948,774,869 


Totalbother,specified purpose accounts ........ S/0%! PR: ABIEe 3,513,592,851 


Receipts and 
other credits 


$ 


374,226 
3,548,414 
737,489 
4,285,903 
21,474 
158,265,807 


158,265,807 
158,287,281 


30,100 


30,100 
35,740 


8,083 


2,573,989,233 
10,890,090 


2,584,879 ,323 


Payments and 
other charges 


March 31/2007 


$ $ 

230,608 919,934 
4,743,010 2,048,335 
63,868 1,707,640 
647,716 
4,806,878 4,403,691 
1,000,000 
2p .L7. 22329) 
226,970,858 
158,265,807 226,970,858 

158,265,807 
158,268,124 1,029,329 
30,000 100 

15,100 
45,100 100 
110,040 14,123 
8,237 
254355925,319 822,076,611 
24,347,738 
2135592555 19 797,728,873 


2,874,860,378 


2,909,069,323 


(1) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1“, 1997, the Department of Hu- 
man Resources and Skills Development (Human Resources 
and Skills Development) assumed responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2007 
was 1,330 and the average age of the policyholders 
was 87.7 years. During the year, premiums of $2,689 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $273,149 were paid during 2006-2007. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $6,128,154 as at 
March 31, 2007. The balance in the Account as at March 31, 
2007 is $6,013,187. The deficit as at March 31, 2007 is there- 
fore $114,967. Pursuant to subsection 16(3) of the Civil Serv- 
ice Insurance Regulations, an amount of $114,967 has 
therefore been credited to the Account in 2006-2007. 


Regular force death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
participants; (c) single premiums payable by the Government 
in respect of participants who became entitled to a basic bene- 
fit of $5,000 without contribution; and, (d) interest. 


6.44 INTEREST-BEARING DEBT 


Payments and other charges consist of: (a) benefits paid in 
respect of participants; (b) benefits paid in respect of elective; 
and, (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


TABLE 6.37 
REGULAR FORCE DEATH BENEFIT ACCOUNT 
2006-2007 2005-2006 
$ $ 
Opening balance)... ha. cm enc rue 197,232,360 196,098,360 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 14,387,005 13,863,023 
Government’s contribution ........... 2,171,079 2,000,374 
Single premiums payable by 
the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 
without contribution®. .... oaqjinent 584,609 609,738 
Interestey.\wcns nein ein oe oer 14,347,176 14,842,037 
31,489,869 Bi les sya lin 22 
228,722,229 227,413,532 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular force, or who 
the regular force, or who 
Participantsssmee mee ee 32,080,113 30,181,172 
Closing balance: Aare. wis. eae 196,642,116 197,232,360 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 


TABLE 6.38 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2006-2007 2005-2006 
$ $ 


Opening balance weit wen vem Gigerds sn}ero: 2,322,941,560 2,211,866,798 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


corporations.+ eee 72,512,081 68,449,378 

Government— 
General. u:.08 Shoes betia: Res 8,043,969 8,175,834 
Single premium for $10,000...... 1,550,798 1,392,467 
Public Service corporations ........ 958,875 935,241 
ECHO SU Ree rete amore reece: 173,111,983 170,204,295 
256,177,706 249,157,215 


2,579,119,266 2,461,024,013 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generalon acid haya ness SEPALS 96,182,163 98,020,926 
Life coverage for $10,000.......... 39,677,968 39,998,565 

Other death benefit 
DAVINCHIS peace pene ® apts spats opie ths 317,410 62,962 
136,177,541 138,082,453 


Closing balan Ces vs wip t et otds ied wena © 2,442,941,725 2,322,941,560 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2006 of $1,671 was charged to 
the account during the year and was credited to revenues. The 
final date on which application for this insurance could have 
been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World War 
II. The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. 
The account is actuarially maintained and an actuarial liability 
adjustment as at March 31, 2006 of $16,194 was credited to the 
account during the year and was charged to expenditures. The 
final date on which application for this insurance could have 
been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Canadian Agricultural Income Stabilization 


On December 11, 2003, the Minister of Agriculture and 
Agri-Food Canada announced that the Agricultural Policy 
Framework (APF) has received the necessary signatures re- 
quired for the implementation. This resulted in the launching 
of the Canadian Agricultural Income Stabilization (CAIS) pro- 
gram and the ending of the Net Income Stabilization Account 
(NISA) program after the 2002 stabilization year. 


This NISA program was established by section 15 of the 
Farm Income Protection Act and the Federal/Provincial 
Agreement establishing the Net Income Stabilization Account 
Program, to help participating producers of qualifying agricul- 
tural commodities achieve long term improved income stabil- 
ity. The Program allows participants to deposit funds up to 
predetermined limits into an account held at a participating fi- 
nancial institution, and receive matching contributions from 
the federal and provincial governments. 
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The federal government and the provinces have approved 
the wind down of the NISA program at the end of the 2002 sta- 
bilization year. Participants will then have a maximum of five 
years, with minimum of 20 percent annual withdrawals of the 
balance of their accounts, to withdraw their funds from the 
Program. 


The CAIS program is designed to help producers protect 
their farming operation from both small and large drops in in- 
come. In general, individuals or entities that derive income 
from primary production of agricultural commodities, as de- 
fined by the program, are eligible to participate in the CAIS 
program. The CAIS program and Production Insurance are the 
two main programs under the Business Risk Management 
component of the APF. 


The program payments are based on declines in reference 
margins and are shared 60/40 with the provinces for which the 
Administration delivers. The provinces are invoiced by the 
Administration for their 40 percent share of the contributions 
which are held in a specified purpose account and drawn down 
as applications are processed. 


An amendment was ratified where the deposit was elimi- 
nated and replaced with a fee beginning with the 2006 program 
year. The fee is more affordable and does not require producers 
to the up working capital. 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on NISA partici- 
pant matchable deposits. For the 2002 stabilization 
year, with the exception of Alberta, the federal and pro- 
vincial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(5) interest paid by the federal Government on NISA funds 
held in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) the provincial share of CAIS funds received to 
cost/share payments to producers; and, 


(e) the fee received from producers. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 
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Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Revenue Agency Act and the Worker ’s Compensation 
Act, to enable the Canada Revenue Agency to record and for- 
ward on daily basis, funds received from Nova Scotia employ- 
ers to the Worker’s Compensation Board of Nova Scotia, as 
part of a partnership arrangement between the Agency and the 
Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals for various 
projects. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with all monies received for the pur- 
pose of the Library and Archives Canada by way of donation, 
bequest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 


Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 
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Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference 
Agreements. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Collaborative research projects—Health 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 
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Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Collaborative research projects—Public Health 
Agency of Canada 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Public 
Health Agency of Canada 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The costs in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


6.48 INTEREST-BEARING DEBT 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA) - Ontario 


This account was established to record deposits of payments 
from the province of Ontario to Human Resources and Skills 
Development under LMDA. The funding provided by the 
Province of Ontario is used by Human Resources and Skills 
Development to make payments to provincial LMDA clients. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development (Social 
Development) 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record moneys received from the sales of pelts trapped 
on reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 


Es Oe OR ee Me ee She oe NC a ry ae ee 


contributions held in trust until paid to the vendor, | 


builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- | 
tion 104 of the /ndian Act, are credited to this account | 
for the benefit of the bands or members of the bands. | 
Expenditures may be made per the direction of the Goy- | 


ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 


the historical value of Transalta Utilities Ltd shares receivedas | 


compensation for a power line right-of-way on the Blood In- 


dian reserve. These shares are held in the name of the Receiver | 
General for Canada for the credit of the Blood Indian Band. | 


Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys re- | 


ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 


_ dian, or credited to an Indian Band Fund or Individual Trust 
_ Fund account, pending execution of the related lease, permit or 


licence, settlement of litigation, registration of the Indian or 


_ identification of the recipient. 


Non-Indian moneys 


This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 


_ arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if 
_ the Disposition Holders decide to stop drilling. All revenue 


moneys collected, received or held by the Crown for the use 


' and benefit of the First Nations or its members cease to be In- 


dian moneys and must be transferred to the First Nations. Mon- 
ies must be held separately in a non-Indian moneys account. 


_ This account is interest bearing. 


_Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 


| Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 


Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 


_ paid on stocks originally held by a bankrupt stockbroker but 
_ subsequently sold to clients. As the stocks were not registered 
_ inthe clients’ names, the dividends must be paid to the last reg- 


istered owner, in this case, the stockbroker. The dividends are 


_ forwarded to the Superintendent of Bankruptcy for 


safekeeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 
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Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed assets— 
Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed assets— 
Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities, as well as 
receipts of private donations for the purpose of special 
projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 
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Special account—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the moneys paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such moneys, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects— 
National Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization (NATO)— 
Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Museum of the Regiments 


The account was established to manage donations made to 
National Defence by interested parties for the construction ofa 
new wing to the Museum of the Regiments located in Calgary, 
Alberta. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and the 
Government of Alberta dated September 1, 1981 and pursuant 
to section 39 of the Energy Administration Act. The original 
term of the agreement was from November 1, 1981 to 
January 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments are being 
made from the account for selected programs which encourage 
the use of natural gas for vehicles. 
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Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Through statutory pro- 
visions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) are credited 


to this account and subsequent payments to the Province of | 


Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Joint projects 


The purpose of this account is to hold funds provided by the 
International Atomic Energy Agency (IAEA). These funds are 


expended towards joint Canadian Nuclear Safety Commission | 


(CNSC) and International Atomic Energy Agency (IAEA) pro- 
ject, pursuant to the Nuclear Safety and Control Act and Can- 
ada’s International Obligations under Safeguards. 


Shared-cost projects—Media travel expenses 


This account record medias’ (non-governmental organiza- 
g g 


tions) reimbursements for travel arrangement services ren- 
dered to them. 


Joint research and development projects— 
Public Safety and Emergency Preparedness 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects— 
Royal Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Francophone Summits 


This account was established to record funding granted 
since 1994 by the “Agence intergouvernementale de la 
Francophonie (Paris)”, which changed its name in 2006 to the 
“Organisation internationale de la Francophonie”, for projects 
involving the development of French and partner languages in 
order to express scientific and technical modernity. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 
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Crown Corporation Trusts—Donations—Transport 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Crown Corporation Trusts—Donations—Office of 
Infrastructure of Canada 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


During the year, the account was transferred to the Depart- 
ment of Transport. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-shar- 
ing agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The consolidated financial statements of the Canada Pen- 
sion Plan have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, 
by the management of Service Canada in agreement with the 
management of Human Resources and Social Development 
Canada (the Department). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgements. The financial information presented through- 
out the Annual Report is consistent with the financial 
statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assur- 
ance that assets are safeguarded, recorded and properly main- 
tained and transactions are properly authorized and are in 
accordance with the Canada Pension Plan Act, the Financial 
Administration Act and accompanying regulations. These con- 
trols include the establishment of an organizational structure 
that provides a well defined division of responsibilities and ac- 
countability, the selection and training of qualified staff, and 
the communication of policies and guidelines throughout the 
organization. Internal controls are reviewed and evaluated by 
both internal and external auditors in accordance with their re- 
spective audits. Management also reviews the 
recommendations of its internal and external auditors for 
improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the consolidated financial statements in accordance with Ca- 
nadian generally accepted auditing standards and has reported 
to the Minister of Human Resources and Social Development. 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


SHERRY HARRISON, CMA 


Comptroller 
Human Resources and 
Social Development Canada 


SYLVIE C. LAFONTAINE, CA 


Chief Financial Officer 
Service Canada 


August 17, 2007 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SOCIAL 
DEVELOPMENT 


Ihave audited the consolidated statement of net assets of the 
Canada Pension Plan as at March 31, 2007 and the consolidated 
statements of changes in net assets and cash flow for the year 
then ended. These financial statements are the responsibility of 
the management of Human Resources and Social Develop- 
ment. My responsibility is to express an opinion on these finan- 
cial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these consolidated financial statements pres- 
ent fairly, in all material respects, the net assets of the Canada 
Pension Plan as at March 31, 2007 and the changes in its net as- 
sets and its cash flows for the year then ended in accordance 
with Canadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 17, 2007 


Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF NET ASSETS 


AS AT MARCH 31 
(in millions of dollars) 
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Assets 
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Liabilities 


ACCOMM AVAD Caged tie nt iris codeine acaceties de phelns be eb ere ete hele 
Pens ursAnGiDeHCIiSMMANADLCert oc salut: seiopiec seem eC Gee Seka tee tte Cee re 
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INnveSstnenusiabilities (SCHCUUleEM NOLES) Ah hee vet hacen et Cats elie es 2 ok 


Amounts payable from pending trades (Schedule, Note 3) 
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Contingencies (Note 13) 
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Sect Clo. sare 118,094 
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2007 2006 
155 

3,439 

99,196 

8 

124,111 102,798 
41 

62 

96 

7715 

703 

4,280 1,677 
101,121 


hs A tao AeA A 119,831 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 


Approved by: 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and 

Social Development Canada 


SYLVIE C. LAFONTAINE, CA 
Chief Financial Officer 
Service Canada 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2007 2006 
INGE ASSETS DELINMING OF VEAL. nace omc cnc sea + sus ale ya ie Spe ied sed gie:isie.g fore a. 0) 00.) 3 6 eet cee eps he aro 101,121 83,411 
Increase 
ContriP tN Sino o:c cad Sosons a ARS SRR Rs, ocecees inet ot anon oes) ss OR ew ES sees. ote. ee 32,355 30,117 
Net investment income (Note 9) 
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riyestnentmanavenient Lees arp Ries ceeaese eis mea aks eee hai ers picts | MERE esyeteas eu Me aceceti peices (25) (36) 
13,044 13,032 
45,399 43,149 
Decrease 
Pensions and benefits 
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ODELZTINT eXPENSES (INOS LO) eter crc cvetis masta eet ge ne « hata cee terert meron em fc corre Ge aE etree ee eae es 574 462 
26,689 25,439 
INetimerease iinet: assetsin AN PR ATL APE. OETA. ERED. ROY... ss ee ae GA oc. 18,710 WTO 
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The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF CASH FLOW 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2007 2006 
Operating activities 
Cash receipts 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED SCHEDULE OF INVESTMENTS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Equities 
Canada 
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Total equities 
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Total nominal fixed income 
Inflation-sensitive assets 
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Total inflation-sensitive assets 
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Investment receivables 


Total investment receivables 
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Investments liabilities 
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2007 2006 
14,800 20,003 
667 455 
15,467 20,458 
36,656 27,743 
7,436 3,995 
260 

44,352 31,738 
59,819 52,196 
28,481 26,452 
15,561 10,356 
44,042 36,808 
1,409 1,178 
5,441 3,676 
3,802 3,837 
2,181 350 
12,833 9,041 
116,694 98,045 
714 764 
519 259 
167 128 
1,400 1,151 
118,094 99,196 
(1,174) (664) 
(208) (111) 
(1,382) (775) 
2,477 255 
(2,576) (703) 
116,613 97,973 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 2007 


ik 


Description of the Canada Pension Plan 


(a) Description of the Canada Pension Plan 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965S. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Canada Pension Plan Investment Board (CPPIB) 
was established pursuant to the Canada Pension Plan 
Investment Board Act. The CPPIB is a federal Crown 
corporation, all of its shares are owned by her Majesty 
the Queen in right of Canada. 


The Minister of Human Resources and Social Develop- 
ment is responsible for the administration of the 
Canada Pension Plan (under the CPP Act); the Minis- 
ter of National Revenue is responsible for collecting 
contributions. The Minister of Finance and his provin- 
cial counterparts are responsible for setting CPP contri- 
bution rates, pension and benefit levels and funding 
policy. The CPP Investment Board is responsible for 
managing amounts that are being transferred under 
Section 108.1 of the Canada Pension Plan and interest 
on any debt securities transferred to the Board. It acts in 
the best interests of the beneficiaries and contributors 
under the Act. 


In accordance with the CPP Act, the financial activities 
of the Canada Pension Plan are recorded in the CPP Ac- 
count (Note 8). The Plan’s investments are held by the 
CPP Investment Fund (Note 4) and the CPP Investment 
Board (CPPIB). The financial transactions affecting 
the Account and the Investment Fund are governed by 
the CPP Act and regulations. The Investment Board’s 
transactions are governed by the Canada Pension Plan 
Investment Board Act and the accompanying regula- 
tions. The CPP Investment Board’s assets are to be in- 
vested with a view to achieve a maximum rate of return 
without undue risk of loss, having regard to the factors 
that may affect the funding of the CPP and its ability to 
meet its financial obligations on any given business 
day. 


The CPP Investment Board and its subsidiaries are ex- 
empt from Part I income tax under paragraphs 
149(1)(d) and 149 (1) (d.2) of the Income Tax Act 
(Canada) on the basis that all of the shares of the CPP 
Investment Board and its subsidiaries are owned by Her 
Majesty the Queen in right of Canada or by a corpo- 
ration whose shares are owned by Her Majesty the 
Queen in right of Canada, respectively. 
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The CPP Investment Board is designed to operate at 
arm’s length from the government. It is required to be 
accountable to the public, Parliament (through the fed- 
eral Minister of Finance), and the provinces. It pro- 
vides regular reports of its activities and the results 
achieved. 


As stated in the CPP and CPPIB Acts, changes to these 
Acts require the approval of at least two-thirds of the 
provinces having, in the aggregate, not less than 
two-thirds of the population ofall included provinces. 


(b) Financing 


The CPP is financed by contributions and investment 
returns. Employers and employees pay contributions 
equally to CPP. Self-employed workers pay the full 
amount. 


The CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state” basis — that is, combined 
employer-employee contributions of 9.9% of pension- 
able earnings. While the net asset value does not cover 
the actuarial present value of accrued pensions and 
benefits, it is expected to provide a capitalization level 
of 25% of the Plan’s liability by the year 2025 as per the 
last triennial Actuarial Report issued in 2004. 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The most recent trien- 
nial report, the Twenty-first Actuarial Report of the 
Chief Actuary as at December 31, 2003, was tabled on 
December 8, 2004. The report concluded that the CPP 
is financially sound and the 9.9% combined em- 
ployee-employer contribution rate reached in 2003 is 
expected to be sufficient to sustain the Plan in the face 
of an aging population. 


The CPP Act also provides that whenever a bill amend- 
ing the CPP Act is introduced that would materially af- 
fect the estimates of the most recent triennial report, the 
Chief Actuary will prepare a report, using the same as- 
sumptions and basis as the triennial report, presenting 
how this bill would affect the estimates of the last trien- 
nial report. Following the introduction of Bill C-36, an 
act amending the CPP Act to relax the contributory re- 
quirements for disability and disabled contributors’ 
child benefits, the Twenty-second Actuarial Report of 
the Chief Actuary as at December 31, 2003 was tabled 
on December 4, 2006. This report concludes that the 
CPP remains financially sound and that the 9.9% com- 
bined employer-employee contribution rate is 
expected to be sufficient to sustain the Plan. 
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Canada Pension Plan —Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 2007—Continued 


A number of assumptions such as long term rate of re- 
turn on assets, inflation rate, mortality rates, increase 
in salary and benefit rates, among other things, were 
used in the Twenty-first and Twenty-second Actuarial 
Reports. These assumptions reflect best estimates of 
future economic and demographic events. The next tri- 
ennial actuarial report as at December 31, 2006 is ex- 
pected to be completed by December 2007. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, bonds and other 
net assets held on behalf of the CPP by the Government 
of Canada and investments held by the CPPIB. They 
represent funds accumulated for the payment of pen- 
sions, benefits and operating expenses. 


As at March 31, 2007, the value of net assets of the Plan 
is $119.8 billion (2006 — $101.1 billion), This amount 
represents approximately 4.6 times the total of pen- 
sions and benefits in 2007 (2006 — 4.0 times). Accord- 
ing to the Twenty-first Actuarial Report, this is 
expected to grow to 5.6 times by 2021. 


(d) Pensions and benefits 


Retirement pensions — A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25% of the contributor’s average monthly pensionable 
earnings during the pensionable period. The amount 
may be reduced or increased depending upon whether 
the contributor applies for a retirement pension before 
or after age 65. This adjustment cannot exceed 30%. 
The maximum new monthly pension payable at age 65 
in 2007 is $863.75 (2006 — $844.58). 


Disability benefits — A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75% of the earned retirement pension. The maximum 
new monthly disability benefit in 2007 is $1,053.77 
(2006 — $1,031.05). 


Survivor’s benefits — A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. Fora beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5% of the deceased contributor’s earned retirement 
pension. A beneficiary between the ages of 35 and 45 
who is not disabled or who has no dependent children 
receives reduced benefits. For beneficiaries aged 65 
and over, the benefit is equal to 60% of the retirement 
pension granted to the deceased contributor. The maxi- 
mum new monthly benefit payable to a beneficiary in 
2007 is $518.25 (2006 — $506.75). 
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(b) Valuation of investments, investment receivables and 


Disabled contributor’s child and orphan benefits — Ac- 
cording to the provisions of the Act, each child ofa con- 
tributor who is receiving disability benefits or a child 
of a contributor who is deceased is entitled to a benefit 
as long as the child is under the age of 18, or is between 
the ages of 18 and 25 and attending school full-time. 
The flat-rate monthly benefit in 2007 is $204.68 (2006 
— $200.47). 


Death benefits — According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
either to 10% of the maximum pensionable earnings in 
the year of death or six times the monthly retirement 
pension granted to the deceased contributor, whichever 
is less. The maximum death benefit in 2007 is $2,500 
(2006 — $2,500). 


Pensions and benefits indexation — As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2007 is 2.1% (2006 — 2.3%). 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are presented on a consoli- 
dated basis. They include the consolidated net assets, 
the consolidated changes in net assets and the consoli- 
dated cash flows of the CPP and the CPP Investment 
Board. These financial statements are prepared in accor- | 
dance with Canadian generally accepted accounting» 
principles for the public sector and conform to the dis- 
closure and accounting requirements of the CPP Act. 


These consolidated financial statements do not provide | 
information on the actuarial estimates required to meet 
future obligations of the CPP since the CPP Act does | 
not require that the pensions and benefits be 
pre-funded. 


The CPP, which is under joint control of the Govern- | 
ment of Canada and participating provinces, is not con- | 
sidered to be part of the reporting entity of the | 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the| 
Government. 


investment liabilities 


Investments, investment receivables and investment li- 
abilities are recorded on a trade date basis and are 
stated at fair value. Fair value is the amount of the con- 
sideration that would be agreed upon in an arm’s-length 
transaction between knowledgeable, willing parties 

who are under no compulsion to act. 


| 
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Fair value is determined as follows: 


ls 


ili. 


Vi. 


Vil. 


~ 


Quoted market prices for publicly-traded equities 
and unit values for public equity and pooled funds 
are used to represent fair value for these invest- 
ments. Unit values reflect the quoted market prices 
of the underlying securities. In the case where 
quoted market prices are not available or reliable, 
such as those for securities that are not sufficiently 
liquid to be used as a basis for fair value, fair value 
is determined using accepted industry valuation 
methods. 


Private equity and infrastructure investments are 
either held directly or through ownership in limited 
partnership arrangements. The fair value for in- 
vestments held directly is determined using ac- 
cepted industry valuation methods. These methods 
include considerations such as earnings multiples 
of comparable publicly-traded companies, dis- 
counted cash flows and third party transactions, or 
other events that would suggest a change in the 
value of the investment. In the case of investments 
held through a limited partnership, fair value is 
generally determined based on carrying values and 
other relevant information reported by external 
managers using accepted industry valuation meth- 
ods. In the first year of ownership, cost, which in- 
cludes capitalized management fees, is generally 
considered to be an appropriate estimate of fair 
value for private equity and infrastructure 
investments unless there is evidence of a 
significant change in value. 


Quoted market prices are used to represent the fair 
value for marketable bonds. Where quoted market 
prices are not available, fair value is calculated us- 
ing discounted cash flows based on current market 
yields of instruments with similar characteristics. 


Fair value for non-marketable Canadian federal, 
provincial and territorial government bonds is cal- 
culated using discounted cash flows based on cur- 
rent market yields of instruments with similar 
characteristics, adjusted for the non-marketability 
and rollover provisions of the bonds. 


Money market securities are recorded at cost, 
which, together with accrued interest income, ap- 
proximates fair value. 


Quoted market prices are used to represent the fair 
value for public real estate investments, 


The fair value of private real estate investments is 
determined using accepted industry valuation 
methods, such as discounted cash flows and compa- 
rable purchase and sales transactions. Debt on pri- 
vate real estate investments is valued using 
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discounted cash flows based on current market 
yields for instruments with similar characteristics. 
In the first year of ownership, cost is generally con- 
sidered to be an appropriate estimate of fair value 
for private real estate investments unless there is 
evidence of a significant change in value. 


viii. Quoted market prices are used to represent the fair 
value for inflation-linked bonds. 


ix. Fair value for exchange-traded derivatives, which 
include equity, bond and interest futures, is based 
on quoted market prices. Fair value for 
over-the-counter derivatives, which include equity 
swaps, inflation-linked bond swaps and foreign ex- 
change forward contracts, is determined based on 
the quoted market prices for underlying 
instruments. 


(c) Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA) collects 
contributions and measures them using the assessment 
of tax returns. In determining the amount of contribu- 
tions earned for the year, the Agency considers cash re- 
ceived and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as 
contributions in the year they are known. 


(d) Investment income 


Investment income is recorded on the accrual basis and 
includes realized gains and losses from investments, 
unrealized gains and losses on investments held at the 
end of the year, dividend income (recognized on 
ex-dividend date), interest income and net operating 
income from private real estate investments. 


Realized gains and losses on investments sold during 
the year represent the difference between sale proceeds 
and cost, less related costs of disposition. Unrealized 
gains and losses represent the difference between the 
fair value and cost of the investments at the end of the 
year. The current year unrealized gains and losses rep- 
resent the year-over-year change in this difference. 


(e) Translation of foreign currencies 


Transactions denominated in foreign currencies are 
translated into Canadian dollars at exchange rates pre- 
vailing on the transaction date. Investments and other 
monetary assets and liabilities denominated in foreign 
currencies are translated into Canadian dollars at ex- 
change rates prevailing on the year end date with any 
resulting gain or loss being included in investment 
income. 
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(f) Pensions and benefits 
Pensions and benefits are recorded when payable. 
(g) Tax deductions due to Canada Revenue Agency 


Tax deductions due to CRA consists primarily of volun- 
tary and non-resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries. 


(h) Net overpayments 


Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(i) Operating expenses 


Operating expenses are recorded in the year to which 
they relate. 


(j) Use of estimates 


The preparation of consolidated financial statements in 
accordance with Canadian generally accepted account- 
ing principles for the public sector requires manage- 
ment to make estimates and assumptions that affect the 
reported values of assets and liabilities as at the date of 
the financial statements, and income and expenses dur- 
ing the reporting period. Significant estimates and 
judgments are required principally in determining the 
reported estimated contributions, allowance for doubt- 
ful accounts, contingencies and fair values of invest- 
ments since these determinations include estimates of 
expected future cash flows, rates of return and the im- 
pact of future events. Actual results could differ 
significantly from those estimates. 


(k) Future changes in accounting policy 


In April 2005, the CICA issued section 3855, Financial 
Instruments — Recognition and Measurement, which is 
effective for fiscal years beginning on or after 
October 1, 2006. As the CPP Investment Board quali- 
fies as an Investment Company and it reports its invest- 
ments at fair value in accordance with AcG-18, 
Investment Companies, only certain aspects of section 
3855 are applicable to the CPP Investment Board. 


Effective April 1, 2007, the CPP Investment Board will 
adopt the fair value measurement considerations of 
section 3855. The impact to the CPP Investment Board 
is a change in the way certain investments are valued, 
expensing of transaction costs when incurred and ap- 
plying the effective interest method in accounting for 
interest income on bonds. On April 1, 2007, the invest- 
ments of the CPP Investment Board will be remeasured 
to reflect the new valuation standards. This transition 
adjustment is not expected to have a material impact on 
the CPP Investment Board’s financial position. 
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The adoption of the new standard by CPPIB is not ex- 
pected to have a material impact on the Canada Pension 
Plan’s financial statements. 


Investments and investment liabilities 


The CPP Investment Board has established investment 
policies in accordance with the CPPIB regulations which 
set out the manner in which their assets shall be invested. In 
setting the policies, the CPP Investment Board takes into 
consideration certain assets that are held outside of the CPP 
Investment Board and that are in the process of being trans- 
ferred to the CPP Investment Board as set out in the 
following paragraph: 


The CPP Act and an administrative agreement between 
Her Majesty the Queen in right of Canada and the CPP In- 
vestment Board (the “Agreement’”) together provide for the 
transfer of certain specified CPP assets, currently adminis- 
tered by the federal government, to the CPP Investment 
Board. These assets consist of the remaining portfolio of 
non-marketable federal, provincial and territorial bonds 
that have been transferred to the CPP Investment Board at 
the rate of 1/36th every month since May 1, 2004. The last 
1/36th, totalling $630 million (including $16 million of ac- 
crued interest) at fair market value as at March 31, 2007, 
will be transferred to the CPP Investment Board on 
April 1, 2007 (see Note 3d). 


(a) Derivative contracts 


A derivative is a financial contract, the value of which 
is derived from the value of underlying assets, indexes, 
interest rates or currency exchange rates. The fair value 
of these contracts is reported as derivative receivables 
and derivative liabilities on the consolidated schedule 
of Investments. Derivative exposure includes the fair 
value plus the notional amount of the contract. 


The CPP Investment Board uses the following types of 
derivative instruments as described below: 


Equity and inflation-linked bond swaps 


Swaps are over-the-counter contractual agreements be- 
tween two counterparties to exchange financial returns 
with predetermined conditions based on notional 
amounts. Swaps are used for yield enhancement pur- 
poses or to adjust exposures to certain equities and in- 
flation-linked bonds without directly purchasing or 
selling the underlying asset. Swap contracts create 
credit risk exposure due to the possible inability of 
counterparties to meet the terms of the contracts. There 
is also risk arising from exposure to movements in eq- 
uity values, interest rates and foreign rates, as 
applicable (see Note 5). 
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Equity, interest rate and bond futures 


Futures are standardized contracts transacted on an ex- 
change to purchase or sell a specified quantity of equi- 
ties, interest rate sensitive financial instruments or 
bonds at a predetermined price and date in the future. 
Futures are used to adjust exposure to specified equi- 
ties, interest rate sensitive financial instruments and 
bonds without directly purchasing or selling the under- 
lying asset. The primary risks associated with futures 
contracts are related to the exposure to movements in 
equity values, interest rates and foreign exchange 
rates, as applicable. Credit risk on exchange-traded fu- 
tures is limited, as these transactions are executed on 
regulated exchanges, each of which is associated witha 
well-capitalized clearing house that assumes the 
obligations of both counterparties (see Note 5). 


Foreign exchange forward contracts 


Foreign exchange forward contracts are 
over-the-counter contractual agreements negotiated 
between two counterparties to exchange a specified 
amount of one currency for a specified amount of a sec- 
ond currency on a predetermined date in the future. 
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Foreign exchange forward contracts are used to man- 
age exposures to currencies other than the Canadian 
dollar. The primary risks associated with foreign ex- 
change forward contracts arise from exposure to move- 
ments in foreign exchange rates and from the possible 
inability of counterparties to meet the terms of the 
contract (see Note 5). 


All derivative contracts have a term of maturity of one 
year or less. 


Notional amounts of derivative contracts represent the 
contractual amounts to which a rate or price is applied 
for computing the cash flows to be exchanged. The no- 
tional amounts are used to determine the returns and 
fair value of the contracts and are a measure of the ex- 
posure to the asset class to which the contract relates. 
They are not recorded as assets or liabilities on the bal- 
ance sheet. Notional amounts do not represent the po- 
tential gain or loss associated with the market risk and 
are not indicative of the credit risk associated with a 
derivative contract. 


The notional amounts and fair value of derivative con- 
tracts held as at March 31 are as follows: 


(in millions of dollars) 


As at March 31, 2007 


For the year ended 
March 31, 2007 


Average Average 
Gross Gross gross gross 
Notional positive negative Net positive negative 
amount fair value fair value fair value fair value“? fair value" 
DGUYCVES WAS rectime cach cca Neigas aie srecreress diets 14,435 373 (134) 239 274 (156) 
AAI LUCULCSree meters site a cin rene a etee rec rete lets 5 ee 1,797 1 (2) (1) 4 (4) 
Foreign exchange forward contracts.............. 19,170 145 (72) 73 132 (147) 
Mnflation-linked bond Swaps. gis. cee ae eect + 
mnterest rate ang DOUGUULILTES) Anca... 1. nese wae ane (1) 
Total .....: tae wapased. tea Me Spy eh lie 35,402 519 (208) 311 410 (308) 
(in millions of dollars) 
For the year ended 
As at March 31, 2006 March 31, 2006 
Average Average 
Gross Gross gross gross 
Notional positive negative Net positive negative 
amount fair value fair value fair value fair value"? fair value” 
BOUL SW MOS TAeta axel cick ge gstnd she face tore arses noue Sarena 8,874 213 (44) 169 93 (45) 
BRUItY LALURES Seer cs ret meets siete ee ee Coes etis 1,047 1 (3) (2) 5 (15) 
Foreign exchange forward contracts.............. 6,184 45 (59) (14) 24 (43) 
Inflation-linked bond swaps...............0..05- 126 (5) (5) 4 (5) 
mnterest rate and. bond:fultures.ca ia. -). 34% eat chef: 
BEA) 2 ene OON Morel von tei oheh oe yse atte Mie Sic aiaists hu meee 16,231 259 (111) 148 124 (108) 


(1) Determined using month-end values 
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(b) Private equity investments 


Private equity investments are generally made directly 
or through ownership in limited partnership arrange- 
ments, which have a typical term of 10 years. The pri- 
vate equity investments represent equity ownerships or 
investments with the risk/return characteristics of 
equity. 


With respect to limited partnership arrangements, the 
CPP Investment Board advances capital to the limited 
partnerships, a portion of which, commonly referred to 
as management fees, is used by the general partners to 
select and provide ongoing management support to the 
underlying companies. Management fees generally 
vary between 1% and 2% of the total amount commit- 
ted to the limited partnerships, and are included as part 
of the CPP Investment Board’s cost of the investments. 
During the year ended March 31, 2007, management 
fees of $131 million (2006 — $87 million) were paid to 
the limited partnerships and recorded as part of the cost 
of the investments. As discussed more fully in Note 2b, 
the carrying values of these investments are reviewed 
quarterly and any resulting adjustments are reflected as 
unrealized gains or losses in investment income (see 
Note 9). 


(c) Inflation-sensitive assets 


i. The CPP Investment Board obtains exposure to real 
estate through investments in publicly-traded secu- 
rities and privately held real estate. 


Private real estate investments are held by a 
wholly-owned subsidiary and are managed on be- 
half of the CPP Investment Board by external advi- 
sors and managers through co-ownership 


TERMS TO MATURITY 
(in millions of dollars) 


arrangements. As at March 31, 2007, the subsid- 
iary’s share of these investments includes assets of 
$5,441 million (2006 — $3,676 million) and $1,174 
million of secured debt (2006 — $664 million), with 
a weighted average fixed interest rate of 6.2 per 
cent and terms to maturity of one to 20 years. 


Included in the private real estate are investments 
in joint ventures. The CPP Investment Board’s pro- 
portionate interest in joint ventures at March 31 is 
summarized as follows: 


2007 2006 


(in millions of dollars) 


Proportionate share of net assets 


ASSetsist Haase: Ae . Me ee Ieaee 4,790 B,Sil2 
LAaDUItiCS Coorvatee eek aoth iene ee (1,174) (664) 
3,616 2,648 

2007 2006 


(in millions of dollars) 


Proportionate share of net income 


[MATES os ce RD, Eu OE, re ane 484 pis’ 
EXPenSeSie ci ween ects ere berer tote (325) (183) 
159 90 


ii. The terms to maturity of the inflation-linked bonds 
as at March 31 are as follows: 


2007 2006 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
Inflation=imiked! Donds Ls ae tei) se cis ss care 332 560 2,910 3,802 3.3% 3,837 4.8% 
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iii. Infrastructure investments are generally made di- 


rectly, but can also occur through limited partner- 
ship arrangements that have a typical term of 10 
years. Direct investments do not have management 
fees, while management fees for limited partner- 
ship infrastructure investments are treated simi- 
larly to private equity management fees as 
discussed in Note 3b). During the year ended March 
31, 2007, management fees paid to the limited part- 
nerships were $4.7 million (2006 — $5.4 million). 


(d) Bonds 


Bonds consist of marketable and non-marketable 
bonds as follows: 


NON-MARKETABLE BONDS 
(in millions of dollars) 
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2007 2006 


(in millions of dollars) 


Marketable bonds 


Government of Canada" fee) se 2,200 
Provinerale ie. TEER OE EGER 1,110 
Government corporations ........... 920 
Total marketable bonds 4,230 
Non-marketable bonds 
Goverment of Canada: .+ a... a. soln 1,888 3,354 
Provincial and territorial -.;.. set 22,363 23,098 
Total non-marketable bonds........... 24,251 26,452 
otal POndSee eestee ee oir ae a ee 28,481 26,452 


The following table provides information on disposals, 
re-investments, unrealized gains(losses) of non-mar- 
ketable bonds held by the CPP for the CPP Investment 
Board and the CPP: 


March 31, 2006 


March 31, 2007 March 31, 2007 March 31, 2006 


at cost Disposals _ Re-investments at cost at fair value at fair value 
CPP Investment Fund’s 
Aree FEO IGM inn Sek eee ee 8,355 600 563 614 9,164 
CPP Investment Board’s 4 
Bay: otk 3p 8. Chait 6.0 aie aad bee el Aid ead nn 15,944 2275 1,120 21,981 23,637 17,288 
24,299 2,875 1,120 22,544 24,251 26,452 


* 


The transfer to the CPP Investment Board of the CPP 
portfolio of non-marketable federal, provincial and ter- 
ritorial bonds began on May 1, 2004. Bonds of $8 bil- 
lion based on fair market value at the time of transfer 
were transferred during the year ended March 31, 2007. 


The non-marketable bonds issued by the provinces and 
territories and purchased by the CPP prior to 1998 con- 
tained a rollover provision which will permit these is- 
suers, at their option, to roll over the bonds for a further 
20-year term at a rate based on capital markets borrow- 
ing rates existing at the time of rollover. The non-mar- 
ketable bonds are also redeemable at the option of the 
issuers for redemption amounts calculated in accor- 
dance with Section 110 of the Canada Pension Plan 
IMS. 


CPP transferred to CPP Investment Board bonds with a cost of $7193 million during the year ending March 31, 2007 ($8,028 million — 2006) 


During the year, all disposals of bonds were made, at 
maturity date, at face value. The bonds are redeemable 
in whole or in part before maturity. The provinces and 
territories are permitted to redeem their bonds held by 
the CPP Investment Fund prior to their maturity at a 
value equivalent to market value. No bonds were re- 
deemed by the provinces and the territories prior to ma- 
turity during the year ended March 31, 2007 
(2006 — none). 


Effective June 2005, the Agreement was amended to 
permit the CPP Investment Board to purchase replace- 
ment bonds directly from a province or territory upon 
the maturity of the non-marketable bonds issued by the 
provinces and territories prior to 1998, subject to the 
relevant province or territory having entered into an 
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Total—Investments 


agreement with the CPP Investment Board. The maxi- 
mum term of such securities is 30 years including roll- 
over periods. The issuer may elect to have the CPP 
Investment Board purchase a replacement debt secu- 
rity or securities in a total principal amount not exceed- 
ing the principal amount of the maturing security for a 
term of not less than five years and not greater than 
30 years. Such replacement bonds contain rollover pro- 
visions which will permit the issuer, at its option, to roll 
over the debt security for successive terms of not less 
than five years and subject in all cases to the maximum 


Investments maturing 


Within | year 


[Wi ole Ct OA cena eM MEe aioe nai. cca Ck wnt Aa c+ alice F Cheam 


Over 5 years 


(e) Commissions 


Commissions are paid to brokers on purchases and 
sales of publicly traded equities. Commissions on pur- 
chases are included as part of the cost of pub- 
licly-traded equities. Commissions on sales are 
deducted from realized gains and added to losses as a 
cost of disposition. During the year ended 
March 31, 2007, the CPP Investment Board paid total 
brokerage commissions of $39 million (2006 — $28 
million). 


Jf) Securities lending 


The CPP Investment Board engages in securities lend- 
ing to enhance portfolio returns. Credit risk associated 
with securities lending is mitigated by requiring the 
borrower to provide daily collateral in the form of 
readily marketable investments of greater market value 
than the securities loaned. As at March 31, 2007, the 
CPP Investment Board’s investments include securi- 
ties loaned with an estimated fair value of $3,047 mil- 
lion (2006 — $1,847 million). The fair value of 
collateral received in respect of the securities loaned is 
$3,202 million (2006 — $1,942 million). 
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30 years outside maturity date. The replacement bonds 
are also redeemable at the option of the provinces or 
territories prior to maturity. Agreements between the 
CPP Investment Board and the relevant provinces or 
territories were effective commencing July 1, 2005. 


The following schedule presents the fair value of the 
bonds by maturity dates and the average annual rate of 
return on bonds currently held based on current effec- 
tive yields for similar type bonds: 


2007 2006 
(in millions of dollars) 

Investments Effective Investments Effective 

at fair value yield at fair value yield 
2,125 4.87% 2,837 4.71% 
9,396 4.95% 11,965 5.02% 
12,730 4.98% 11,650 5.17% 

24,251 26,452 
4.96% 5.05% 


Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


In accordance with the amended legislation and the re- 
lated administrative agreement, the bonds held by the CPP 
Investment Fund are being transferred to the CPP Invest- 
ment Board over a three year period. As at March 31, 2007, 
35/36th of the Investment Fund has been transferred to the 
CPP Investment Board. The fair value of the bonds at the 
moment of the transfers total up to approximately $26 bil- 


lion (2006 — 23/36th for approximately $18 billion). Once | 


all the bonds are transferred to the CPP Investment Board 
in April 2007, the CPP Investment fund will cease to exist. 


For further bond details (see Note 3d). 
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5. Investment risk management 


Investments may be exposed to a variety of financial 
risks: price risk (including currency risk, interest rate risk 
and market risk), credit risk and liquidity risk. The CPP In- 
vestment Board manages financial risks in accordance 
with the Canada Pension Plan Investment Board Act, regu- 
lations and the investment policies. In addition, derivatives 
are used, where applicable, to manage certain risk 
exposures (see Note 3a). 
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Currency Risk: 


The CPP is exposed to currency risk through holdings of 
investments in various currencies. Fluctuations in the rela- 
tive value of foreign currencies against the Canadian dollar 
can result in a positive or negative effect on the fair value of 
investments. The net underlying currency exposures, after 
allocating foreign currency derivatives, as at March 31 are 
as follows: 


2007 2006 
(in millions of dollars) 

Currency Net exposure % of total Net exposure % of total 
CAN ACTADEGOLLAL Her eT IS actedene ye Corer steer Gola eRe ED Le eater ner oneis 69,559 59 63,802 66 
WnitedsStatesidouar prt tees wes See ceo ae erties she Sis cdlb aad meee eens 23,502 20 18,771 19 
Euro? eterna) (eerie! samenermattt fear. co. bea ct ees ec eda k 8,744 I 5,900 6 
PaPANeSe WCU min tab: 80 tetany claret amen asic ie) eusictls Saies ol Sse achaks, aces senate « irecets 5,299 5) 3,370 3 
BS HILISH! DOUG StL LNG has. ne tals tcisni cai suy sueasdorolaeccsetscsls (onmioun sealore: alae Gre Sues soie’s 4,166 4 3,266 3 
“SMA RAS EERE Ose Brera siee, 0 Sy sucker ARE RII RC MO CIE DIG CIE at. DEEL POH, cae Re ee mea aa res 1,167 1 760 1 
USCS ATINGO [RAR eren teem eo ceeee ote vicry i Ae eea RR owe ns io esti sass far si ONeee sdeicrare shearers 1,799 2 893 1 
(OU NG thacita Saale aathas.teesieh ied Sk etree ert die cece ee ORS me are em 2,378 2 1,211 1 

116,614 100 97,973 100 

Interest Rate Risk: Credit Risk: 


Interest rate risk refers to the effect on the fair value of 
investments due to fluctuations in market interest rates. 
The fair value of the CPP marketable, non-marketable and 
inflation-linked bonds and debt on private real estate prop- 
erties is directly affected by changes in interest rates. At 
March 31, 2007, should nominal interest rates have in- 
creased/decreased by 1%, the fair value of the bonds would 
decrease/increase by 7% (2006 — 7%). 


Market Risk: 


Market risk is the risk that the value of an investment 
will fluctuate as a result of changes in market prices, 
whether those changes are caused by factors specific to the 
individual investment or factors affecting all securities 
traded in the market. The CPP manages market risk by in- 
vesting across a wide spectrum of asset classes and invest- 
ment strategies to earn a diversified risk premium at the 
total fund, based on risk limits established in the 
investment policies. 


Credit risk refers to the risk of financial loss due to a 
counterparty failing to meet its contractual obligations. 
The CPP limits credit risk by dealing with counterparties 
that have a minimum credit rating of A or R-1 (short-term) 
as determined by a recognized credit rating agency, where 
available, or as determined through an internal credit rat- 
ing process. Credit exposure to any single counterparty is 
limited to maximum amounts as specified in the investment 
policies. 


Liquidity Risk: 


Liquidity risk is the risk of being unable to generate suf- 
ficient cash or its equivalent in a timely and cost-effective 
manner to meet commitments as they come due. The CPP is 
exposed to liquidity risk through its responsibility to pay 
benefits on a timely basis. The CPP mitigates liquidity risk 
through its unsecured credit facilities (see Note 6). 
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6. Credit facilities 


The CPP Investment Board maintains $1.5 billion 
(2006 — $1.5 billion) of unsecured credit facilities to meet 
potential liquidity requirements. As at March 31, 2007, the 
total amount drawn on the credit facilities is nil 
(2006 — nil). 


7. Receivables 


2007 2006 


(in millions of dollars) 


Receivables 
Contributions: 42st es «ppeangems oelt + 3,335 3,085 
Régime des rentes du Québec.......... 100 49 
Beneficiaries 

Balance of pensions and 


benefits overpayments............ 89 86 
Allowance for doubtful accounts..... (53) (50) 
Amounts receivable from 
pending trades? s75hnen ame soscn 2,477 259 
Other 7. PP tach ses AP an ese 14 
5,946 3,439 


The Department has procedures to detect overpayments. 
During the year, overpayments totalling $29 million (2006 
— $53 million) were established and remissions of debts to- 
talling $4 million (2006 — $4 million) were granted. A fur- 
ther $22 million was recovered (2006 — $45 million). 


8. Canada Pension Plan Account 


The CPP Account was established in the accounts of 
Canada by the CPP Act to record the contributions, inter- 
est, pensions, benefits and operating expenses of the Plan. 
It also records the amounts transferred to or received from 
the CPP Investment Fund and the CPP Investment Board. 
As at March 31, 2007, the Deposit with the Receiver Gen- 
eral for Canada is $54 million (2006 — $151 million) and 
CPPIB’s cash is $2 million (2006 — $4 million) fora total of 
$56 million (2006—$155 million) in the consolidated state- 
ment of net assets and the consolidated statement of cash 
flow. 
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Net investment income 


Investment income is reported net of external invest- 
ment management fees. Investment management fees in re- 
spect of publicly-traded investments are expensed as 
incurred. These fees include an incentive portion that fluc- 
tuates with investment performance. Investment manage- 
ment fees for private real estate investments are deducted 
by the asset manager before the CPP Investment Board re- 
ceives its share of net operating income from the properties 
(see Notes 3b and 3c). 
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Net investment income by asset class and after giving 
effect to derivative contracts and investment receivables 
and liabilities for the year ended March 31 is as follows: 


2007 2006 


(in millions of dollars) 


Equities‘ 
Canada 
ULES CACC UNL USO Smt uae MR ts Meche: oe coro ysie che eke Nasious esses slo te onto naas esse ta") oso cga.Tbee Boon aid elles taal onpov ach usialereha egticets 3,175 7,567 
EMV aLChCOUIULCS itp em Emer ticgtcur te micrcrimteee cer em chay er apeit « ode cnca Seesec Eamayar cco ee opel omen seate teers Tl (13) 
Belo, 7,554 
Foreign 
Public markets. = trie a fe ane) Oi), See eee Pe ee, eo fat. oo ee 4,955 3,054 
PIV ALOMAR CUS Roy ran ss Shea tered tarts ee eeeeet a ex casey acu cey Sek Shs chiles Suite vA abuses he Pees hayes araLene’ taetere dar Saray Ole a ne ore aReT Ee 1,837 585 
BOGICCMIUN Stir ce teen atacacs acs ae subtle Seieiciscas encase ts Lucrs hea Slay Cee cost Seek ee ee: SESE Re Oe (1) 
6,791 3,639 
Less: External:investment management:fees™ +... co... 600. eas ee) UE ve eee oe ee See OUR Leyes (10) (30) 
10,033 11,163 
Nominal fixed income™ 
Bonds eet fe rite tht oe si he en tte ori ee os See 1,431 1,283 
Moneyanarketseciriticsnes sheehar reget te iitrts «ccc ba.s Soo 6 ce SO tase Gra vacaa Parana es ane) alee ate eee eta as 98 4) 
1,529 1,324 
Inflation-sensitive assets 
Public-real-estate ss men ssa v8 ugh Tees UAT TOTP Fa tet PPT REE ee or a ae 453 298 
Privaterredl: estate re, meee erie Foci as., Re oc sna i eg are ON coun oar Cine ee eee a 855 183 
Inflation linkeG DONS 4 shojo. crow s:oauste EMME MS: 6 ss nog) 9 as) <a ESTP Sess or teis. GTS Aas sce cs ce ER ete 30 57 
ASE A SORILGULLEG emperucteroaereneeievececace te wore emeceaymsonetediernr trons yer ah Obs mc atria iene eran decrees re wooeMnreb et einrres cueent ha roo OR RAR 150 (8) 
1,488 530 
Less : External investment management fees@na | aes eM tathen...... art Bap tok BAAS (15) (6) 
1,473 524 
imterest‘on ‘operating Dalances. Sree ce ME ic ae pe Te MeL Met eR PRC cnn hs, o on «thts Panne RR cone site 9 21 
stall Nevin CSHMCU EMCO: (acre t nei apogee a a esa esa cise sue AOR Teter eeuaerer stein geil) gcce sie omc earner 13,044 13,032 


() Includes unrealized losses of $922 million (2006 — unrealized gains of $3,715 million), realized gains of $9,333 million net of external investment management 
fees (2006 — realized gains of $6,449 million net of external investment management fees), dividends of $1,615 million (2006 — $993 million) and securities lend- 
ing income of $7 million (2006 — $6 million). 

(2) Investment management fees do not include capitalized management fees of $131 million (2006 — $87 million) for private equities and $4.7 million (2006 — 
$5.4 million) for infrastructure. 

(3) Includes interest income of $1,988 million (2006 — $2,185 million), realized losses of $75 million (2006 — realized losses of $31 million) and unrealized losses of 
$375 million (2006 — unrealized losses of $809 million). 

(4) Includes unrealized gains of $133 million (2006 — unrealized gains of $260 million), realized gains of $269 million (2006 — realized losses of $0.3 million) and 
dividends of $51 million (2006 — $38 million). 

(s) Includes private markets real estate operating income of $230 million (2006 — $110 million), which is net of interest expense of $63 million (2006 — $42 million), 
unrealized gains of $622 million (2006 — unrealized gains of $73 million) and realized gains of $3 million (2006 —- nil). 

(6) Includes foreign exchange gains of $1,053 million (2006 — foreign exchange losses of $1,679 million). 

10. Operating expenses 

2007 2006 
(in millions of dollars) 

General OPSrating EXPENSES sash eremetiens oletekaegcs sat oS UN AAA SS TAKADA ENA SACD OT DENTE TORO A A TCS 257 222 

SEGRE SOE ee |S A err eee es ee ee etry eee te ey 304 232 

ETM CSSION SL ANGICODSU TID OUCOS a ME ate ses tesn Picea Tar SG ea cin ay ecar ec aneisl sbaserelscisveYorstesche ve sais iol e® oye siexeie tsa ost 13 8 


574 462 
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11. Net assets and changes in net assets for accountability 


purposes 


The administration of the Canada Pension Plan’s assets 
and activities is shared between various Government of 
Canada’s (GoC) departments and the Canada Pension Plan 
Investment Board (CPPIB). The CPPIB is responsible for 
investing the majority of the Plan’s assets, while the Gov- 


(in millions of dollars) 


ernment of Canada, through various federal departments, 
manages the remainder of the assets, as well as the collec- 
tion of the CPP contributions and the administration and 
payments of the CPP benefits. For accountability purposes, 
the following table presents summary information on the 
levels of assets and liabilities and sources of income and 
expenses managed by each the GoC and the CPPIB. 


2007 2006 
Government Cre Government GPE 
of Investment of Investment 
Canada Board Total Canada Board Total 
AS SEtSlas Romie eR TIE I ic tage nins cab aoc A, 4,152 119,959 124,111 12,750 90,048 102,798 
Liabilities sceneries eee ee TERT TE TT ee ee 256 4,024 4,280 161 1,516 1,677 
Net-aSSetS-.-oncec setae TER EET ETE TIS 6 ae 3,896 115,935 119,831 12,589 88,532 101,121 
Income: 
GOD UHON SS te = io elt oto en i« ore relia ci- = 32:35 32,5955 30,117 30,117 
TRVESiNeNtINCOMEs .c45 came te Ehsaan cs weiner s 256 12,788 13,044 839 12,193 13,032 
32,611 12,788 45,399 30,956 12,193 43,149 
Expenses: 
Pensions‘and benefits *--- 222" S rere s ee eee 26,115 26,115 24,977 24,977 
Operatin giexpenses ean nes ani iee thereat 460 114 574 408 54 462 
26,575 114 26,689 25,385 54 25,439 
IN@REASEMIIY HEL ASSCESh yeep ory pote net Sen teeters Ea kes 6,036 12,674 18,710 5,571 12,139 17,710 


Pursuant to Section 108.1 of the CPPIB Act and the 


Agreement dated as of April 1, 2004, amounts not required 
to meet specified obligations of the CPP are transferred to 
the CPPIB. The funds originate from employer and em- 
ployee contributions to the CPP, proceeds of maturing and 
redeemed government bonds held by the GoC on behalf of 
the CPP and interest income generated from this portfolio. 


CPP transfers include an interest in the bond portfolio 
administered by the GoC for the CPP and a portion of the 
amount on deposit with the Receiver General. In Septem- 


ber 2004, the CPPIB assumed responsibility for providing 
cash investment services to the CPP, including periodic re- 
turn, on at least a monthly basis of funds required to meet 
expenses and benefits. 


During the year ended March 31, 2007, a total of $33.5 
billion was transferred to the CPPIB which include bonds 
of $8.0 billion based on fair market value at the time of 
transfer and cash of $25.5 billion. During the same year a 
total of $18.8 billion was returned to the CPP to meet its li- 
quidity requirements. 


TRANSACTION TOTAL FOR THE YEAR 


(in millions of dollars) 


2007 2006 
Canada Pension Plan Investment Board 
Accumulated: transfers.to: CPPIB: begzinningOf year «3... vere rereies eee cteks oteter a ete Tacs a's caesar tere teens re ete 91,795 57,296 
Transfers of. bonds titles iandsaccred interest: « aco conc rere eins eae haind: ols «-« iohenat er anane abate a ate reueqee tates 8,018 9,201 
EPA STers: Gr tin S11 P Pts ee cone ater eat yk Cu 0 Se MSG, 9 CIES Shh aeaeeee Paid Seay a 25,476 25,298 
Accumulated ransters tovGP er Les sea Ol VGA 22731 iatore het see intone ete elector lara lac hOMee Rhett ence teas as 125,289 91,795 
Accumulaes transfers-from: CPPIBBiesinning Of year~ ccc cau cuneate eS dcivine Ge wir cee Settee ae (23,355) (6,669) 
Transieseot finds from CRP IRM 7..-cso0. cee Riis err eee EDU hE Dinas ee er case (18,765) (16,686) 
Accumulated transfers trom CPPIB. endiofveart: 2. icctes wien woes cele were ene eine oe oe Rd ae adhe cae Iesens (42,120) (25,555) 
Acounnilsted net transtors-toe Pe Wiiae  F as cccceic x ae ee as cetacean as ade gl 7s a ee 83,169 68,440 
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ee 


ify 


Commitments 


The CPP Investment Board has committed to enter into 
investment transactions, which will be funded over the 
next several years in accordance with the agreed terms and 
conditions. As at March 31, 2007, the remaining commit- 
ments total $13.4 billion (2006 — $8.3 billion). 


As at March 31, 2007, the CPPIB has made lease com- 
mitments of $54.9 million (2006 — $26 million) over the 
next seven years. 


Contingencies 


(a) Appeals relating to the payment of pensions and bene- 
fits 


At March 31, 2007, there were 7,996 (8,226 in 2006) 
appeals relating to the payment of CPP pensions and 
benefits. These contingencies are estimated at an 
amount of $88 million ($79 million in 2006). Any 
award made in favour of beneficiaries will be ac- 
counted for as an expense of the period in which the 
amount becomes determinable. 


(b) Class action 


A class action was filed against the CPP for discrimina- 
tion against survivors whose same-sex common-law 
partners died on or after April 17, 1985 and before 
January 1, 1998. 


On March 1, 2007, the Supreme Court of Canada ren- 
dered its decision and ruled that class members are enti- 
tled to receive CPP survivor’s pension. The arrears 
payment is limited to 11 months. It is expected that the 
parties will appear before the Ontario Superior Court of 
Justice to resolve outstanding administrative issues, in- 
cluding the interest rates to be applied. 


An amount of $13.5 million was recognized in the CPP 
2006-2007 financial statements for the estimated obli- 
gation at March 31, 2007. 


TRANSACTION TOTAL FOR THE YEAR 
(in millions of dollars) 
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(c) Other claims and legal proceedings 


In the normal course of operations, the CPP is involved 
in various claims and legal proceedings other than the 
class action described in 13b). While the total amount 
claimed in these actions may be significant, their out- 
comes are not determinable. The CPP records an allow- 
ance for claims and legal proceedings when it is likely 
that there will be a future payment and a reasonable es- 
timate of the loss can be made. No such allowance was 
recognized in the financial statements for the 
2006-2007 and 2005-2006 fiscal years for these claims 
and legal proceedings. 


(d) Guarantees and indemnifications 


The CPP Investment Board provides indemnifications 
to its officers, directors and, in certain circumstances, 
to various counterparties. The CPP Investment Board 
may be required to compensate these parties for costs 
incurred as a result of various contingencies such as 
changes in laws and regulations and litigation claims. 
The contingent nature of the indemnification agree- 
ments prevents the CPP Investment Board from making 
a reasonable estimate of the maximum potential pay- 
ments the CPP Investment Board could be required to 
make. To date, the CPP Investment Board has not re- 
ceived any claims nor made any payments for such 
indemnifications. 


14. Related party transactions 


In addition to the information already disclosed in the 
other notes to the consolidated financial statements, the 
CPP has $3,333 million (2006 — $3,085 million) of contri- 
butions receivable from the Canada Revenue Agency. 


The CPP enters into transactions with the Government 
of Canada in the normal course of business, which are re- 
corded at the exchange value. The costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with a memorandum of understanding. 


Pension and benefit delivery, accommodation and corporate services 


Social Development Canada 
Human Resources and Skills Development Canada 


Collection of contributions 


Canada Revenue Agency 


Cheque issue and computer services 


Public Works and Government Services Canada 


Actuarial services 


Office of the Superintendent of Financial Institutions 


2007 2006 

Lea ete asetr etter rakanr 293 269 
aslatiossd aioe calle oseuBipashatael ak 17 21 
310 290 

aye bids wis ES atta ‘test 135 101 
Ser rae 14 16 
Be rans) felpre wie aeticiern 1 1 
460 408 
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15. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the Government 
Annuities Account have been prepared in accordance with Ca- 
nadian generally accepted accounting principles, by the man- 
agement of Service Canada with the concurrence of the 
management of Human Resources and Social Development 
Canada (the Department). Service Canada is responsible for 
providing financial management and reporting services to the 
Department. Management is responsible for the integrity and 
objectivity of the information in the financial statements, in- 
cluding the amounts which must, of necessity, be based on best 
estimates and judgement. 


In support of its responsibility for the integrity and fairness 
of the financial statements, management has developed and 
maintains books of account, financial and management con- 
trols, information systems and management practices. These 
are designed to provide reasonable assurance that transactions 
comply with relevant authorities, assets are safeguarded and 
proper records are maintained. 


The management of Human Resources and Social Develop- 
ment Canada and of Service Canada recognizes the responsi- 
bility of conducting its affairs in compliance with the 
Government Annuities Act, the Government Annuities Im- 
provement Act and regulations. 


The independent auditor, the Auditor General of Canada, 
conducts an independent audit, in accordance with Canadian 
generally accepted auditing standards, and expresses her opin- 
ion on the financial statements and her report follows. 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


SHERRY HARRISON, CMA 


Comptroller 
Human Resources and 
Social Development Canada 


SYLVIE C. LAFONTAINE, CA 


Chief Financial Officer 
Service Canada 


July 6, 2007 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2007 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual interest 
rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, sono provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources and Social Development Canada 


Gatineau, Canada 
July 6, 2007 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SOCIAL 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2007 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Social Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2007 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian 
generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and regulations. 

John O’Brien, CA 
Principal 
for the Auditor General of Canada 


Halifax, Canada 


; ‘ , July 6, 2007 

well as evaluating the overall financial statement presentation. 
BALANCE SHEET 
AS AT MARCH 31, 2007 
(in thousands of dollars) 
ASSETS 2007 2006 LIABILITIES 2007 2006 
Deposit with Receiver General for Actuarial surplus due to Canada.......... 2,884 3,514 

GanadaviNote:s)\ waste ce er ae 299,685 326,099 Actuarial liabilities (Note 4)............. 319,435 347,239 
Accrued interest due from Canada ........ 22,494 24,456 
Accountsinecetvable 25. .2anes cece 140 198 

322,319 350,753 322,319 350,753 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


SHERRY HARRISON, CMA 
Comptroller 

Human Resources and 
Social Development Canada 


SYLVIE C. LAFONTAINE, CA 


Chief Financial Officer 
Service Canada 


6.72 INTEREST-BEARING DEBT 


Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 2007 
(in thousands of dollars) 


2007 2006 
Payments and other charges 
ATIRUIGY SD AVICDIS le tuk cles ee ta ees a haseps 47,411 50,694 
PPTEMITUMIMTCHINGS sede coke avcan atare si case 21s 72 98 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ 181 202 
47,664 50,994 
Income 
Interest from 
Canada.(Note 3). serie ciccspeced oiersare 22,494 24,456 
Premiums (Note 3s FL zertt at beeses Se 21 8 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 229 54 
22,744 24,518 
Services received without charge ......... 2,537 2,658 
Services contributed by Human 
Resources and Social Development 
Ganadar Or acmie rai si veto rete a elon (2,537) (2,658) 
Excess of payments and other charges 
over income for the year............. 24,920 26,476 
Actuarial liabilities, 
Depinnin se OTVEATIA Aches bias sht owls rie 347,239 ened) 
322,319 350,753 
Actuarial surplus due to Canada.......... 2,884 3,514 
Actuarial liabilities, end 
of year (Note:4) s:o7. brn daihiyii: 319,435 347,239 
Actuarial liabilities are 
comprised of: 
Deferred annuities, present value...... 16,976 18,827 
Matured annuities, present value...... 302,459 328,412 
319,435 347,239 
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STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED MARCH 31, 2007 
(in thousands of dollars) 


2007 2006 
Cash flows from (used in) 
operations 
Payments to annuitants .............. (47,483) (50,792) 
Interest received. Aton atone ae oe 24,456 26,164 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 229 54 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ (181) (202) 
Premiums received from 
annuitantS fac cae nacccc sees Aes 21 8 
Other recoveries (payments).......... 58 (59) 
(22,900) (24,827) 
Actuarial surplus remitted to 
Consolidated Revenue Fund.......... (3,514) (261) 
Decrease in deposit with 
Receiver General for Canada......... (26,414) (25,088) 
Deposit with Receiver General for 
Canada, beginning of year............ 326,099 SS Sy, 
Deposit with Receiver General for 
Canada..endiofiveates tin trem oot e ra a 299,685 326,099 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2007 


1. Authority and purpose 


The accompanying notes are an integral part of these financial statements. 


The Government Annuities Account (the Account) was 
established in 1908 by the Government Annuities Act, as 
modified by the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to as- 
sist individuals and groups of Canadians to prepare finan- 
cially for their retirement by purchasing Government 
Annuities. In 1975, the Government Annuities Improve- 
ment Act discontinued future sales of Government Annuity 
contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


The Account is administered by Human Resources and 
Social Development Canada and Service Canada, and op- 
erates through the Consolidated Revenue Fund. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2007—Continued 


2h 


Significant accounting policies 


The financial statements of the Government Annuities 
Account are prepared in accordance with Canadian gener- 
ally accepted accounting principles. The significant ac- 
counting policies are: 


(a) Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and regulations. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


(b) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
which is remitted to or recovered from the 
Consolidated Revenue Fund. 


(c) Interest from Canada 


Interest from Canada is recorded on the accrual basis 
and is calculated on actuarial liabilities as prescribed 
by the Government Annuities Improvement Act. 


(d) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(e) Reclaimed annuities 


Reclaimed annuities represent previously unclaimed 
amounts that had been transferred to the Consolidated 
Revenue Fund, where the annuitants were subse- 
quently located and amounts transferred back to the 
Account. 


(f) Services received without charge 


Administrative services, including actuarial services 
received without charge from Human Resources and 
Social Development Canada are recorded in the State- 
ment of Operations and Actuarial Liabilities at their es- 
timated carrying amount. A corresponding amount is 
credited directly to the Statement of Operations and 
Actuarial Liabilities. 
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(g) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, and income at the date of the financial statements. 
Despite the use of management’s best estimates, it is 
possible that the amounts for the actuarial liabilities 
and related accounts could change materially in the 
near term. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. Due to the short-term nature, the carrying 
value of the deposit with the Receiver General for Canada 
approximates its fair value. 


Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using an annual interest rate of seven per- 
cent. Future payments are to be estimated using the mortal- 
ity rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the 
Account. 


Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with respect to the finan- 
cial statements. Their respective roles are as follows: 


(a) Human Resources and Social Development Canada’s 


Chief Actuary determines and reports on the amount of | 


actuarial liabilities for annuity contracts issued under 


the Government Annuities Act, as shown in the finan- | 


cial statements. This valuation is conducted in accor- 


dance with accepted actuarial principles, as adapted to | 


the circumstances of the Government Annuities Ac- 


count. The Chief Actuary also ensures that the method | 


used to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and regulations. 
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(b) The Auditor General of Canada expresses an opinion 


on the fair presentation of the financial statements pre- 
pared by management in accordance with Canadian 
generally accepted accounting principles. The Auditor 
General of Canada also expresses an opinion on 
whether the transactions that come to the auditor’s at- 
tention are, in all significant respects, in accordance 
with the Government Annuities Act, the Government 
Annuities Improvement Act and regulations. The audit 
is conducted in accordance with Canadian generally 
accepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 


6. Related party transactions 


The Account is related in terms of common ownership to 
all Government of Canada created departments, agencies 


and Crown corporations. 


7. Comparative figures 


Certain 2006 comparative figures have been reclassi- 
fied to conform with the financial statement presentation 


adopted for 2007. 
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PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally ac- 
cepted accounting principles. They include management’s 
best estimates and judgments when appropriate. 


Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the management of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund. In support of 
its responsibility, management has developed and maintained 
books, records, internal controls and management practices, 
designed to provide reasonable assurance as to the reliability 
of the financial information. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 


WILLIAM J. S. ELLIOTT 
Commissioner 


ALAIN P. SEGUIN 


Acting Deputy Commissioner 
Corporate Management 
and Comptrollership 


August 3, 2007 
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AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2007 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2007 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


Further, in my opinion, the transactions of the Fund that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the applicable provisions of the Financial Administration Act | 
and the Royal Canadian Mounted Police Pension Continua- 
tion Act. 


Douglas G. Timmins, CA 
Assistant Auditor General — 
for the Auditor General of Canada | 


Ottawa, Canada 
August 3, 2007 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS 
AS AT MARCH 31 


2007 2006 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
REVENUSPUNG s+ MOA ern: 29,408,843 29,745,119 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
_ AVAILABLE FOR BENEFITS 


YEAR ENDED MARCH 31 


2007 2006 
$ $ 
_ Net assets available for benefits, 
| beginning of year ...... 60... seen ee 29,745,119 30,493,751 
_ Increase in net assets: 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,165,946 2,281,869 
Contributions 6608. Sess hes tapos 7,409 7,514 
Total increase in net assets.............. PGES ey> 2,289,383 
_ Decrease in net assets: 

Benetton payinents- o>. see see sot See ees (2,509,631) (3,038,015) 
meDecreasesin Net ASSCtS spe ce os bys ote 336,276 748,632 
Net assets available for benefits, 

CNG: OP EAT NEMSIOR OMANI. oc ce ences 29,408,843 29,745,119 


The accompanying notes are an integral part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31 


it 


Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund (the 
Fund) is for general information only. For more complete 
information, reference should be made to the Royal Cana- 
dian Mounted Police Pension Continuation Act (the Act). 
All monetary transactions of the Fund are made through a 
specified purpose account in the Consolidated Revenue 
Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified 
contributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re-establish the 
solvency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i. Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s 
contributions. 


ii, Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii. Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv. Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 
the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding 
requirements of the Fund. 


The carrying value of Due from the Consolidated Reve- 
nue Fund approximates fair value. 


(b) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies as they are immate- 
rial in the context of the financial statement taken as a 
whole. These services include the following: 


— financial management and other support ser- © 
vices from the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the | 
Office of the Superintendent of Financial Insti- | 
tutions; and, 


—cheque issue from Public Works and Govern- | 
ment Services Canada. 


Pension obligations 


The most recent statutory actuarial valuation was per- — 
formed as at March 31, 2004 by the Office of the Superin- | 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $3,686,000. A portion of this surplus | 
was distributed by annual effective increases in the pen- | 
sion amount of 1.5 percent as at April 1, 2005, 2006 and | 
2007 and by increases to lump sum death benefits and re- 
sidual payments. The cumulative increase to the basic pen- | 
sion amount was 1.035 percent effective April 1, 2005, | 
1.052 percent effective April 1, 2006 and 1.069 percent | 
effective April 1, 2007. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 
81 years as at March 31, 2004. The remaining lifetime of 
the Fund was estimated at 35 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 7.6 percent per annum (7.9 percent in 2006) is 
consistent with the estimated yield (7.58 percent) used for 
the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline 
to 5.47 percent per annum by the year 2024 and to rise to the 
ultimate level of 5.7 percent by 2033. Variations in any of 
these assumptions can result in a significantly higher, or 
lower, estimate of the liability. 


An interim valuation was performed as at 
March 31, 2007. The actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year were esti- 
mated as follows: 


2007 2006 
$ $ 
Actuarial present value of 
accrued pension benefits, 
beginning Of year ..e- see) een 26,216,000 27,456,000 
Net interest accrued on 
GEES Foca oi: Remedies ste 1,894,000 2,023,000 


Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... (106,000) (233,000) 
Benetits micteases.ot sepa ten spre 
Contributions from participants 

(instalment payments) ........... 7,000 8,000 
ened paymMentSirsiocr- sent Aa (2,510,000) (3,038,000) 


Actuarial present value of 
accrued pension benefits, 
CNCOMYCAT Ns man NAA ose oe eres 25,501,000 26,216,000 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Gash Tap le 72 a io sts veya esan spac enesreey ors re xasielbewanb ie iestun, Se usteeSe se es SRR MORE RT Mol aR aes oie 
Tax receivables: Table*723's 5 <a cious was ie 4 tos so oretei atria ere cee te Oe Soe ee craves 
Otheraccounts receivables Tabled) fs socee vee eee Me reer So oe eos 


Total cash and-atcounts'teceivable.4 eA 2 ee ot ee Se ne es hk as 


March 31/2007 March 31/2006 


$ $ 
ASO OSS Stas ons otcoaes 22,695 ,688,107 21,148,870,831 
PORE Oia Lig htee CARA nto 300 bi cat 66,492,225,593 59,113,438,002 
AAS reo rote C Meh Tao LSS 3,397,873,668 2,580,993,737 
+ tolsiehie agenetenete opets sto cine es enatareh 92,585,787,368 82,843 302,570 


Cash 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31*'. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 
Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by 


TABLE 7.2 
CASH 


public officers prior to April 1, but not deposited by that date as 
well as cash held by consolidated Crown corporations and 
other entities. Outstanding cheques and warrants are deducted 
to arrive at the closing cash balance. 


Table 7.2 presents a summary of the cash balances. 


Cash in bank— 


Canada Currency’ cps ovaj pe sae verere lobah asics OLS Sor stare g ape eahen eusnsLodel be ccpsSea ssh aves clltaes Saal ese 


a) 


HOLeLEM CUITENCIES eae sc creer ee rye oicle el ctw So. se Teen in, ares Ste sev eee onsray evecey area oe 


(2) 


Special deposits cise vcrea woeciers cis eeseraicrene coy ee UN Rose oaa en Kare ere ie eames 


Potalicashunibanke on vsty weet crate coke erie eae ree ee yrs eo aba hones 


Cash in transit— 


Cashinshands-of collectorsiand ini transit. rye ccim-iethiee seer eerie eaters ener = 
Other cash—Consolidated Crown corporations and other entities®............. 


TotalhCa sh Ai thatySits creme aaa fovea mer oe ec area ee cree ae apa ui ais 


Less: Outstanding cheques and warrants— 
(4) 


Outstandin sche ques. cc. cvtie, sia uats sseenaite +, eat aucha epekeres eto aie See ha tee clings niobeuane 
Ineptest aceon’ Cheques fein 03, oes vic ceennm ch yale wen edhe es 


Totaloutstanding:chequesiand watrants.a. 2: . .aiaaty sere leretetnters slung ey <i -t2\ 


macy I erT} a ee CO a PR ade a Sen gO aca eb asd Mem a AS Tbe UND wad Ser AMENAD OR en Ga 


March 31/2007 March 31/2006 


$ $ 
<i OEE con AES 21,160,166,973 17,931,065,989 
sn eee So ee (4,800,265) (3,469,018) 
Re ene ene 50,251,664 32,907,111 


21,205,618,372 17,960,504,082 


5,970}99355 01 
488,605,000 


6,459,598,511 


7,481,458,011 
454,993,000 


7,936,451,011 


AR SAEED OA AON: GRC a Rocce 4,966,990,727 4,745,056,162 
REA OS ILO TPS ODAC Oar EO OOO 2,538,049 3,028,100 
sasitire lav ais teleretec ate ies eevee oe 4,969,528,776 4,748,084,262 
Fee Con EO grape Pee Or RAC eS ee 22,695 ,688,107 21,148,870,831 


Q) 
(2) 


(3) 
(4) 


The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equivalents. 
These are balances in the hands of financial institutions for the purchase or redemption of Government securities, for the payment of interest and for reimbursement of GST 
refund payments issued by the ministére du Revenu du Québec on behalf of the government. 

These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 
Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to 


non-tax revenues. During the year, an amount of $25,929,367 ($31,057,344 in 2006) was transferred to non-tax revenues. Cheques in foreign currencies are credited to the 


es Government’s cash account at the time of issue. 


are recorded in this account. 


7.2 CASH AND ACCOUNTS RECEIVABLE 


Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to non-tax revenues), 


Tax Receivables 


Tax receivables include amounts assessed by Canada Reve- 
nue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at 
year-end. Amounts receivable also include related amounts for 
interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 


TABLE 7.3 
TAX RECEIVABLES AS AT MARCH 31 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 


Table 7.3 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 2 of Volume III (Debts, obligations and claims written off 
or forgiven). 


2007 2006 
Gross tax Allowance for Net tax Net tax 
receivables doubtful accounts receivables receivables 
$ $ $ $ 


Tax receivables— 
Income tax receivables— 


TPE ERA a TEA Rite > eat Said ac, ot ye ng Ok OS eee a ee ne Raa ee 34,920,449,489 
STEM LOY CLS sre orme ace hy weve] wi hctehaiteve arrenesarete some in ek trv rele afer hoere aye OW a. tole HE 14,562,101,935 
OTD OLATIONS oy ar eet tac Ving bags 619.0 ut) el pes setae esate eh oe Saas 9,665,131,083 


Non-residents 1,080,276,861 
11,508,430,591 
219,284,968 


1,084,221,109 
73,039,896,036 


3,490,428,450 
555,086,915 
1,054,675,586 
65,754,745 
1,326,403,434 
25,497,716 
29,823,596 


6,547,670,442 


Table 7.4 presents the aging for tax receivables for the peri- 


31,430,021,039 
14,007,015,019 
8,610,455,497 
1,014,522,116 
10,182,027,157 
193,787,252 
1,054,397,513 


66,492,225,593 


28,926,719,886 
13,496,637,156 
5,870,790,256 
906,301,825 
9,155,074,375 
91,311,003 
666,603,502 


59,113,438,002 


od over which claims at March 31, 2007 have been outstanding. 
Receivables based on estimates of unassessed taxes at year-end 


are included in current receivables. 


TABLE 7.4 
AGING OF TAX RECEIVABLES 


Year ended March 31 


2007 


2006 


$ 


Tax receivables 


mess than one year...........- 61,948,881,957 


LOO ons. oa can SCR BI ICID COD 4,099,217,607 
BS ihe 1 etas, wsvtrtahone ae rers.t eee sous 1,971,520,131 
Sarr EN ot eas ti nG ae be tyres 6 1,343 ,677,447 
A So es Pag Ae a a ea ea 1,024,615,249 


2,651,983,645 
73,039,896,036 


$ 


54,494,633,780 
2,890,015,118 
1,811,089,117 
1,422,580,878 
935,870,898 
2,449,846,849 


64,004,036,640 
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Other accounts receivable 


Other accounts receivable represent billed (but uncol- 
lected) and unbilled or accrued financial claims arising from 
amounts owed to the Government for use of its assets, or from 
the proceeds for provision of services as of March 31, 2007. 


Amounts receivable written off or forgiven are included in 
Section 2 of Volume III (Debts, obligations and claims written 
off or forgiven). 


Table 7.5 presents a summary of the balances for other re- 
ceivables. 


TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 


2007 


Gross 
receivables 


$ 
Psa LH TNE 101 Cl a eg oti ld Sr Pole ce he rh | 4,092,317,045 
Accounts receivable of consolidated Crown 
corporations and otherentities 2ovacan oie #e oe Pescas byt crouse 


489,113,000 
TSS OR RIG LOE, LORE ER AE GTC S NS Ra. EEE 4,581,430,045 


Allowance for 


doubtful accounts 


$ 
1,183,556,377 


1,183,556,377 


Net 
receivables 


$ 
2,908,760,668 
489,113,000 
3,397,873,668 


‘) Other receivables are the financial claims owed to the Government and arising from other revenues. 


Table 7.6 presents the aging of other accounts receivables 
for the period over which claims at March 31, 2007 have been 
outstanding. 


TABLE 7.6 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2007 2006 
$ $ 


Outstanding days 


0-30 states toner end sao. 1,769,976,068 834,758,685 
BilgGO pice tase cgi sois - wieaieis sip 221,398,073 57,712,427 
61-90 ig a arses bactaticad hho ices ohas 117,243,991 38,987,340 
EK ste ater) OPER ENT! Co ERIE te 326,849,130 PETS SPA 3 
OVERS Ol teret se een ts ene 1,656,849,783 2,193,640,966 
TOP cuss tatenseeksrce nets 4,092,317,045 3,402,432,146 


Accounts receivable of 
consolidated Crown 
corporations and 


Ss Ce > re 489,113,000 


4,581,430,045 


475,587,000 
3,878,019,146 


7.4 CASH AND ACCOUNTS RECEIVABLE 


2006 


Net 
receivables 


$ 
2,105,406,737 


475,587,000 
2,580,993,737 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange revenues on the Statement of Operations and 
Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $10,372 mil- 
lion as at March 31, 2007 ($14,084 million as at 
March 31, 2006); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. 


International reserves held in the Exchange Fund 
ACCOURT) LADIG 8.25. vacis sete RP re colo 6 rn ele ata oie ee 
International Monetary Fund—Subscriptions...............-. 


Less: 
International Monetary Fund—Notes payable............... 
Special drawing rights allocations .....................5+- 


April 1/2006 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2007 


$ 


40,936,206,568 
10,672,892,768 
51,609,099, 336 


9,471,102,396 
1,311,474,934 
10,782,577,330 


$ 


24,528,710,757 
432,890,196 
24,961,600,953 
1,267,000,000 


1,267,000,000 


$ 


20,792,177,118 
OIL ATT ©. 
2,037,496,875 


47,349,660 
2,084,846, 535 


$ 


44,672,740,207 
11,105,782,964 
DO; (10; D297 A 


10,241,599,271 
1,358,824,594 
11,600,423,865 


40,826,522,006 


26,228,600,953 


22,877,023,653 


44,178,099,306 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each year. The financial statements as at March 31, 
2007, together with the Auditor General’s report thereon, are 
found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2007. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($61.03 Cdn as at March 31, 2007 and $58.90 Cdn as at 
March 31, 2006). 


8.2 FOREIGN EXCHANGE ACCOUNTS 


In 2006-2007, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$21,497 million, a net valuation adjustment of $1,267 million 
and an adjustment of $1,765 million to recognize the net in- 
come of the Exchange Fund Account for the period April 1, 
2006 to March 31, 2007. Receipts and other credits consisted 
of repayments of advances of $20,792 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
_ THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2007 March 31/2006 


| US dollar cash on deposits .:.:..0s)...08.. 237 241 


US dollar short-term deposits............. 3,868 6,123 
| US dollar marketable securities........... 18,480 17,449 
| Euro cash on deposits 1...2..0.07....5.2. 39 34 
MESOULO Short-term depositSs este: eestor et 258 Sufi 
| Buro marketable securities ............... 20,085 15,376 
Japanese yen cash deposits............ Tei 82 83 
| Japanese yen marketable securities........ 490 496 

Special drawing rights...!. 92 D7 1,071 
BSoiditoesinperatmbaiis cacy. .al: 7 6 

TES Uae a Rieder ade sete eetce alse eee cia 44,673 40,936 


| Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2007, $19,988 
million US; (2006, $21,146 


MUlhoOMUSJRM VO. Bee. eee as 23,078 24,698 
Burorte:aomre trermetats jarorenat Al) 19,366 14,606 
PAP AHS VOllome Meets die 6 his ceo mene om 568 576 
Special drawing rights 

(2007, SDR 610 million; 2006, 

S DReGLOprat iO) cine, ets Bean. spend oe: (1,064) (1,027) 
AD adiA DAGOU ATS 6 ete Ae i ek 960 349 
Total advances from the Consolidated 

Riewentioshumditee m6 6 cc ecw Se 42,908 39,202 

Total net income from April | to 
March Sip re") tse sone bhrso3s.o: 1,765 1,734 
POLAT A ReneS Nee. eet eee at eed TAS 44.673 40,936 


International Monetary Fund— 
Subscriptions 


__. This account records the value of Canada’s subscription (its 
'“quota”) to the capital of the International Monetary Fund 
| (IMF). 


_ The amount by which the sum of Canada’s subscriptions 
_ plus loans to the IMF under special facilities exceeds the IMF’s 
‘holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
'mand for balance of payments purposes. The subscription is 
_ expressed in terms of SDR, a unit of account defined in terms of 
_a“basket” of four major currencies, the Euro, US dollar, Pound 
| sterling and Japanese yen. 

| Canada has accumulated its subscriptions through settle- 
{ ments to the IMF in Canadian dollars, gold and SDRs. Annual 
| maintenance of value payments are made to, or received from, 
_the IMF when the Canadian dollar depreciates or appreciates 
| against the SDR, in order to maintain the SDR-value of the 
'IMF’s holdings of Canadian dollars. 


| In 2006-2007, payments and other charges consisted of a 
| valuation adjustment of $433 million. 
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International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2006-2007, notes payable to the IMF increased 
by $770 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2006-2007, receipts and other credits consisted 
of a valuation adjustment of $47 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information presented in 
this Annual Report rests with the Department of Finance. The oper- 
ation of the Account is governed by the provisions of Part II of the 
Currency Act. The Bank of Canada is administers the Account as 
fiscal agent of the Government of Canada. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements, which are consistent with those used by the Gov- 
ernment of Canada. These policies were applied on a basis con- 
sistent with that of the preceding year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and for related ac- 
counting activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


DAVID A. DODGE 


Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
May 4, 2007 


8.4 FOREIGN EXCHANGE ACCOUNTS 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at 31 March 2007 and the statements of revenue and 
cash flows for the year then ended. These financial statements 
have been prepared to comply with Sections 20 and 21 of the 
Currency Act. These financial statements are the responsibility 
of the Account’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
31 March 2007 and its revenues and its cash flows for the year 
then ended in accordance with the accounting policies set out in 
Note 2 to the financial statements. 


These financial statements, which have not been, and were 
not intended to be, prepared in accordance with Canadian gen- 
erally accepted accounting principles, are solely for the infor- 
mation and use of the Minister of Finance for complying with 
Sections 20 and 21 of the Currency Actas set out in Note 2 to the 
financial statements. The financial statements are not intended 
to be and should not be used by anyone other than the specified 
users or for any other purpose. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with) 
Part II of the Currency Act. | 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 4, 2007 


Exchange Fund Account—Continued 
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(in millions of Canadian dollars) 
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ASSETS 2007 2006 
Cash and short-term deposits 
KNOL nae SPN SEER ae A Mec eo 1,925 4,239 
Deposits held under repurchase 
agreements (Note4) ar. es eee. eee 2,540 2,278 
Marketable securities (Note 5)........... 38,463 32,855 
42,928 39,372 
Other assets 
Special drawing rights................ 1119 1,065 
(615) Ka Wepre i ee iva he he en fh 6 
Accrued interest (Note’6)*5 PPro 619 493 
1,745 1,564 
44,673 40,936 


LIABILITIES 2007 2006 


Due to the Consolidated Revenue Fund 


AGVanCesitN Olen) )riaataianys sects ae 42,908 39,202 
Netrevenue for the,yeariy............. 1,765 1,734 
44,673 40,936 


The accompanying notes are an integral part of these financial statements. 


Approved: 


DAVID A. DODGE 
Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 
Chief Accountant 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED 31 MARCH 
(in millions of Canadian dollars) 


2007 


(12 months) 


Revenue from investments 


Marketable securities wi... 2 2 ssicsrta stow 1,368 
Cash and short-term deposits .......... 109 

Deposits held under 
repurchase, asreements ota. ee cred: on 105 
Special drawing rights................ 42 
1,624 

Other revenue 

Net gain (loss) on foreign exchange .... 141 
Net revenue, for the. year ehh... en ses 1,765 


2006 
(15 months) 


1,840 
104 


46 
37 


2,027 


(293) 
1,734 


The accompanying notes are an integral part of these financial statements. 


8.6 FOREIGN EXCHANGE ACCOUNTS 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 
(in millions of Canadian dollars) 


Cash flows from operating 
activities 
Interest received 
Marketable securities............... 
Securities lending activities ......... 
Short: termidépositss spi... c see scones 
Deposits held under 


Proceeds from the sale or 

maturity of marketable 

sécurities>. maanwaiiaen in Mages 
Increase in foreign currencies.......... 
Decrease in foreign currencies......... 


Cash used in operating 
CULV IULIOS te. cw neon ae ciate  carsteae, Une eee 


Cash flows from financing 
activities 


Cash provided by financing 

ACUIVINIES: c).fs cckerano te hs ene on eens 
Effects of exchange rate 

changes on cash and 

cashiequivalents ass! ist GLI 


Increase (decrease) 
in cash and 
caSh’equivalents: (>. 1 AN AIP ese se 


Cash and cash equivalents 
Balance, beginning of year.............. 


Balancesend of veatacis adecel ote sonasuse 


Represented by: 
Cash and short term deposits ............ 
Deposits held under 

TEPUrChase ASTEEMENtS yell esac 


2007 
(12 months) 


2006 
(15 months) 


995 1,476 

3 8 

100 85 

102 37 

15 10 
(60,028) (63,093) 
55,937 59,688 
459 3,407 
(1,563) (alg 7) 
(3,980) (1,159) 
19,418 31,255 
(17,400) (26,131) 
2,018 5,124 
(90) (116) 
(2,052) 3,849 
6,517 2,668 
4,465 6,517 
1,925 4,239 
2,540 2,278 
4,465 6,517 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2007 


(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


7: 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. The majority of 
Canada’s official international reserves reside inside the 
Account. The Account represents approximately 
98 percent (97 percent as at 31 March 2006) of Canada’s 
official reserves. The remainder of the official reserves 
reside in the foreign currency accounts of the Minister of 
Finance. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets that are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


The objective of the Exchange Fund Account is to aid in 
the control and protection of the external value of the 
Canadian dollar. Assets held in the Account are managed to 
provide foreign-currency liquidity to the Government and 
to promote orderly conditions for the Canadian dollar in 
the foreign exchange markets, if required. Canada’s 
current policy is to intervene in foreign exchange markets 
on a discretionary, rather than a systematic, basis and only 
in the most exceptional of circumstances. Since 
September 1998, no transactions were aimed at moderating 
movements in the value of the Canadian dollar. 


In accordance with the Currency Act, the net revenue for 
the year is paid to or charged to the Consolidated Revenue 
Fund (CRF) of the Government of Canada within three 
months after the end of the fiscal year, and the Minister of 
Finance reports to Parliament on the operations of the 
Account within the first 60 days on which Parliament is 
sitting after the end of the fiscal year. 


Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in a manner 
consistent with the accounting policies used by the 
Government of Canada to prepare its financial statements. 
The financial statements of the Account are prepared for 
the Minister of Finance in compliance with Sections 20 and 
21 of the Currency Act. 


(a) Change in year-end 


Amendments to the Currency Act came into effect on 
30 December 2005 and included changing the reporting 
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year of the Account, which had been the calendar year, 
to a fiscal year ending 31 March. The amendments 
included a provision for a 15-month transitional period 
ending 31 March 2006. 


(b) Reporting entity 


The reporting entity of the Account is limited to those 
transactions permitted by a policy established by the 
Minister of Finance. For that purpose, the following 
operations are recorded in the Account: 


All proceeds, earnings, and interest from transactions 
relating to the assets are credited to the Account, along 
with all amounts received on the maturity of deposits, 
securities, and notes held for the Account. 


Interest-free advances to the Account from the CRF are 
authorized by the Minister under the terms and 
conditions prescribed by the Minister of Finance. 


The annual net revenue of the Account is paid to the 
CRF (or charged to the CRF when net revenue is a 
negative amount). 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada. These costs are not recognized in the 
financial statements. 


(c) Basis of presentation 


The basis of accounting used in these financial 
statements differs from Canadian generally accepted 
accounting principles because it excludes the 
disclosure of the notional cost of advances. 


(d) Use of estimates 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the presentation of assets at fair 
value. Actual results could differ significantly from 
those estimates. 


(e) Translation of foreign currencies and special drawing 
rights 


Assets and advances denominated in foreign currencies 
and special drawing rights (SDRs) are translated into 
Canadian dollar equivalents at rates prevailing on the 
balance sheet dates, which were as follows: 


2007 2006 
{WEE Tet Dey nears. Cieieeeea Cicero ae 1.1546 1.1680 
BUT OS, ere ts ant cremate th, Suakec ates 1.5424 1.4153 
FAPSNESE VEDI. a) ischemia nc isoats 0.009799 0.009923 
SDRSin eek ae © seus oa herelinsiete 1.74367 1.68291 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2007—Continued 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the category Other revenue 
in the Statement of Revenue. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


Revenue 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Interest is accrued on short-term deposits, 
deposits held under repurchase agreements, 
marketable securities, and special drawing rights. 
Accrued interest is recorded in the category Other 
assets on the Balance sheet. 


(g) Assets 


Short-term deposits 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. Short-term deposits are recorded at 
cost and are generally held to maturity. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are money 
market transactions where the Account invests funds 
on a secured basis with designated counterparties at 
prevailing market rates based on tri-party reverse 
repurchase agreements. The collateral on these 
transactions is held by a tri-party custodian. Deposits 
held under repurchase agreements are recorded at the 
amount originally invested. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums. Purchases and sales of securities are 
recorded at the settlement dates. 


Write-downs to reflect other than temporary 
impairment in the fair value of securities are included 
in Revenue from investments in the Statement of 
Revenue. 
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3. Cash and short-term deposits 


4. Deposits held under repurchase agreements 


Special Drawing Rights 


The special drawing rights (SDRs) serves as the unit of 
account of the International Monetary Fund (IMF) and 
its value is based on a basket of key international 
currencies. SDRs are recorded at fiscal year-end 
market value. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. The 
Account sold its remaining gold bullion in 2003 and 
continues to hold gold coins. Net gains on gold sales are 
recorded at settlement dates. 


(h) Securities lending program 


The Account has agency agreements with two major 
financial institutions. Loans of securities are effected | 
on behalf of the Account by these agents who guarantee | 
the loans and obtain collateral of equal or greater value 
from their approved counterparties in these 
transactions. The securities loaned continue to be 
accounted for as investment assets. Revenue from the 
securities-lending program is included in Revenue 
from investments in the Statement of Revenue. 


2007 2006 
Carrying Carrying 
value value 
WISTAOLLATSC: Saree n ar Cee et 1,548 4,065 
BLOG rare. <3 '5. ocean acumen boat 295 91 } 
Japanese-velet 7 meet reac ssi 82 83 | 
1,925 4,239 | 


2007 2006 i 

Carrying Carrying 
value value 

US dollars .............8atailon 2,540 2278 3 


At 31 March 2007, the term to maturity of deposits held 
under repurchase agreements was less than 3 months. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2007—Continued 


5. Marketable securities 


Term to maturity 


2007 2006 
Under 6 months 1 to 5 Over 5 
6 months to 1 year years years Total Total 
Carrying Carrying Carrying Carrying Carrying Carrying 
value Yield value Yield value Yield value Yield value value 
US dollar 
Commercial 
Fa ceo ee | ee, ee 922 5.24% 922 
S Ow CLOLO UE nal he ola: 4,706 5.53% 246 4.47% Sy? 4.68% 5,504 6,252 
Supra National............ 1,886 4.84% 23 4.80% 1,146 4.74% 1522 4.88% 4,577 3,977 
Agencies and 
other Eiht MOTTON. Lr 3,210 4.87% 363 5.16% 2,165 4.93% 1,626 4.90% 7,364 oils} 
Carrying values PAW. sae 10,724 386 3,557 3,700 18,367 17,342 
Euro 
Sovereigns! . BIRR... 409 3.58% 120 3.59% 7,178 3.77% 3,369 3.83% 11,076 10,261 
Supra National ............ 115 3.70% 577 4.17% 840 3.75% | aS a 2 1,000 
Agencies and 
OTC eon, eae mote ne ae 230 4.77% 270 2.64% 4,161 3.78% 2,337 3.89% 6,998 3,756 
CArEVIGIO VaGLWOs space cecas yccih ps 639 505 11,916 6,546 19,606 15,017 
Japanese yen 
DOVELCIQUTEE. cattoe ns cree 490 1.91% 490 496 
Garrying value se. eee 490 490 496 
Total securities 
Garrying*value 22.24 24 SEars 11,363 891 15,963 10,246 38,463 32,855 


The yield in the above table represents the weighted 
average yield to maturity based on the carrying value at the 
end of the fiscal year for the respective securities. 


The unamortized premium/discount on marketable 
securities amounts to $4 million ($193 million at 31 March 
2006). 


At 31 March 2007, a portion of the Account’s holdings of 
US government securities, consisting of US$2,355 million (par 
value) in Treasury Bills (US$1,815 million (par value) at 
31 March 2006) and US$359 million (par value) in Treasury 
Notes (US$1,130 million (par value) at 31 March 2006), is 
being used in securities-lending operations with financial 
institutions. 


6. Accrued interest 


2007 2006 


Accrued interest 
Cash and short-term 
deposits eas jdee tcecismcn mes f 12 
Deposits held 
under repurchase 


agreements fs1), LRM 9: 11 9 

Marketable securities 
US dollar... ...2 <2 }emestes 114 107 
UT O bape sors eat cea dean dence hs 479 359 
SDRs. 3082.8. 4. AUIS. «2 8 6 
619 493 


The fair value of the accrued interest is deemed equal to 
their carrying value given their short term to maturity. 


FOREIGN EXCHANGE ACCOUNTS 8.9 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2007—Continued 


7. Due tothe Consolidated Revenue Fund (CRF)—Advances 


The Account is funded by advances from the CRF. These 
are limited to $60 billion by order of the Minister of 
Finance dated 31 December 2005. At fiscal year-end, 
advances from (deposits with) the CRF consisted of: 


2007 2006 

USidollarstso. sect. Mi eraes ees. 23,078 24,698 
Canadian Gollats: opus cts. 960 349 
BULOSMme RCT econ ecient tier tse 19,366 14,606 
Japanesenyenocre mater sents wer 568 576 
SDRs2sy7eiS cee PRE Eee « (1,064) (1,027) 
42,908 39,202 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level of 
foreign currency advances. Interest payable by Canada on 
borrowings in foreign currencies and charges on 
allocations of SDRs to Canada are charged directly to the 
CRF. 


Canadian-dollar advances are required by the Account 
for the settlement of its purchases of foreign currencies. 
Sales of foreign currencies result in receipts of Canadian 
dollars that are remitted to the CRF, causing reductions in 
the level of outstanding Canadian-dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


8. Financial instruments 
(a) Risk management 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its 
use of financial instruments. 


To ensure that the Account’s asset portfolio is 
prudently diversified with respect to credit risk, the 
Statement of Investment Policy prescribed by the 
Minister of Finance specifies limits on holdings by 
class of issuer (sovereign, agency, supranational, 
corporation or commercial financial institution) and 
type of instrument. There are also limits on exposure to 
any one issuer or counterparty. 
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With respect to the Statement of Investment Policy, the 
Account may hold fixed income securities of highly rated 
sovereigns, central banks, government-supported entities 
and supranational organizations. To be eligible for 
investment, an entity must have a credit rating in the top 
seven categories from two of four designated rating 
agencies (Standard & Poor’s, Moody’s, Fitch, and 
Dominion Bond Rating Service). The Account may also 
make deposits and execute other transactions, up to 
prescribed limits, with commercial financial institutions 
that meet the same rating criteria. 


Through the securities-lending program, agents can 
lend securities only up to a prescribed maximum 
amount and only to a list of counterparties approved by 
the Government. Each borrower must enter into a 
Securities Loan Agreement with either of the agents. 
Borrowers are also required to provide collateral for 
securities borrowed, according to a specific list 
approved by the Government. Collateral is limited to 
specific security types, terms to maturity, and credit 
ratings. The agents also provide an indemnity in the 
event of default by the borrower. The Account enters” 
into securities lending in order to increase its return on | 
investments. | 


(b) Interest rate and foreign currency risk 


Interest rate and foreign currency risks are managed, | 
with due consideration of the risk to the Government of| 
Canada, by adopting a strategy of matching the. 
duration structure and the currency of the Account’s: 
assets with the foreign currency borrowings of the. 
Government of Canada that fund the Account’s assets. | 


| 


(c) Fair value of financial instruments 


2007 2006 
! 
Carrying Carrying 
value and value and | 
accrued Fair accrued Fair 
interest value interest value 
Investments 
Cash and short- 
term deposits....... 1,932 1,932 4,251 4,251 | 
Deposits held 
under repurchase 
BOTEEMICNUS . siesta a 2551 2,551 2,287 2,287 | 
Marketable securities 
UiSsdollar 2s vaca. 18,481 18,466 17,449 17,235 } 
HuatO Wied ats osetia 20,085 19,893 15,376 15,448 | 
Japanese yen ....... 490 501 496 511 
43,539 43,343 39,859 39,732 
SIMRSPy Mons cieceala ocean eee Pa ey | hea oy 1,071 1,071 | 
(Golder shares ie 7 83 6 74 | 
44,673 44,553 40,936 40,877 


| Exchange Fund Account—Concluded 
NOTES TO THE FINANCIAL STATEMENTS 


| FOR THE YEAR ENDED 31 MARCH 2007—Concluded 


The estimated fair value of cash, short-term deposits, 
deposits held under repurchase agreements and SDRs 
is deemed equal to their carrying value given their short 
term to maturity. 


Estimated fair values of marketable securities are 
based on quoted market prices. Prevailing market 
conditions at 31 March 2007 reduced fair values on US 
dollar and Euro marketable securities below carrying 
values. As it is uncertain that these conditions reflect 
other than temporary impairment in the fair value, 
these securities have not been written-down to fair 
value. 


The estimated fair value of gold is based on London 
fixings of $764.06 at 31 March 2007 ($679.78 at 
31 March 2006) per fine ounce. 


9. Commitments 


(a) Currency swaps 


The Account may enter into short-term currency swap 
arrangements with the Bank of Canada to assist the 
Bank in its cash-management operations. There were 
no drawings under this facility during the year ended 
31 March 2007 or during the 15 month period ended 
31 March 2006, and there were no commitments 
outstanding as at 31 March 2007. 


(b) Foreign currency contracts 


In the normal course of operations, the Account enters 
into foreign currency contracts. As at 31 March 2007, 
the Account was under contract to sell $18 million 
($25 million at 31 March 2006) of foreign currency. 
Unrealized gains (losses) on foreign currency 
contracts are calculated using the 31 March 2007 
exchange rates. As of that date, there were no 
unrealized net gains (losses) included in net revenue 
(nil at 31 March 2006). Outstanding foreign currency 
contracts were settled by 2 April 2007. 
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(c) Investment contracts 


In the normal course of operations, the Account enters 
into investment contracts. The following table presents 
the fair value of investment contracts with contractual 
amounts outstanding at 31 March 2007. Outstanding 
investment contracts were settled by 12 April 2007. 


2007 2006 
Contractual Fair Contractual Fair 
value value value value 
Marketable securities 
US dollars 
*Purchases’ 45 FS (115) (115) (663) (663) 
2S ACS Be. eae tions anit eas 116 116 82 82 
Euro 
=PULCKASCSHe eames eae (35) (35) (94) (94) 
SSALESt teeta. noite 36 36 93 93 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity approach, the accounting policies 
of the enterprise Crown corporations and other government 
business enterprises are not adjusted to conform to the Govern- 
ment’s accounting policies. The Government also reports any 
amounts receivable from or payable to these corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Balances of loans, investments and advances 
resulting from foreign currency transactions are reported at 
year-end closing rates of exchange; net gains and losses related 
to these sovereign loans are presented with the return on in- 
vestments from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


April 1/2006 


Enterprise Crown corporations and other 

government Dusinescrentenpnises, la ble9 2 & vo. tienen aa 
Portfolioutivestments fable Qau ois nmuccuaky cia so inves toate ote eae amr 
National governments including developing countries, 

1h) CEU Pe Ee a ae ee ee Peer em ee ee 
International organizations, Table 9213...) cssue Bins mypend 4 = 0 betes, «Peeps oe 
Provincial and territorial governments, Table 9.14 ................ 
Other loans, investments and advances, Table 9.15................ 


20,583,710,762 
116,142,752 


777,092,635 
13,664,092,892 
4,927,519,089 
18,618,074,539 


Payments and 
other charges 


$ 


9,597,908,598 
25,207,392 


3,667,346,793 
525,556,664 
1,250,661,840 
11,500,505,275 


Receipts and 
other credits 


$ 


6,498,565,973 
25,677,082 


3,747,469,133 
34,235,042 
1,534,908,176 
UWL 38 1492) ey gifo37/ 


March 31/2007 
$ 


23,683,053,387 
115,733,062 


696,970,295 
14,155,414,514 
4,643 272,753 
18,985,364,027 


58,686,632,669 
16,798,052,126 


26,567,246,562 
377,970,675 


22,974,071,193 
765,479,961 


62,279,808,038 
17,185,561,412 


Fotal .. 0+ ne RERUEGOR BOO OVS BAN ATA VR | 41,888,580,543 
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26,945,217,237 


ZS 1 59S Sue 


45,094 ,246,626 


Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 


prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
_ stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 


wholly-owned subsidiary; a parent Crown corporation is 


wholly-owned directly by the Crown; a wholly-owned subsid- 


lary is wholly-owned by one or more parent Crown 


corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government 


business enterprise that are defined as those Crown corpora- 
_ tions which are not dependent on parliamentary appropriations 


and whose principal activity and source of revenue is the sale 


| of goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 


Act and the Bank of Canada. Although a Crown corporation, 


the Canada Pension Plan Investment Board is not part of the 


Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include the Canadian Wheat 
Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


(i) designation by Parliament, through a special act of in- 
corporation; 


(ii) statutory authorization; or, 


(iii) proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is pro- 
vided in the President of the Treasury Board's Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon 
request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 


LOANS, INVESTMENTS AND ADVANCES 9. 3 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


TABLE 9.2 


ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Payments and Receipts and 


Investments— 


Investments and accumulated 


profits/losses 


(Table 9.5)evei arvahaancel iss olomandaerts 


Q) 


Loans and advances’ ‘— 
Canada Mortgage and Housing Corporation— 


Housing .... 
Real estate. . 
Joint projects 


Student howsinpyprojects’/ i. AGL LO. 808N7 A OITEM San a 
Sewage treatment projects) ....5. ) sa eee sides oe 0 ee. Ee 
Assisted home ownership. . ........-soso bearer oyatp, aes-vere +s pp dpm Ines 


Other— 


Export Development Canada— 

Softwood umber Program iis OV Aa. a NER Saale 
Canada Lands Company Limited i005... 200. si ey. oh 
Canadian Dairy Commission: .,2.njotiosm gs tery el> oellaie- ana ioleiatans 


Total—Loans and 


Subtotal 
Less: amount to 


advances EEE, 4.20%. SSUES ee AE LD epee tre 


be repaid from future appropriations............ 


April 1/2006 


other charges 


other credits 


March 31/2007 


$ 


17,140,289,951 


$ 


5,817,756,000 


$ 


2,604,503,001 


$ 


20,353,542,950 


3,349,652,097 
53,773,181 
924,897,205 
208,056,177 
253,365,852 
9,396,872 
4,799, 141,384 


69,104,170 
3,358,773 
34,488,653 
8,666,361 
27,416,812 
4,896,266 
147,931,035 


3,280,547,927 
50,414,408 
890,408,552 
199,389,816 
225,949,040 
4,500,606 
4,651,210,349 


3,566,867,999 3,563,422,674 3,445,325 

40,468,427 10,544,599 1,923,263 49,089,763 
90,696,000 136,047,000 180,786,000 45,957,000 
131,164,427 3,713,459, 598 3,746,131,937 98,492,088 
4,930,305,811 3,713,459,598 3,894,062,972 4,749,702,437 


22,070,595,762 
1,486,885,000 


9,531,215,598 
66,693,000 


6,498,565,973 


25,103,245,387 
1,420,192,000 


20,583,710,762 


9,597,908,598 


6,498,565,973 


23,683,053,387 


(1) These loans are recorded at cost. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2007 or 2006. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction, repair and modernization of housing 
and living conditions, housing affordability and choice, the 
availability of low-cost financing for housing, and the national 
well-being of the housing sector. Advances have been made to 
the Canada Mortgage and Housing Corporation to support var- 
ious programs undertaken by the Corporation. 
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Housing 


Advances made for moderate to low income housing bear 
interest at rates from 4.125 percent to 16.10 percent per an- 
num, and are repayable over | to 50 years, with the final 
instalment on March 31, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.5 percent to 
17.96 percent per annum, and are repayable over | to 50 years, | 
with the final instalment on June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with the final instalment on April 1, 
2030. | 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with the 
final instalment on March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.66 percent per annum, and are re- 
payable over 18 to 20 years, with the final instalment on 
December 31, 2008. 


Export Development Canada 


Softwood Lumber Program 


The Corporation was established by the Export Develop- 
ment Act to support and develop trade between Canada and 
other countries and Canada’s competitiveness in the interna- 
tional market-place. 


Pursuant to Section 23 of the Export Development Act, the 
Government of Canada designated Export Development 
Canada (EDC) to administer the return of softwood lumber 
duty deposits and interest owed to Canadian companies by the 
United States Government. The Softwood Lumber Agreement 
between the governments of the United States of America and 
Canada was authorized effective October 12, 2006. 


Under the arrangement, EDC purchased the rights to the du- 
ties and interest owed to Canadian softwood producers opting 
to participate in the deposit refund mechanism, with funds ad- 
vanced from the Consolidated Revenue Fund (CRF). 


The remaining balance as at March 31 to be returned to the 
CRF on funds advanced to EDC to pay the Canadian companies 
is $3,445,325. This amount is repayable within one year. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Business 
Corporations Act. The Corporation conducts its business 
through Canada Lands Company CLC Limited (CLC), its prin- 
cipal wholly-owned subsidiary. CLC’s objective is to carry out 
a commercially-oriented and orderly disposal program of cer- 
tain Government real properties and the management of 
certain select properties. In undertaking this objective, CLC 
may manage, develop and dispose of real properties, either in 
the capacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 
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During the year, new notes have been issued for an amount 
of $8.5 million. An amount of $0.5 million was repaid during 
the year and an amount of $2.1 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized 
discount. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000 in accordance with 
the Canadian Dairy Commission Act. Currently, the Minister 
of Finance has authorized $120,000,000 for borrowings from 
the Consolidated Revenue Fund and $50,000,000 for a line of 
credit with members of the Canadian Payments Association. 


The loans bear interest at rates from 3.0218 percent to 
4.5661 percent per annum, and are repayable within one year. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2007 and 2006 is as 
follows: 


2006-2007 2005-2006 


(in millions of dollars) 


Corporation— 
Canada Mortgage 
and Housing 


Corporationt.VRis wis DSR 429.6 447.0 
Canadian Dairy 

COMIMISSION eo wuts ci iienudoicraxeus G 3.2 19 

Rotaley ogre Ae BGO. A a 432.8 448.7 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, reve- 
nues, expenses and other changes in equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. However, effective January 1, 
2007, new accounting standards related to financial instruments 
were adopted by Crown corporations with December 31 year 
ends. Therefore, the financial results for these corporations at 
March 31, 2007 reflect these new accounting standards as dis- 
cussed in notes 2 and S to the financial statements in Section 2 of 
this volume. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples (GAAP) used by private sector companies, as outlined in 
the Handbook of the Canadian Institute of Chartered 
Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government, Crown corporations and other entities. The finan- 
cial assets reported under Government, Crown corporations and 
other entities represent receivables, loans and investments be- 
tween related parties. Non-financial assets represent the 
unexpensed portion of capital assets, inventories and prepay- 
ments such as buildings, machinery and equipment in use or 
under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities in- 
clude payables, borrowings and other obligations. Liabilities 
are segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent amounts repayable to financial institutions and other 
investors. Other liabilities are amounts due in respect of pur- 
chases, employee future benefits and pension benefits, accrued 
interest on borrowings, long-term capital leases and sundry ac- 
counts payable. The liabilities reported under Government, 
Crown corporations and other entities represent payables and 
borrowings between related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. Other 
comprehensive income comprises unrealized gains and losses 
that are recognized in comprehensive income, but excluded 
from net income. Upon realization, these gains and losses are in- 
cluded in net income. Any intergovernmental transactions are 
eliminated as part of the modified equity accounting 
adjustment. 


These tables present consolidated financial information on 
parent enterprise Crown corporations, unconsolidated 
wholly-owned subsidiaries and other government business 
enterprises. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance to enterprise Crown cor- 
porations and other government business enterprises for the 
year ended March 31, 2007 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS, LIABILITIES AND EQUITY 
AS AT MARCH 31, 2007 
Assets 
Financial— 
SHAE GN ANTES) sade coosrons nth eine habe cetera alstageaaes 2,158,094 304,500 166,966,655 3,981,317 49,273 173,459,839 
Government and Crown 
BOE OCALODS A.c.sss Sica MeN tose snes oo. ert 775,645 48,085,000 8,580,562 15,182 52,891 $7,509,280 
TLotaipiinancial assets <.dzys,. Sead dos vk os apn 2,933,739 48,389,500 175,547,217 3,996,499 102,164 230,969,119 
Noifindicial assetsis:.; an Re at se oso com cate «6 4,406,387 131,000 930,903 969,316 26,062 6,463,668 
Totalkassets/as reported e.g. peter «s+. ees 7,340,126 48,520,500 176,478,120 4,965,815 128,226 237,432,787 
Elimmationjadjustments) 944.280.0000)... 806 Waa. 103,707 (23,826) 79,881 
TotaltaSSCtsRaeee «cc. ee ok AM es oo oe cde es 7,443,833 48,520,500 176,454,294 4,965,815 128,226 237,512,668 
Liabilities 
Third parties— 
BOtmOpmu os acne tan eo MRE casas cans acre ter 352,526 141,589,259 3,377,380 5,559 145,324,724 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 46,617,900 46,617,900 
GBCEITADINUIES Ki. os HEE, cine Spend wrote 2,682,749 518,600 WATS TSS 1,500,199 77,529 17,532,832 
Government and Crown 
COLD ONAIONS Sony... me Mam recy pa.ciae so RPe ey ol 373,664 1,354,200 5,826,071 44,249 85,485 7,683,669 
otal abriiivea sc ae ee ee en eaeeds sc Sc eerie 3,408,939 48,490,700 160,169,085 4,921,828 168,573 PANE OS 
Guilty OnC@anada as LEPOLed ape memcisere cscs nectar: 3,931,187 29,800 16,309,035 43,987 (40,347) 20,273,662 
Bliminationvadjustments: ...... cam ogete oss ook aes 103,707 (23,826) 79,881 
GUI POO AN AGS 2 srg rk ED fore 2s sonia Qagser 4,034,894 29,800 16,285,209 43,987 (40,347) 20,353,543 
| Totallliabilities:and equity.n. BBE NS. . 2. 06 st crm. - 7,443,833 48,520,500 176,454,294 4,965,815 128,226 237,512,668 
Be Contingentilabilities (. .. RAM os. nc EAA. es 13,107 2,992,790 3,005,897 
Contractual ODIEFAMONS tae are taaeg qe oie nan cpeP ere 531,984 6,340,662 1,888,371 1,945 8,762,962 
REVENUES, EXPENSES AND OTHER 
_ CHANGES IN EQUITY 
_ FOR THE YEAR ENDED MARCH 31, 2007 
_ Revenues 
WBE DATEICS rh stares EE Poe cae ie aoa tereee 8,334,699 9,832,922 3,903,026 233,655 22,304,302 
Government and Crown 
corporations— 
| Hinancialassistance...... =. pews Hew 6 = tars vysyava 16,923 20,000 36,923 
| eC treecrrccss.h 5 aes c. cue MPV ARG cies bs nema ain se 588,978 1,983,529 246,066 98,616 19,834 2,937,023 
TIA E 7 on eae 2, | eee 8,923,677 1,983,529 10,078,988 4,018,565 273,489 25,278,248 
Expenses 
BUEN EG ATUIOS (cae ch.92 ceo RMR ooo: oy eae eaeec 8,252,069 6,386,813 4,016,934 249,989 18,905,805 
Government and Crown 
GUNDETANOOS. fia cs a s< ay A orks core mates 288,916 929,254 7,276 17,811 1,243,257 
WOtMPeSPeDSeSEn. «. sinh GER css cece hoot 8,540,985 7,316,067 4,024,210 267,800 20,149,062 
iNet income/loss(-) for the yeary."’.......8.cke- 382,692 1,983,529 2,762,921 (5,645) 5,689 5,129,186 
Equity of Canada, beginning of the year as 
MOWOR Cay tens ait wis pate ecete Fae aaiicin ees 3/6 3,758,986 30,000 13,297,022 40,535 (46,036) 17,080,507 
PACTS UG OHLS eaicin. »-< «01s 2.acca ARAL oes & cneerenaes «3 (491) 146,054 9,097 154,660 
plimeation adjustments”. .- Mae fake es see cee 103,707 (23,826) 79,881 
WiheE COMpLenenSIVE INCOIMC 2c as eee claw (506) (200) 480,081 479,375 
Equity transactions with the 
Government— 
Dividends .........taaienmes> Pals wae anas > t (211,986) (1,983,529) (377,043) (2,572,558) 
Capitalige. £0 .22RRBON. RAG SOOKE TRVOT) 2m 98s 2,492 2,492 
Equity of Canada, end of the year................. 4,034,894 29,800 16,285,209 43,987 (40,347) 20,353,543 
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TABLE 9.4 
FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 


ENTERPRISES —ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2007 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 

Enterprise Crown corporations and Third corporations Total 

other government business enterprises‘! parties and other entities Non-financial assets 
Competitive, self-sustaining 

Blue, Water, Bridge Authority shyc3 .ctssele hs, held iy ce ucernunicgsen a muueet a 20,642 46,783 119,442 186,867 
Canada Development Investment Corporation.................0.-. 22,792 43,770 3 66,565 

Canada Hibernia Holding Corporation .....................000. 79,467 78,478 217,505 375,450 
Canada;Lands Company'Limited «0... . DAFT OS on lee ee Oeil 0 100,673 299 275,973 376,945 

Pare Downsview ParkIncat oo... 00... AISRAO so ce es MELAS 4,264 2,913 13,545 20,722 
CanadaPost' Corporation’ fait cass a's chiatne ons Ueteeie s SORE bOe © 1,494,096 512,619 1,955,044 3,961,759 
Halifax Port‘Authority? 220000 Sabin... ae 8,874 14,564 118,269 141,707 
Montreal Port Authority? oo... 00 0cci cc cveeceeecveveseeeeeues 72,670 44,178 220,597 337,445 
Quebec Port Authority?) 44.1 ecwserits. Hous. oc. offeciase J: 34,796 579 94,772 130,147 
Ridley Terminals Inciaenyas ob seastisl Paraeoe cs teers Sees eee ye atc oes 3,424 557 17,603 21,584 
Royal CanadiansMint Saartan ic sistas ste icaie Steen are cee cic 65,718 5,527 178,609 249,854 
Saint JOnn PERU AWMNOIGY onc or cat, on ros de eee Cree ce 5,171 13,149 63,477 81,797 
Toronto Port Authority. ot) eee PORES SS BAT ANCES At Gemett 16,280 59,229 75,509 
Vancouver Port Authority? oo... ccc e ccc e cece eee e eee ees 95,697 1,429 528,531 625,657 
Other Canada Port Authorities)... 0 o.oo... eee e ceed ee bene eee 133,530 10,800 543,788 688,118 
Total—Competitive, self-sustaining ...... 0... ccc cee eee 2,158,094 775,645 4,406,387 7,340,126 
Bank-Of CAnQda-mcc vrs cv et eee ETT E TET EET ERR TOPE T 304,500 48,085,000 131,000 48,520,500 
Lending and Insurance 
Business Development Bank of Canada.................2.00 ee eee 10,661,858 142,223 10,804,081 
Canada Deposit Insurance Corporation .............00 eee ee ee eee 160,761 1,396,432 1,613 1,558,806 
Canada Mortgage and Housing Corporation................000eeee 15,089,456 180,351 87,294 15,357,101 

Canada Housing Trusty 4... «,.,.,.0.. 00% sys s.0 2.5)5)46 5080 5 sfteE RSE Se 93,725,138 3,876,469 97,601,607 

Insurance: Programs srt ew ae ee ar TT 11,209,365 2,915,784 87,007 14,212,156 

Mortgage Backed Securities Guarantee Fund ..................4. 308,090 146,988 1,978 457,056 
Export Development Canada’ ©. wre nan ee et rete ct ele sae 22,074,224 29,276 549,582 22,653,082 
armiGreditGanada 7.2. seis iiatiacln ise oaavsiete Suisiaieeins eet ioete 13,737,763 35,262 61,206 13,834,231 
Total—Lending and insurance sone oolong wo eles ag ae tne 166,966,655 8,580,562 930,903 176,478,120 
Marketing 
Canadian Commerctial'Corporations a2. See ese ke ee eee 546,157 12,805 1,396 560,358 
Canadian Dairy Commission— 

Marketing operations’ \.13. Gate. sweeney. 2m ere 13,085 86,973 100,058 
Ganadian Wheat Board¥T hen. 7..4.scia caters (hes ayrie anh tease ias 3,414,606 DOT 858,998 4,275,981 
Freshwater Fish Marketing Corporation...............0ee eee e cues 7,469 21,949 29,418 
Total—Marheting ee eM acai ne cee Lehi wae itt Suen 3,981,317 15,182 969,316 4,965,815 
Other 
Atlantic’Pilotage Authoritys0e 3. 00 SFr RS ea 3,130 1,095 4,098 8,323 
Great Lakes*Pilotage'Anthority.5 : acco. eee At lore shioeieeee nar. oe 232 152 384 
Laurentian Bilotage Authority )..0' ccc we beta. 3 vo. SESS el eek 6,706 1,157 7,863 
Pacific Pilotage Authority Aiains a. «2 fl Sa ttaGeh ols Jie FORA T. 5,320 1,330 6,184 12,834 
St.Lawrence Seaway Management Corporation.................-5- 21,635 43,343 14,471 79,449 

Capital Bund tists. cheep ya cies, oat esis eine py acess eyes ke each 4,805 qd 4,882 

Employee Termination Benefits Trust Fund...................05. 7,445 7,046 14,491 
TOR OUMEP ooo yines wee a Rees +t OMS ees, tae oI os 49,273 52,891 26,062 128,226 
Total Stites. ret een e here tte tert sce carte terns, 0 et eee TST ns 173,459,839 57,509,280 6,463,668 237,432,787 
Elimmation agnistmentS est. rer. secrete ae Tk oe ee ne ae 79,881 79,881 
Totals 38.20. SUR Us OSPR SRN, aed 5s hv OS ey a 173,459,839 57,589,161 6,463,668 237,512,668 


All enterprise Crown corporations listed at the margin in this table are parent Crown corporations except for Canadian Dairy Commission. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 
Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Hamilton, Nanaimo, North Fraser, Port Alberni, Prince Rupert, 
Saguenay, Sept-Iles, St. John’s, Thunder Bay, Trois-Riviéres and Windsor. 


(3) 
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Liabilities 
Third parties 

Government, Total 

Crown Accumulated Equity liabilities 
corporations Total profits/ Contributed Capital of and 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 
101,491 5,635 39 107,165 79,702 79,702 186,867 
23,507 23,507 (700,127) 743,184 1 43,058 66,565 
106,392 4,255 110,647 264,803 264,803 375,450 
35,884 30,992 53,130 120,006 111,858 145,081 256,939 376,945 
4,612 3,771 8,383 (9,153) 21,492 12,339 20,722 
60,805 2,263,856 196,825 2,521,486 285,102 1,155,171 1,440,273 3,961,759 
4,800 10,106 3,140 18,046 72,804 50,857 123,661 141,707 
39,482 924 40,406 59,777 237,262 297,039 337,445 
18,743 14,012 56,952 89,707 18,164 22,276 40,440 130,147 
3,210 4,255 7,465 (185,923) 64,000 136,042 14,119 21,584 
44,451 78,308 6,962 129,721 80,133 40,000 120,133 249,854 
4,215 4,215 15,923 61,659 77,582 81,797 
13,668 12,863 26,531 48,978 48,978 75,509 
12,298 33,245 1,036 46,579 428,819 150,259 579,078 625,657 
60,386 $2,314 42,375 155,075 285,625 247,418 533,043 688,118 
352,526 2,682,749 373,664 3,408,939 856,485 2,898,659 176,043 3,931,187 7,340,126 
47,136,500 1,354,200 48,490,700 (200) 25,000 5,000 29,800 48,520,500 
8,256,275 727,089 12,999 8,996,363 741,540 27,778 1,038,400 1,807,718 10,804,081 
603,311 7,191 610,502 948,304 948,304 1,558,806 
9,070,845 1,304,689 4,819,780 15,195,314 136,787 25,000 161,787 15,357,101 
96,547,366 83,040 971,191 97,601,597 10 10 97,601,607 
8,293,671 13,768 8,307,439 5,904,717 5,904,717 14,212,156 
187,544 (6,192) 181,352 275,704 275,704 457,056 
15,532,803 1,364,321 7,331 16,904,455 4,765,427 983,200 5,748,627 22,653,082 
12,181,970 190,090 3 12,372,063 914,443 547,725 1,462,168 13,834,231 
141,589,259 12753, 7 55 5,826,071 160,169,085 13,686,922 600,513 2,021,600 16,309,035 176,478,120 
30,627 483,181 2,563 516,371 15,987 28,000 43,987 560,358 
53,918 46,140 100,058 100,058 
3,326,013 954,422 (4,454) 4,275,981 4,275,981 
20,740 8,678 29,418 29,418 
3,377,380 1,500,199 44,249 4,921,828 15,987 28,000 43,987 4,965,815 
3,421 3,421 2,597 2,305 4,902 8,323 
4,561 4,561 (4,259) 82 (4,177) 384 
4,289 9,500 13,789 (8,405) 2,479 (5,926) 7,863 
1,270 5,776 7,046 4,982 806 5,788 12,834 
54,267 43,699 97,966 (4,389) (14,128) (18,517) 79,449 
2 27,297 27,299 (22,417) (22,417) 4,882 
2 14,489 14,491 14,491 
5,559 77,529 85,485 168,573 31,891 (8,456) (40,347) 128,226 
145,324,724 64,150,732 7,683,669 217,159,125 14,527,303 3,543,716 2,202,643 20,273,662 237,432,787 
79,881 79,881 79,881 
145,324,724 64,150,732 7,683,669 217,159,125 14,607,184 3,543,716 2,202,643 20,353,543 237,512,668 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2007 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Enterprise Crown corporations and Third Financial 
other government business enterprises parties assistance Other Total 


Competitive, self-sustaining 


EVIGENW ALC HO ESTA DOM AUHEMOMN ONE: 2.res.0 eiaic, ara ie Sant a vatehe = 'akceeieke cokes eR hens ee Suhdrelo: angherevelcors 24,946 24,946 
Canada Development Investment Corporation «6.656 .0. cde eros reser cece ee eo Rites 809 156,000 156,809 
@anada Hibernia Holding @orporationes 4; sco aic ces cess PRE PAT. ce. ORES 347,475 347,475 
Canriada Lands'Companyabntegaee®, ofc cscs dtc cds esate nb ttc. ce ene ene SRR 146,678 2,591 149,269 
Paro DownsvieW Parke MOM AES oasc5sds 555 bs0s ci 556 h0 5s BBL cca. os ne RS 5,898 160 6,058 
Cahada Post CorporatiOnher GF cise cc eee de eee sees ess te MARR © 6 8 whee ofthe 7,035,636 299,837 7,335,473 
HalifayPorteAuthorty’. . Pro oth fac: cct eee c ccs nea ee ce ARPES dew a he 28,864 445 29,309 
Montreal’ Port ‘Authority. gaacRGk si eactscatece coeds o cn ee RRS. ce es ERE 76,359 6,744 83,103 
QOuebse PortvAuthonty.: dryness cac cb iatecccke sees ed ee Ga ORE es 8 19,236 545 19,781 
RidléyeRenminalSIne. + WA Ghcs dade acieds easter danra cts Resse soos eee 14,363 1,145 15,508 
Royal. Cafiadiah Mint .<.099 ¢ feje sd cas oo RRRRRE ood aces REO s ce ce oe SRA 409,632 118,649 $28,281 
Saint JohniPortAuthority res Gb occ tees MO ea ceased cere ces ese e a Rebs 11,476 412 11,888 
TorontoiPort Authority. . coPitR ss cta ass c cies cose seca ee tM IB. Sees c ne cea’ 13,783 13,783 
WanlcouverPort AUuthorityataeh «cts i cectae ced cans sad ee kd Hatta se ove ts es.0 is OER 109,322 492 109,814 
Other Canada PortAuthoritiesses .oiascccs dee caes Sai wea | RRP E cee ce eRe 90,222 1,958 92,180 
Total==Compeitiverself-sustqiaing. . 22ic2h chases. O22 TPR ESS. 0 oc cea OR 8,334,699 588,978 8,923,677 
Banktof.Cangda™®:.* 2 See Nees,.. su. BRR BGA sa RRS oc ee 1,983,529 1,983,529 
Lending and insurance 
Businesspe velopimene bank Or Canada... stress oe ow ciees austere soe creme sin iti io eiars 869,647 869,647 
Canada Deposit Instiranice:Corporation ; «2... goa Rea is <c ests s AWE. oo ee. aeiee 88,857 48,302 137,159 
Canada, Mortgage and Housing Corporation: cs6c6c 6 cece nae oe ee cee oe bites 805,733 51,392 857,125 

Ganada Housing Trustee eters ee ons teas oe 5s UBER ear oN, Ree eee 3,645,413 3,645,413 

Hisumancebro grams: =. 4 aaracaces ibsa23a0c4 peer eek MEBB Oa ici cman ome aes 1,665,501 137,802 1,803,303 

Mortgage Backed Securities\Guarantee Fund... 6026 60.020660050. 0020.20.00 eee 68,316 5,077 73,393 
Export Development Canada Age eek Fs ccman sane eae i naa et ee ecw em eas EE 1,775,384 (174) 1,775,210 
Farm ‘@redifGanada recy Ont B23 sss = RBG sss castes staat ee ee. see OR 914,071 3,667 917,738 
lotalzLendingiand insurbyncamn dsc 2228 eP hee a8 2 RR. ow ss 9,832,922 246,066 10,078,988 
Marketing 
Canadian Commercial: COPPOTAattON sss cacayogc (ox drapes Soo VGH sido eee /atspsee ce susienare 812 a iois eee 1,040,631 16,923 98,616 1,156,170 
Canadian Dairy Commission— 

WVEATKCLIDIE OP CTALOLS MNO acre oso) 5 sicneis wustoene Vier. colin o divide Ses elie wiavetel py arvemiaie Se 302,040 302,040 
Wanadiapayencar board: [he Sans? sc Nee Ree eee ek een ee ee ee i eae 2,498,739 2,498,739 
Rreshivarenmien Marketing Corporation)! 424.5% ahese teal aan teeter aaron ete 61,616 61,616 
TOV ee MAA EKELIND ore Coe ae Ree oe care ee ee Ute ee SERA 3,903,026 16,923 98,616 4,018,565 
Other 
PStlAnic PLLOtage AMEN OLit yc: cinta Facts cons Siete onc eke euche, fin tian oder us oa eroeena tare aim) saliva Copii aoae cs 14,943 14,943 
Grentiieakes r 1Otape AUUIONtY $2.55 sce cc. c ct ae Se tacts 65 eM favtateye wuss «oc eee 17,972 17,972 
AUreng EMOtMLe AUMIONU AEs Acta G ee cae e he eee che eee torre ch os nce oem 66,918 66,918 
PACIHORUOLSETAULONIIVOS mieten atone Fes MERE Dia ed eke s SeeRpbweaetee siniatene eee’ 49,516 49,516 
St-Lawrence Seaway Management Corporation! 225 .)625556255 AER cc ice ce es bee 83,663 19,539 103,202 

Capital Pound Trustee ree yec ce cere oe cee 5 we oe tie ORR ec le ora 338 20,000 295 20,633 

Employee Termination BenefitsTrust Fund 20565. 4505220046 Soe ocean non ROEM 305 305 
TOLATZSO Her Oe EAU S A I io asi eA A IOS Rete eae as acces ERE 233,655 20,000 19,834 273,489 
LOCAL IR ON or. 57 MARY 0% ce io os Stas Oe oN Wb sore oe seccrerecc 22,304,302 36,923 2,937,023 25,278,248 
Elimination adjustments: faa RUE Of. : ss os HPI: cs sc PEASE... oe eee 
Total REBTESULIN Sees: PHO. OT 4 55k GRRE 8 4 E OES ERE ES Sete ed ceed 22,304,302 36,923 2,937,023 25,278,248 
Wess equityadjustments ; faachae fee cis SR OGO Ds oa cea os RO Pea oc ck ote 
Share of annual profit.:s, asvaccat nay lested ob ths qremakide tue taae doe tome does 


The accompanying notes for Table 9.4 are an integral part of this table. 


‘0 The “Financial assistance” column records only that portion of financial assistance received or receivable from the federal Government that has been credited to op- 
erations. Additional amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Govern- 
ment”. Revenues “Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a 
member of a general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in 
Table 9.10 because of differences resulting from the different accounting policies followed. 
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Third 
parties 


20,110 
5,951 
101,881 
121,606 
11,145 
7,199,426 
20,935 
68,448 
16,332 
12,634 
503,052 
12,079 
18,552 
69,471 
70,447 
8,252,069 


728,308 
17,746 
424,215 
3,645,413 
369,428 
3,054 
488,117 
710,532 
6,386,813 


1,148,361 


308,218 
2,498,739 
61,616 
4,016,934 


15,679 
17,828 
64,258 
48,814 
103,398 
2 

10 
249,989 


18,905,805 


18,905,805 


Expenses 


Government, 
Crown 


corporations 


and other entities 


219,509 
6,553 
(153) 
38,982 
1,159 
5,085 
556 
1,108 
8,982 
270 


5,461 
1,404 
288,916 


3,332 
14,404 
431,011 


443,154 
25,350 
8,579 
3,424 
929,254 


4,357 


Zy19 


7,276 


(3,420) 

20,936 
295 

17,811 


1,243,257 


1,243,257 


Net 
income/or 
Total loss(-) 
20,110 4,836 
5,951 150,858 
321,390 26,085 
128,159 21,110 
10,992 (4,934) 
7,238,408 97,065 
22,094 AOI 
73,533 9,570 
16,888 2,893 
13,742 1,766 
$12,034 16,247 
12,349 (461) 
18,552 (4,769) 
74,932 34,882 
71,851 20,329 
8,540,985 382,692 
1,983,529 
731,640 138,007 
32,150 105,009 
855,226 1,899 
3,645,413 
812,582 990,721 
28,404 44,989 
496,696 1,278,514 
713,956 203,782 
7,316,067 2,762,921 
1,152,718 3,452 
311,137 (9,097) 
2,498,739 
61,616 
4,024,210 (5,645) 
15,679 (736) 
17,828 144 
64,258 2,660 
48,814 702 
99,978 3,224 
20,938 (305) 
305 
267,800 5,689 
20,149,062 5,129,186 
20,149,062 5,129,186 
206,703 
5,335,889 
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Equity transactions 


with the 
Equity Equity Other Government Equity 
beginning adjustments comprehensive end 
of year and other income Dividends Capital of year 
74,866 79,702 
48,200 (156,000) 43,058 
238,718 264,803 
243,079 (7,250) 256,939 
14,781 2,492 12,339 
1,392,151 (1,431) 158 (47,670) 1,440,273 
116,446 123,661 
287,469 297,039 
37,547 40,440 
12,353 14,119 
105,420 130 (664) (1,000) 120,133 
78,043 77,582 
53,747 48,978 
544,196 579,078 
511,970 810 (66) 533,043 
3,758,986 (491) (506) (211,986) 2,492 SISILOT 
30,000 (200) ~—_ (1,983,529) 29,800 
1,691,277 (21,566) 1,807,718 
843,295 948,304 
165,672 (5,784) 161,787 
10 10 
4,290,278 146,445 477,273 5,904,717 
209,890 5,383 15,442 275,704 
4,832,747 (12,634) (350,000) 5,748,627 
1,263,863 (5,477) 1,462,168 
13,297,022 146,054 480,081 (377,043) 16,309,035 
40,535 43,987 
9,097 
40,535 9,097 43,987 
5,638 4,902 
(4,321) (4,177) 
(8,586) (5,926) 
5,086 5,788 
(21,741) (18,517) 
(22,112) (22,417) 
(46,036) (40,347) 
17,080,507 154,660 479,375 (2,572,558) 2,492 20,273,662 
59,783 52,043 (31,945) 79,881 
17,140,290 206,703 479,375 (2,604,503) 2,492 20,353,543 
(206,703) 
17,140,290 479,375 (2,604,503) 2,492 20,353,543 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2007, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $273 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2006 credits charges March 31/2007 
Borrowings by agent enterprise Crown corporations 
BusinesssMevclopmentBankjor @anada ..... fs vjeniewiswiee wee. sce seers wa ease 7,897,374 18,308,964 17,950,063 8,256,275 
Canada‘ands: Company AaimitedHyqent cesses cw wae oa eae eee oe 6 40,007 473 4,596 35,884 
Canada Mortgage and Housing Corporation................00 000s esas 8,953,156 10,184,648 10,066,959 9,070,845 
GanadaIOuSIn BAD TUS tac i, 5 tie siecc) si shdiank as, 0.6 PLO ee) ye Re RE te oo 77,839,986 26,807,380 8,100,000 96,547,366 
CanddaPostCorporationies Vamouter. Fines . PN 6 che ca TS es 64,347 3,542 60,805 
Canadian’ Commercial:Comoration 7 7Oek «2.3. SPOPIE,  oocs eesicre enews 62,056 31,429 30,627 
Canadian Dairy Commission (Marketing). ...............0 cece eee ene 665 22,322 22,987 
Export.Development. Canada... SES ia PONMOR oe DEEPA. 13,730,293 40,688,798 38,886,288 15,532,803 
RarnuGredit: Canadaty, Serariierie sia pssverechomas arr sao a erential Porertiake cet = 11,132,956 18,121,453 17,072,439 12,181,970 
Freshwater Fish Marketing Corporation ... 2... 22.060. c ee cee eect eee 17,772 20,740 17,772 20,740 
Royal Canadian Minteays envi i oaks aaa bon cne a magietemaeeede ns ans 20,202 36,800 12,551 44,451 
119,696,758 114,253,634 92,168,626 141,781,766 
Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises 
Eine Wateretidee Authority: ees yes tigers atelecm ote eakere nie tenee 103,831 2,340 101,491 
Canadian Wheat Boatd. The: tact g aor ierus ectteieiern cemetnrenersteree rece neel ee oie 3,928,036 9,507,216 10,109,239 3,326,013 
Pitter Per Menge Soe AMER E ers ssc keen gs inet nei oe emake 5) 5,200 400 4,800 
Paurenuansetlotave AUnoritys snc eiche tty ae hatte ete nue ne ere meee areas 3,107 1,367 185 4,289 
PACHIG PIOLa SCPAUOLIUY Me erent Sten Non imo stern Seer cmt en cent eeteeete tee 110 1,160 1,270 
Cuebar rare AMmioniiye Snine sre seR rine ree Way oases | UREA gc 25,579 6,836 18,743 
TOROMO. POM AUCOTEy he ee Ce ek ed fol 13,750 82 13,668 
Vantouver Por Authority | eS s es bs dees. eee re eee Shares 11,003 1,551 256 12,298 
Giftere made Parr unions tes ee eho Loo tha ea ate aeeeeey 57,949 8,645 6,208 60,386 
4,134,815 9,533,689 10,125,546 3,542,958 
SLO ea RR ate, csc oo) 2 MRE E Nees tavel eed oe, 9.8 + ei Bo ORI et oceans 123,831,573 123,787,323 102,294,172 145,324,724 
Borrowings expected to be repaid by enterprise Crown corporations 
and other government business enterprises. ........... 00. cee ence eee 123,397,710 123,787,323 102,133,667 145,051,366 
Allowance for borrowings of enterprise Crown corporations and other 
government business enterprises expected to be repaid by the 
Government and reported on the Statement of Financial Position......... 433,863 160,505 273,358 


The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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Maturity and Currency of Borrowings by 


Enterprise Crown Corporations and Other 
Government Business Enterprises 


Table 9.7 summarizes the maturity and currency of 


_ borrowings by agent and non-agent enterprise Crown corpora- 
| tions and other government business enterprises, as at 
| March 31, 2007. 


TABLE 9.7 
MATURITY AND CURRENCY OF BORROWINGS 


BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


| (in thousands of dollars) 


| Year of maturity Agent Non-agent Total 
} URS eo eee 30,814,884 1,860,007 32,674,891 
POOR see iis oy tas 22,738,205 21,695 22,759,900 
| ACU S NS RRS Re See 20,524,172 74,106 20,598,278 
MOLO on Saeed ieee 24,819,459 269,421 25,088,880 
BON lereern tet ate.o tenis a. 15 22,839,176 88,258 22,927,434 
q Subsequent years ...... 20,045,870 1,229,471 21,275,341 
4 () 
Mebotal in sec ts es ga 141,781,766 3,542,958 145,324,724 


1 © The borrowings are composed of $14,171,585 US, ¥ 557,220, DM 562,959, 


NZ $263,456, AU $2,687,020, NOK 197,301, HK dollar 148,937 and 
$126,736,246 CDN. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 


Crown corporations and other government business enterprises. 


A contingent liability is defined as a potential liability which 


_may become an actual liability when one or more future events 
» occur or fail to occur. 


TABLE 9.8 
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- CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


1) 
4 


I 
|| 


_BUSINESS ENTERPRISES 


(in thousands of dollars) 


_ Enterprise Crown corporations and other government business enterprises 


| Export Development Canada—Loan guarantees and loans with recourse ................00005 
Brnne@recintanada——-loan' oiarantces: sraet ai. Mls caye «eer ewes ctor Peers oie. Shakepbiers 
| Vancouver Port Authority—Miscellaneous litigations .......... 00.00 cece eee eee ee eee ees 

SELL y Sia PRISE SPUR uaG Coot RenO boc. Cc aR e ENS: CORE OIE Ra NSC Ran Ie CRP Er BLO agen NEED 


March 31, 2007 


Ra Par ric NOEs TAOE ET OLS ORION ue Be 2,990,107 
SiMe MATS tale te Ra taceee ce Srosene alotet se taneen ote 2,683 
seis a Mice Siayrcts ACPA itso obha ere re WY pbvelateee Weis oho 13,107 
any sah Boe PAO En, em cL ae NET 3,005,897 
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Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third organizations or individuals as a result of a contract. 
Contractual obligations are classified into three main catego- 
ries: loans authorized but undisbursed, capital expenditures and 
operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2007 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


Business Development bankof Canadaem.can cere aie a ieee econ 
@anada Mibermia Holding Comorationi we aa. sac. -acoe een ere ee 
Canada Mortgage and Housing Corporation.............0 000 cece eee ee 
@anadian Commercial CorporaOney oi 2.265 siete) sh hors Hele et fetter antes 
@anadian Wheat Boards-Dheee oe Naoto ne hoe foto ooo sae Mates 
Export Development Canada........... fathead Hap hi eat helenae Se eacla aes ANNs 
Fath Grediti@atada yea ov tag cod cag Ase To AOS Cee OGLE 
PTA LAK TE OL ANUOPILY Ss fas Raa fale ah that ck chalet hav snot ak taro af hat Bd mrnan ae hreis 
atirentian Pilotage Authority aes coo cated oe teva telat ae aeaitiah ae Ramat ates 
Montreal’'Port ‘Authority ee en caw ke ead Feces 
Royal: Canadiag Mint es <<. Ve. kato Vo ne fe arene ain aree w theta edna 
IVANGOUVEIE OF PANU EDOTIEY® cnc. han oe ona tot sh oh EF Reedy 3d tae ab he te hal heh ON a 
Other’ Canada POrvAUthonifies eevee 5x5. 3.68 has ea eats errands eyes 


Capital Operating 

Loans expenditures leases Total 
1,167,400 161,729 1,329,129 
18,962 18,962 
55,628 55,628 
1,856,612 22,628 1,879,240 
9,131 9,131 
3,996,000 3,996,000 
890,800 69,105 959,905 
4,192 4,192 
1,945 1,945 
5,778 5,293 11,071 
273,324 273,324 
191,457 31,967 223,424 
1,011 1,011 
6,109,828 2,327,171 325,963 8,762,962 
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Corporations and Other Government 


Business Enterprises 


| Table 9.10 summarizes financial assistance for both agent, 
_non-agent enterprise Crown corporations and other government 
business enterprises. It should be read in conjunction with Ta- 
‘ble 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as operating transac- 
| tions and (6) amounts used for the acquisition of capital assets. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
| ported in Table 9.10 result from the use of different accounting 
policies. 


TABLE 9.10 


FINANCIAL ASSISTANCE TO ENTERPRISE CROWN CORPORATIONS 
AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2007 


| (in thousands of dollars) 


) 


Financial 
Operating Capital assistance 
Enterprise Crown corporations and other government business enterprises 
Een CORON a ee en ne 186,521 186,521 
BertactianeOnnnerclalnconoOlauOll sara Vee tem on ec Meee Ree 16,923 16,923 
dem Wheat Bodid. The tne ccc te ote ee ccg tas tpr i esee 67,649 67,649 
' Export Development Canada ChE BEG SO 1S Eee DU AICO ev ave Iie 203,476 203,476 
LACT OLE AULRODION a a ALAR. wise « feed Weaayc sks HAREM TIA. a eet het eine ae tA eo 6 os 2,408 2,408 
meroniccd) DortéAnthortysy) wigs go) ot ree cet. Peon t ee ha eared ss wears t .... 1,161 1,161 
BEDOS POT ALINONIY 2 buch irdtous, bails ey cath ord eka as yEnc 16) copes ass bese pee = «+ + 250 250 
BMV MLCT AIS IC ae meets cite Rae victors teams Fee ac a eG chat te oma er wet eine 1,797 1,797 
| St.Lawrence Seaway Management Corporation ..... 20.20.0000 cee cee cee eee eee 24,569 24,569 
BOrOnOPOriA hot yeh: BAe JOLT A ei ik RO AGL ARE,  .... 135 135 
Babeouver Rort-Auithority, oc.d.o.¥ 9.0.4 (o,f Hod.» KROES ISAO. - 1,400 1,400 
| Bee SAn AG As POneATNONIUCS seat ccersisgeued sus aubus, Dieser euatounosy suc noc ge SMe eee aor 722 722 
Re ited 1h Oh Me on men lent econ ta all jabeents ...- 476,366 30,645 507,011” 


Includes a payment of $39,311 fromthe Department of Indian Affairs and Northern Development for the purpose of providing Norther Air Stage Parcel Service. 
Includes a payment of $1,132 for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

Includes payments of $66,516 to The Canadian Wheat Board and $203,476 to Export Development Canada from the Department of Finance for grants and contribu- 
tions to meet the commitments made by Canada under multilateral debt reduction agreements. 


Of this amount, $203,444 is presented with Crown corporations expenses on the Statement of Operations and Accumulated Deficit in Section 2 of this volume. The 
{ remainder is presented with other transfer payments. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. Additional 
information on these entities is provided in the President of the 
Treasury Board’s Annual Report to Parliament on Crown Cor- 
porations and Other Corporate Interests of Canada. 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu ofa cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Lower Churchill Development Corporation Limited— 
Natural Resources crisisia uc cme Se sae ciate Pea eae Ramat 


Other— 

Société du parc industriel et portuaire Québec-Sud— 

Economic Development Agency of Canada 

for the Regionsiot Quebec: iiss scscusse estes oc erst scot cheats ca alle uci ete 
Co-operative Housing Project—Environment— 

Parks; Canadata Sen yi s orvcis sstuis aeomas vets whehetere. gr aleitateieiet eo taere 
Canada Pension Plan Investment Board— 

Binanees se yyisreunys.iehtk ee antes Dabs AMA RIS  e 
Canada Investment Fund for Africa— Foreign 

Affairs and International Trade—Canadian 

International Development _ASencyc cas. in ciceus cin eee tne doo 
Equity Ownership—Industry—National 

ResearchiCounenior Canada tase we mlacistels teyeas aeareend geese ume 
Public Sector Pension Investment Board— 

SP RCASMAVMROAL  occlc/e iis iso iit ce teeh cls deve Sey sstexs (ovcuate dee epee on eaats 
North Portage Development Corporation— 

Western PconomicuDiverstticatlon.: anette aia Ato siale aie siete 


April 1/2006 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2007 


$ $ $ $ 

14,750,000 14,750,000 
400 400 

337,106 337,106 
100 100 
100,000,000 25,267,192 25,267,192 100,000,000 
1,055,246 409,490 645,756 
100 100 
101,392,752 29;267,392 25,677,082 100,983,062 
116,142,752 25,267,392 25,677,082 115,733,062 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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; 
Société du parc industriel et portuaire Québec-Sud | 


The Corporation was incorporated by a Special Act of thi 
Government of Quebec, to favor and manage the developmen’ 
of an industrial park intended for major industrial projects i 
the Township of Lévis. In order to achieve this objective, thi 
Corporation acquired, sold or exchanged lands in thi 
Township. 


In 1995, the mandate was modified after the lands were as 
certained as inappropriate for industrial infrastructure. Th’ 
Corporation conducted the sale of the Corporation’s land ani 
suggested an alternative solution to the two levels of govern 
ment on the use of the proceeds of this sale. | | 


The Government had purchased 400 common shares of th 
Corporation at $1 per share. This represented 40 percent of th | 
authorized shares. The balance of the outstanding shares 1 


owned by the Government of Quebec. | 


The Corporation was dissolved under Bill 81 (2004, Chap- 
ter 40 - Legislation of the Government of Quebec) on 
December 17, 2004. The Government of Canada has received a 
payment of $70,934 for the redemption of 400 common shares 
and for its portion of bank account balances of the Corporation 
at the dissolution date. 


During the year, the account was closed. 
Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 


tain II Co-operative Housing Association, along with five 


other entities, to provide accommodation for Parks Canada em- 
ployees and employees of other entities in Banff, Alberta. 


Canada Pension Plan Investment Board 
| The Canada Pension Plan Investment Board (“Board”) was 
formed pursuant to the Canada Pension Plan Investment Board 
Act. The Board’s objectives are to assist the Canada Pension 
Plan (CPP) in meeting its obligations to contributors and bene- 
ficiaries and to manage any amounts transferred to it in their 
best interest. Also the Board is to invest its assets with a view to 
achieving amaximum rate of return, without undue risk of loss, 
having regard to the factors that may affect the funding of the 
CPP and the ability of the CPP to meet its financial obligations. 


_ The Government has purchased 10 shares of the Board at 
$10 per share that represents 100 percent of the outstanding 
shares. 


Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint 
public-private sector initiative designed to provide risk capital 
for private investments in Africa that generate growth. The 
CIFA is a direct response to the New Partnership for Africa’s 
Development (NEPAD) and the G8 Africa Action Plan. The 
main objectives of the CIFA are to optimize public-private in- 
vestment in the Fund, to confer a beneficial development 
impact on Africa by way of increased foreign direct investment 
and to optimize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund is composed of a total 
‘commitment of $100 million for a period of ten years, which 
will be used to provide an equivalent amount to all investments 
committed by private investors as well as other governments, 
at a ratio 1:1. The investments in the CIFA are authorized by 
Foreign Affairs and International Trade Votes L50, L50a and 
LS0b, Appropriation Acts No. 2, No. 3 and No. 4, 2006-2007. 
Payments to the CIFA are made upon receipt of a draw down no- 
tice. During the fiscal year 2006-2007, the payments made to 
the CIFA totalled approximately $28 million. The Canadian In- 
ternational Development Agency also received capital 
reimbursement from CIFA amounting to $3 million and invest- 
ment income of $0.3 million during the year. The balance 
represents the Government’s commitment to advance funds 
based on investments that have been committed by private 
investors. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Equity Ownership 


In order to help fulfill its mandate to promote industrial in- 
novation in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 


Since these companies often cannot afford to pay the full 
cost of the assistance received from the NRC, the NRC takes an 
equity position in a company in order to help the firms survive 
the critical development stage. In turn, it allows NRC to earn a 
return that somewhat reflects the risk taken should the com- 
pany become successful. 


This investment in equity is authorized under subsection 
92(1)(b) of the Financial Administration Act which allows for 
the acquisition or the sale or other disposal of shares or assets in 
the ordinary course of a business of providing financial assis- 
tance to publicly and privately held companies and are 
recorded at cost. 


The Government’s holdings of shares represents a minority 
interest in five publically traded companies and nineteen pri- 
vately held companies. During the year, the shares of one 
public company were sold. 


Public Sector Pension Investment Board 


The Public Sector Pension Investment Board ( “Board” ) 
was formed pursuant to the Public Sector Pension Investment 
Board Act. Its mandate is to invest in financial markets the 
funds transferred to it from the Public Service, Canadian 
Forces and Royal Canadian Mounted Police pension plans. The 
Board’s statutory objectives are to manage the funds trans- 
ferred to it in the best interests of the contributors and 
beneficiaries of the pension plans and to invest its assets with a 
view to achieving a maximum rate of return, without undue risk 
of loss, having regard to the funding, policies and requirements 
of those pension plans and the ability of those plans to meet 
their financial obligations. 


The Government has purchased 10 shares of the Board at 
$10 per share that represents 100 percent of the outstanding 
shares. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Payments and 


Receipts and 


April 1/2006 other charges other credits March 31/2007 
$ $ $ $ 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Exporwerciopment Canada) +c ase. wecoe oh re cent cee noc te 444,559,326 3,652,328,797 3,721,334,743 375,553,380 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Developing countries—International development 
ASSISLALCE Rar eT Ea ae tas asks. So Staue aiteKaneirerede aise 332,495,155 14,907,204 26,078,994 3216323;,365 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
recoverable hile fe ee AOL ALON 2 RE Ie; SER ORL . 38,154 110,792 55,396 93,550 
HOS ED esis we ra set Pen. Store LOO Nee LAIR iene ROAM ROL, Re tale 777,092,635 3,667,346,793 3,747,469,133 696,970,295 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 


Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 
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During the year, loans totalling $126,923,466 were forgiven 
by Foreign Affairs and International Trade Vote 12a, Appropri- 
ation Act No. 3, 2006-2007. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to national governments, together with their 
terms and conditions of repayments. 


NON-BUDGETARY LOANS®)— 
(a) 1 to 5 year term, 0 percent to 3.5 percent interest 


per annum, with final repayments between 
March 2008 and December 2010: 


Mada ASCal ccc o AD ea got «+> Soke Sep Hg 03 ef vise tsps 2 a6 
VEG RICO Mey Ur ceie VNU Go ra Cte EMER tate eid. ceuc) elds tel abies 


(b) 6 to 10 year term, 4.30 percent (London Interbank 
Offered Rate (LIBOR)) to 9.0 percent interest 
per annum, with final repayments between 
July 2002 and December 2009: 


JN TFC 8S AOE ICO OER Te a TIE TAGE IO Aa AO aaa 
PREGCDEING mi. 27s heeds sSiargel.< ppg was ike Soaked s 
(CLEC) ROLLA Ua RCRD REREAD A SE RE oR 
(CONZO: Save Fo. OED EA bs + Bays Alte yet oes AOTC 


UGA I ee CO AR ease hae hee NESE CSRS hE GE EASE 


(c) 11 to 15 year term, 2.83 percent (LIBOR) to 
8.25 percent (LIBOR) interest per annum, 
with final repayments between November 2008 
and November 2024: 


PCCD ENN A aia P ah os den et edie viet tae teat viee eres aenchi wits 
CDV dees elise es OE Gur cE eK sh Geen sea HE HOE 
IPARIStaIe cate ceteic etic irre eso cocretake Mic sms a eneie nian sa 
IRSVADGG emer viet ee ee ee ha ns aie emnamamelmers sole 
Nenezuelame, 1.3. Feat SYROA Pe, Noe URE DOAT ICE. 
ZAMAN a: Five onsardnenh sa Setar: 20054. 65 ae cee as 


Advances during the year: 
Less than 2 year term, 7.0 percent to 8.0 percent 
(US Federal Short Term Rate + 2.0 percent or 
3.0 percent interest per annum), with final 
repayment before October 2008: 


| 
| 


BUDGETARY LOANS®°)— 
| (a) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
February 2010 and March 2011: 


MO SINOLOUM Meee ee ee lee org tte cece aie ecage costige nee Got 
Mhanands.2072. oe sorte seers VES OO SES. | 


(b) 21 to 25 year term, 0 percent to 3.0 percent 


interest per annum, with final repayments between 


December 2009 and June 2021: 


WTIFCOSSUAtCSi is tee ek ee ee ase) ee 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


EN SOL nee et Meme te ec rte iste emer arracenstelgcaatnrere se 
RTCON ES dirt ere oir tee ie ei, a icincs ek lia Sees ns tne Siouea 


other other 
April 1/2006 charges ‘” Revaluation credits’ Revaluation March 31/2007 
$ $ $ $ $ $ 
18,567,889 18,567,889 
3,118,491 1,514,356 63,861 1,540,274 
35563,532 3,563,532 
25,249,912 23,645,777 63,861 1,540,274 
2,865 172,909 175,774 
30,479,213 129,319 30,608,532 
5,363,905 3,930,892 493,116 939,897 
2,987,562 911,055 701,752 1,374,755 
157,386 408,872 Sil 253,547 
14,189,726 13,863,525 326,201 
4,507,349 54,840 4,452,509 
57,688,006 SOL LL So. L993, O57 el DO, 902, 37,629,240 
500,157 500,157 
777,650 9,461 768,189 
7,810,729 80,487 97,342 7,632,900 
1,937,229 1,937,229 
100,482,091 8,093,887 1,386,470 91,001,734 
6,905,073 6,905,073 
118,412,929 17,016,676 1,993,430 99,402,823 
30,235,402 30,235,402 
373,129 373,129 
13,348,528 89,408 13,259,120 
43,957,059 89,408 43,867,651 
3,619,204,803 3,619,204,803 
245,307,906 3,619,786,584 129,319 3,679,061,213 3,722,608 182,439,988 
703,966 703,966 
8,633,265 1,899,248 67,714 6,666,303 
9,337,231 2,603,214 67,714 6,666,303 
7,881,751 389,070 2,152,821 6,118,000 
35,093,379 3,715,829 476,456 30,901,094 
42,975,130 389,070 5,868,650 476,456 37,019,094 
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Receipts and 
other credits 


Payments and 
other charges 


Payments or Receipts or 


other other 
April 1/2006 charges ‘”” Revaluation credits’ Revaluation March 31/2007 
$ $ $ $ $ $ 
(c) 31 to 55 year term, 0 percent to 5.37 percent 
(LIBOR) interest per annum, with final 
repayments between December 2010 
and December 2044: 
GAMETOUN IA Were ae Otho eee eats ee er EER 11,857,585 1,781,938 165,951 13/4735, o02 
CBT a ao canst ees ager eaten et Cun el oneg era e terete teL sis 544,985,756 4,845,283 10,357,259 6,648,164 532,825,616 
OY Plats dc citys cnet cease make acess ation caterers 10,697,380 334,199 41,056 10,322,125 
(gabon tens ee’. ee Sale oi, dhe Lis eee on atte wee aide Sete ens olsen: 9,990,213 280,875 126,724 9,582,614 
11565 (ere yeti by er Cre a Re tI LAr ico Someta ees oc 56,226,929 1,474,580 688,289 54,064,060 
JAMAiCa ws a. es poe ITD eA CEE ES UR. PR 2 reso 6,940,520 321,801 617,202 6,645,119 
Ie al tet th tieade tets hton tt aeantcattdhc face Roc Auth clea tucttaetha ht 6,866,895 7,949 83,625 6,775,321 
NIOTOCCOM a ae eee Pe a een 97,937,178 2,958,635 1,192,101 93,786,442 
Turkey 25.508 ee ie en dans ste eae Mei nage 116,191,265 3,152,228 1,406,051 111,632,986 
861,693,721 65627,221  «321;80F 19; 182,92 7ae eL0301, 901 839,107,855 
Total=Budpetaryiloanss ner discrep wee ee eects eee els 914,006,082 6,627,221 710,871 27,654,791 10,896,131 882,793,252 
SUDEGA pea pha: Gime neo a cit Men eaete eae Voc) tes. cla ryage akan 1,159,313,988 3,626,413,805 840,190 3,706,716,004 14,618,739 1,065,233,240 
Less: portion expensed due to 
COHGESSIONALY LORMASR Rec rctr cc. ein cetera npe hohe chsiay ener 714,754,662 25,074,802 689,679,860 
Totabar. attuii- did Sater ei dass Pradtenn oct couse eres es 444,559,326 3,651,488,607 840,190 3,706,716,004 14,618,739 375,553,380 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 

() Payments or other charges may include transactions such as loans, adjustments, etc. 

) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

G) Prior to April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 
No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the 
International Development Association, advances to the 
Global Environment Facility, and loans to other international 
financial institutions. These are reported later in this section 
under the heading “International organizations”. 


April 1/2006 


Payments and 
other charges 


Receipts and 


other credits ‘” March 31/2007 


$ $ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
Bayt piasct Fe S lias then wictereo clergy eee gets svi otro era gaat terete 44,995,933 44,995,933 
(b) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Brazil co iajoa since tate evs cae tae ae Nate eet teers 2 eae ne 1,757,236 LEIS 230 
ASD ser ors hey ayers i se eh wpm ere ais era Ads scare ove Ooi aera areca eee 9,547,012 9,547,012 
11,304,248 1,757,236 9,547,012 
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Payments and Receipts and 


April 1/2006 other charges other credits ‘” March 31/2007 
$ $ $ $ 
(c) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Thatlandits sodas wa, se Apter. -ah ny LED ee bakeaasr en 28,320 28,320 
(d) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
miceria hire agoretad.olt to vias s-6 -eteewe tf. /. Qa! 8,841,274 1,612,935 7,228,339 
DNTCR SADIE Te ts Bey OEE See ESD, eM ae Pa gee Rei ONE aaree Pne Teka ee 205,333 18,666 186,667 
| BYOYE RIERA PEE Re eR DETER eH eet COE ee en eaten ee eee 678,321 42,395 635,926 
| BNE MR SARs ee eat tose re ele a Ra ea cael eae A 271,877 20,914 250,963 
CURE ac xt uh pd ele tae silos twdh G aeiarucicce nis chen curpnehy lh parte lieteraediadten Suture 1,078,681 49,031 1,029,650 
ColombiatSlG VAIS, OY SIA OO iS) were | SE 315,695 26,308 289,387 
DontiicdamRepublic sey 7.2261 OD ce eee. 2 Ok Debs ye 4,213,934 327,468 3,886,466 
[ECU Se ENR SR eS ee ee Oy See er Me APE 4,761,948 304,919 4,457,029 
(CELETON EIEN ait ot api aees shunyay Gein, alle ap netics ao pein iii ge at Aa ane lan Se 2,081,403 50,000 2,031,403 
IndonestaG ¢AOy. SYAe 6.) oa. 24. DAB RL ee! 205,197,203 9,278,825 195,918,378 
Maleysian Fern nies dee iltin das erie sie: SO Siere tae) 1,608,623 62,935 1,545,688 
1 BMC Te” 2g RRR 0 ph LR PSC Re ESOT NIE eRe arte ae ae. ee 449,980 25,000 424,980 
MeCxIC Ont ee a iar ty WON Neuer aimee aww COMBE.) ka 30,485 DE SE 27,714 
IVEOLO CCOU a MES GON Gas Gee ats TS th Geet RP Me ine aie ey Be a wuceaty 8,380,399 293,001 8,087,398 
IMvaniiar UB ULI0) £ petits an te Wei «ahd Vik Ihre chee stot oe 8,306,202 8,306,202 
| MEPELSISLE Yi SPR WSUS PR ld TENE AOR er en” At Sev ee ee oe 447,507,534 447,507,534 
ee et ee ee ee 219,957 19,996 199,961 
BEC ee ere eae tet ges RR Ma Menuet See 44,743 ylares 41,015 
PUT DUNG Screech, ale PRE nie A eR a canes 2 lor 2h, aye ON OR 1,840,586 97,159 1,743,427 
SSI AUR Gs ems inatt Dietary ce ath ee a oa AR cua sicily cata oats 97,050,895 4,932,601 92,118,294 
“TLLRVR A EE ey ne gee pe a, Bena ae irae A a tr obo eT 19,633,913 847,121 18,786,792 
“THIUT OTIS ek dp Ra el ah eee Arne eee ae 58,478,003 1,647,863 56,830,140 
871,196,989 19,663,636 fos) Los ISB SIG)S) 
| (e) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
PALO Cities Att tet Siem cotl.(awaetere sage oie be ees we atin esa ons baie 25,173,808 4,629,802 20,544,006 
| Bo DLOLa lies marrage cham: wet © china Bly conde bveny DNR le vhtm es cyte lk 952,699,298 26,078,994 926,620,304 
| Less: portion expensed due to 
| CONCESSIONALY: teTMS ..., WANA cae cs OR BIOS 620,204,143 14,907,204 605,296,939 
OETA bdo toga’ babs ye aa aire Aaa ro te aR ae ACRE CRE COCA 332,495,155 14,907,204 26,078,994 82113233365 


North Atlantic Treaty Organization—Damage 
taims recoverable 


i Article VII of the NATO Status of Forces Agreement signed 
_ April 4, 1949, as amended, deals with claims for damages to 
_ third parties arising from accidents in which a member ofa visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
Tepayment terms. 


_ Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
_() Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
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International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide areturn on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in 
Table 9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made ona long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses through the 
allowance for valuation when the economic value is reduced 
due to their concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.1546 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited financial statements in Section 2 of this 
volume. 


The notes payable outstanding at year end of $475,633,843 
($536,315,122 in 2006) are reported in Table 5.3 (Section 5 of 
this volume). 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/2006 other charges Revaluation other credits Revaluation March 31/2007 
$ $ $ $ $ $ 
Capital subscriptions”) — 
Finance— 
European Bank for Reconstruction 
and. Developmen ticsrouds cee nene animate mentee iene 252,518,876 2,897,048 249,621,828 
International Bank for Reconstruction and Development 
(Wosld'Bank) oe esc eacimy sn rs ie eo mtmme sore oer or 389,736,551 4,283,095 385,453,456 
International Finance’ Corporation 4.02. gee eae scenes 95,007,456 1,089,983 93,917,473 
Multilateral Investment Guarantee Agency.............. 12,535,268 143,812 12,391,456 
749,798,151 8,413,938 741,384,213 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
ALCAN Development Es ANKa mcr. romicieieke oi) 1c ieieierriels =o seit 112,542,684 3,323,871 626,163 115,240,392 
Asian Development Banik inc. -nitee oscil er on oe 180,687,442 1,712,045 178,975,397 
Caribbean Development Banksy... qacc ce ast asm ole 22,097,760 181,908 21,915,852 
Inter-American Development Bank .................. 209,903,638 2,370,070 207,533,568 
I29, 291,524 Sr SZOOFL 4,890,186 523,665,209 } 
1,275,029,675 3,323,871 13,304,124 1,265,049,422 
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TABLE 9.13 


INTERNATIONAL ORGANIZATIONS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Loans and advances— 
Finance— 
Global Environment Facility 
International Development Association® ............... 
International Monetary Fund— Poverty Reduction 
and Growth Facility‘” 


(2) 


Foreign Affairs and International Trade— 
International organizations and associations“ )— 
Berne Union of the World Intellectual Property 
OR@avUZatlON hoe Sse ee PAY Eyes cc ote cae 
Customs Co-operation Councils «4.11. tee. 2s 
Food and Agriculture Organization ................ 
General Agreement on Tariffs 
PEE |S Neve Lo rg ane Nit! es a se mses cael lene eoneetieeeaas 
International Maritime Organization ............... 
International Atomic Energy Agency............... 
International Civil Aviation Organization........... 
Paris Union of the World Intellectual Property 
Organizations Wise. Sasa ste oe kates elle 
United Nations Educational, Scientific and 
Guitusal Organizations. 9...) aeGh etrastereses banyak 
United Nations organizations ..................--. 
Worldiicalth Orsanization il seen so kote te 


Canadian International Development Agency— 
International financial institutions — 
Attica Weve lopment Sankar cys ici aasy -)icu + canes 
Ainicaneme velopment TUnd@as ts sete see eet etc cs 
Andean Development Corporation................. 
Asian Development Bank—Special ................ 
Astam Development Hunde yy). oa mbepeseie ta shit -. « 
Caribbean Development Bank— 

Agricultural Development Fund................. 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 
Caribbean Development Bank—Special ............ 
Central American Bank for Economic Integration... . 
Global Environment Facility Trust Fund............ 
Inter-American Development Bank—Fund 

fomSpeciali@petationss: sein. es Las. pier a 
Multilateral Investment Fund ..................... 
International Bank for Reconstruction and 

MC VELODUMCIE Mate teats cosgs teceistes er paseo eter a eft 
International Fund for Agriculture Development..... 
International Monetary Fund...................... 
Montreal.Protocol Fund .......¢fa8. ASR ae - 


_ Less: portion expensed due to 
BeCONCCSStONALy teLMS\. 25 TH. Foe 8. Sihee scone cd nos ena nes 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 

April 1/2006 other charges Revaluation other credits Revaluation March 31/2007 

$ $ $ $ $ $ 
10,000,000 10,000,000 
7,175,108,061 318,270,000 7,493,378,061 
368,542,775 12,994,205 16,222,250 365,314,730 
7,553,650,836 318,270,000 12,994,205 16,222,250 7,868,692,791 
39,192 39,192 
9,662 9,662 
1,051,200 1,051,200 
48,806 48,806 
2,202 2,202 
447,110 447,110 
200,429 200,429 
100,989 100,989 
872,987 872,987 
3,632,480 3,632,480 
181,122 181,122 
6,586,179 6,586,179 
1,843,896 125,000 1,718,896 
1,748,313,330 88,846,035 1,004,999 1,836,154,366 
2,187,500 125,000 2,062,500 
27,027,000 27,027,000 
1,817,102,408 51,650,617 1,868,753,025 
2,000,000 2,000,000 
4,672,000 53,600 4,618,400 
175,538,775 13,585,000 168,170 188,955,605 
841,530 38,250 803,280 
382,988,566 9,151,434 392,140,000 
362,740,336 880,454 2,421,087 361,199,703 
11,388,294 9,468,544 20,856,838 
23,360,000 268,000 23,092,000 
192,106,476 12,425,640 204,532,116 
12,812,297 146,990 12,665,307 
66,620,879 4,794,373 357,572 71,057,680 
4,831,543,287 190,802,097 288,250 4,420,418 5,017,636,716 
12,391,780,302 509,072,097. 12,994,205 16,510,500 4,420,418 12,892,915,686 
13,666,809,977 512,395,968 12,994,205 16,510,500 17,724,542 14,157,965,108 
2,717,085 166,491 2,550,594 
13,664,092,892 512,562,459 12,994,205 16,510,500 17,724,542 14,155,414,514 


( Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 
~?) Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 26 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a 
promissory note. 


As at March 31, 2007, Canada had paid-in shares valued at 
$216,197,668 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2007, Canada has subscribed to 44,795 shares. 
The total value of these shares is $5,403,844,825 US, of which 
$319,633,987 US plus $16,404,055 Cdn has been paid-in. The re- 
maining portion is callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2007, Canada has subscribed to 81,342 shares. 
These shares have a total value of $81,342,000 US, all of which 
has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2007, Canada has subscribed to 5,225 shares. 
The total value of these shares is $56,534,500 US, of which 
$10,732,250 US is paid-in and the remaining portion is callable. 
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The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L45, Appropriation Act No. 2, 
2006-2007). 


At year-end, authority had been granted for subscriptions of 
8,175 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2007, Canada’s participation to the paid-in 
capital is $115,240,392 Cdn for 8,175 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,189,666,847 Cdn. | 


Asian Development Bank 


; 
| 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, | 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later | 
encashed. | 


As at March 31, 2007, Canada’s participation to the paid-in | 
capital is $178,975,397 Cdn for 12,961 paid-in shares. Of these" 
paid-in shares, 10,591 were issued in US dollars. | 


The callable shares are subject to call by the Bank under cer- | 
tain circumstances. Canada’s contingent liability for callable | 
shares has a current value of $1,533,210,533 US and. 
$596,976,219 Cdn for a total value of $2,367,221,100 Cdn. 


Caribbean Development Bank | 

This account records Canada’s subscriptions to the capital of | 
the Caribbean Development Bank, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, | 
and various appropriation acts. | 


At year-end, authority had been granted for subscriptions of} 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2007, Canada’s participation to the paid-in 
capital is $21,915,852 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $49,001,856 US fora total value of 
$56,577,543 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2007, Canada’s participation to the paid-in 
capital is $207,533,568 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $4,463,924,542 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2007, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Vote L15, 
Appropriation Act No. 2, 2005-2006). The contributions and 
subscriptions to the Association, which is part of the World 
Bank Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years of 
grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2007, Canada’s total participation in IDA 
amounted to $7,493,378,061 Cdn. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2007, Canada has lent a total of 
700,000,000 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 490,490,901 SDR has been repaid. The 
outstanding balance of 209,509,099 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.74367 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 189,997,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L40 and L40a, Appropriation 
Acts No. 2 and No. 3, 2006-2007). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Loans made ona long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2006 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2007 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
Tear ad Orr hoe a cee ee esas es eerohemela oie fe acetieteta sere ajo tetarercks 456,680 456,680 
Finance— 
Federal-provincial fiscal arrange- 
TUS eRe) ie PM No OR a a ee oe 565,766,500 1,999,500 60,975,108 506,790,892 
Municipal Development and Loan 
BO at cry cde a Ryle oe SD ck coa Bache eee sols ak achat Mma ReT a eres 527,280 206,041 320.2359 
Winter capital projects fund..............- sees e eee ee eee 2,836,758 2,836,758 
569,130,538 1,999,500 61,181,149 509,948,889 
Industry— 
Atlantic Development Board carry-over 
projects $2... hes wee setae de See rieIG ya) Hebe soa 38,781 9,134 47,915 
Total Newfoundland and Labrador ............-. eee cess eee 569,625,999 2,008,634 61,229,064 510,405,569 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
CDUSS FOR ten here crea cre wssie me noticia. 329,565,000 3,633,000 40,963,074 292,234,926 
Municipal Development and Loan 
Board ie. rae ORE as CHOC ee a 10,059 10,059 
Totali Noval Scotia. on Macn ctu dae Seee® aul te teas ome eo 329,575,059 3,633,000 40,973,133 292,234,926 
PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
mentee ayeee Gad. SORE A4F so OU Ryo ee ep 37,454,750 533,250 4,926,042 33,061,958 
Municipal Development and Loan 
Boonie 2 keeock ah oe oh ioe 6 oa tata ae Aino hoes: CE ed a 92,309 24,869 67,440 
Winter capital projects fund............. 2. +. seer eee eee es 63,079 63,079 
Total Prince Edward Island. ..........0. 00 cee tees neste eee eens 37,610,138 533,250 4,950,911 33,192,477 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
a CREE Gk re bee ane aa ee ocr ae ee ee eee 205,406,000 2,916,000 26,968,716 181,353,284 
Municipal Development and Loan 
Board.vosms ones a Gti tA Re RY, fe Saige ohepas 188,683 188,683 
205,594,683 2,916,000 27,157,399 181,353,284 
Industry— 
Atlantic Provinces Power Development 
CT eis sucess india) Seared hove edn ol Soap aeeeae waive oi Sree 2,861,675 52,5135 P3131, 155 1,782,655 
Total New Brunswick <1) 3 4... Bee sg Pi. ete peat Reve ihe cotyoybieree 208,456,358 2,968,135 28,288,554 183,135,939 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


April 1/2006 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2007 


$ 
QUEBEC— 


Finance— 
Federal-provincial fiscal arrange- 
2,613,221,180 


1YOPERG ELBE espe a Slt Sesh RCN) eee LN ett aed EE 902,318 


$ 


691,450,395 


$ 


850,773,888 


643,328 


$ 


2,453,897,687 


258,990 


RBA CIES Oe TEigs Oe PAN Rai eee ena ae Robes otis Sod bee 2,614,123,498 


691,450,395 


851,417,216 


ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
(76,956,750) 
Mutual fund capital gain refund over- 


DAV INE ES years ers fore ee ona witiew WA trio nes ee eters Bye tiene 1,063,966,091 


76,956,750 


95,515,500 


132,995,761 


2,454,156,677 


(95,515,500) 


930,970,330 


USTAM GT TENS CRA ON See Pott: are Cee Cement fn + Poe 987,009,341 


76,956,750 


228,511,261 


835,454,830 


MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 
42,445,000 
Mutual fund capital gain refund over- 


LZ YTACLIES teeeatentns eters torrets er tens ett a. eee Pen ane eet fo 72,764,178 


4,530,000 


14,274,996 


9,095,523 


BOTS ANI CODA bree pn ato toe oR YO Pe Ake Ssh ys Etec AR OR heretic 115,209,178 


4,530,000 


23,370,519 


SASKATCHE WAN— 
Finance— 
Federal-provincial fiscal arrange- 
394,462,500 


Board ees Pe MeO BU) Se POY OM SAL 567 


32,700,004 


63,668,655 
96,368,659 


3,931,500 


394,463,067 


3,931,500 


40,175,208 


275 


40,175,483 


358,218,792 


292 
358,219,084 


ALBERTA— 
Finance— 
Federal-provincial fiscal arrange- 
168,118,250 


1B EPA (c A RNR sO hy or oe Oe ae Oe ee 82,210 


216,825,000 


SiGCMAIDE Ase rte cee a tegen ee ee SE Ss Serer | Aig hat Be te, 168,200,460 


216,825,000 


147,442,554 


82,210 
147,524,764 


237,500,696 


237,500,696 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arrange- 
584,723,750 


BS OA ei aM tat cain coarse Evie. Deedee ecieRa hres cvbersrs ike Acme 58:17 


29,426,850 


107,903,454 


5,817 


584,729,567 


YUKON TERRITORY— 
Finance— 
Federal-provincial fiscal arrange- 


RIV CRNES| sMalorrimet ete se7h seus la os ahem etey Sst ae. 5, 4 Mone sae tee ate ore See (191,250) 


29,426,850 


107,909,271 


1,249,500 


506,247,146 


506,247,146 


1,058,250 


“TSIEN TNETLS TRUS eC) Cae toe nee ec ee (191,250) 


1,249,500 


1,058,250 


NORTHWEST TERRITORIES— 
} 


Finance— 
Federal-provincial fiscal arrange- 


DRLUSIRES eyo ors.) S1OHa acta ray Cho Zo, lahore le ae toe Saosin MeN ae OE (4,689,000) 


11,754,750 


(4,689,000) 


11,754,750 


7,065,750 


7,065,750 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Payments and 


Receipts and 


April 1/2006 other charges other credits March 31/2007 
$ $ $ $ 
NUNAVUT— 
Finance— 
Federal-provincial fiscal arrange- 
MODIS PR Bs cae 22 RAR, COPE Re ee Sie oR Re OR A doa (303,000) 432,750 558,000 (428,250) 
TOCINUDAVUC Nos cr ote gree imama Urcent es tome tme tence ie state: tsb e (303,000) 432,750 558,000 (428,250) 


SUBDEOt AL ys oc Wein ahtre os arya i Sa atatan Pat aay tet og een en aT as 
Less: portion expensed due to 
Concessionary: CeLMS args teeh ety, eines: ae Nee scape ten haneeee geet ays 


6,003,819,415 
1,076,300,326 


4,927,519,089 


1,045,700,514 1,534,908,176 5,514,611,753 


204,961,326 871,339,000 


1,250,661,840 1,534,908,176 4,643,272,753 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accepts these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the 
Department. 


The remaining loans are deemed unrecoverable and parlia- 
mentary authority will be sought to write off the balance. 


Federal-provincial fiscal arrangements 


These amounts represent underpayments and overpayments 
in respect of provincial equalization entitlements under the 
Constitution Acts 1867 to 1982, the Federal-Provincial Fiscal 
Arrangements Act, and other statutory authority. The under- 
payments are non-interest bearing and are paid in subsequent 
years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2007 and March 1, 2008. 
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Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


During the year, the remaining loan was repaid in full and 
the account was closed. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments, 
with final instalments due March 31, 2011. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 


under tax collection agreements for tax years 1997 to 1999 


stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 
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Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 


advances. 
TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 
Payments and Receipts and 
April 1/2006 other charges other credits March 31/2007 
$ $ $ $ 
Unconditionally repayable contributions— 
Atlantic Canada Opportunities Agency ......................0. SS S2I1S7 53 45,529,939 54,731,335 366,076,357 
Economic Development Agency of Canada 
Raitste Regions Ol Ouehocan ste tir.ccss ceive beret ce ae 287,823,499 50,876,567 46,296,453 292,403,613 
Indian Affairs and Northern Development...................... 1,118,800 1,118,800 
Ja CNV Ge eta. oe Meee = FE Spee A Ao 200,067,128 25,456,757 15,955,994 209,567,891 
INatunal) REsources tiated Wey Se ance othh ae he eles ov ws 39,978,402 39,978,402 
Western’Bconomic Diversification ............ f.04,08.. Lee ee 38,212,627 36,306 6,772,234 31,476,699 
SUDCOtAI EMER fe. ccccs coin AMT SAN Da cio sl cutes coe BOER ANE oct 941,359,409 123,018,369 123,756,016 940,621,762 
Less: portion expensed due to 
concessionary terms: Yard gee) Me PST ea BR TL. 50,167,104 19,616,031 215527,232 52,078,305 
| Total—Unconditionally repayable contributions .................. 891,192,305 142,634,400 145,283,248 888,543,457 
| Loans and accountable advances— 
_ Foreign Affairs and International Trade— 
IMEISSLONS ADL OAC ante pentetccr, fae. Nits 3.d ARLE eee oe 23,998,463 407,022,018 412,670,427 18,350,054 
CESURIC IGCCr ADL OAGIe s sitiee. Ae ioe piiene rath canon ney soins patna 15,615,816 10,419,575 10,874,728 15,160,663 
39,614,279 417,441,593 423,545,155 Sg jeow hi paes i 
National Defence— 
Imprest accounts, standing advances and authorized 
LEGALS ny LR et, Se re Ty RAPT RE RTI R MD Nett et Hee ES: 29,904,016 4,144,026,750 4,143,271,966 30,658,800 
Other departments— 
Miscellaneous accountable advances ...............0eccee0ee 14,119,832 304,565 14,424,397 
Miscellaneous accountable imprest and standing 
advancesrexrt He grisc: Gaye ae ave heen. rade. fies. 21,600,436 10,124,324 11,476,112 
35,720,268 304,565 10,124,324 25,900,509 
| Total— Loans and accountable advances...................---0-. 105,238,563 4,561,772,908 4,576,941,445 90,070,026 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings............ 62,214 130 62,084 
National eVarketing Programs ss... ccs ood ces ee ceee ete ones 115,976,178 88,774 115,887,404 
116,038,392 88,904 115,949,488 
Canadian Heritage— 
SOUP A DIODE TEs ge ee ha eh el a ke 
Citizenship and Immigration— 
HEN PTAONsLOSNS attache ert eet te ee 40,271,171 13,049,038 15,239,963 38,080,246 
Finance— 
Canadian CommercialiBanka! AL YARCES (0.10 ay -ineape 43,132,429 43,132,429 
Financial Consumer Agency of Canada— 
Aidgancesss: Tks Sewell tebe HEE OMe SS ey 5,000,000 5,000,000 
43,132,429 5,000,000 5,000,000 43,132,429 
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TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Continued 


Fisheries and Oceans— 


Canadian producers of frozen groundfish ................ 
AGO OC KshIGIG TINE Das er sa te ucts aks aye fecs Gta cey dy etcany echt shes 


Foreign Affairs and International Trade— 
Development of export trade (loans administered by 


Export Development:Canada) rca reerctssreeuee are siete er eno 


Human Resources and Skills Development— 
Department— 
Human Resources and Skills Development— 


Canada Student. loansuPro gram cercyerver yet tence one 
Provincial workers’ compensation boards ............ 


Indian Affairs and Northern Development— 
Aboriginal Business Loan 


ANISUrANCe PLO CAM a tie gan ceiie rer neralo ees 
Council of Yukon First Nations—Elders ................. 


Farm Credit Canada Guarantee 


MSOARSV PTO STAIN. 2.505 SEA ORR wc sierra, 3:0 aie SUES ONES 
First Nations in British: Columbiaisic 142.2. 29s este. 
Indian Economic Development Fund .................... 


Indian Economic Development Guarantee 


eoans Programe ieee peed? Loe el Se LEE eer. SS 
THUit Loan Funds. 2 a ereurniadis ts eae ee uk «foes se ete pe 
Native Claimants... us Meet ares chaise © s Fags) one RN hoe 


On Reserve Housing Guarantee 


POANS PIOSTAM . vane ee oe Rees is ow cue ae nls eee tae os 
Stoney Band Perpetaicoan nee een ae ee een ae 


Industry— 


Company stock optioniacds.. hea. Shim keeseameeerm tas 


Manufacturing, processing and service industries in 


CATA GD cd. recat senso RRR NOREEN oa) vies aun «yk RR aS co 
SMaVEBUSINESS: LOADS cca bie sek ge te Bases out titers. 5 eeepc: 


National Research Council of Canada— 


HSE OlmnescF UNG ie chuc near iecern sacl aio catale GC GReR aero ae 


Natural Resources— 


Hibermia Development Project. (6.8. 2 Fee oe tee ace dept. ss 
NordtoniInternationaliinc tests « ccescmin < aasies aie stglereies 


Public Safety and Emergency Preparedness— 
Correctional Service— 


PATOLERS 26 ode IR SEB Arcrercgeiss oe BN See 


Public Works and Government Services— 


Seized Property Working Capital Account................ 


Transport— 


Canadian Airport Authorities: .< 2.00055 s06 soe es ace ee 
Saint John Harbour Bridge Authority.................... 
St. Lawrence Seaway Management Corporation........... 


Treasury Board— 


YombL earning, Propratn.ce a assay scien tose: «eer dates 


Veterans Affairs— 


Commonwealth War Graves Commission................. 


Veterans’ Land Act Fund— 


PNGVOTICCS 0. ahh nei ac tay Been ap och st rem ite meen ald iis 
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April 1/2006 
$ 
128,315 


1,343,337 
1,471,652 


2,660,926,216 


8,765,684,593 


13,013,001 


8,778,697,594 


9,495,385 


123,646 
337,995,502 
51,300 


6,923,573 
82,836 
391,319,402 


7,882,025 
389,615 
754,263,284 


110,000,000 
117,372,330 


4,077,186 
231,449,516 


27,600,000 
78,000,000 
105,600,000 
4,697 
15,545,700 
24,330,381 
22,646,108 


179,397 
47,155,886 


60,879 


16,944 
77,823 


Payments and 
other charges 


Receipts and 
other credits 


$ 


SSRIS) 


2,377,233 ,584 


2,377,233,584 


7,276,713 


28,303,248 


80,000 
2923195615 
248,145 


65,227,721 


84,968,466 


115,031 
85,083,497 


2,142 


34,913,819 


6,434,841 
T5242 


1,049 
8,261 


$ 


343,597,659 


1,266,460,620 


1,266,460,620 


785,649 


4,873 
8551722 
9,981,900 
194,076 


WIS Ze 


117,886,330 


117,886,330 
9,200,000 
4,000,000 

13,200,000 


3,131 


32,998,147 


12,000 
12,000 


6,338,857 


263 
263 


March 31/2007 


$ 


128,315 
1,343,337 
1,471,652 


2,321,061,272 


9,876,457,557 


13,013,001 


9,889, 470,558 


7,276,713 
8,709,736 


123,646 
366,298,750 
46,427 


6,647,851 
82,836 
410,657,117 


7,936,094 


389,615 
808,168,785 


110,000,000 
84,454,466 


4,192,217 
198,646,683 


18,400,000 
74,000,000 
92,400,000 
3,708 
17,461,372 
24,330,381 
22,646,108 
167,397 
47,143,886 
95,984 
68,091 


17,730 
85,82] 


i 
| 
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OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


April 1/2006 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2007 


$ 


Other departments— 


Miscellaneousiw-ts cit 93 soccer dt alt ace cee soe abe 296,115 


$ 


10,171 


$ 


$ 


306,286 


SUDO OM. eect we Sn ee ta oe te ei ete, 
Less: portion expensed due to 
CONCESSTONALY Cerise MOM Ae ee Te. ee ee 95,918,804 


12,794,930,475 


2,590,695,789 


10,695,178 


1,812,148,094 


13,573,478,170 


85,223,626 


12,699,011,671 


2,601,390,967 


1,812,148,094 


13,488,254,544 


Add: consolidation adjustment”) 


4,922,632,000 


4,194,707,000 4,598,843,000 4,518,496,000 


Fotal--Other. seat aes FO CEBU ITY 90) OTS mtisel of 


17,621,643,671 


6,796,097,967 6,410,991,094 18,006,750,544 


18,618,074,539 


11,500,505,275 11,133,215,787 18,985,364,027 


“) This amount represents a revaluation adjustment. 


) Tn previous years, the portion expensed due to the concessionary terms of certain loans was re 
this amount is presented as a reduction to the asset value balances in Table 9.15. 


ported within the allowance for valuation of assets. In the current year, 


G) Additional information on consolidated Crown corporations and other entities is also provided in Section 4 of this volume. 


Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some 
of which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of 


initial disbursement. 


Loans made ona long-term, low-interest or interest-free ba- 


_ sis are recorded in part as expenses when the economic value of 


the loans is reduced due to their concessionary terms. 


_ Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 


| $50,000,000. 


_ Personnel posted abroad 


A working capital advance account was established to fi- 


_fance loans and advances to employees posted abroad, 


including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 


. $22,500,000. 


The closing balance consists of loans to employees, 
$11,942,916; advances for medical expenses, $727,188; ad- 
vances for workmen’s compensation, $18,512; security and 
other deposits under Foreign Service Directives, $777,351 
and, school and club debentures, $1,694,696. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 4.25 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2007 and 
March 1, 2011. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans are currently in default and will continue to bear 
interest at fixed rates from 8.511 percent to 9.351 percent per an- 
num. These loans were repayable over 20 to 30 years and final 
instalments were due between April 1, 2006 and June 30, 2006. 
These loans are guaranteed by the provinces; consequently, the 
provinces are being contacted to honor these loan guarantees. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Cultural property 


Loans made to designated heritage institutions and public 
authorities in Canada, for the purchase of objects in respect of 
which export permits have been refused under the Cultural 
Property Export and Import Act, or for the purchase of cultural 
property situated outside Canada which is important to the 
national heritage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Act No. 2, 
2006-2007, no loans were made during the year. The total loan 
authority is $10,000 per year. 


Immigration loans 


Section 88 of the Immigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 7 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 3.56 percent to 10.842 percent per annum, 
with final instalments between April 1, 2007 and 
April 1, 2014, $37,760,796; and, 
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(b) repayable by monthly instalments over 1 to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $319,450. 


During the year, loans totalling $978,102 were written off 
by Citizenship and Immigration Vote 2a, Appropriation Act 
No. 3, 2006-2007. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the 
cost of operation of the Agency pursuant to Section 13(1) of 
the Financial Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed un- 
recoverable and parliamentary authority is required to write 
off the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions 
or class of transactions where the Minister is of the opinion it is 
in the national interest and where the Corporation has advised 
the Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 
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Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 
terms and conditions of repayments. 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
or other or other 
April 1/2006 charges “”” Revaluation credits Revaluation March 31/2007 
$ $ $ $ $ $ 
(a) 1 to 5 year term, 8.5 percent interest 
per annum, with final repayments in 
February 1995: 
SYP A UUM i are aps, Dy Sapna 3-208 SN Rr RSE De I Ac ACUTE aii 3,859,196 46,954 3,812,242 
(b) 6 to 10 year term, 8.28 percent 
to 9.68 percent interest per annum, 
with final repayments between 
November 2006 and February 2008: 
AIC, Oe xr eens oe BATA a Rare a: AO Gap Tee sence e : Pi eh Par PAS 334,744 27,177,982 
ORGAN coos ci is echie g AR SN Te ee eA AS oe ake a 812,550 786,766 25,784 
28,325,276 786,766 360,528 2 27,177,982 
(c) 11 to 15 year term, 3.84 percent 
to 5.86 percent interest per annum, 
with final repayments between 
May 2006 and October 2020: 
RO i) oe kee ae ile ee cat og cB Rie oe 1,145,217 1,088,018 3/199 
CUS POS cova i thas tera e cir terete sce Dedede aehonpercptes ; Riel 2,621,750,243 305,464,962 34,481,950 2,281,803,331 
2,622,895,460 306,552,980 34,539,149 2,281,803,331 
(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
June 2012 and November 2014: 
Salama ee PRE ce Soe es ee 18,391,082 1,582,055 701,134 19,272,003 
Mhailand ...... 26.25.5005 te, ads IE IO ORCI, SI 337475213 557,302 52,846 3,107,065 
22,108,295 1,582,055 1,258,436 52,846 22,379,068 
SFLU big oc Re ER ROSE ee is ESRI eae 2,677,188,227 1,582,055 308,598,182 34,999,477 2,335,172,623 
Less: portion expensed due to 
COHCCSSIOUGUY Lal LS etait nt one Rete ern at. cr rien ac 16,262,011 2,150,660 14,111,351 
Ot Te SEO SY.O bs SOIREE OT Elk OF DetRIS7 22991 2,660,926,216 2,150,660 1,582,055 308,598,182 34,999,477 2,321,061,272 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 


() Payments or other charges may include transactions such as loans, adjustments, etc. 
) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Canada Student Loans Program 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Social Development (Human Resources and Skills 
Development) to enter into loan agreements directly with any 
qualifying student. Agreements are subject to the terms and 
conditions approved by the Governor in Council, on the recom- 
mendation of the Minister of Human Resources and Social 
Development (Human Resources and Skills Development) 
with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2007 
amounts to $9,430,976,992 ($8,199,048,672 as at 
March 31, 2006). 


During the year, loans totalling $277,748 were written off 
by Human Resources and Skills Development Vote 7a, Appro- 
priation Act No. 3, 2006-2007. 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 include loans outstand- 
ing which are amounts related to student loans subrogated to 
the Crown under the Canada Student Loans Act and under the 
Canada Student Financial Assistance Act. The total amount of 
loans outstanding as at March 31, 2007 amounts to 
$445,480,564 ($566,635,921 as at March 31, 2006). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Aboriginal Business Loan Insurance Program 


On December 1, 2006, Aboriginal Business Canada, includ- 
ing the Aboriginal Business Loan Insurance Program, 
formerly a program of Industry Canada, was transferred to the 
Department of Indian Affairs and Northern Development. 


The Aboriginal Business Loan Insurance Program was es- 
tablished under the Department of Industry, Science and 
Technology Act, section 9 and paragraph 15 (1)(b), and Orders 
in Council PC 1990-370 and PC 1990-371, and amended under 
the Department of Industry Act (1995), Part IV, paragraph 14 
(1)(b). 
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Non-interest bearing loans have been made to Aboriginal 
Canadians to increase their commercial enterprise activity as a 
major step towards enhancing their economic self-reliance, by 
providing financial and advisory assistance at various stages 
and for several aspects of enterprise development. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Votes L30 and L30a, Appropria- 
tion Acts No. 2 and No. 3, 2006-2007. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2007, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The last active loan 
guarantee has expired and no future loan guarantees will be 
given under this program. 


As of March 31, 2007, the outstanding amount represents 


the remaining defaulted loans reimbursed to the lenders by the _ 


Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 


Commission process related to the research, development and | 


negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L35, Appropriation Act No.2, 
2006-2007. 


The terms and conditions of the loans are as follows: 


| 


| 


(a) loans made before an agreement-in-principle for the 


settlement of a treaty is reached are non-interest bear- 
ing; 


(b) loans made before April 1, 2004 and after the date on 
which an agreement-in-principle for the settlement ofa 
treaty has been reached, bear interest at a rate equal to 
the rate established by the Minister of Finance in re- 
spect of borrowings for equivalent terms by Crown 
corporations; 


(c) loans made between April 1, 2004 and March 31, 2009 
and after the date on which an agreement-in-principle 
for the settlement of a treaty has been reached, shall be 
interest free, unless the loans become due and payable 
during this period; and, 


(d) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


(i) date on which the treaty is settled; 


(ii) twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations fund- 
ing agreement; 


(iii) seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


(iv) date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $54,059,828 and 
$312,238,922 respectively. Rates are from 2.2787 percent to 
5.185 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 
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Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Votes L30 and L30a, Appropria- 
tion Acts No. 2 and No. 3, 2006-2007. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $140,143,513 and 
$270,513,604 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion, as last amended by Indian Affairs and Northern 
Development Vote 5, Appropriation Act No.3, 1972, Indian Af- 
fairs and Northern Development Vote 5d, Appropriation Act 
No.1, 1977 and Indian Affairs and Northern Development 
Vote 6b, Appropriation Act No.3, 1993-94. 
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If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has resource to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all Guarantee Loan Programs administered by 
Indian Affairs and Northern Development. Such payments re- 
main a debt of the First Nation to the Crown and interest is 
accrued and capitalized on these debts at the contract interest 
rate applicable at the time the loan was assigned to the Minis- 
ter. Recovery of the debt is made to the extent possible, from 
the security used as collateral, such as trust money or land 
claim funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources to provide interest payments at the rate of 
3 percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the 
Minister, 


(i) it is necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


(ii) itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L15, Appropriation Act No. 2, 2006-2007. 
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Manufacturing, processing and service industries 
in Canada 


This account records loans made to. persons engaged or 
about to engage or assist in manufacturing, processing or serv- 
ice industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L20, Appropriation Act No. 2, 2006-2007. 


There is one remaining loan which is interest free unless it 


goes into default, and otherwise is repayable at maturity on 


April 1, 2017. 


Small Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au-_ 


thorities, pursuant to the Small Business Loans Act (SBLA), 


the Canada Small Business Financing Act (CSBFA) and the. 


capital leasing pilot project. These authorities provide for the 
payment of claims or the sharing of loan losses between 
lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 


the estate of H. L. Holmes. Up to two thirds of the yearly net in- | 


come from the fund shall be used to finance the H. L. Holmes 


Award on an annual basis. These awards will provide the op- | 
portunity to post-doctoral students to study at world famous © 
graduate schools or research institutes under outstanding | 


research persons. 


Hibernia Development Project 


| 


Loans have been made to facilitate the implementation of | 


the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of | 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided | 
to owners to assist in offsetting the tax consequences of not be- | 
ing able to use the deductions generated by the Hibernia 


Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on/| 
June 30, 1995 as authorized by Natural Resources Vote L15, | 


Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


f 


} 


Loans are interest-free and are repayable in 10 equal annual | 
instalments commencing June 30, 1999, with the final instal-_ 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $1,102 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 
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The loans portfolio consists of 13 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2003. 
Due to a change in policy practices, a decision was made to for- 
give the remaining repayments owed and an authority approval 
will be requested. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. Law- 
rence Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


The remaining loan bears interest at rates from 7 percent to 
9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2008. 


Joint Learning Program 


Advances have been made to the Public Alliance of Canada 
(PSAC) for the Joint Learning Program (JLP). In October 
2004, a Memorandum of Understanding between the Treasury 
Board and PSAC was included in the collective bargaining 
agreements to provide funding for a JLP. The JLP is a partner- 
ship between PSAC and the Public Service Human Resources 
Management Agency of Canada (PSHRMAC). It is intended to 
provide joint union-management learning opportunities in ar- 
eas where both parties have roles and responsibilities, and for 
which the Employer does not already have a legal obligation to 
provide training. 


Payments are made to PSAC under Vote 20 and are autho- 
rized under the terms of reference of the Program. The terms of 
reference include the program costs, funding conditions, pay- 
ment conditions, timelines, as well as a schedule of payments. 
The schedule of payments provides for a 2-month advance 
from TBS to PSAC to provide for program delivery costs. 
When actual expenses are reported every two months, the ad- 
vance is reversed and the expenditure is recorded. 
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Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands 
of agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 
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Consolidation adjustment 


The consolidation adjustment reflects the total loans, in- 
vestments and advances held by Crown corporations and other 
consolidated entities. These mainly include investments such 
as bonds, money market funds and fixed income securities. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Net tangible capital assets, Table 10.2— 


Buildingsac+58 4:3 doutia.atoearsait ai. bie: Fone od watt thee. . « 
Worksiand infrastructure: frog. .yad Pests aia lass muta Poa eee wigaye she Benge + 
Machinery and equipment oo sis: ssee¥ern -sasuati cael! Aho aossmacar Salas <.svue te cles 
Vehicles; slable OS cio csessssiorassiciovesastcsie chances cckslped. ds pa ds Mette ae Bec 
Leasehold improvements. cco elec. wiacccusse fencers) site ores avis aisle visser stresses, © 
Assets under constructions foe cee fae eta ee oe Ee Deine: « 


10.2 NON-FINANCIAL ASSETS 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1 presents the non-financial assets by category. 


March 31/2007 March 31/2006 

ee apo s Hoe bebo Ae AAT 1,398,735 1,392,542 
Us, sea ates or cgePe tarts © ex dle (Age Cueh TO NOMS MN a 9,111,430 9,061,230 
A est OP cc ae Oacocicc teen ee oe 4,845,589 4,919,687 
nt ROCA TRS fer ee 8,668,635 8,717,774 
i Gasp bleeioae Merete, Hon AR ecko meReioe: Stee metre 13,332,957 13,652,964 
alia dhe Rerelerealeeebarehalersiateraus sola ienena sebabe harrei 757,995 725,773 
aso Oa obekoda in Souaded oie EE ote ote cdaele raiiecels des ema ie 7,813,395 6,979,014 
AA Se readme darrirsc st nin istics MRR atin 3,106,963 2,906,375 
49,035,699 48,355,359 

ao) ah apeitthe SRS aL HOLSTERS MSE aT ot ease Micseees 5,987,631 5,874,836 
a. ei lbap aa efiteton rem ety aielaers asians S.GicaeanoNin ate wie ts 1,613,162 1,216,992 
BC OR RT OST G LOSE TIIETIG oe ae aoe 56,636,492 $5,447,187 
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NON-FINANCIAL ASSETS AT MARCH 31 


(in millions of dollars) 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 
ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Land 

Capital assets at cost — 

ENnvirOnments . 6 coo 0 ae ieia-e in) 6 0:5) eve.» «1 » 1) < eeeoe 179,915 

Fisheries and Oceans... ....... s+ +s «+ > gmehgrelayeeie tate nae 19,992 

Foreign Affairs and International Trade................. 216,983 

Industry ....ccjcn ce ieee eres ont ce so Se ee 12,507 

National Defence. :..5.... 0066000000. ere 75,053 

Public Safety and Emergency Preparedness.............. 60,316 

Public Works and Government Services ................ 264,731 

TLANSport’ snes ie Wi eee te oie once ee acoso 198,000 

Othermimistnes} 4... a5 5F TS FAY. fo Pee se ie 27,736 

TE O55,233 

Consolidated Crown corporations and other entities...... 343,502 
Gross total capitalassetsiaacae snare a atte se 1,398,735 
Accumulated amortization — 

Bayar Onmentin oe occ: Hae are As oie oteie ols Sa thie eee 

Bishertes and) OCC ATS apt ep anecier A aoie nie cas iterator ren ete 

Foreign Affairs and International Trade................. 

EUS EY at eas cas gana ay si Io Balie le oR Pa'io's coca or saeieve 'e Sricheaecs: Misters Voie 

INationaltelenCe a cerars . sautirasc ey ccrsiece cist sever arencinyeeer erie 

Public Safety and Emergency Preparedness.............. 

Public Works and Government Services ............++55 

rans POrd i he asses cayapactiay a rehare shar cree Shuaurin salen hte 

Other ministries i.e acu crea eine ccna ea susan veces 
Consolidated Crown corporations and other entities...... 
Lotal.accumulated amortization «Myo. .ce smc ac eyeviews 
Total net capital assets — 

Environments ¥sotusccc yaya emeravae aca carole che Ganon eke 179,915 

Hisheriestand: Oceans). te. sn eyes nest teratde taints late ieeantacicae 19,992 

Foreign Affairs and International Trade................. 216,983 

Terdustry arn cece oe evsncpetove Seam race aka afar ve ncumls sheteter nucleon nes 12,507 

National: Defences. sunset oes ioe carr ee ace 75,053 

Public Safety and Emergency Preparedness.............. 60,316 

Public Works and Government Services .............++ 264,731 

SPPANSPOCU a ec cents cree hea cise heen Sache OLB ne ear Tonos MNES 198,000 

Other MINISttIES te sates eo ee ices ie oc oa oe 27,736 

1,055,233 

Consolidated Crown corporations and other entities...... 343,502 
Totalmet.capital assets agar heist eerste etimtaic cree 1,398,735 


Comparative figures have been restated to conform to the current year's presentation 


“ Details in Table 10.3. 
) Details in Table 10.4. 


10.4 NON-FINANCIAL ASSETS 


Buildings 


833,220 
464,340 
1,057,778 
761,184 
5,652,205 
2,514,548 
3,440,072 
1,023,179 
1,237,554 
16,984,080 
1,721,778 


18,705,858 


524,039 
288,899 
479,700 
388,556 

2,455,814 

1,002,643 
2,126,433 
607,067 
754,974 

8,628,125 

966,303 


9,594,428 


309,181 
175,441 
578,078 
372,628 
3,196,391 
1,511,905 
1,313,639 
416,112 
482,580 
8,355,955 
755,475 


9,111,430 


Works and 
infrastructure 


2,296,011 
1,857,629 
1,203 
26,643 
1,604,447 
422,994 
839,841 
2,854,706 
49,204 
9,952,678 
1,049,385 


11,002,063 


1,480,281 
921,457 


16,191 
1,001,541 
258,365 
325,504 
1,564,711 
24,256 
5,592,306 
564,168 


6,156,474 


815,730 
936,172 
1,203 
10,452 
602,906 
164,629 
514,337 
1,289,995 
24,948 
4,360,372 
485,217 


4,845,589 


Machinery and 
equipment 


718,522 
442,888 
129,720 
2,452,311 
10,934,042 
923,500 
196,204 
202,313 
2,129,562 
18,129,062 
2,699,570 


20,828,632 


501,180 
336,937 
103,467 
1,479,612 
5,784,080 
496,352 
144,235 
120,835 
1,448,570 
10,415,268 
1,744,729 


12,159,997 


217,342 
105,951 
26,253 
972,699 
5,149,962 
427,148 
51,969 
81,478 
680,992 
Misi er 
954,841 


8,668,635 
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Leasehold Assets under Assets under Total Total 

Vehicles‘! improvements construction capital leases” March 31/2007 March 31/2006 
136,605 35,807 182,522 18,199 4,400,801 4,228,174 
1,738,982 536,138 309,928 203 5,370,100 5,280,738 
38,817 131,953 111,411 1,687,865 1,574,420 
27,209 40,751 441,841 LS 75 3,774,021 3,628,785 
27,089,488 14,604 4,373,357 1,264,752 51,007,948 49,431,956 
529,478 30,673 352,403 4,833,912 4,605,716 
9,605 342,650 956,235 1,688,938 7,738,276 TM 272 
784,927 14,266 121,082 818,820 6,017,293 6,071,220 
150,587 267,545 581,440 14,697 4,458,325 4,043,066 
30,505,698 1,414,387 7,430,219 3,817,184 89,288,541 85,976,802 
1,217,603 226,477 383,176 549,780 8,191,271 7,843,080 
31,723,301 1,640,864 7,813,395 4,366,964 97,479,812 93,819,882 
98,157 19,604 3,639 2,626,900 2,488,794 
1,205,179 313,788 27 3,066,287 2,955,646 
19,250 54,764 657,181 587,717 
20,108 11,574 4,519 1,920,560 1,748,591 
15,320,884 3,683 304,458 24,870,460 23,510,129 
278,324 5,121 2,040,805 1,854,672 
4,991 162,686 629,677 3,393,526 3,040,495 
559,787 6,685 80,517 2,939,602 2,870,532 
86,442 169,710 8,489 2,492,441 2,233,730 
US IS 12 747,615 1,031,326 44,007,762 41,290,306 
ehcp 135,254 228,675 4,436,351 4,174,217 
18,390,344 882,869 1,260,001 48,444,113 45,464,523 
38,448 16,203 182,522 14,560 1,773,901 1,739,380 
533,803 222,350 309,928 176 2,303,813 2,325,092 
19,567 77,189 111,411 1,030,684 986,703 
7,101 PASI ED 441,841 7,056 1,853,461 1,880,194 
11,768,604 10,921 4,373,357 960,294 26,137,488 25,921,827 
251,154 25,552 352,403 2,793,107 2,751,044 
4,614 179,964 956,235 1,059,261 4,344,750 4,072,232 
225,140 7,581 121,082 738,303 3,077,691 3,200,688 
64,145 97,835 581,440 6,208 1,965,884 1,809,336 
HAUL RY AG 666,772 7,430,219 2,785,858 45,280,779 44,686,496 
420,381 91,223 383,176 321,105 3,754,920 3,668,863 
13,332,957 757,995 7,813,395 3,106,963 49,035,699 48,355,359 
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Vehicles 
Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 


Cost amortization March 31/2007 March 31/2006 
Ships*arrdtboats cso ied busin ats pense cas ae ete cetetra ale Lsasmerereen eect eee Ma cit ats Ay ofa perme 14,866,433 7,463,646 7,402,787 7,641,302 
DAU) 9241 oie i ee beth SN oerndae catenin HN Fab e et mere irate CONTE ORME ALTER 12,581,203 8,221,657 4,359,546 4,469,843 
INFOTOR VERICLE SA BM mics, boeing sin 9 ckacaneas eae EN Oe ere Sp RS ra earned 1,882,626 1,151,394 T3232 690,853 
Militaryevehicles 242.5055. SORA AR «ss oes S00. on MRRMStret ws eee tae 1,346,131 927,446 418,685 415,736 
Otheryelietes Wes OWE Bests te. oth wera ee Reheat tere eens cout wnt eee 1,046,908 626,201 420,707 435,230 
Total fo Sera siareyra Baer eaye oleae Crete (age SMB Ts Rone Stein AU reo i i TR Sere AC tPA RESENCIC 31,723,301 18,390,344 135332,957 13,652,964 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2007 March 31/2006 
TR ep hehe, ogy 5yc 2a ls, aay ARC NS cyan sp aest, ooo 0a oases comet OER AAEM G6, 5/0. 002, Suaaia ras RS 44,942 44,942 48,215 
Pe RVI e TESCO SESE Qi yo RRR oe One” 3 ee eee Te eee 2,296,700 888,745 1,407,955 1,164,312 
Worksangininfrastrictiitemnprmcad Sbaatte ooo, oye dracogessi ose, sie suche PARAM Bhs os 6 one w eerie 818,820 80,517 738,303 746,491 
Machinetyaand equipment... bearing tious ocho Ne REE Ook, erin one ie 38,264 17,869 20,395 16,207 
Ve bic les Stee Matt, oe. 6.555 Cos eae pegs cae 5s op cag cuelentirek nce arn REN MEMES cove ay otonegara har apap 1,168,238 272,870 895,368 931,150 — 
TOUR taMeicre ca ccnce enor ce ES EREMe eee cee ae ee er LORE foe. loi utara ee ate a Oe 4,366,964 1,260,001 3,106,963 2,906,375 
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CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to 
contractual obligations and contingent liabilities. 


Contractual Obligations 


Contractual obligations are obligations of the Government to 
others that will become liabilities in the future when the terms of 
those contracts or agreements are met. The nature of Government 
activities requires negotiation of contracts that are significant in 
relation to its current financial position or that will materially 
affect the level of future expenses. In the case of contractual 
obligations to international organizations, some will result in 
future budgetary expenses while others will result in 
non-budgetary payments. 


Contractual obligations can be classified into four main 
categories: transfer payment agreements (grants and 
contributions), fixed assets and purchases, operating leases and 
international organizations. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 


TABLE 11.1 | 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. Section 6 of this volume provides 
information on capital leases. 


All outstanding contractual obligations of $10 million or more 
per project at year end are reported for fixed assets, purchases, 
operating leases and transfer payment agreements. For 
international organizations, all contractual obligations in excess 
of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown 
corporations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


Acquisition 
Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
Table LIkS Pe eens ae MOUSER MAS GAS CoS ES Se emer me cme ee se 44,949 18,623 2,178 65,750 
ges) (al ies lap seve cee, SEROTEC A ka Eb ae 5 CeCe eR CORPSES Arce ae Rei Reger eae OTR 2,204 2,204 
DOtAI Ne eters ince cee ee ere atin it hee eee eee es arenes ce eerseror eae 44,949 18,623 2,178 2,204 67,954 
Table 11.2 summarizes the information presented in 
Table 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2008 to 
2012 inclusive, and a total for amounts due in the year 2013 and 
subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of fixed under Obligations 
Transfer assets operating to 
Minimum payments payment and lease international 
to be made in: agreements purchases arrangements organizations Total 
DAN Seah eet as bye pees fact PORES ES SoM Tue COS SE th SORA ONT OG AIO 7,698 5,739 303 625 14,365 
2009 Wir cee avert ehctsroriee take aia renee Beer take tc or eRe tape ae Se sae ere eis. 6,035 3,712 255 361 10,363 
710Y Ri Reem Hin cic ca oe TS ae 3 OM ENENCI IA ons c.ciorens aan o ea eer yoo BATE 5,933 SH) 243 285 8,218 
PAV ES meses och aaa a SLR RCA Phony ae omit Serie RTE RIS. Ae ace i eae eye 2,966 1,086 227 295 4,574 
DOU 2. rarireabor tetancateh-o ager Minories ach hobs yard eierw ie ie thei aeayaiene erase aenere eitel = afte eae fe 2,029 755 198 244 3,726 
2013 and. subsequently. aie acsen sand arial siaictotd ho averse kepaciaan cee sy sdetep ec tee ie 19,788 5,574 952 394 26,708 
Total oA rite ctoevan care ort tracert ct a EPR es au ogee es RC Cote cede Le a et 44,949 18,623 2,178 2,204 67,954 | 
11.2 CONTRACTUAL OBLIGATIONS | 


AND CONTINGENT LIABILITIES 


| 
! 


| Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that 
involve: transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual 
obligations by category and by entity. Contractual obligations 
are summarized in Note 14 to the financial statements in 
Section 2 of this volume. 


_ Transfer payment agreements are irrevocable contracts to 


‘Provide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 


AS AT MARCH 31, 2007 


‘(in millions of dollars) 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military 
equipment and land, from which benefits are expected to be 
derived during their useful life. 


Purchases are supported by contracts to supply goods or 
services. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to 
ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


Total 
estimated 
cost 


Amount 
contracted 


Outstanding obligations to be disbursed by March 31 
2013 and 
subse- 
quently 


Amount 
disbursed 


Outstanding 


obligation 2008 2009 2010 2011 2012 


Transfer payment agreements— 
Agriculture and Agri-Food— 
 Grant— 

The Canadian Cattleman’s Association ...... 50 50 
Canadian Heritage— 
 Contributions— 
| Canada - Alberta Agreement on 
| Minority Language Education and 

Second Official Language 

THSECUICLL OL eee ote hh A hce a soke to. oe vewcasd 53 53 
Canada - British Columbia Agreement 

on Minority- Language Education and 

Second Official Language 

TS TU CHL OT re i ia in Regi wR os a 60 60 
Canada - Manitoba Agreement 

on Minority Language Education 

and Second Official Language 

IS RECHT Os tae Re LU ood nea asa 48 48 
Canada - New Brunswick Agreement 

on French First-Language Education 

and French Second-Language 

POS PICHON Ses Sori ER 86 86 
Canada - Nova Scotia Agreement 

on Minority Language Education 

and Second Official Language 

TS UCT ON inn See Meee oxic Ms aos + « 30 30 
Canada - Ontario Agreement 

on Minority Language Education 

and Second Official 

Language Instruction......0......0...... 301 301 
Canada - Quebec Agreement 

on Minority Language 

Education and Second 

Eanouage Instruction... fers:0.0+ «<6 << - 
Canada - Saskatchewan Agreement 

on Minority Language Education 

and Second Official 

Man guace Instictio nse asec acorstereunienns » « 26 26 
Corporation of the Council of Ministers 

of Education, Canada - 

Odyssey and Accent Program............ 30 30 


| 


256 256 


26 27 13 14 


30 30 15 15 


24 24 12 12 


43 43 21 22 


149 152 76 76 


128 128 64 64 


13 13 7 6 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


.4 CONTRACTUAL OBLIGATIONS 
AND CONTINGENT LIABILITIES 


Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 
Corporation of the Council of Ministers of 
of Education, Canada - 
Explore and Destination Clic Program. .... 56 56 17 39 19 20 
Foundation to Assist Canadian Talent 
on Records (FACTOR)— 
Ganada!Mustc Fundie Rage eaes.. Acie oan 24 24 6 18 6 6 6 
La Fondation Musicaction— 
Ganada;Music Fundwajdot Ake te Decade 16 16 4 12 4 4 4 
La Société du 400e Anniversaire de 
Québec - Celebration, Commemoration 
and Learning Programm . 23.12. 2 . Coda. 40 40 7 33 14 19 
National Association of Friendship Center— 
Aboriginal People’s Program ............ 111 111 29 82 28 I) 2T 
The Historica Foundation of Canada— 
xehanoes @anadaltase arcs teaser 17 17 Zz 15 4 4 3 3 1 
Citizenship and Immigration— 
Canada-@uebecjACcotdy sa. teresa tempat reas 1,366 1,366 194 5172 224 237 237 237 237 
Canada-Manitoba Accord .........-....-+++- 99 99 14 85 17 17 17 17 17 
Canada-British Columbia Accord............. 489 489 69 420 84 84 84 84 84 
Economic Development Agency of 
Canada for the Regions of Quebec— 
Community futures Program................- 395 395 292 103 41 31 ill 
Contributions to the province of Quebec 
under the Infrastructure Canada program .... IZ 512 387 125 1ipas) 
Grant to the Quebec Port Authority 
to commemorate the 400th 
anniversary of Quebec City................ 45 45 10 35 30 5 
Innovation Development Entrepreneurship 
and Export Program 
(IDEAS SME) ep vic batearsa ace eke 738 738 655 83 56 26 1 
Regional Strategic | 
Initiative (RS |), Brogtam sacs teetesadenker 942 942 727 215 112 57 18 14 14 | 
Foreign Affairs and International Trade— | 
Canadian International Development : 
Agency— | 
Country in Transition Program............. 196 196 108 88 35 23 15 12 3 | 
(CPTI VON BLyE ET WEEE AD adiblomta be fale 2,085 2,085 1,072 1,013 434 287 204 40 11 378 
Multilateral Program ............000.0000- 251 251 134 117 92 25 } 
PartMersnip) PrOkTAM i. witsuiie eres e +) erence 570 570 302 268 96 93 42 28 9 
Health— | 
Department— | 
Canadian Centre on Substance Abuse ....... 19 19 4 15 4 4 4 3 
Canadian Coordinating Office for 
Health Technology Assessment .......... 40 40 22 18 18 ; 
Canadian Partnership Against 
Cancer Corperationi. 4s). ciesse ey ie ae 250 250 250 50 50 50 50 50 
Control and provision of Health Services 
to Indian Bands, associations 
Sip tuu (Biegdls Sige tek eee Geaceoe. 4 Racer 74 74 29 45 20 10 10 5 i 
Health Care Strategies and Policy .......... 16 16 2 14 5 5 4 
Medical TravelPund 4..7..:90 conhers ss a ate ee 51 51 20 31 11 10 10 
National Aboriginal 
Health Organization.................05- 25 25 10 15 5 5 5 
Territorial Health 
AGGCSS ENING <ccl, ne om devia von, 6 stom, Ss 65 65 26 39 13 13 13 
Public Health Agency of Canada— 
ID Biomedical- Pandemic 
Influenza Virus: Vaccine: «wn... ok seis 645s 69 69 29 40 26 5 5 4 . 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
| Total 2013 and 
estimated Amount Amount Outstanding subse- 
| cost contracted disbursed obligation 2008 2009 2010 #2011 2012 quently 


Province of Alberta— 

Contribution—Hepatitis C .............. 31 31 21 10 5 5 
| Province of British Columbia— 

Contribution—Hepatitis C .............. 66 66 44 p21 11 1] 
Province of Ontario— 

Contribution—Hepatitis C .............. 132 132 88 aa 22 22 
Province of Quebec— 
Contribution—Hepatitis C .............. 45 45 30 15 ¥ 8 
Human Resources and Social Development— 
Canada Mortgage and Housing 
Corporation (Government account)— 
| Social Housing Program .................. 59,290” 59,290 31,169 28,120 S251 77M -1;727 «1,722 1 1,702 19,485 


Indian Affairs and Northern Development— 
Canada First Nations Funding 


INET TEES AS) 1 MR ON NE EIN eae ee 2,202 2,202 1,106 1,096 432 313 279 63 9 
Comprehensive Funding Arrangement......... 343 343 34 309 212 18 19 
Comprehensive Land Claims 
NETO CINCY oe creas oa Seanad. «et «6 biped” s ib ee yu 327] 269 58 50 4 4 
| RE ORMIDULION APTCCINCDE ns n gan wers 6 fg oes 236 236 122 114 56 38 20 
_ DIAND/First Nations 
| BUN Mo LATA SeMeNtE cite cliche ser «os - 1,013 1,013 483 530 198 155 126 51 
| Financial Transfer Agreement................ 741 741 249 492 148 144 135 59 6 
BERGE at UNCLCOMENT ee ser cui eninis cus... cee oe oe fe 35 35 18 17 9 8 
_ Indian and Inuit Affairs 
EU OU went eis guevencitecs wot rage wes oe 514 514 258 256 91 64 61 40 
Industry— 
| Department— 
Alcan Inc.— Spent Pot Lining 
Treatment Process Development.......... 19 L9 5 14 3 4 6 1 
| Bell Helicopter Textron Canada Ltd— 
| Modular affordable product line.......... 115 iUils) 36 79 11 10 12 8 9 29 
| CAE Inc — Simulation technologies........ 189 189 57 132 38 39 32 23 
| Canarie Inc.— CAnet5 - Canada’s 
Advanced Research Network ............ 120 120 24 96 20 19 19 19 19 
Cascade Data Services Inc.............++.. ed aH 38 39 20 19 
PTO Ne ANA a LNG ce stters Peg rs cay sacs lave ao 19 19 9 10 10 
__ Ford Motor Company of Canada Ltd— 
Flexible manufacturing and production... . 100 100 58 42 28 14 
General Motors of Canada Ltd.— 
ISCACONUELOICC Erase cay aiieeyaiA cis «nuts 6 Sot 200 200 147 53 22 21 10 
CHOIR ME ANAGA oe vabin as sons ave, 6d gees oa a 100 100 100 34 33 33 
ID Biomedical Corp.—Recombinant 
WACCIDG TECDROIORY. foo. gress cccpensaas 80 80 24 56 2 54 
Messier-Dowty Inc. - Landing 
Gear Systems Technologies.............. 28 28 7 Zi i/ 7 7 


| Ontario Ministry of Agriculture, 
| Food and Rural Affairs— 
| Small town and rural 
WAUTASILISCUULES noir eee owt aes vs acstos casi wiainie 2713 273 254 19 19 
Ontario Ministry of Tourism, Culture 
and Recreation—Sports, culture and 


| ROUSTGTR PBLCOGLSHID) ac cscs’ sc pcotssie.e 9 v's wis 216 216 203 13 13 
| Ontario Superbuild Corporation............ 101 101 85 16 16 
| Perimeters Institute for Theoretical Physics .. 50 50 50 10 10 10 10 10 
Pratt & Whitney Canada Corp.— 
PEI BO eCHNOLOTY, & ccc sialasicsasnty inne a 515 515 236 279 67 68 69 Ey 23 
Rolls-Royce Canada Ltd—Industrial 
MBSIUITENDES Ctastars eG .riocits came ore ers 30 30 15 15 15 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Sanofi Pasteur Ltd—Cancer 
WACCINES EH. A RRO she cis anata wis rates oe 
Voisey’s Bay Nickel Co. Ltd— 
Hydrometallurgical process 
for NickeliSUlphiGes Pre... con eles = 
Canadian Space Agency— 
Cascade Data Services Inc.— 
CassiopePtogtamt cnc hospices pas cele = cies 
European Space Agency— 
Earth Observation, Exploration and 
Telecommunications Programs........... 
Buropean Space Ageney it yieteny). os tae. g - - 

National Research Council 

of Canada— 
Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, Hawaii, US.... 
Gemini Twin Telescope Project— 
Cerro Pachon, Chile and Mauna Kea, 
a WalisUS ae tie eet teas ose at ew 2 
Tri-University Meson Facility (TRIUMF).... 
Justice— 

Care and Services provided to young persons 
dealt with under the Young Offenders 
Act— 

GovermmentofiiQnebes wants. +... pases es 
Government of Northwest Territories........ 


Province’ Gh NGVa Sota... s.:0 secre en eee 
Province ohOntaniontanss Yeudie.. 0. ose. 
Natural Resources— 

Canadian Hydro Developers (C15)............ 
Energie Eolienne du Mont 

CopperincH(M 22a. ese sa se aise eRe ee poems 
Energie Eolienne du Mont Miller 

Société en Commandite (M32)............. 
ENMAX Corporation (E71)... u22 ue gare 
Erie Shores Wind Farm LP (A22)............. 
GW Power Corporation (G31) ............... 
Government of Saskatchewan— 

Gunnar & Lorado agreement............... 
Production of electricity from 

wind energy resources—Vision Quest 

Windélectrie Ine: GVil2) Hews; Seeerate. «0 0 
Production of electricity from 

wind energy resources— Vision Quest 

WindelectriteInci((Vil Spit Phew «cee anne 
Saskatchewan Power International (S12)....... 
StidisomWindsEnergy LP (S81)... occ sees 

Transport— 

Department— 

Action Plan 2000 for Climate 

Charnes (LIESP) QaTR) lec. oo ee ee 
Contribution to Northumberland Ferries 
Limited and CTMA Traversier Limitée.... 
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Total 
estimated 
cost 


60 


60 


63 


200 
217, 


111 


100 
560 


183 
15 
85 
111 
32 
24 
26 
31 
319 


20 
17 
20 
24 
25 
25 


12 


34 


25 
54 
30 


33 


135 


Amount 
contracted 


60 


60 


63 


110 
ZAM 


111 


100 
560 


183 
15 
85 
111 
82 
24 
26 
aul 
319 


20 
17 
20 
24 
25 
25 


12 


34 


25 
54 
30 


33 


135 


Amount 
disbursed 


48 


40 


51 


31 
173 


87 


69 
427 


18 


72 


Outstanding 
obligation 


12 


20 


il 


79 
da 


24 


31 
133 


146 
12 
68 
89 
26 
19 
21 
25 

255 


18 
14 
17 
24 
23 
24 


11 


24 


63 


Outstanding obligations to be disbursed by March 31 


2008 


22 
18 


45 


NNN YN 


Nn 


10 


2009 


19 
16 


44 


NNN YN 


nN 


2010 


44 


Wn nN NN 


A) 


2011 


WNN NY 


a 


2012 


WwwWwhr 


an 


2013 and 
subse- 
quently 


21 


12] 


18 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


a ————————E—E—EEEEE———————————e 


Contribution in support of the 


ASla-hacinic Gateway cere ett eta ck 


Grade Crossing Improvement 


ErOpidinee tency ce ee es nt. 


Grant to British Columbia 


Jacques Cartier and Champlain 


BAUR CS UC errr te eta race sak 6,5 oF 


Marine Security Contribution 


MEOtAM tert tanto erties eahenicen ier. 


Province of Quebec Outaouais 


ROad AgrecmMent.w nas. eit osc ties oss 


Strategic Highway Infrastructure 


BYOprarn (SHEL) na caren tie cr eee sales 
Office of Infrastructure of Canada— 


Canada Line Rapid Transit inc.- 
Contribution to build a rapid transit 
line to connect central Richmond, 
Vancouver International 
Airport and Downtown 


WANCOUVEL enn eae ren OS #: 


City of Kingston—Ravensview 


Water Pollution Control Plant Project ..... 


City of Saskatoon—Contribution towards 


Phase II of the River Landing Project ..... 


City of St. John’s—Phase 2 of the 


St. John’s Harbour Clean-up Project ...... 


Government of the Northwest 
Territories— Municipal Rural 


fotrastructime Fundy ster. esis « 


Government of the Northwest Territories— 
Improve three highway corridors 


corridors in the Northwest Territories ..... 


Government of the Northwest 
Territories—Contribution under 


te Gaslax FUNG oe tea EES sacs 


Government of Nunavut— 


Municipal Rural Infrastructure Fund...... 


Government of Nunavut—Contribution 


tinGer the’ Gas TaX PUNE. 6. 6. ec sc ccs ee 


Government of Yukon Territory— 
Contribution under the 


ROPSN MTN UE UNG ae tree tse ts fein nc wit eM ale ae 


Government of Yukon — 
Contribution towards the waterfront 
development in the communities 


of Whitehorse and Carcross ............. 


Government of Yukon Territory— 
Municipal Rural Infrastructure 


Greater Toronto Transit Authority— 
Improve the GO Transit Rail 
and bus transit system in 
the Greater Toronto 


Mont Tremblant Resorts Inc.— 
Development of two new four-season 


RESOLVILIABES statuses. aia eninle tinue aes oes 
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Outstanding obligations to be disbursed by March 31 


Total 2013 and 
estimated | Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


467 467 9 458 4d 80 43 70 221 
95 95 67 28 iu 7 7 vi 
SoZ 392 7a 181 26 26 26 26 26 51 
481 481 386 95 29 27 25 di 7 
90 90 34 56 31 20 5 
279 279 241 38 15 15 3 3 2 
487 487 471 16 16 
450 450 350 100 60 20 20 
25 25 7 18 14 3 1 
14 14 2 12 9 3 
St 31 16 il: 15 
16 16 16 13 3 
65 65 42 23 1S 8 
38 38 u Sil 9 8 14 
16 16 16 3 8 5 
38 38 9 29 6 8 15 
38 38 2) 29 6 8 15 
11 11 11 7 si 
16 16 1 15 8 4 3 
385 385 89 296 139 75 60 22 
48 48 5 43 28 3 3 2 5 2 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


Province of Alberta—Construct 

northwest quadrant of the Stoney 

Trail ring road in Calgary ............... 75 75 62 r3 13 
Province of Alberta— 

Contribution under the 

Gas Taser und. OP. cic ee ee cles BB ow we 477 477 115 362 76 95 191 
Province of Alberta—Contribution to 

construct the Southeast quadrant 

of Anthony Henday Drive ring 


TFOAG IN HAMONCOM a. oe oo cic cies a hte aver 15 75 50 2S 2) 
Province of Alberta— Municipal 
Rural Infrastructure Fund .©......0...... 88 88 88 45 30 13 


Province of British Columbia— 

Municipal Rural Infrastructure 

| CU Paeaya pet aek Gees am Sets de sl ONS Bs. rae 51 51 3) 16 20 10 5 
Province of British Columbia— 

Contribution to twin 5.8 km 

of the Trans-Canada Highway 

and to replace the 10 mile 

bridge in the Kicking Horse 

Canyons ss cece cr eee ates a 63 63 49 14 12 2 
Province of British Columbia— 

Improve highway access 

to border crossings in 

Lower Mainland of 

ESitishy COLUMb Ia artars tues aie aero eos ered 88 88 62 26 21 5 
Province of British Columbia— 

Contribution under the 

Gast lassen armas cisp cities sys ee erator 636 636 153 483 102 127 254 
Province of Manitoba— 

Expansion of Manitoba Red 


Raven b lOOdWaV nemo m.raiten so uieetertary ne 162 162 105 Sil 52 5 
Province of Manitoba—Municipal 

Rural Infrastructure Fund ..............- 41 41 12 29 ils; 9 fi 
Province of Manitoba—Contribution 

under the Gas lax Fund... fh 2.5.2.2 167 167 40 £27 27 33 67 


Province of New Brunswick— 

Contribution under the 

SAS PAX PUG cette cheng h eran che ee sera 116 116 21 95 26 23 46 
Province of New Brunswick— 

Highway twinning and construction 

of an international bridge in the 

VICINITY OL St StCPNCM «crate 1+ 6 cider ele 30 30 12 18 15 3 
Province of New Brunswick— 

Municipal Rural Infrastructure 

[ELV EG Wipe lar teRcnape te IRR i ees anti, Sientntoh saat ec 33 33 10 23 17 3 3 
Province of New Brunswick— 

Twinning of Trans Canada 

INN WAY wc anetacaa nates. ciccrie cure prairie rel ste 200 200 75 125 125 
Province of New Brunswick— 

Twinning Highway 95 between 

Woodstock, New Brunswick and 

FIOUIROE Mate cnn caine na sar aise arate 1.< 10 10 10 10 
Province of Newfoundland and Labrador— 

Municipal Rural Infrastructure 

PIU een are takers out ee tee ik ater se aia ek 28 28 28 14 | 7 
Province of Newfoundland and Labrador— 

Contribution under the Gas Tax 

PUB rise ce ota aee ee toe Ame irc 83 83 20 63 13 17 33 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


Province of Newfoundland and Labrador— 

Contribution towards the reconstruction 

of sections of Trans Canada 

HighwayaRoitenkr 08 «ee. enn Gas oe oes 24 24 12 12 12 
Province of Nova Scotia— 

Municipal Rural Infrastructure 

BuAdwmses....c00.4$.. £F0.2.. 2000 .. 37 37 Sil 14 12 7 4 
Province of Nova Scotia— 

Contribution under the 

GasilaxihUn Gin pyres reevarind sis} oes cen tate 145 145 35 110 23 29 58 
Province of Nova Scotia— 

Contribution for the twinning and 

improvement of Highways 101 and 104 ... 31 31 10 21 10 i 4 
Province of Ontario—Improve 

highway access leading to 

border crossings in Sarnia and 


OUCENSIOR meer are ret ee ris Taos a arate 133 133 63 70 52 18 
Province of Ontario— Municipal 

RurdInfrastrocture Fund .........6....6. 298 298 52 246 151 95 
Province of Ontario—Contribution 

vnderithe Gas TaxHund. on. ese. e ess 1,866 1,866 446 1,420 301 373 746 


Province of Prince Edward Island— 
Municipal Rural Infrastructure 


Province of Prince Edward Island— 
Contribution under 


the, GasmlaxFUndiees <n cus in seen stents 38 38 7 31 8 8 15 
Province of Quebec—Municipal 

Ruraliinfrastmeture Fund ........555.... 195 195 7 188 79 70 39 
Province of Quebec—Contribution 

under taenGas) TaxiPund en cos ee ies ene 1154 1 eS 276 875 184 230 461 


Province of Saskatchewan— 
Contribution under the 
(REE (28 OBIE (0 ele a 148 148 36 11 23 30 59 
Province of Saskatchewan— 
Municipal Rural Infrastructure 
PUG sire ecente Sst ei se Bees 38 38 9 29 24 5 
| Vancouver Convention Centre Expansion 
Project Ltd—Construction of 
| new facility and connector 
for the Vancouver Convention 


anid: Exhibition Centres ici ce 223 223 12% 96 55 41 
Western Economic 
Diversification— 
Alberta Infrastructure and Transportation— 
| RovyaleAlberta Mugen . 0.56 cers e nes 30 30 4 26 26 
aicacimcire (Candae aiiedek pee sca 64 navn sua 557 554 506 48 48 
+ ETRE pags leecher dre eater dea eee 90,196 90,103 45,256 44,847 7,034 (0,010 5,917 2,963 PMY 19,788 


Consolidated Crown Corporations 
j and Other Entities— 
_ Foundation for Sustainable 
Development Technology— 
Contracted Projects’... 0... Geese + defenses 53 53 53 25 19 6 l 2 
National capital commission 
i Ville de Gatineau 


i 


16 16 6 10 10 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 
Telefilm Canada— 
Financial assistance to 
producers and distributors............... 39 39 39 39 
Subtotal ca: ae ates Des oe ane oeloate cusnerece 108 108 6 102 64 19 16 1 2 
Total transfer payment 
agreements.........seeeeeeeesceeeees 90,304 90,211 45,262 44,949 7,698 6,035 5,933 2,966 2,529 19,788 
Fixed assets and purchases— 
Fixed assets— 
Environment— 
Parks Canada Agency— 
Banff National Park— 
Trans Canada highway 
IMAL iteal Heo) (a das dee KS cogeuosuRoUne 87 67 41 26 26 
Gulf Islands National Park— 
Land acquisition, Developments and 
OO nse sere ceeeatvooos CugeagouoR 31 31 21 10 2 2 2 2 2 
Quebec City—Old Port of 
Quebec Interpretation Centre 
Enhancement < crcee ais yeas orcs 3) 24 16 4 12 12 
Industry— 
Canadian Space Agency— 
McDonald Dettwiler Space and 
Advanced—MSS operations...........-. 159 159 128 31 28 3 
National Defence— 
Advance Electro-Optic Sensor (SIRIUS)— 
DRS Technology Canada. .....4...2-.050- 136 133 39 94 39 23 15 9 8 
Armoured Patrol Vehicle, General 
Dynamics Land Systems Canada 
CormporatiOnte nama aeitc oc bBo = sn Siero 165 102 89 13 13 
Armoured Personnel Carrier 
Replicemecnvcm rei pects scenes =i 2.3095 1,624 113 111 58 10 3 3 3 34 
CF-18 Modernization-Phase II— | 
TheMBoemne Cormeen chasse es soaks 312 283 118 165 wt 61 Ds 2 
CP140 Imagining Radar Acquisition (IRS)— 
MacDonald Dettwiler and Associates Ltd.... 206 206 eZ 84 22 16 35 11 
Maritime Helicopter Implementation— 
Sikorsky International Inc. and Indal | 
MeChnOlo gies sts shee me hee cte gona toe ctr 5,183 5,164 488 4,676 330 781 501 232 193 2,639 | 
Protected Military Satellite 
COMPIUNICATONS nero rion oe ae cee oe 552 395 311 84 2 19 41 20 1 1 | 
Procurement of Transportable 
slermimhalsccrtene ceteeve eae t cose ne taco nee ars 50 50 33 17 10 7 | 
Procurement of Navy 
Tettittvals smeerarey seats cree te ecssaad reo aaron 120 120 40 80 40 20 20 | 
1117 Procurement of Strategic | 
Airlift Capability— 
The -BOcwa Company wrcncere mesic 1-5 ais ore 875 869 869 822 47 
Weapons Effects Simulation— 
Cubic Defence Applications Inc. ........... 129 107 81 26 22 4 
Canadian Search and Rescue Helicopter— 
Agusta Westland Int Ltd .................. 774 774 763 11 6 l Z pi 
CF-18 Advances multi role infrared Sensor. .... 142 108 108 31 35 42 . 
Other PIkcd ASSetsere racist ete ove yeaa sq 462 451 254 197 123 50 20 3 | 


Public Safety and Emergency Preparedness— 
Correctional Service 
PCL Construction- New Maximum 
security unit in Prince Albert ............ 19 19 7 12 11 1 
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Outstanding obligations to be disbursed by March 31 
Total 2013 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


Olivit Construction Ltd—Bed expansion- 


Construction at Kent Institution.......... 19 18 18 12 6 
Public Works and Government Services— 
Skyline Campus Renovation................. 106 Sy 23 29 25 4 
White Bear Industries Limited— 
INES SWE TE RO aGS Deer |. Meee 30 30 19 11 3) 5 1 


Veterans Affairs— 
Ste. Anne’s Hospital Modernization 
PLOVCCEUONCDCE cn arnt eee ira tsiaveis, craters 114 95 48 47 20 19 8 


SATUS BET Loh ee Oe Cee Ne ee 12,050 10,873 4,142 6,731 1,696 1,094 695 324 228 2,694 


Consolidated Crown Corporations 
and Other Entities— 
Canadian Museum of Nature— 


RENO vations RNAS PAP OBEY cco. oe sens PHA 51 51 51 
SUDIGIA en ere ee oe 217 ol 51 51 
“RODE LED Coch CW Serta On ee ee ee 12,267 10,924 4,142 6,782 1,747 1,094 695 324 228 2,694 
Purchases— 


Canada Revenue Agency— 
Bell Canada- Data Network 


envicestencwaliue a. 1 oa Cre tee 44 44 25 19 15 4 
CGI - IT Professional Services 
SupplyChathieyityens «5s Bh. 2. 5 Bho ooccs 94 93 72 21 21 


Citizenship and Immigration— 
Oracle Corporation Canada Inc._— 
UProfessionaliServices*wakamiern +... ..4. 15 15 4 11 2 3 2 2 2 
Foreign Affairs and International Trade— 
Canadian Bank Note 


CompanyLimited. Pres fis. ook des cow e 46 46 33 13 13 
Health— 
Non-Insured Health Benefits Program......... 199 199 126 73 22 31 20 
Human Resources and Skills 
Development— 


Canada Student Financial 

Assistance Act Service 

providers—Private Institutions............. 463 439 339 100 100 
Social Development— 

Rogers Telecom Inc.—Telecommunication 


equipment and Services... ........0.02+244 92 92 67 25 9 16 
Telus Integrated Communications— 
Managed Network Services.............. 33 33 10 23 11 12 
Industry— 


Canadian Space Agency— 
COM DEV International Ltd— 
Scientific Activities 


Construction JWST—FGS .............. 78 78 33 45 2, 17 1 
McDonald Dettwiler and associates Ltd— 
Construction RADARSAT-2............. S07 aT 365 12 12 
National Research Council 
of Canada— 


EBSCO Canada Limited—Subscription, 
acquisition, delivery and management 
Benvicesstees Ment CMaeh 5. 2 Bho ee 30 30 g 23 8 8 q 
National Defence— 
Bombardier—NATO Flying 


diamine Centre, Saove. Pacmobe IC oon. sooo 2,536 1,870 613 1,250 94 96 99 95 89 784 
CC130 Hercules Aircraft Repair and 
Overhaul —Cascade Aerospace............ 423 329 29 300 75 75 75 75 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


CC150 Airbus Aircraft Support— 


AipCanada Dorval iQue... 5.36 Beck ne 188 188 160 28 28 
CF-18 System Engineering Support— 
Communications L-3 MAS.........€%.-...5 403 403 290 113 98 15 
CF18 CATEF Support— 
anriseSerOspacewMint. . .... ck 35 cea Mele oo we 220 220 151 69 30 30 y 
CH124 Sea King Helicopter Third 
Line Support—IMP Group Ltd............. 137 137 OM 40 40 
CH146 Griffon Helicopter Spares— 
BellHeliopter .. weg. . 6 BOs os ee Lee LSS 101 90 11 11 
CH149 Cormorant Integrated Services 
Services—IMP Group Ltd................. 227 227 158 69 69 
CP 140 Aurora Aircraft Avionics — 
Communications Electronic Systems........ 343 343 31 312 32 33 34 35 36 142 
Combat System and Engineering Support— 
Lockheed Martin Canada Inc............... 135 135 108 27 21, 


CP 140 Optimized Weapons Systems 
Support Prime Air Vehicle— 


IMIG ROU Meta YR 5 os Bese oee tone ae 493 493 66 427 45 47 48 50 51 186 | 
CU 161 Repair and Overhaul— | 


DEW Line Cleanup— 
Biogenie SRDC Inc. and SNC 


Lavalinvinoras Winey RRHGe WOE. 3. dice wees 583 67 19 48 11 14 14 il 2 
Foreign Military Sales—1117C17 
Aircraft Engines and Support Case.......... 722 122, 142 580 185 163 98 89 45 


System Support of CC130 Hercules, 


RR Sire CAI iG 5 is ale autean aus bole Ao eA ee 143 120 120 38 46 36 
CP140 Aurora Aircraft T56 Engines— 


StandardsABROWUGtde, SAM, on. cee eee 304 108 79 29 13 13 3 
Military clothing— Logistik 
WRICORIUDCs cen vie tae seed nna 0k 203 203 122 81 45 36 
North Warning System Operation and 
Maintenance—Nasittug Corporation........ 500 392 276 116 53 45 18 | 
Provision of Health Care Services— 
SATUEMMIONTON 7 aha eas aera sie Henin a 6 erga 175 175 2 173 53 8 8 8 96 
Health Care Providers— 
Calian' Ottawa Ontey At ARR MOR A os 449 449 108 341 50 60 77 77 ik 
Service Support—SNC 
Lavallin Defence Programs Inc............. 290 131 105 26 26 
Primary rotary wing and Multi-Engine 
pilot training—Allied Wings............... 1,684 1,684 74 1,610 59 74 75 76 75 1,251 
SERCO Facilities Management Inc............ 556 556 139 417 38 Bw Suh Sif 37 231 


Victoria Class in Service Support— 
Support—BAE 


Systems Projects Canada Limited........... 444 390 342 48 30 18 
0113 Advanced Distributed Combat 
Training System— Bombardier Inc.......... 190 172 140 32 14 11 2 5 
CP140 Aurora Data Management 
System— 
General Dynamics Canada Ltd............. 330 330 188 142 44 45 23 20 10 
Maritime Systems and Engineering— 
Weir Catada Inos Ses TOC SIM swe cies 178 178 112 66 33 33 
Halifax and Iroquois In Service Support— 
RICStway lnc. US J FURS ORE. 200 50 2 48 15 16 17 
AGMMNUMOMU oc nage rhe ne cdaredn nade ds 54 54 6 48 48 
Othes'Piitchases Mw Gews F PIHP ONIN... 1,187 1,023 208 815 331 172 96 67 35 114 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 
Graham Construction and Engineering— 


Construction of a new facility............ 30 30 12 18 18 
Correctional Service— 
NAV Canada—Management Training ....... 23 23 10 13 J 3 3 3 


Royal Canadian Mounted Police— 
Systems maintenance and support 


of ‘CPIS =CGPGroup nem. Wee... 138 138 99 39 10 10 10 9 
Public Works and Government Services— 
IBM CanadaiLidsTorontoe es. 228. isn. 128 128 106 22 15 7 
National Contract—SNC Lavalin 
PROB ACH TCA ca os oi Behe crore lng lan ciauh es #2 ners 1,891 1,891 693 1,198 484 714 
Technologies Interactives Mediagrif 
Incorporated-Longueuil, Quebec ........... 20 20 10 10 5 4 1 
TPG Technology, Ottaway. 0 siryt » Sapedeves 2 0.0 229 229 216 13 13 
BUUIOLENW, SURG AMOAMI NS ce tase ge tenes 17,362 HIS) 6,084 9,071 PRS NUSY 820 655 467 2,804 


| Consolidated Crown Corporations 
and Other Entities— 
Canadian Broadcasting Corporation— 


SDOLSRIS isan eer rset ee cea 552 552 402 150 63 71 2 4 2 8 
Canadian Air Transport 
Security Authority— 
SCLCCIINO SCLVICES Cranmer aera mite cits ee 682 682 56 626 384 227 15 
Canadian Commercial Corporation— 
Contracts with Foreign Customers.......... 1,857 1,857 1,857 125 BST ALY 91 43 49 
National Capital Commission— 
atleur dena Capitale Ine. 2... + <a 0 ola 20 20 4 16 3 3 3 3 + 
| Services récreatifs Demsis Inc... ... 1.25. . :- 16 16 16 3 3 3 3 + 
RENE Y TOL) UWA atte seen ec eB oe ars Sivan oe aha 16 16 4 12 1 11 
National Gallery of Canada— 
| Film rights and co-production.............. 54 54 54 37 17 
| Property and Equipment .................. 16 16 16 3 3 3 3 3 1 
| Security services-Securitas ................ 26 26 3 Ze 3 3 3 3 ~ 7 
1 IE ahaa SS es: See aia ho Saari diate ee tac 3,239 3,239 469 2,770 1,621 664 242 107 60 76 
SEIN STIS ESSERE Sey oe ne ee 20,601 18,394 6,553 11,841 3,992 2,618 1,062 762 527 2,880 
Total fixed assets 
and PUTCHASCSRIAIIN. oc os Fe es acs ss 32,868 29,318 10,695 18,623 5,739 3,712 1,757 1,086 755 5,574 
| Operating leases— 
| Environment— 


1.B.M. Canada Ltd—Rental 
and maintenance of supercomputer 


SSC Bas cas BM Eat ls.) 6 fo << wins ss aha: aan one 45 45 26 19 8 8 3 
Lease of land—Capilano Indian 
Reserve Nos'5, Vancouver, B.G.......... 00... 385 385 108 2h 8 8 8 8 8 237 
Foreign Affairs and International Trade— 
Mitsui Fudosan, New York.......njs...00 000008 42 42 26 16 3 3 3 3 3 1 
SIP North Stetson Venture LLC, Chicago ...... 11 11 11 1 1 1 1 1 6 


' National Defence— 
1258898 Ontario— 

400 Cumberland Road, Ottawa............. 17 17 5 12 3 4 4 ] 
Public Works and Government Services— 


1506 Enterprises Limited— 


4321 Still Creek Drive, Burnaby, BC........ 14 14 4 10 1 Js l 2 1 3 
| 1550 Carling Incorporated— 
Carling Business Center .................. 29 22 12 10 3 3 3 ] 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 

Total ’ 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 


171 Slater Street Limited— 

Vanguard Building |... es. eee eee eee ees 13 12 12 Z 2 2 2 2 2 
233640 Realty Limited and Metcalfe 

Realty Company Limited— 


123) Slater Street, Ottawa oon uiaes sucess: v- 14 14 1 13 3 3 3 2 2 
325843 BC Ltd and 528447 BC Ltd— 
1166 West Pender Street, Vancouver, BC .... 30 30 12 18 4 5 4 5 
3352200 Canada Inc.—Robson Court ......... 35 35 8 Dey] 3 3 4 4 4 9 


3676234 Canada Inc.—Brossard 
et Immeubles Régime XI—3250 


Lapiniére-Brossard, Quebec ............+-- 24 19 8 11 2 2 2 2 2 1 
74 Victoria St/137 Yonge St. Holdings Ltd 

74 Victoria Street, Toronto, Ontario......... 49 49 35 14 5 4 5 
BCIMC Realty Corporation— 

1601 Airport Road NE, Cal., Alta .......... 17 i) 17 2 2 2 2, 2 I 


Bona Building & Management 
Company Ltd— 


333-335 River Road, Ottawa, Ontario....... 115 70 39 31 i 7 Wi i 3 

222 Nepean Street, Ottawa, Ontario......... 48 4\ 41 3 4 4 4 4 22 
Brookfield Properties Management Co.— 

330 Sparks Street, Ottawa, Ontario ......... 140 100 85 15 10 5 


BTC Properties II Ltd, and Steelstech 

Properties Inc.— 

3381 Steeles Avenue East, Toronto, Ont...... 18 18 i 11 PD 9) 2 2, y} i 
Canada Property (Trustee) No. | Limited— 

11 Holland Ave. and 1600 Scott Street, 


OffawanOmtariOw encanta ot 16 15 1 14 2; 2 2 2 2 4 
Capital City Shopping Center Ltd— 

2277/2323 Riverside Dr, Ottawa,Ont. ....... 44 4] 21 20 4 4 4 4 4 
Cordel Developments Corporation Ltd— 

111 Water Street, Cornwall, Ontario......... 22 22 12 10 1 1 1 1 1 5 


Exchange Tower Limited, HRI Exchange 
Inc. and PFS Exchange Inc.— 


130 King Street West, Toronto, Ontario...... 56 56 14 42 8 8 8 8 8 2 
Fonds de placement immobilier Cominar— 

3400 Jean-Beraud Avenue, Laval, Que ...... 34 34 15 19 3 3 3 3 3 4 
Gespa CDPQ Incorporated— 

160 Elgin Street , Ottawa, Ontario.......... 60 54 54 4 5) 5 5 5 30 
Great West Life Assurance Company— 

255 Albert Street, Ottawa, Ontario.......... 27 24 7 1 2 2 Da, 2 2 7 
Harbour Centre Complex Limited— 

555 West Hastings, Vancouver, BC ......... 2 21 8 13 a 2 Bs 2 pe 30 
Lehndorff Consolidated Holdings Inc— 

25 Fitzgerald Rd, Ottawa, Ontario.......... 30 29 18 11 4 4 3 
Midwest Surveys Incorporated— 

2827 Sunridge Boulevard NE, Calgary, Alta. . 10 10 10 1 ] 1 1 ] 5 
Minto Developments Incorporated— 

344 Slater Street, Ottawa, Ontario .......... 7 14 14 l | 1 1 ] 9 


Morguard Investments Limited— 
155 Queen Street(Whole 4,5,6,7,14 


and part 2,8), Ottawa, Ont. .............--. 30 30 30 3 3 3 3 3 1k, 
155 Queen Street (Whole of 10,11 
and Part3.b2); QUuawa, OMNt. cushions ain aa eels 14 14 14 2 A 2. 2 2 4 
280 Slater Street, Ottawa, Ontario .......... 52 46 ily) 29 5 5 > 3 5 4 
333 Laurier Avenue, Ottawa, Ontario ....... 35 34 11 23 5 5 5 5 3 
Omers Realty Corporation— 
350 Albert Street, Ottawa 2a <cnce crea + 27 26 11 15 3 3 3 3 3 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2007—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 

350 / 360 Albert Street, Ottawa ............ 47 40 21 19 4 4 4 4 3, 

360 Albert StreeteOttawa. <cionwat acomeace ok 18 2 12) 1 1 1 1 1 7 
Orlando Corporation— 

5800 Hurontario St, Mississauga, Ont. ...... 48 48 31 17 5 5 5 2 
Oxford Management Services Inc.— 

1138 Melville Street, Vancouver, BC........ 47 47 29 18 5 5 5 3 

800 Burrard Street, Vancouver, BC ......... 64 64 24 40 6 q 6 7 6 8 
Pensionfund Realty Limited— 

277 Front Street West, Toronto, Ontario ..... 36 36 9 why 4 3) 4 3 4 9 
Quantum Management Services Ltd— 

275 Slater Avenue, Ottawa, Ontario......... 52 52 36°) 16 16 

___ R. Vocisano, In Trust, c/o Bona Building 

Bona Building & Management Co— 

295 Coventry Road, Ottawa, Ontario........ 73 30 13 17 3 3 3 3) 3 2. 
SITQ Incorporated— 

5 Place Ville-Marie, Montreal, Quebec ...... 21 21 J) 12 y) Z 2 2 2 22 
Smithe Street Holdings— 

858 Beatty Street, Vancouver, BC........... oe) 23 9 14 2 3 z, De WI 3 


Sun Life Assurance Company of 

Canada and 1564498 Ontario Inc._— 

130 Colonnade Road, Ottawa, Ontario....... 25 23 9 14 2 Z 2 ) 2 4 
Sun Life Assurance Company of 

Canada and 1331430 Ontario Inc._— 


50 O’Connor Street, Ottawa, Ontario........ 41 30 3) 27 3 3 3 3 3 12 
The Cadillac Fairview Corporation Ltd— 
191 Laurier Avenue West, Ottawa, Ont....... 43 30 12 18 5 5 5 3 
The Standard Life Assurance Company 
of Canada— 
2932 & 2936 Baseline Road, Ottawa, Ont.... 28 12 2 10 1 1 1 1 1 5 
Urbandale Corporation— 
100 Metcalfe Street, Ottawa, Ontario........ 23 23 10 13 DD 2 2 2 p2 5 
WPBI Property Management Incorporated 
800 La Gauchetiére, Montreal, Quebec ....... 42 28 Mi 17 3 ) 3 3 3 2 
ZY. Holdings Corporation 
| 2 Constellation Crescent, Ottawa, Ont. ...... 30 os 2, 28} 2, 2 2 2, 2 13 
puDtoOtaintion, he siete Tate on. lee, hone, i age) 2,202 1,955 741 1,214 186 170 158 136 113 45] 


_ Consolidated Crown Corporations 
and Other Entities— 


_ Canadian Air Transport 
Security Authority— 

Equipment and Office Space.............-. 25 25 1 24 + 4 4 4+ 4 4 
_ Canadian Broadcasting Corporation— 
BelliCanada- pce Mee nicer balan sc aeee 60 60 24 36 8 9 8 9 i) 
| Morguard Investments..............0..0-. 122 122 6 116 6 6 6 6 6 86 

Satellite dease (Melesat)ie. «osc ccc ow anneees 197 197 80 v7 13 13) 13 13 14 51 
| Scott Consiruction Ltd.) 3... ane.a ne sow ss 38 38 38 38 
SNG-Lavalin Profacinc........c6s ccessea ss 151 151 151 23 24 25 26 26 27, 
| “ESD SRR ARI ice coger Sree aR Ra 24 24 6 18 3 4 3 4 3 | 
_ Canadian Commercial Corporation— 
| OER PSN Se eh 23 23 23 1 I 1 2 2 16 
_ Canada Council for the Arts— 
. ROC IAIN MCASCS ane te. Giesie celtees, fee cis tase 33 29 4 25 4 4 4 4 4 5 
International Development Research 
' Centre— 
Omers Realty Corporation 
| Office Space and Maintenance Lease...... 87 87 87 , 5 5 5 5 65 

National Capital Commission— 
Chambers Building, 40 Elgin St, Ottawa..... 189 189 69 120 6 6 7 9 9 83 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2007—Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2013 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2008 2009 2010 2011 2012 quently 
Telefilm Canada— 
Rental of offices and 
other. commitments? Meg... 5 a. os 11 11 11 2 2 2 1 1 3 
VIA Rail Canada Inc.— 
SITO== Montrealers. o-cs acca eae ckes > 18 18 18 2 2 3 2 3 6 
Union Station—Toronto ..5.......0.-0005- D2 172 14 158 2 2 2 3 3 146 
VIAnet Service Agreement 
TBMiGanadar tdi Arma 4. pete. ee one 27, Dal 5 22 3 3 v) 3 3 8 
SEDTOLAL eee et ert esses rain ears 1,177 1,173 209 964 117 85 85 91 85 501 
Total operating 
NGASESHe te cares ee acisieicls ceils cele ccs 3,379 3,128 950 2,178 303 255 243 227 198 952 
Grand total.......ccccccccccesecccsees 126,551 122,657 56,907 65,750 13,740 10,002 7,933 4,279 3,482 26,314 


() The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation were 
first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 

) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 35 years. 

3) Of the $36 million in expenditures, $1.2 million was incurred by HRSD. 


11.16 CONTRACTUAL OBLIGATIONS 
AND CONTINGENT LIABILITIES 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


International Contractual Obligations 


Table 11.4 summarizes the international contractual has agreed to disburse in the future. Future paid-in share capital 
obligations according to whether they would result in the represents commitments made by Canada for future purchases of 
disbursement of funds for non-budgetary share capital and loans, non-budgetary share capital in international organizations. The 
or for budgetary transfer payments, loans and advances and amounts reported in Table 11.4 as undisbursed loans and 
contractual obligations. advances and as future paid-in share capital exclude notes that 


: oee . : have been issued and that are still unpaid as at March 31, 2007. 
International contractual obligations reported in this table 


include transfer payments, loans and advances to international Table 11.4 presents information that is summarized in Note 14 
organizations as well as loans for the development of export trade to the financial statements in Section 2 of this volume. 
(administered by Export Development Canada), which Canada 


TABLE 11.4 
INTERNATIONAL CONTRACTUAL OBLIGATIONS 


(in millions of dollars)” 


Undisbursed —_ Future paid-in 


Transfer loans and share 
payments advances capital Total 
_ NON BUDGETARY SHARE CAPITAL AND LOANS— 
Development of export trade (administered by 
Export Development Canada) .....000.0.....000.. 0. PROM ETOGION |S, 1,469 1,469 
1,469 1,469 
BUDGETARY TRANSFER PAYMENTS, LOANS AND ADVANCES— 
PRITICANCV CLOPINCI alike nt witsrrn ed contractions Matte ter eet commer meres eee Lats 38 89 ibe 
PAS aMOCVELOPIUCN URBAN Katonah is sans tale ges ae on iee Bie Sse es eld: cue ANeMa od Bees PaaSatia hu 103 103 
CamDbcansDevelopmentbankuanS PeClal mew skier: a ameter stacey ie era nis a a) orale ees AY a, 
Development of export trade (administered by 
EE DOnWey eronimeniC@ana da) se see Menke ot a I oe rch aA cai 7 Wf 
imei Aimomcan Weuclopment Banks non. cc caccmeare « een mea a ese ieee 28 28 
International.Fund tor A sricultural. Development)... 4.04... 8 prec) ote end Se eekewgsaeys Sey 25 25 
International-Development:Associationznopumeiet 2 trons dade aioe eis 90 318 408 
MontrealiProtocol;Pund sehy bees iet.h 3 Poon Luge ge. Hr Teale yest S40 pk 10 10 
128 607 735 
Raa ee Nena a iats Core rare a ataersncls. a, qrebe san ren ttt © centers tan goatee ass 128 2,076 2,204 


| () Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2007 (1$US = $1.1546 Cdn; 1SDR = $1.74367 Cdn). 
®) This contractual obligation was cancelled, after year end, in June 2007. 


7 Note: Canada has agreed to lend the Poverty Reduction and Growth Facility special drawing rights (SDR) 700 million of which SDR 700 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 190 million has been paid-in. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The 
contingent liabilities of the Government are grouped into: 
Guarantees, International Organizations, Contaminated Sites, 
Claims and Pending and Threatened Litigation, and Insurance 
Programs. Additional information regarding each category is 
provided below. 


For details of contingent liabilities of consolidated Crown 
corporations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations and Other Entities” in 
Section 4 of this volume. Particulars of contingent liabilities of 
enterprise Crown corporations and other government business 
enterprises are not consolidated with those of the Government 
but details of these contingencies may be found in Table 9.8 
“Contingent Liabilities of Enterprise Crown Corporations and 
other Government Business Enterprises” in Section 9 of this 
volume. 


TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2007 


Guarantees 
Guarantees of the Government include: 


- guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


- guarantees of certain loans made by agent enterprise Crown 
corporations; 


- guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


- insurance programs of the Government; and 


other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably 
estimated. The amount of the allowance is determined by taking 
into consideration the nature of the loan guarantee, loss 
experience and the use of other measurement techniques. 
Borrowings of agent enterprise Crown corporations and other 
government business enterprises are recorded as liabilities for 
the portion not expected to be repaid directly by these 
corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 15 to the financial statements in Section 2 of this volume. 


GUARANTEES BY THE GOVERNMENT— 
Borrowings by enterprise Crown corporations which are agents of Her Majesty 
Borrowings by other than enterprise Crown corporations 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 


for on-reserve housing ..........-. se eee sence eee n eee tet ee eee es 


From other than agents— 
Guarantee programs of the Government 


Aboriginal Economic Program .........- 00: sss e seen eee teen eees 
Advance Payments for Crops Act .....-- +++ ese eee recente e ees 
Ganada Student LOans ACE. cs eajes oo else niece wit raa ie ace) seers creche 
Enterprise Development Program ........-..- +00 eee ee tere rere terres 


Farm Improvement Loans Act and Farm 
Improvement and Marketing 


Cooperatives Loans ACt..... 1. .0c cece ence enn enn ene ene 


Financial obligations incurred by air carriers regarding purchase of The 


Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft...... 
Indian economic development Program ..........--+s5eseee seen eee 
Loans to Indians by approved lenders for on-reserve housing........--. 
Regional Aircraft Credit Facility.........-.. esse sence eee ener e ees 
Swnall Business Loans: Ach. 5.0 cc... scne 0 o> ie awcieis 0 ars io iin eh en 


Other explicit loan guarantees— 
Loans to NewGrade Energy Inc to finance construction of a heavy 


Oil upeTadet ccc. rca ws nce erwers ol miny & emcris wes Wome mime maekeage ses 
National Biomass Ethanol Program ........... sees seen rere eens 
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Authorized 
limit 
(where Contingent 
applicable)! liability 
$ $ 


141,781,766,000 


1,700,000,000 801,878,285 


be cen) edna: 812,836 

at See S87 1,900,000,000 111,316,689 

be a renee ie ae 10,781,963,150 177,450,661 

Pees. eek” 1,200,000,000 212,300 

“elope ks bere 3,000,000,000 140,785,484 

iy on ee ee 931,350,000 176,961,708 

ee re 60,000,000 940,072 

ee ene 716,689,527 | 

an: PAR 1,500,000,000 211,134,596 

Oe ee 3,008,667,591 860,073,939 
} 

Oe Ries 2 275,000,000 4,746,191° 

Bete oe 140,000,000 24,960,000 
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TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2007—Concluded 


Authorized 
limit 
(where Contingent 
applicable)! liability 
$ $ 
Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Canada—Insurance and related guarantees............ 00... ee eee eee eens 13,000,000,000 $32,352,765 
Insurance against accidents at nuclear installations under 
tlie NutleariabiligMeOrgminoa ta stanuaerndion hobetlambnwns.........5. 1,050,000,000 583,110,255 
Other explicit guarantees 
Guarantees under the Prairie Grain Advance Payments ACt ...... 0.0 c ccc cence nen eeeees 1,900,000,000 165,069,292 
Guarantees under the Spring Credit Advance Program .........0 0c cue cece teeta 1,500,000,000 748,268 
Guarantees under the Enhanced Spring Credit Advance Program... 0.0.00. ccc cee eee 1,500,000,000 604,432,397 
Guarantees to holders of mortgages insured by Genworth Financial Mortgage 
Insurance Company; of, Canada set. .o may ee deere Peiseley tis ces lan piged «6 6 oeesceer eres 1,195,235,022 
Guarantees to holders of mortgages insured by AIG United Guaranty Mortgage 
InshirancerGompany, OL Canada oe i hoe nus ig taba os ais Syne sises a6 aaa ae 1,706,231 
Guarantees under Section 19 of the Canadian Wheat Board Act. .......0 ccc cece cece neeaes 3,326,013,000® 
Guarantees under the Agricultural Marketing Programs Act ....... 000 ce ccc nce nets 27,249,287 
BIC IPOS S30 UALADLCCO erat iat tas Red ta ase areas ork te GU oe eae Wea lias toys s/e-s; asallav slags Meares 43,446,980,741 151,445,644,805 
Wess: “all oman Ceston lOSSCS pcs: tone Py eos cops Entire re Soy cy ce Uae Oke ee oe ee 815,019,283 
MolamnetiexpOnure Under guaTANtCGS 1. nce ee Smo aAr nee se Opens Sate g naan ways ae auierd 150,630,625,522 


“) The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, legal 
agreements or other documents that may be in force at any one time. 

2) For details, see Table 9.6 in Section 9 of this volume. 

©) Department of Indian Affairs and Northern Development authorized a limit of $1,700 million by Parliament (as shown above), to issue guarantees on loans made by the 
Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Canada 
(FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $802 million by CMHC and $717 million by 
other approved lenders. 
The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years in 
respect of all guarantees authorized under Vote L53b shall be $60 million. As at March 31, 2007, $27 million had been disbursed in cumulative defaults as well there were 
outstanding contingent liabilities totaling $1 million leaving a free balance of $32 million available to issue further guarantees. 
>) Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of Saskatchewan. 
© The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and other 
agreements up to the authorized limit of $13 billion. In total, EDC has $5.5 billion outstanding against this limit, consisting of $0.5 billion in contingent liabilities, 
$3.5 billion in financing and $1.5 billion in undisbursed loan contractual obligations. 
| There have been no claims under the Nuclear Liability Act since its inception in 1970. 

8) The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 


| 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 15 to the financial 
statements in Section 2 of this volume. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 


(in millions of dollars)" 


Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African DevelopmentiBankiw®. Boe. woes... 1,189 
Asian Development Bankv ey: tsa. eae oe 2,367 


Caribbean Development Bank’... j7........ 580.506 57 
International Bank for Reconstruction 

and Development (World Bank).............+..- 5,853 
Multilateral Investment Guarantee Agency ......... 53 
European Bank for Reconstruction 


ANIC VELOPED ema tire ce ate tera y tem elerhe: acne ut: 707 
Inter-American Development Bank................ 4,464 
ARS} E We Se peers gro et Te Mr UG rn GaS Rar SRG oP Se 14,690 


( Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2007 (1$US = $1.1546 Cdn; 1SDR = $1.74367 Cdn). 


Contaminated Sites 


Based on management’s best estimates, a liability for the 
estimated costs related to the management and remediation of 
contaminated sites and unexploded explosive ordnance affected 
sites is accrued when the contamination occurs, or when the 
Government becomes aware of the contamination, and is 
obligated or likely obligated to incur such costs. As at 
March 31, 2007, the Government has recorded a liability of 
$3,134 million for approximately 2,630 sites ($3,014 million in 
2006 for approximately 2,700 sites) . 


The Government has estimated additional clean-up costs of 
$3,243 million ($3,470 million in 2006) that are not accrued as 
these are not considered likely to be incurred at this time. The 
change in contingent liabilities related to contaminated sites and 
unexploded explosive ordnance affected sites is due to the 
additional information gathered during 2006-2007 which 
enabled the potential liability for certain sites to be more 
accurately estimated. The Government’s ongoing efforts to 
assess contaminated sites and unexploded explosive ordnance 
affected sites may result in additional liabilities related to newly 
identified sites, or changes in the assessments or intended use of 
existing sites. These adjustments will be accrued in the year in 
which they become known. 


Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened 
litigation cases outstanding against the Government. The total 
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amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases 
identified as likely to be lost and which can be reasonably 
estimated. All other cases, excluding those assessed as unlikely 
to be lost, are considered contingent liabilities. As at 
March 31, 2007, contingent liabilities for claims and pending and 
threatened litigation have been estimated to approximate 
$5,800 million ($6,300 million in 2006-restated). This estimate 
of possible loss covers only a portion of all claims against the 
Government. The total contingency relating to pending claims is 
not determinable. Certain large and significant claims not 
included in the estimate of contingent liabilities, are described 
below: 


Comprehensive land claims: Comprehensive land claims are 
negotiated in areas where aboriginal title has not been dealt with 
by treaty or by other legal methods. In such cases, the claim is 
based on an aboriginal group’s traditional use and occupancy of 
that land. There are currently 71 (74 in 2006) comprehensive land 
claims under negotiation, accepted for negotiation or under 
review. A liability of $3,200 million ($3,200 in 2006), is 
estimated for claims that have progressed to a point where 
quantification is possible. The remaining claims are still in the 
early stages of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2007, an amount of $10,027 million ($9,694 million in 
2006) of taxes assessed was under objection at Canada Revenue — 
Agency and an amount of $2,164 million ($1,742 million in | 
2006) was being appealed to either the Tax Court of Canada, the © 


Federal Court of Canada or the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superannuation 
Act, the Canadian Forces Superannuation Act and the Royal 


Canadian Mounted Police Superannuation Act were amended to 
enable the federal government to deal with excess amounts in the — 
superannuation accounts and pension funds governed by these 


Acts. The legal validity of these provisions has since been 


challenged in the courts. The outcome of these lawsuits and the 
estimated financial impact, which could be significant, is not 
determinable at this time. 


Insurance Programs 


An insurance program is a program where the insured, an 
outside party, pays an insurance fee which is credited to an 
insurance fund or provision operated by the corporation. The 


amount of the fee is based on the estimated amount of insurance — 


fund or provision needed to meet future claims. Insurance 
programs operated by private corporations such as employee 
group insurance, dental plans, etc., are not included in this 
definition. Three Crown corporations currently operate 
insurance programs as agents of Her Majesty. 


The insurance programs are intended to operate on a 
self-sustaining basis. However, in the event the corporations 
have insufficient funds, the Government will have to 
provide financing. The Government expects that all three 
corporations will cover the cost of both current claims and 
possible future claims. 


PUBLIC ACCOUNTS OF CANADA, 2006-2007 


Information presented in Table 11.7 has not been audited since In Table 11.7, a minus “—” sign preceding the amount reported 
the information presented therein is derived from interim indicates a fund deficit, an expense recovery or adjustment, or a 
financial statements. Additional financial information relating to decrease or loss during the year. Information contained in this 
these corporations may be found in the “President of the Treasury table is summarized in Note 15 to the financial statements in 
Board's Annual Report to Parliament - Crown Corporations and Section 2 of this volume. 


Other Corporate Interests of Canada’. 


TABLE 11.7 
SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2007 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation“! Canada Mortgage and Housing Corporation Canada? 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 


Insurance in force as at reporting datey ak eas cwwevesie > ue 455,414 437,251 294,699 278,937 SLO 109,829 15,658 13,365 
GB (3) 
Opening balance of Fund/Allowance.................. 843 788 4,437 35329 DS 163 
Revenues for the period— 
IPTEMMUMISIANGHCeShie ia sitefe si e.ticisis cis 6.5 Sis a wrad wages sre is 64 1,240 1,185 50 55 149 148 
INVESIMEN ANC OME ater eee pare aoe e cheat tre srs aneie Silenes 56 43 614 493 20 16 
OHH CTAROVEMUCS enerteren eae eieriee sis rs ie) ee her eae eee iis 1 2 3) 2 
ROL TeV eHUeS ene alone cos oe aise as aicty seeds 131 107 1,855 1,680 73 73 149 148 
. 
_ Expenses for the period— 
OSS ON) Provision TOD CLAIMS) if -y.epe0se shore caseuehe less 7 24 224 136 4 59 
PNGIMINIS TALLY. CIEXD CHSC tars ucts occa erin so 2s) <r) a estes tae 2 21 1UIB) 138 3 5 
(4) (4) 
Otherexpenses (includes taxes) scm ace eeenine sl 12 7 490 445 2S 21 8 —22 
Re therpcnsscunad satPiel bk vec cue bee: 26 52 829 719 28 26 12 37 
| Net income/loss (=) for the period | ..sco. «os sciage preae = 105 55 1,026 961 45 47 137 111 
, (3) (3) 
| Closing balance of Fund/Allowance .................. 948 843 5,463 4,290 260 210 
| Net claims during the period .................... 5 16 325 148 * * 31 12 


Five year average of 
Neb claus Paidimmrwin ees calea sos cette es 196 176 . e 43 57 


_* Not applicable. 

“ The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 
depositor, per institution. The Corporation is funded by premiums assessed against it’s member institutions. 

®) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 
(MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. The Corporation 
determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest for the last quarter. 
The Mortgage-Backed Securities Guarantee Fund (MBSGF) supports two CMHC guarantee products: National Housing Act (NHA) Mortgage Backed Securities and 
Canada Mortgage Bonds. 
The Mortgage Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program was 
implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low as 
$1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $96,547 million ($77,840 million in 
2006) issued by the Trust carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is guaranteed 

__ by the Government of Canada through CMHC. 

| ©) Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $439 million ($518 million in 2006). 
Comparative figures have been restated to conform to the current year’s presentation. 

For Export Development Canada, other expenses represent the foreign exchange gain or loss on the allowance for claims as well as claim expenses incurred. 

_© Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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INDEX 
A 


Aboriginal Business Loan Insurance Program, 9.30, 9.34 
Accountable advances, miscellaneous, 9.29, 9.31 
Accounting for expenses, 3.7 
Accounting for revenues, 3.2 
Accounting policy, change in, 2.11 
Accounts payable, 5.3 
and accrued liabilities, 1.9, 1.13, 2.6, 5.2, 5.3 
other 5.35.5:6 
by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations 
and other entities, 7.4 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.7, 1.13, 2.6, 2.15 
beginning of year, 1.12, 2.5, 3.2 
detailed statement of operations and, 1.12 
end of year, 1.12, 2.5; 3:2 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume III, Section 4 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume III, Section 5 
Actuarial valuations, 6.19 
Administered accounts, 6.35, 6.39 
Advance account—Telefilm Canada, 6.40, 6.46 
African Development Bank, 5.4, 9.22, 9.23, 9.24 
African Development Fund, 5.4, 9.23 
Agent administered Indian minors account, 6.34, 6.36 
Aging of other accounts receivable, 7.4 
Aging of tax receivables, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Air travellers security charge, 3.3 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for guarantees, 1.13, 2.6, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.20, 6.29 
Allowance for valuation, 1.16, 9.2, 9.38 
Andean Development Corporation, 9.23 
Annual surplus, 1.12, 1.14, 1.15, 2.5, 2.7, 2.8, 3.2 
Annuities agents’ pension account, 6.40, 6.45 
Armed services—Estates, 6.35, 6.38 
Asian Development Bank, 9.22, 9.24 
(Special), 9.23 
Asian Development Fund, 5.4, 9.23 
Assessed taxes under objection or appeal, 2.28 
Assets under capital leases, 10.6 
by main category, 10.6 
Atlantic Development Board carry-over projects, 9.26, 9.28 
Atlantic Provinces Power Development Act, 9.26, 9.28 
Atomic Energy of Canada Limited, 3.6 
Atomic Energy of Canada Limited’s nuclear facility 
decommissioning, 5.12 
Authorities available from previous years, 
see Volume II, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume I, Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume II, Section 1 
Aviation gasoline and diesel fuel—Excise tax, 3.3 
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B 


Basis of accounting, 2.9 

Benefit trust fund, 6.35, 6.38 

Borrowing authorities, 2.12 

Borrowing of enterprise Crown corporations designed as agents 
of Her Majesty, 6.11 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.12 

Borrowings of Crown corporations, allowance for, 5.14 

Budgetary balance, The, 1.2 

Budgetary revenues, 1.3 


C 


Canada bills, 6.2, 6.8 
before revaluation, 6.8 
Canada Deposit Insurance Corporation, 1.16 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.34, 6.36 
Canada Foundation account, 6.41, 6.47 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.34, 6.36 
Canada Investment Bonds, 6.6 
Canada Investment Fund for Africa, 9.16, 9.17 
Canada Labour Code— 
Other, 6.34, 6.36 
Wage Recovery Appeals, 6.34, 6.36 
Canada Lands Company Limited, 9.4, 9.5 
Canada Mortgage and Housing Corporation, 1.16, 9.4 
Canada notes, 6.2, 6.8 
payable in foreign currencies, 6.8 
Canada Pension Plan, 6.32, 6.52 
Due to; Ws) Welon2223. (6:26.32 
Investment fund, 6.7 
Canada Pension Plan Investment Board, 9.16, 9.17 
transfers to, 6.32 
Canada Pension Plan Investment Fund, 
securities held by the, 6.32 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.42, 6.49 
Canada savings bonds, 6.6 
Canada savings, Canada premium and Canada investment bonds, 
(PS Ra Ore OLor Ole 
Canada School of Public Service—Donations, 5.8, 5.10 
Canada Student Loans Program, 9.30, 9.34 
Canadian Agricultural Income Stabilization, 6.40, 6.45 
Canadian Airport Authorities, 9.30, 9.37 
Canadian Centre for Management Development see Canada 
School of Public Service 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.29, 9.32 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 
Canadian currency—Cash in bank, 7.2 
Canadian currency borrowings, 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
Canadian Dairy Commission, 9.4, 9.5 
account, 6.34, 6.36 
Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 
Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 


| C—Continued 


Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.9 
Endowment for Health Research, 5.8, 5.10 
Canadian Landmine Action Fund, 5.7, 5.9 
Canadian producers of frozen groundfish, 9.30, 9.32 
Candidates’ and committees’ deposits—Election and 
referendum, 6.35, 6.37 
Capital investment activities, 1.15, 2.8 
Capital leases, 6.13 
Caribbean Development Bank, 5.4, 9.22, 9.24 
Agricultural Development Fund, 9.23 
Commonwealth Caribbean Regional, 9.23 
(Special), 5.4, 9.23 
Cash, 1.13, 1.17, 2.6, 7.2 
and accounts receivable, 1.13, 2.6, 3.6, 7.2 
at beginning of year, 1.15, 2.8 
at end of year, 1.15, 1.17, 2.8 
| generated before financing activities, 2.8 
| generated before or required (-) 
before financing activities, 1.15 
in Canadian currency, 1.17 
| in foreign currencies, 1.17 
items not affecting, 1.15, 2.8 
net increase in, 2.8 
net increase or decrease (-) in, 1.15 
provided by, 
investing activities, 2.8 
operating activities, 1.15, 2.8 
provided or used (-) by: 
investing activities, 1.15 
used by: 
capital, investment activities, 1.15, 2.8 
financing activities, 1.15, 2.8 
used for interest, 2.8 
~CASH AND ACCOUNTS RECEIVABLE, 7 
| Cash and accounts receivable, 1.13, 2.6, 3.6, 7.2 
Cash flow, 1.10 
| Statement of, 1.15 
| Cash in bank, 7.2 
| 
| 


Canadian currency, 7.2 
Foreign currencies, 7.2 
| Special deposits, 7.2 
Cash in hands of collectors and in transit, 7.2 
Cash in transit, 7.2 
Central American Bank for Economic Integration, 9.23 
Change due to, 
inventories, 1.14, 2.7 
prepaid expenses, 1.14, 2.7 
tangible capital assets, 1.14, 2.7 
Change in, 
accounting policy, 2.11 
foreign exchange accounts, 1.15, 2.8 
inventories and prepaid expenses, 1.15, 2.8 
net debt, 
during the year, 1.14, 2.7 
pension and other liabilities, 1.15, 2.8 


_ Charge on refunds of softwood lumber duty deposits, 3.3 


Children’s benefits, 1.12, 2.5, 3.7 
Civil service insurance fund, 6.40, 6.44 


Claims and pending and threatened litigation, 2.28, 11.20 


_ Collaborative research projects, 
Health, 6.41, 6.47 
Public Health Agency of Canada, 6.41, 6.48 


- Common school funds—Ontario and Quebec, 6.41, 6.47 
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C—Concluded 


Commonwealth War Graves Commission, 9.30, 9.38 
Company stock option, 9.30, 9.36 
Comparison of outcomes to March 2007 Budget, 1.3 
Comparison of results against budget, 2.12 
Comprehensive income, other, 2.5, 2.7, 3.2 
Comprehensive land claims, 2.28 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.6 
Consolidated Crown corporations and other entities, 3.5, 4.3 
accounts receivable, 7.4 
other cash, 7.2 
Consolidated specified purpose accounts, 3.10, 4.10 
other, 4.11, 4.13 
Construction of multi-purpose exhibition buildings, 9.29, 9.32 
Contaminated sites, 2.28, 5.12, 11.20 
Contingent liabilities, 2.10, 2.28, 11.18 
international organizations, 11.22 
of consolidated Crown corporations and other entities, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.13 
Contractors’ security deposits, 6.35, 6.37 
CONTRACTUAL OBLIGATIONS AND CONTINGENT 
LIABILITIES, 11 
Contractual obligations, 2.27, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and other 
Government Business Enterprises, 9.14 
Schedule of minimum payments, 11.2 
Co-operative Housing Project, 9.16, 9.17 
Corporate income tax revenues, 1.12, 2.5, 3.3, 5.11 
Corporate sponsorships and donations, 5.7, 5.9 
Council of Yukon First Nations—Elders, 9.30, 9.34 
Courts Administration Service— 
Security for costs, 6.34, 6.37 
Special account, 6.42, 6.50 
Credit card—Special project fund, 6.43, 6.51 
Credit risk related to swap agreements, 2.17 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 
LS. W755. 35652, 01956, 115 G12 
Crown corporation, 
expenses, 1.12, 2.5 
revenues, 112,25, 3.5 
Crown Corporation Trusts—Donations, 
Office of Infrastructure of Canada, 6.43, 6.51 
Transport, 6.43, 6.51 
Crown corporations and other entities, 2.25 
Cultural property, 9.29, 9.32 
Customs and excise, 5.11 
Customs duties receivable, 7.3 
Customs import duties, 1.12, 2.5, 3.3, 3.4 
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Defence Services Pension Continuation Act, 6.21 
Deferred revenues, 5.3, 5.7 
other specified purpose accounts, 5.7 
Dependants’ pension fund, 6.40, 6.45, 6.71 
Deposit accounts, 6.34 
Deposit and trust accounts, 6.2, 6.34, 6.35 
Deposit/Disbursements—Worker’s Compensation Board, 6.40, 6.46 
Deposits in special bank accounts, 6.34 
Deposits on disposals, 6.35, 6.37 
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Derivative financial instruments, 2.16, 2.19 

Detailed statement of 
financial position, 1.13 
foreign exchange, unmatured debt and cash transactions, 1.17 
non-budgetary transactions and of non-financial assets, 1.16 
operations and accumulated deficit, 1.12 

Details of other program expenses of other ministries, 
see Volume IT, Section | 

Details of other transfer payments, see Volume II, Section 1 

Details of respendable amounts, see related ministerial section 
in Volume II 

Developing countries—International development assistance, 
9.18, 9.20 

Development of export trade, 9.18, 9.30, 9.33 

Donation and bequest accounts, 5.7 

Donations, 
Canada School of Public Service, 5.8, 5.10 
Canadian Centre for Occupational Health and Safety, 5.7, 5.9 
Rideau Hall, 5.7, 5.9. 

Donations for research, 5.7, 5.9 

Due to Canada Pension Plan, 1.13, 1.16, 2.23, 6.2, 6.32 
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Election and referendum—Candidates’ and committees’ deposits, 
6.35, 6.37 
Employee pension plans, 6.17 
Employment Insurance Account, 4.10, 4.12, 4.15 
transactions in the, 4.13 
Employment insurance benefits, 1.12, 2.5, 3.7 
Employment insurance premiums, 1.12, 2.5, 3.2, 3.4 
Endangered species—Donations, 5.7, 5.9 
Endowment interest accounts, 5.8 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.14, 5.8, 5.10 
Energy taxes, 1.12, 2.5, 3.3, 3.4 
Enterprise Crown corporations, 
and other government business enterprises, 
11301-16526, 3.5, 9:2,.9:3, 954 
borrowings by, 9.12 
interest and other, 3.5 
interest paid to the Government, 9.5 
net repayments, 1.15, 2.8 
share of annual profit, 1.15, 2.8, 3.5 
Environmental Damages Fund, 4.11, 4.13 
Environmental liabilities, 1.13, 2.6, 2.10, 5.2, 5.12 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Equity Ownership, 9.16, 9.17 
Estates—Armed services, 6.35, 6.38 
Estates fund, 6.35, 6.39 
Euro medium term-notes, 6.2, 6.9 
payable in foreign currencies, 6.9 
European Bank for Reconstruction and Development, 
5.4, 9.22, 9.24 
Exchange Fund Account, 3.5, 8.4 
Exchange valuation adjustment, 6.8 
Excise duties, 3.3 
Excise tax— 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
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Excise taxes and duties, 
miscellaneous, 3.3 
other 1.231235, 33,1354 
receivable, 7.3 
Expenditures under statutory authorities, 3.11, 3.12 
Expenses, d{6,olel2p2Sy21990393 220387, 
by object, 3.11 
by type of resources used in the operations, 2.14 
compared to May 2006, Budget Plan, 1.7 
compared to 2005-2006, 1.6 
total, 1.5 
Export Development Canada, 9.4, 9.5 
External expenses by type, 3.7 
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Fair values of financial instruments, 2.18 
Farm Credit Canada, 1.16 
Farm Credit Canada Guarantee Loans Program, 9.30, 9.34 
Federal/provincial agreement—Advance account, 6.40, 6.46 
Federal/provincial cost-sharing agreements, 6.41, 6.47 
Federal-provincial fiscal arrangements, 9.26, 9.27, 9.28 
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume III, Section 9 
Federal/provincial shared-cost project, 
Human Resources and Skills Development— 
Human Resources and Skills Development, 6.41, 6.48 
Interprovincial Computerized Examination 
Management System (ICEMS), 6.41, 6.48 
Social Development, 6.41, 6.48 
Fees and charges, other, 3.5 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.34, 6.36 
Financial assets, 1.9, 1.13, 2.6 
and liabilities, 2.18 
Financial assistance to 
Canadians abroad, 6.41, 6.47 
enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
Financial Consumer Agency of Canada—Advances, 9.29, 9.32 
Financial highlights, 1.2, 1.3 
Financial position of consolidated Crown corporations 
and other entities— 
Assets, liabilities and other equity, 4.4 
Financial position of enterprise Crown corporations 
and other Government Business Enterprises— 
Assets, liabilities and equity, 9.8 
FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 1.2 
discussion and analysis, 1.2 
accumulated deficit, 1.7 
budgetary revenues, 1.3 
risks and uncertainties, 1.11] 
the budgetary balance, 1.2 
total expenses, 1.5 
glossary of terms, 1.18 
introduction, 1.2 
financial highlights, 1.2 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
see Volume III, Section 1 
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FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
| CANADA AND REPORT AND OBSERVATIONS OF 
| THE AUDITOR GENERAL OF CANADA, 2 
Financing activities, 1.15, 2.8 
Fines for the Transportation of Dangerous Goods, 4.11, 4.14 
First Nations in British Columbia, 9.30, 9.34 
Fixed assets, purchases and operating leases, Transfer payment 
| agreements, 11.3 
Foreign claims fund, 6.41, 6.47 
Foreign currencies, 
cash in bank, 7.2 
Foreign currencies borrowings, 
issued, 1.15, 2.8 
| repayments, 1.15, 2.8 
Foreign currency risk and sensitivity analysis to foreign currency 
| exposures, Managing, 2.17 
Foreign currency translation, 2.11 
FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.13, 1.17, 2.6, 2.10, 2.24, 8.2 
| change in, 1.15, 2.8 
| Foreign exchange revenues, 1.12, 2.5, 3.5 
| Exchange Fund Account, 3.5 

International Monetary Fund, 3.5 
other, 3.5 

Foreign governments, 6.42, 6.50 
Francophone Summits, 6.43, 6.51 
Funds from non-governmental organizations, 
Foreign Affairs and International Trade, 6.41, 6.47 
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_ Gasoline—Excise tax, 3.3 
General security deposits, 6.35, 6.37 
Global Environment Facility, 9.23, 9.25 
Trust Fund, 5.4, 9.23 
Glossary of terms, 1.18 
Goods and services tax, 1.12, 2.5, 3.3, 3.4, 5.11 
| receivable, 7.3 
| Government Annuities Account, 6.2, 6.33, 6.68 
_ Government’s, 
cost of operations, 3.8 
holdings, 6.4, 6.5, 6.12 
and securities held for the retirement of unmatured debt, 6.4 
Guarantee deposits— 
| Canada Border Services Agency, 6.35, 6.37 
Canada Revenue Agency, 6.34, 6.36 
| Canadian Human Rights Commission, 6.34, 6.37 
Indian Affairs and Northern Development, 6.34, 6.36 
oil and gas, 6.34, 6.36 
reserve resources, 6.34, 6.36 
| Natural Resources—Oil and gas, 6.35, 6.37 
- Guarantees, 11.18 
| by the Government, contingent liabilities, 2.28, 11.18 
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Health Insurance Supplementary Account, 4.10, 4.12 
Hibernia Development Project, 9.30, 9.36 

| H.L. Holmes Fund, 4.11, 4.14, 5.8, 5.10, 9.30, 9.36 

_ Holdback—Privatization, 6.34, 6.36 
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Immigrant investor program, 6.40, 6.46 
Immigration guarantee fund, 6.35, 6.37 
Immigration loans, 9.29, 9.32 
Imprest account cheques, 7.2 
Imprest accounts, standing advances and authorized loans, 
QDs Dees! 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.42, 6.49 
Income tax revenues, 2.5, 3.3 
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personal 1.12, 25.3.3 
personal and non-resident, 5.11 
receivables, 7.3 
Indian 
band funds, 6.35, 6.38 
capital accounts, 6.35, 6.38 
revenue accounts, 6.35, 6.38 
shares and certificates, 6.41, 6.48 
compensation funds, 6.41, 6.48 
economic development fund, 9.30, 9.35 
Economic Development Guarantee Loans Program, 9.30, 9.35 
estate accounts, 6.35, 6.38 
moneys suspense account, 6.41, 6.49 
savings accounts, 6.35, 6.38 
special accounts, 6.41, 6.48 
Inmates’ trust fund, 6.35, 6.38 
Installation of specialized monitoring equipment, see Joint projects 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.40 
Insurance company liquidation, 6.40, 6.44 
Insurance programs, 2.29, 11.20 
Insurance programs of agent enterprise Crown 
corporations, Summary of, 11.21 
Inter-American Development Bank, 9.22, 9.25 
Fund for Special Operations, 5.4, 9.23 
Interest, 
accrued, 5.13 
and other, 3.5 
and penalties, 3.5 
due, 5.13 
on bank deposits, 3.6 
paid to the Government, 9.5 
rates, unmatured debt, 6.10 
Interest and matured debt, 1.13, 2.6, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 1.13, 2.6, 6.2, 6.12 
by category, 6.3 
International Bank for Reconstruction and Development, 9.23 
(World Bank), 5.4, 9.22, 9.24 
International contractual obligations, 11.17 
International development assistance, developing 
countries, 9.18, 9.20 
International Development Association, 5.4, 9.23, 9.25 
International Finance Corporation, 9.22, 9.24 
International financial institutions, 5.4, 9.23, 9.25 
International Fund for Agriculture Development, 5.4, 9.23 
International Monetary Fund, 3.5, 9.23 
notes payable, 1.13, 1.17, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.23, 9.25 
special drawing rights allocations, and, 1.13, 1.17 
subscriptions, 1.13, 1.17, 8.2, 8.3 
International organizations, 1.16, 2.28, 3.6, 9.2, 9.22, 11.20 
contingent liabilities, 11.20 
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International organizations and associations, 9.23, 9.25 
International reserves held in the Exchange Fund Account, 
HES Ss WPS DS 8 
Inuit loan fund, 9.30, 9.35 
Inventories, 1.13, 1.16, 2.6, 10.2 
and prepaid expenses, 1.15, 2.8 
change due to, 1.14, 2.7 
change in, 2.8 
Investing activities, 1.15, 2.8 
Investments, 1.16, 9.4 
and accumulated profits/losses, 9.4 
capital, 1.16 
dividends, 1.16 
other comprehensive income, 1.16 
share of annual profits, 1.16 
Investors’ Indemnity Account, 4.10, 4.12 
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Jobs and economic restoration initiative, 6.43, 6.51 

Joint Learning Program, 9.30, 9.37 

Joint projects, 6.42, 6.50 

Joint research and development projects, 
National Defence, 6.42, 6.50 
Public Safety and Emergency Preparedness, 6.43, 6.51 
Royal Canadian Mounted Police, 6.43, 6.51 

Judges Act, 6.21 
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Labour standards suspense account, 6.41, 6.48 


Laurier House—lInterest (Mackenzie King trust account), 5.8, 5.10 


Lease and use of public property, 3.5 

Liabilities, 1.13, 2.6 

Library and Archives of Canada—Special Operating Account, 
5.7, 5.9, 6.40, 6.46 

Loans and accountable advances, 9.29 

Loans and advances, 1.16, 9.4 
other, 1.16 

LOANS, INVESTMENTS AND ADVANCES, 9 

Loans, investments and advances, 1.13, 1.16, 2.6, 2.10, 3.6, 9.2 
other 1.13 ql 16.92/65 2226 
other departments—Miscellaneaous, 9.31, 9.38 

Loans to enterprises in Newfoundland and Labrador, 9.26, 9.28 

Lower Churchill Development Corporation Limited, 9.16 
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Mackenzie King trust account, 4.11, 4.14 
Laurier House—Interest, 5.8, 5.10 
Manufacturing, processing and service industries in Canada, 
9.30, 9.36 
Market debt, 6.2, 6.12 
of the Government of Canada, 6.11 
Market development incentive payments—A lberta, 6.42, 6.50 
Marketable bonds, 1.13, 1.17, 6.2, 6.3, 6.4, 6.12 
nominal, 6.12 
payable in Canadian currency, 6.2, 6.4, 6.12 
payable in foreign currencies, 6.2, 6.4, 6.12 
real return, 6.12 
Matured debt, 5.13 
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Maturity and currency of borrowings by enterprise Crown 


corporations and other Government Business Enterprises, 9.13 


Maturity of Government Debt, 6.11 
Media travel expenses—Share-cost projects, 6.43, 6.50 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.20, 6.21, 6.26 
Members of Parliament Retiring Allowances, 6.18 
Account, 6.20, 6.21, 6.25 
Military purchases excess funds deposit, 6.43, 6.51 
Ministerial expenditures by standard object, see Volume II, 
Section 1 
Ministerial expenditures by type, see Volume II, Section 1 
Ministerial revenues, see Volume II, Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.29, 9.31 
Miscellaneous accountable imprest and standing advances, 
912975, 9.31 
Miscellaneous excise taxes and duties, other, 3.3 
Miscellaneous federal/provincial projects, 
Health, 6.41, 6.48 
Public Health Agency of Canada, 6.41, 6.48 
Miscellaneous paylist deductions, 5.3, 5.6 
Miscellaneous projects deposits— 
Canadian Heritage, 6.40, 6.46 
Environment, 6.41, 6.46 
Fisheries and Oceans, 6.41, 6.47 
Parks Canada Agency, 6.41, 6.47 
Miscellaneous revenues, 3.5 
Missions abroad, 9.29, 9.31 
Montreal Protocol Fund, 5.4, 9.23 
Multilateral Investment Fund, 5.4, 9.23 
Multilateral Investment Guarantee Agency, 5.4, 9.22, 9.24 
Municipal Development and Loan Board, 9.26, 9.27, 9.28 
Museum of the Regiments, 6.42, 6.50 
Mutual fund capital gain refund overpayments, 9.27, 9.28 
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National Battlefields Commission—Trust Fund, 4.11, 4.13 
National governments including developing countries, 
LG, S26p OAS 
National Marketing Programs, 9.29, 9.32 
National Research Council of Canada—Trust Fund, 5.7, 5.9 
Native claimants, 9.30, 9.35 
NATO see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Trust Fund, 5.7, 5.9, 6.42, 6.49 
Net debt, 1.10, 1.13, 2.6 
beginning of year, 1.14, 2.7 
end of year, 2.7 
net decrease in, 1.14, 2.7 
Net decrease in net debt due to operations, 1.14, 2.7 
Net increase in cash, 2.8 
Newfoundland Offshore Revenue Account, 6.42, 6.50 
New Parks and Historic Site Account, 4.11, 4.13 
Non-budgetary transactions and non-financial assets, 1.16 
NON-FINANCIAL ASSETS, 10 
Non-financial assets, 1.10, 1.13, 1.16, 2.6, 2.10, 10.2,10.3 
and non-budgetary transactions, 1.16 
by category, 10.2, 10.3 
Non-government agencies, 6.42, 6.50 
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Non-Indian moneys, 6.41, 6.49 
Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 
Non-marketable bonds and notes, 1.13, 1.17, 6.2, 6.7, 6.12 
Nordion International Inc., 9.30, 9.37 
North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.18, 9.21 
infrastructure projects, 6.42, 6.50 
North Portage Development Corporation, 9.16, 9.17 
Northern Canada Power Commission, Field British Columbia 
and Yukon Operations of the, 6.34, 6.36 
Notes payable to international organizations, 5.3, 5.4 
Notes to the financial statements of the Government of 
Canada, 2.9 
Nova Scotia Offshore Revenue Account, 6.42, 6.50 
Nuclear Liability Reinsurance Account, 4.10, 4.13 
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| Obligation related to capital leases, 
| L Sfp lo LS a6.2,, 0.1 1.6.12, 6.113 
details of, 6.13 
maturity of, 6.16 
Observations of the Auditor General of Canada, 2.30 
Old age security benefits, guaranteed income supplement 
| and spouse’s allowance, 1.12, 2.5, 3.7 
On Reserve Housing Guarantee Loans Program, 9.30, 9.35 
Operating activities, 1.15, 2.8 
Operating leases, 2.28 
Other accounts, net change in, 1.15 
Other accounts payable and accrued liabilities, 5.3, 5.6 
Other accounts receivable, 1.13, 1.16, 2.6, 2.24, 7.2, 7.4 
Other cash—Consolidated Crown corporations and 
other entities , 7.2 
Other comprehensive income, 1.12, 1.14, 3.2 
Other consolidated specified purpose accounts, 4.11, 4.13 
| Other employee and veteran future benefits, 
: 1.13, 1.16, 2.6, 2.19, 6.2, 6.12, 6.30 
| pensions and, 2.10 
public sector pensions and, 2.19 
| Other excise taxes and duties, 1.12, 2.5, 3.3, 3.4 
OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume III, Section 10 
| Other income tax revenues, 1.12, 3.3 
| Other levels of Government, 1.12, 2.5, 3.7 
transfer payments to, 2.13 
Other liabilities, 1.13, 1.16, 2.6, 2.23, 6.2, 6.12 
| Other loans, investments and advances, 
1213) 1.163 246, 2-268326;9:2,.9.29 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
OTHER MISCELLANEOUS INFORMATION, see Volume III 
Section 11 
_ Other program expenses, 1.12, 2.5, 3.2, 3.7, 3.8, 3.11 
by ministry, 2.13 
Other program revenues, 1.12, 2.5, 3.5 
_ Other receivables, 7.4 
| Other revenues, 1.12, 2.5, 3.2, 3.5 
_ Other specified purpose accounts, 6.2, 6.40 
| Other taxes and duties, 1.12, 2.5, 3.3 
| Other transactions, 1.16 
| Other transfer payments, 1.12, 3.7 
| Outstanding cheques, 7.2 
and warrants, 7.2 
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Pacific Rim Mitigation Fund, 5.7, 5.9 
Parolees, 9.30, 9.37 
PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume III, 
Section 8 
Peace Hills Trust, securities held in, 6.34 
Pension accounts, 6.40 
Pension and other liabilities, 
1.13, 1.16, 2.6, 3.10, 6.2, 6.12, 6.17 
change in, 1.15, 2.8 
Pension plan for federally appointed judges, 6.18 
Pension plans, 6.17 
employee, 6.17 
Pensioners’ Dental Services Plan, 6.30, 6.31 
Pensions and other employee and veteran future benefits, 2.10 
Personal and non-resident income tax, 5.11 
Personal income tax revenues, 1.12, 2.5, 3.3 
Personnel posted abroad, 9.29, 9.31 
Petro-Canada Enterprises Inc—Unclaimed shares, 6.42, 6.49 
Portfolio investments, 1.16, 3.6, 9.2, 9.16 
Poverty Reduction and Growth Facility, 9.23, 9.25 
Preface to the financial statements of the Government 
of Canada, 2.2 
Prepaid expenses, 1.13, 1.16, 2.6, 10.2 
change due to, 1.14, 2.7 
change in inventories and, 2.8 
Prime Minister Awards and other deposits, 5.7, 5.9 
Proceeds from sales, see Sales of goods and information products 
PROFESSIONAL AND SPECIAL SERVICES, see Volume III, 
Section 3 
Program activity, see related ministerial section 
in Volume II 
Program expenses, other, 2.5 
Project deposits—Statistics Canada, 6.42, 6.49 
Provincial and territorial governments, 1.16, 3.6, 9.2, 9.26 
Provincial and territorial tax collection agreements account, 
liga yeas ys SSeS aCe) 
Provincial arrangement on capital assets, 5.7, 5.8 
Provincial funding for collaborative arrangement— 
Labour Market Development Agreement 
(LMDA)-Ontario, 6.41, 6.48 
Provincial workers’ compensation boards, 9.30, 9.34 
PUBLIC DEBT CHARGES, see Volume III, Section 7 
Public debt charges, 1.12, 2.5, 2.13, 3.2, 3.7, 3.10, 3.11, 3.12 
Public Health and Immunization Trust, 2004, 6.7 
Public Sector Pension Investment Board, 9.16, 9.17 
Public sector pensions, 1.13, 1.16, 2.6, 6.2, 6.12, 6.17, 6.20 
and other employment veteran future benefits, 2.19 
Public Service death benefit account, 6.40, 6.45 
Public Service Health Care Plan, 6.30, 6.31 
Public Service Pension Fund Account, 6.20, 6.21, 6.22 
Public Service Superannuation Account, 6.20, 6.21, 6.22 
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Queen’s Fellowship fund, 4.11, 4.14, 5.8, 5.10 
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Radarsat, 6.42, 6.49 
Radarsat 2, 5.7, 5.9 
Recapitulation of external expenses by type, 
see Volume II, Section 1 
Recapitulation of external revenues, 
see Volume II, Section 1 
Reconciliation of external expenditures by standard object 
to expenses, see Volume IT, Section 1 
Regular forces death benefit account, 6.40, 6.44 
Report of the Auditor General on the financial statements 
of the Government of Canada, 2:4 
Reporting entity, 2.9 
Reserve Force Pension Fund Account, 6.20, 6.21, 6.24 
Restricted donations, 5.7, 5.9 
Retirement Compensation Arrangements (RCA) Account, 
6.20, 6.21, 6.26, 6.27 
Return on investments, 3.5, 3.6 
external, 3.6 
internal to the Government, 3.6 
ministerial, 3.6 
Returned soldiers’ insurance fund, 6.40, 6.45 
Revenues, see related ministerial section in Volume I 
Reventiesse! 4.712-2°5, 2.9, 3.2 
compared to May 2006 Budget Plan, 1.5 
compared to 2005-2006, 1.4 
other 112! OS), 35 
tax; 1AQAD SS? SRIANSYS 
REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Revenues, expenses and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations and other entities, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.10 . 
Rideau Hall—Donations, 5.7, 5,9 
Rights and privileges, 3.5 
Risks and uncertainties, 1.11 
Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.35, 6.38 
Continuation Act, 6.21 
Dependants’ Pension Fund, 6.40, 6.45, 6.72 
Disability and other future benefits, 6.30, 6.31 
Pension Fund Account, 6.20, 6.21, 6.25 
Pipe Band (NCR), 5.8, 5.9 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Superannuation Account, 6.20, 6.21, 6.24 
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Saint John Harbour Bridge Authority, 9.30, 9.37 

St. Lawrence Seaway Management Corporation, 9.30, 9.37 
Sales of goods and information products, 3.5 

Sales of goods and services, 3.5 

Sales of goods and services, see Volume II, Section 1 

Sales of seized assets, 6.41, 6.47 

Schedule of minimum payments, 11.2 

Scholastic awards, 6.35, 6.38 

Securities held by the Canada Pension Plan Investment Fund, 6.32 
Securities in trust—Bankruptcy and Insolvency Act, 6.42, 6.49 
Security equipment purchases, 6.42, 6.50 
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Security for costs, 
Courts Administration Service, 6.34, 6.37 
Supreme Court of Canada, 6.34, 6.37 
Seized assets, Canadian funds, 6.43, 6.51 
Seized monetary assets, 6.35, 6.37 
Seized property—Cash, 6.35, 6.37 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.30, 9.37 
Service fees for immigration and citizenship, 5.7, 5.8 
Services of a non-regulatory nature, 3.5 
Services of a regulatory nature, 3.5 
Severance benefits, 6.30, 6.31 
Share of annual profit in enterprise Crown corporations and 
other government business enterprises, 1.15, 2.8 
Shared-cost agreements, 
Agriculture and Agri-Food, research, 5.7, 5.8 
Canadian Food Inspection Agency, 6.40, 6.46 
NAFTA Secretariat, Canadian Section, 6.41, 6.47 
Natural Resources, research, 6.42, 6.50 
Transportation research and development, 5.8, 5.10 
Veterans Affairs, 6.43, 6.51 
Shared-cost/joint project agreements, research, 6.42, 6.49 
Shared-cost projects, 
Canadian International Development Agency, 
international conferences, 6.41, 6.47 
Foreign Affairs and International Trade, 6.41, 6.47 
Industry, 6.42, 6.49 
Natural Resources, 6.42, 6.50 
Privy Council, media travel expenses, 6.43, 6.50 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant accounting policies, summary of, 2.9 
Significant transactions, 2.14 
Small Business loans, 9.30, 9.36 
Social Sciences and Humanities Research Council— 
Queen’s Fellowship Fund, 5.8, 5.10 
Trust Fund, 5.7, 5.9 
Société du parc industriel et portuaire Québec-Sud, 9.16 
Softwood lumber products export charge, 3.3 
Source and disposition of authorities by type (voted and 
statutory), see Volume II, Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II, Section 1 
Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 
Space training project, 5.7, 5.9 
Special account—Courts Administration Service, 6.42, 6.50 
Special accounts—Section 63, Indian Act, 6.34, 6.37 
Special areas and highways agreement, 9.26, 9.28 
Special deposits, cash in bank, 7.2 
Special drawing rights allocations, 1.13, 1.17, 8.2, 8.3 
Special operating account—Library and Archives of Canada, 
5.7, 5.9, 6.40, 6.46 
Specified purpose accounts, 
other, 6.2, 6.40 
other deferred revenues, 5.7 
Spectrum licence fees and other fees, 5.7, 5.8 
Spending and borrowing authorities, 2.11 
Spending authorities, 2.11 
over-expenditure of, 2.12 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Statement of all borrowing transactions on behalf of 
Her Majesty, 6.11 
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Statement of cash flow, 1.15, 2.8 

Statement of change in net debt, 1.14, 2.7 

Statement of financial position, 1.8, 1.13, 2.6 

Statement of foreign exchange, unmatured debt 
and cash transactions, detailed, 1.17 

Statement of non-budgetary transactions and 
of non-financial assets, detailed, 1.16 

Statement of operations and accumulated deficit, 2.5 
detailed, 1.12 

Statement of responsibility, 2.3 

Statement of revenues and expenses, see Volume II, Section I 

Stoney Band Perpetual Loan, 9.30, 9.35 

Strategic outcome and program activity descriptions, 
see related ministerial section in Volume II 

Structure of interest-bearing debt, 6.12 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.7 

Summary financial statements of, 
consolidated Crown corporations and other entities, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.6 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.21 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.21 

Superannuation accounts, 6.2, 6.20 

Supplementary Fines Fish Account, 4.11, 4.14 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT see Volume III , Section 2 

Supplementary Retirement Benefits Account, 6.28 
Judges, 6.20 
Others, 6.20 

Swap agreements, 2.16 

Swap collateral deposits, 6.34, 6.36 
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Tangible capital assets, 1.13, 1.16, 2.6, 2.27, 10.4 
acquisitions of, 1.14, 1.15, 2.7, 2.8 

amortization of, 1.14, 1.15, 2.7, 2.8 

by main custodian ministries, 10.4 

change due to, 1.14, 2.7 

net, 10.2 

net loss (-) or gain on disposal of, 1.14, 1.15, 2.7, 2.8 
| proceeds from disposal of, 1.14, 1.15, 2.7, 2.8 

Tax and other accounts receivable, 2.24 

Tax payables, 1.13, 1.16, 2.6, 5.2, 5.11 

|Pax receivables, 1.13, 1.16, 2.6, 7.2, 7.3 

Tax mevenues, |.12)2-5..3.2, 3.3 

Telefilm Canada—Advance account, 6.40, 6.46 
Temporary deposits received from importers, 6.35, 6.37 
’ year comparative financial information, 1.12 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, 2.28 

Transfer payment agreements, fixed assets, purchases and 
operating leases, 11.3 
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Transfer payments, see related ministerial section in 
Volume IT 
TRANSFER PAYMENTS, see Volume III, Section 6 
Transtempaymentsy Iel2 2. on See sei oes oll 
by ministry, other, 2.13 
by province, certain,3.9 
Othen | al2a2 255 oa) 
other levels of government, 1.12, 2.5, 2.13 
Treasury bills} i135 Ie, 6.25.6:5.16.12 
average yields at tender, 6.10 
Trust accounts, 6.35 
Trust fund, 
Inmate’s, 6.35, 6.38 
National Battlefields Commission, 4.11, 4.13 
National Research Council of Canada, 5.7, 5.9 
Natural Sciences and Engineering Research Council, 
5.7, 5.9, 6.42, 6.49 
Social Sciences and Humanities Research Council, 
5.7, 5.9, 6.42, 6.49 
Veterans administration and welfare, 6.35, 6.39 
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Unamortized discounts and premiums on 
inarket debt, 1,13; 1.17, 6:2, 6.9; 6.11, 6,12 
Unamortized discounts on, 
Canada bills, 6.9 
Treasury bills, 6.9 
Unclaimed dividends and undistributed assets, 
Bankruptcy and Insolvency Act, 6.42, 6.49 
Canada Business Corporations Act, 6.42, 6.49 
Winding-up Act, 6.42, 6.49 
Unconditionally repayable contributions, 9.29, 9.31 
Unexploded ordnance affected sites, 5.12 
Unmaturedidebt nl le li.e2108 2allsaS 050.2 16.55 One 
and other financial instruments, 2.15 
as at March 31, from 2003 to 2007, with the average rate 
of interest thereon, 6.10 
payable in Canadian currency, 1.13, 1.17, 6.2, 6.4 
payable in foreign currencies, 1.13, 1.17, 6.2, 6.4 
Use of estimates and measurement uncertainty, 2.11 
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Vehicles, 10.6 

by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.35, 6.39 
Veterans’ disability and other future benefits, 6.30, 6.31 
Veterans insurance fund, 6.40, 6.45 
Veterans’ Land Act Fund—Advances, 9.30, 9.38 
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War claims fund—World War II, 6.41, 6.47 
Winter capital projects fund, 9.26, 9.28 
Workers’ compensation, 6.30, 6.31 

World Health Organization, 6.41, 6.48 
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